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Channel 4 fined 
for not revealing 
Ulster source 

Channel 4 escaped possible sequestration of its 
assets and the threat of closure for refusing to 
reveal the source behind a television documentary 
on Ulster. Instead, the television channel and 
the programme’s producer, Box Productions, 
were fined £75,000 in the High Court They face 
costs estimated at between £150,000 and £200,000. 
Page 22 

Airbus crashes; A Thai Airways Airbus on „ 
a flight from Bangkok to Nepal crashed in forest 
shortly before it was due to land. There were 
113 people on board. Rescuers were trying to 
reach the site. In east China, a Yak-42 airliner 
carrying 116 passengers and 10 crew crashed 
on takeoff from Nanjing airport, killing UK). 
Kennedy Airport escape. Page 2 

Weight lifters passed drugs test: British 
weight lifters Andrew Saxton and Andrew Davies, 
sent home from the Barcelona Olympics for failing 
drugs tests In the UK, could be allowed back. 

Both had passed International Weightlifting Federa¬ 
tion tests at the games. Olympics, Weekend Page 
VI 

Market dips as sterling weakens 

• __ ._ v v .. The FT-SE Index Anally 


FT-SE lOO hufox . lost a struggle to regain 
Hourly movements ' th*! 2,400 mark.which 

2.440'_J_: had been abandoned 

. 1 - early in yesterday’s 

■ . ", R' , , ; ..' . session. After edging 
•• * • • ' ' / VS i ’ briefly higher, the 

2 400 _ J • /yn market dipped sharply 

f:-j, _f ; „ as sterling weakened 

gjcfr-.' - ' against the D-Mark 

“^Y a , . Q • k s __ At the day's low paint, 

■n iim'l ' the Footsie touched 

■ .2^96.8 and closed 12 

. ' points down at 2^99.6. 

27 duly 92- 31 London stocks, Page 
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Inkatha attacks ANC: South Africa's mainly 
Zulu Inkatha Freedom party strongly attacked 
the African National Congress "mass action" 
campaign, urging supporters to defy the general 
strike railed for Monday. Page 3 

US orders ups US factory orders rose JL3 per 
cent in June - their biggest gain in 11 months, 
but personal incomes failed to grow at all after 
four months of very modest increases. Page 2 

McDonnell Douglas earnings downs 

Financially stretched US aerospace group McDon- 
"uaell Douglas reported a 51 per cent drop in second- 
qi,v?.rter earnings to 338m, (£19.8m), hlgher-than- 
expecied. costs on an airlin er production pro¬ 
gramme aild a reversal of its recent success in 
lowering its debt-toequity ratio. Page 10 

Airport contract: A consortium of Japanese, 

US and European companies has been provisionally 
awarded a HK$9bn (£600m) contract to carry out 
' TNlfimation and site preparation for Hong Kong’s 
Cnes Lap Kok airport Page 3 

Agreed bkl for Templeton, Galbraith: 

London-listed and Bahamas-based international 
fund management company Templeton, Galbraith 
Hansberger, is being acquired by Franklin 
Resources Incorporated, California-based fund 
manager, in an agreed deal valued at $913m 
(£478m). Page 8 

Lloyds profits up: Lloyds Bank, smallest 
of the Big Four UK clearere by asset size, reported 
an 11 per cent rise in first half pre-tax profits 
to £369m due largely to lower provisions against 
bad debts. Page 8 

Cadbury backed: The London Stock Exchange 
endorsed recommendations from the Cadbury 
committee to improve the performance of company 
boards and said it might make one recommendation 
- that balance sheet information be IncLuded 
In interim financial reports - a condition of listing. 
Page 4 

End of Blue Arrow cases The Serious Fraud 
Office has abandoned its Blue Arrow prosecution 
by dropping proceedings against four City advisers 
charged with fraud over the affair. 

Page 22 

Poll tax fives ok One local authority In 12 
expects to be collecting poll tax arrears until 
2000, even though the tax will be replaced by 
the property-based council tax in April. Page 4 

Leonard Cheshire, Leonard Cheshire, Second 
World War bomber pilot who won the Victoria 
Cress and then founded a worldwide organisation 
to care for the disabled, died aged 74. 
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Monopoly probe into British Gas 


By Nelf Buckley 

THE SIMMERING row between 
British Gas and the industry reg¬ 
ulator Ofgas erupted into the 
open yesterday as Mr Michael 
Heseltine. trade and Industry sec¬ 
retary, agreed to a review of the 
UK gas market by the Monopo¬ 
lies and Mergers Commission. 

Yesterday’s surprise move, 
requested by British Gas. was 
triggered by disagreements 
between Ofgas and British Gas 
over rates of return on the priva¬ 
tised utility’s pipeline and stor¬ 
age b usiness . 

But it is the culmination of sev¬ 
eral years of strained relations 
between British Gas, the govern¬ 
ment and regulators which the 


utility said yesterday had "made 
medium and long-term planning 
extremely difficult”. 

Mr Cedric Brown asked Mr 
Heseltine for the referral yester¬ 
day morning - only hours before 
he was due to take over as chief 
executive of British Gas follow¬ 
ing the decision by Mr Robert 
Evans, chairman and chief execu¬ 
tive. to split the two roles. 

Mr Brown yesterday claimed 
conflicting demands between 
Ofgas and the Office of Fair Trad¬ 
ing, which imposed a wide range 
of changes on the industry early 
this year, sometimes led to confu¬ 
sion. Customers and independent 
suppliers were now demanding 
more consultation time. 

It is the first time a privatised 


utility has opted to subject itself 
to an MMC investigation. 

British gas is not the only util¬ 
ity to have a turbulent relation¬ 
ship since the start of the privati¬ 
sation process in the early 1980s. 
British Telecom, for example, has 
been to the brink of an MMC 
referal but always drawn back 

For British Gas, It is a high- 
risk strategy which analysts 
suggested might result.in the 
break-up of the company. The 
government’s decision to agree to 
British Gas's request to be priva¬ 
tised as a single unit in 1986 is 
bound to be questioned. 

An MMC inquiry will mean 
months of intense scrutiny of 
all aspects of British Gas's busi¬ 
ness and a period of prolonged 


uncertainty for shareholders. 
The MMC could empower Mr 
Heseltine to modify the Gas Act, 
under which British Gas was pri¬ 
vatised. 

British Gas agreed to demands 
from the Office of Fair Trading 
earlier this year to hive off its 
transportation and storage busi¬ 
ness Into an anns-length subsid¬ 
iary by 1994, and to publish new 
pricing schedules for independent 
shippers using British Gas pipe¬ 
lines by this September. 

But It has insisted that tariffs 
should allow the company to 
earn a fair rate of return on its 
pipeline assets. It says that Is 6.7 
per cent on existing assets, and 
10.8 per cent on new investment, 
otherwise, investment in pipeline 


by British Gas and its competi¬ 
tors could be threatened. ; . 

Mr Brown yesterday accused 
Sir James McKinnon, director 
general of Ofgas, of "ducjting the 
issue” and refusing evep to con¬ 
sider raising the rate of return 
above the current levefeof 4L5 per 
cent - a move which might 
mean higher prices f6r gas con- 
turners. j 

“I have held three meetings 
with Sir James MqKInnon during 
which he refused even to begin 
talking about the rate of return 
issue, but suggested this was 
something -that should, be han¬ 
dled by the MMC." 

Mr Brown said that without 
agreement on the pipeline issue, 
it was Impossible to implement 


otlier agreements reached with 
the OFT and Ofgas in a "piece¬ 
meal fashion". He bad therefore 
concluded the MMC should 
review the whole gas market. 

Mr John Dorken, deputy direc¬ 
tor general of Ofgas, last night 
attacked what he called British 
Gas’s “misrepresaitation". 

"It was quite clear that British 
Gas’s proposals were unaccept¬ 
able to us. Our view was that 
rather than have a long, long 
debate about this, it was better to 
have them debated by the MMC." 

Ofgas itself asked the MMC 
yesterday to investigate the 
transportation and storage busi¬ 
ness. but Us request was over¬ 
taken by Mr Heseltine’s decision 
to widen the inquiry. 



Brussels clears 
way for Twyford 
Down road plan 


New York bmcMmc 

S 

15215 


London 



S 

152 

(1.919) 

DM 

25425 

(same) 

FFr 

9505 

(ft6) 

SFr 

25325 

(2.535) 

Y 

2445 

(245) 

£ index 

925 

(same) 

(tew Y®k iunettane 

DM 

15773 


FFr 

44925 


SFr 

1518 


Y 

12758 


London 



DM 

1.« 

(14815) 

FFr 

5.0825 

(same) 

SFr 

15185 

(13215) 


Treasury and 
Bank step 
up defence 
of sterling 

By Peter Norman 
and James Blitz 

THE UK TREASURY and the 
Bank of England yesterday 
stepped up their defence of the 
pound's position in the European 
exchange rate mechanism in the 
face of renewed weakness on 
European currency markets. 

Mr Robin Leigh-Pemberton, the 
Bank's governor, moved swiftly 
to counter damage to sterling fol¬ 
lowing Thursday's criticism of its 
high value in the ERM from Mr 
Brian Pearse, Midland Bank's 
chief executive, and Sir Denys 
Henderson, ICI chairman. 

The UK monetary authorities 
were "absolutely determined not 
to tolerate inflation'', Mr Leigh- 
Pemberton said. “This is why our 
commitment to the ERM is so 
important and unwavering as a 
means to that end.” 

Earlier, in an interview with 
the Daily Express, Mr Norman 
Lamont. the chancellor of the 
exchequer, repeated his opposi¬ 
tion to devaluation. It was "fool's 
gold”, be said, and would lead to 
higher, not lower, interest rates. 

Dealers said both the Bank of 
England and the Bank of Portu¬ 
gal intervened in yesterday’s for¬ 
eign exchange market trading, 
buying sterling after it fell below 
its permitted floor against the 
Portuguese escudo, which is the 
strongest ERM currency. 

Continued on Page 22 
GDP fell predicted. Page 4 
Realignment demanded, Page 5 
Editorial Comment, Page 6 
Currencies, Page li 
Lex, Page 22 


Bangkok driven 
potty as traffic 
jams grow longer 


Price fears: the London 
School of Economics yester¬ 
day bid £65m for County 
Hall, in London. It wants to 
move there from its present 
site but some governors are 
worried that the cost may be 
too great for the university’s 
finances. Report, Page 22 

Picture: Trevor Humphries 


By Bronwen Maddox, 
Environment Correspondent In 
London and Andrew Htfl in 
Brussels 

THE 28-YEAR battle to save 
Twyford Down in Hampshire 
ended In failure last night as the 
European Commission gave the 
go-ahead to the government’s 
controversial scheme to extend 
the M3 motorway. 

The commission dropped legal 
actions against the Twyford 
Down project and four other UK 
building projects for alleged 
breaches of EC environmental 
rules. The move is HlefyTo 
reduce PK accusations that Brus¬ 
sels is interfering too much in 
environmental policy. 

Brussels officials denied sug¬ 
gestions that the decision marked 
a chmbdown to avoid embarrass¬ 
ing the UK during Us six-month 
presidency of the EG 

The four projects apart from 
Twyford Down which will now go 
ahead are the Channel Tunnel 
rail link, including the terminal 
at King's Cross, London; the Mil 
link road at Hackney, east Lon¬ 
don; an Incinerator at South War¬ 
wick Hospital and a soft-drinks 
plant and can-making factory at 
Brackmills, Northampton. 

However Brussels, which is 
still at loggerheads with London 


over tiie scope of EC rales, yes¬ 
terday took one step further 
toward bringing legal action 
against two other UK construc¬ 
tion projects. 

Last October the then-EC envi¬ 
ronment commissioner Mr Carlo 
Ripa di Meana provoked a fierce 
row between Brussels and Lon¬ 
don when he said work on the 
five projects should be halted 
became surveys on the environ¬ 
mental impact, required by a 198S 
EC directive, had not bran car¬ 
ried but 

The UK has since convinced 
tiie C flmmijMtonthat thg enylron- 
m35Sl*Tm^KF^ha(f^ bran Ade¬ 
quately considered. Mr Michael 
Howard,, secretary of state for the 
emrironmeni said yesterday: "I 
am pleased that they now accept 
how comprehensive our approval 
procedures were." 

• Mr David Croker, chairman of 
the Twyford . Down Association, 
who has campaigned for nine 
years to preserve the beauty spot, 
said last night "It looks like the 
end of an era.” 

Brussels is still threatening 
legal action over two projects 
where it says Britain did not fol¬ 
low proper procedure - the East 
London River Crossing through 
Oxleas Wood and the extension 
of a British Petroleum refinery in 
the Scottish city of Falkirk. 


By Victor Mallet In Bangkok 

DON'T LEAVE home without one 
- a potty, that is - drivers hi 
Bangkok have been warned by 
the Thai government. They 
should also take emergency sup¬ 
plies of food and water. 

This alarmist advice follows a 
week In which Thailand's capi¬ 
tal, already famous for its traffic 
jams, excelled itself. 

A series of nightmare snarl- 
ups caused by monsoon rains 
paralysed the city for hours, 
stranded some children at school 
until after midnight and delayed 
international flights, prompting 
the government to advise drivers 
to carry rations and chamber 
pots - just in case. 

Commuters took np to six 
hours to drive a few kilometres 
to their homes; on most routes 
there is no alternative to road 
transport 

At one school in north Bang¬ 
kok parents started arriving to 
collect their children only at 
11pm on Wednesday; the last 
pupil left at 2am the following 
morning. The jams played havoc 
with airline schedules because 
passengers and aircrew alike 
were unable to reach the airport 
The Immediate cause of the 
chaos was the rain but the real 
culprits are the successive Thai 
governments, which have dog¬ 
gedly refused to plan the capi¬ 
tal's growth or build new public 
transport networks. 

Wednesday evening's conges¬ 
tion, exacerbated by the flooding 
of the airport road and by cars 
running out of petrol after hours 


CONTENTS 


of crawling through the streets, 
was possibly the worst in the 
capital’s history. 

Bangkokians have developed a 
peculiar culture to deal with the 
physical and mental strains of 
their predicament Even people 
of relatively modest means 
employ a driver and use the back 
seat of the car as a secondary 
office, complete with newspa¬ 
pers, a mobile telephone and 
sometimes a television. 

An Invitation to lunch is fol¬ 
lowed by a period of delicate 
negotiation. Each party attempts 
to name a restaurant close to his 
or her own office, and the loser 
Is permitted to be late and to 
boast of the appalling traffic jam 
which trapped him. 

Traffic lights often simply add 
to the misery. Many are operated 
by hand, and one set has teen 
known to take 18 minutes to 
change. 

Motorcycle taxi drivers, organ¬ 
ised into gangs with different 
territories, have developed a 
lucrative trade, weaving In and 
out of lines of stationary cars 
and buses. Their passengers are 
either too hurried or too carefree 
to heed the dangers of driving in 
Bangkok without a crash helmet. 

Immaculately groomed secre¬ 
taries sit side-saddle behind the 
driver (usually only the drivers’ 
girlfriends or foreign women 
straddle the pillion), their legs 
d a ng l in g perilously close to the 
other vehicles and their minds 
apparently oblivious to the noise 
and exhaust fumes. But even 

Continued on Page 22 
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the Tbsbiba GTO Thyristor was meant to run. And mo it 
LIUI does on many European railways. ....... 

The GTO Thyristor is a small, lightweight silicon wafer that 6a5 the 
huge task of converting energy efficiently — which it does - on the g ~ ^ 

TGV, the ICE and even the Transmanche super trains. • 

It is just one way Tbshiba semiconductor 
is helping people keep their ideas on the right track. . 

And not just as a flight of fency. SJJirt«r 
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Fumbling Bush assailed by bad news on 

Opinion polls give Clinton one of the biggest leads in history. Jurek Martin assesses their import 


T HIS WEEK’S opinion polls 
chilling reading for 
President George Bush’s 
hopes for re-election. 

The state polls are even more omi¬ 
nous than the national polls and the 
now almost daily blasts of disaffec¬ 
tion from conservative Republicans 
Mr Bush knows he is behind and 
is trying to make a virtue of it on his 
campaign swing through Texas and 
California, portraying himself as an 
underdog with right and experience 
□n his side. Holidays in Maine have 
been cancelled. 

But only Harry Truman in 1948 
has eliminated a deficit as large as 
that by which Mr Bush now trails 
Mr BUI Clinton, the Democratic 
nominee, and that was in the 
infancy of polling. Gerald Ford 
nearly did so in 1976 against Jimmy 
Carter, but fell two points short. 

Moreover, this contest will be 
determined in the Electoral College, 
in which, Maine and Nebraska curi¬ 


ously excepted, the winner of a state 
gets all the votes. They key to 
Republican success in five of the last 
six elections has been to lock up 
large blocs of the country, particu¬ 
larly the south and most of the west 
This strategy now looks vulnera¬ 
ble. As tabulated by The Hotline, the 
invaluable daily political newsletter, 
the nine latest scattered state sur¬ 
veys put Mr Clinton ahead every¬ 
where. In only North Dakota and 
Virginia do his four- and seven-point 
respective leads fell within the poll¬ 
sters' usual margins of error. 

His biggest advantages are in the 
two largest states; Mr Clinton leads 
In California by 62-28 per cent and in 
New York by 58-28 per cent. Mr Bush 
is even behind in Orange County. 
California, where Democrats are 
eaten for breakfast 
The news from important “swing" 
states is equally bad. In North Caro¬ 
lina. Mr Clinton leads by 53-34 per 
cent, in Missouri by 57-29 per cent in 


Washington by 56-32 per cent and in 
Minnesota, with a stronger Demo¬ 
cratic tradition, by 60-31 per cent. 
Even the supposedly solid 
south-west looks shaky. In Arizona. 


Bush, of the Perot volunteer army 
(by a four-to-one margin In Calif¬ 
ornia. for example) and the percep¬ 
tion that the Clinton-Gore campaign 
is on a real roll while the Bush- 


Mr Bush is even behind in Orange 
County, California, where Democrats 
are eaten for breakfast 


for example. Mr Clinton holds a 50-37 
per cent edge. 

The current polls may overstate 
Mr Clinton’s strength as much as 
those taken before the Democratic 
convention and Mr Ross Perot's 
withdrawal, showing him leading in 
only two of the 50 states, underesti¬ 
mated it, though the race then was 
three-way. 

At the moment they reflect the 
desertion to Mr Clinton, not to Mr 


Quayle team, whose very composi¬ 
tion is being questioned, cannot find 
the starting gate. 

But, for better or worse, polls are 
the means by which popularity is 
measured and which every politician 
uses to predict elections. For Mr 
Bush's more conservative and some¬ 
times reluctant supporters, their 
message spells defeat. 

Congressman Newt Gingrich of 
Georgia this week berated an opti¬ 


mistic Fred Malek, the Bush cam¬ 
paign strategist, saying he would be 
“a foolish person" to ignore a 62-28 
per cent poll result- Congressman 
Vin Weber of Minnesota, cracked: “It 
is one thing to say there is a hurri¬ 
cane coming, it is another to see 
your basement flooding." 

George Will, the columnist, really 
opened the gates on Wednesday by 
calling on the president to withdraw 
from the race. Since then. Richard 
Vlguerie, a big conservative fun¬ 
draiser, has demanded that Mr Bush 
back out and engineer a ticket 
headed by Jack Kemp, the housing 
secretary, with James Baker, the 
secretary of state, as running mate. 

Mr Adam Myerson. of the Heritage 
Foundation, the rightwing think 
tank, confessed that “conservatives 
do not frfrmk a Clinton administra¬ 
tion could be much worse than a 
Bush administration’’. Mr Burton 
Pines, from the same stable, added: 
“For all the talk of dumping Dan 


all sides 


Quayle. we should be talking about 
dumping George Bush-" 

Mr Tommy Thomas, former 
Rppnhlirtw party chairman in Flo¬ 
rida, paid for a full-page advertise¬ 
ment ($45,000) in the Washington 
post calling on Mr Quayle to step 
down. He later said he wanted Mr 
Baker to run with Mr Bush, appar¬ 
ently forgetting that the law pre¬ 
vents both members of a ticket com¬ 
ing Grom the same state (though Mr 
Bush, whose legal residence in Texas 
is only a hotel room, could always 
declare he lived in Maine, while Mr 
Baker keeps a home in Wyoming). 

One veteran Washington insider, 
who has worked with Mr Bush over 
the years, says the president has the 
sometimes distressing habit of heed¬ 
ing the advice of the last person he 
has spoken to in private. The conser¬ 
vative laments are public. Only 
James Baker, apart from Barbara 
Bush, has the clout and the access to 
tell the president what to do. 


Bundesbank hawk 
defends tough line 








By Christopher Parties 
in Bonn 

ONE of the Bundesbank’s 
leading anti-inflation hawks 
yesterday accused the govern¬ 
ment of failing to do enough to 
protect the D-Mark. He also 
confirmed that Mr Theo Wai- 
gel finance minister, had tried 
to head off last month’s contro¬ 
versial Increase in the German 
discount rate. 

“Unfortunately, the Bundes¬ 
bank currently bears an over¬ 
heavy responsibility for the 
stability of the D-Mark, since 
pay and finance policies deny 
it the necessary support," Mr 
Lothar Muller, a member of the 
Bundesbank’s policy-making 
central council, said in a letter. 

The discount rate rise from 8 
per cent to 8.75 per cent, 
imposed to bring money supply 
growth under control, was 
“necessary, suitable and mod¬ 
erate”. he added. 

Mr Milller. who is also presi¬ 
dent of the central bank of 

Testimony 

damages 

Collor 

By Christina Lamb in Rio de 
Janeiro 

BRAZILIAN President 
Fernando Collor came closer 
to impeachment yesterday 
over charges that he received 
money obtained illicitly by 
businessman Paulo Cesar Far¬ 
ias. 

The claim of Mr Claudio 
Vieira, a former Collor aide, 
that the money came from a 
$5m loan raised In Uruguay in 
1989. was undermined again 
yesterday by testimony to the 
Congressional Inquiry (CPI) 
into Mr Farias. The secretary 
of a Sao Paulo businessman 
confirmed in detail that the 
loan was fabricated and that 
she had typed the documents 
last week. 

Mr Vieira claimed that he 
had lent 7kg of gold purchased 
with the loan, to Mr Farias 
who had then deposited the 
money into the account of Mr 
Collor’s wife when she needed 
clothes. He admitted he had no 
idea how the money had 
entered the country or how the 
loan would be paid back. 

The CPI is due to end next 
weekwhen an impeachment 
process is expected to begin. 

EC’s banana split 

A plan to heal a damaging 
split In European Community , 
ranks over bananas was I 
approved by the Commission 
yesterday, Reuter reports from 
Brussels. 

The Commission proposal 
wonld impose quotas on 
imports from 1993. It would 
mean a basic quota of 2m 
tonnes for 1993. 

Imports would be subject to 
customs duty of 20 per cent, 
except for those from African, 
Caribbean and Pacific (ACP) 
countries, whose sales are pro¬ 
tected in a pact with the EC 
and are not subject to duty. 

Investigator quits 

The head of the official Inves¬ 
tigation into the Rs35fan 
(£625m) Bombay financial 
scandal has resigned, writes 
Shiraz Sldhva in Delhi. Oppo¬ 
sition leaders accused the gov¬ 
ernment of putting pressure 
on him to go slow In his inqui¬ 
ries. 

Sources in the ruling Con¬ 
gress party said the prime 
minister. Mr P.V, Narasimha 
Rao. hoped to convince Mr K. 
Mad ha van, bead of the the 
Central Bureau of Investiga¬ 
tion, to withdraw his resigna¬ 
tion. 


Bavaria, was replying to a 
sharp attack from Mr Erwin 
Huber, general secretary of the 
Christian Social Union. The 
CSU is a senior partner in the 
Bonn coalition. Led by Mr 
Theo WaigeL. it sponsored Mr 
Muller's appointment to the 
Bundesbank council. 

Mr Huber claimed in a news¬ 
paper Interview yesterday that 
Mr Muller had defied the 
finance minis ter over interest 
rates and abused his office 
with a recent call for a referen¬ 
dum on the Maastricht treaties 
on European Union. 

Mr M&Uer wrote to Mr Huber 
personally, saying he regretted 
going against Mr Waigel’s 
wishes, but making plain that 
the Bundesbank council was 
politically independent and 
committed to maintaining the 
D-Mark's status and stability. 

The attack, which signalled a 
determined effort to make Mr 
Muller toe the party line, if not 
remove him. came at the end 
of a week of unusually harsh 


complaints about the Bundes¬ 
bank’s latest move. 

A study from the respected 
DIW economics institute in 
Berlin accused the central 
bank of pursuing a “mis¬ 
guided" monetary policy. The 
latest rate rise, intended to 
rein in money supply, would in 
fact increase it. and aggravate 
recessionary tendencies in 
west Germany. 

The VDMA engineering 
industry association, reporting 
a 22 per cent fell in domestic 
orders for June, said the pro¬ 
longed period of high interest 
rates was making matters 
worse. Bundesbank policy had 
reduced industry's room for 
manoeuvre, it added. 

Although Mr Waigel has not 
objected publicly to the Bund¬ 
esbank’s strictures, he and the 
rest of the cabinet are under 
heavy pressure from European 
Community partners con¬ 
cerned that high German rates 
are reducing their chances of 
early economic recovery. 
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Sharp rise in US 
factory orders 


ALL 291 people aboard a TWA jet aircraft made a dramatic 
escape at Kennedy Airport yesterday within minutes of an 
aborted takeoff and fire that gutted the rear half of the plane, 
AP reports from San Francisco. At least 55 people were Injured. 
“It’s amazing no one died on that thing ," said Mr Tom 


Middlemiss, a Kennedy airport official. 

The Lockheed L-1011, bound for San Francisco, caught fire as 
it sped down the runway. The pilot halted the takeoff which 
caused the plane to veer off the runway and crash through a 
barrier. 


By Jurek Martin 
In Washington 

IN mixed US economic data 
published yesterday, factory 
orders in June recorded their 
biggest gain in U months, 
while personal incomes failed 
to grow at all in the same 
month. 

The 2.3 per cent rise In 
orders received by manufactur¬ 
ers reverses the 0-9 per cent 
decline in May. The durable 
goods sector rose by 2.7 per 
cent, having fallen 2.1 per cent 
the previous month. 

Defence orders, always vola¬ 
tile on a monthly basis, shot 
up by 19.5 per cent, mostly off¬ 
setting the 23.2 per cent decline 
in the previous month. Exclu* 
ding defence, overall orders 
rose by 1.9 per cent 


Personal incomes were sta¬ 
tistically unchanged in June, 
after four months of very mod¬ 
est increases. Personal spend¬ 
ing rose by 0.5 per cent, follow¬ 
ing a revised 0.3 per cent 
advance in May. The net result 
was a drop in the national 
savings rate to 4^ per cent in 
June from 5.4 per cent the pre¬ 
vious month. 

Both sets of figures confirm 
the overall picture of the econ¬ 
omy provided in the second- 
quarter gross domestic product 
returns released on Thursday, 
which showed growth at only 
half the rate of the first three 
months. 

There is life, though not 
great vigour yet in the manu¬ 
facturing sector, and caution 
on the part of consumers 
uncertain about the future. 


Comm i ssion wants Sweden to give 
pledge on defence before joining EC 


Few signs of recovery 
for airlines in first half 


By David Buchan in Brussels 

SWEDEN should agree to join 
in an eventual common Euro¬ 
pean defence as the price for 
entering the EC. the European 
Commission said yesterday. 

This was the only seriously 
contentious issue raised by the 
Commission in what Mr Frans 
Andriessen, the external 
affairs commissioner, called a 
“perfectly positive” opinion on 
Swedish membership. 

A year ago Sweden followed 
Austria in applying for mem¬ 
bership, prompting similar 


action from Finland and Swit¬ 
zerland, and possibly from Nor¬ 
way this autumn. The EC has 
said it Is ready to start formal 
accession negotiations with 
these countries from the Euro¬ 
pean Free Trade Association 
(Efta), once future Community 
financing has been agreed and 
the Maastricht union treaty 
ratified. 

The difficulty of ratifying 
Maastricht, after it was 
rejected two months ago by 
Denmark, still places a certain 
question mark over admission 
of new EC members. 


Sweden has convinced the 
EC that It will accept a com¬ 
mon foreign and security pol¬ 
icy. But it still has reserva¬ 
tions, the Commission noted, 
on Maastricht’s provisions on 
defence. Mr Carl Bildt, the 
Swedish prime minister, has 
repeatedly stressed Sweden’s 
desire to conduct its own 
immediate defence itself. 

Anxious test incoming Efta 
neutrals stymie the Commu¬ 
nity from developing a com¬ 
mon defence one day. Presi¬ 
dent Jacques Defers persuaded 
his Commission colleagues 


that Sweden should, during its 
accession negotiations, be, 
made to give “specific and 1 
binding assurances" that it 
will accept whatever emerges 
from Maastricht in this area. 
The Commission is likely to 
recommend the same in its 
opinions on Finland and Swit¬ 
zerland later this year. 

By contrast. Sweden should 
find it relative plain sailing to 
adapt its relatively successful 
economy to Community 
requirements, though the Com¬ 
mission signalled likely diffi¬ 
culties for Sweden's formers. 


Brussels backs off in state aid rows 


By Paul Betts, 

Aerospace Correspondent 

THE world airline industry has 
had a disappointing first half, 
with few signs of a strong 
recovery in international pas¬ 
senger traffic. 

Although traffic rose by 21 
per cent in the first half com¬ 
pared with the same period 
last year, the International Air 
Transport Association (lata) 
yesterday said this reflected 
the abnormal circumstances of 
1991, when the industry was 


hit by the Gulf crisis travel 
slump. 

Compared with 1990, first- 
half passenger traffic growth 
was only 8 per cent higher. lata 
said. 

Freight traffic grew 6 per 
cent in the first half. For June, 
passenger traffic was 10 per 
cent higher and freight traffic 4 
per cent higher than in June 
last year. 

Airlines are also continuing 
to maintain high capacity lev¬ 
els. which are putting pressure 
on yields. 


By Andrew Hill In Brussels 

THE European Commission 
yesterday submitted to heavy 
pressure from governments 
and companies outside the 
Community and postponed 
decisions on two controversial 
state aid cases. 

Sir Leon Brittan, the EC 
competition commissioner, was 
forced to withdraw proposals 
to make Asea Brown Boveri, 
the Siviss-Swedish industrial 
group, repay illegal state aid of 
Pta36bn (£196m) to the Spanish 
government 


The plan is likely to be 
resubmitted to the Commission 
in September, although it may 
have to be substantially 
reworked to attract enough 
support from other commis¬ 
sioners, who expressed serious 
reservations yesterday. 

They were said to be worried 
about pending legal action by 
the Spanish authorities, which 
disputes Brussels' right to 
open a state aid investigation. 

The Spanish authorities 
wrote off Pta36bn or debts 
owed to them by CCC, an ail¬ 
ing electricals group which 


ABB bought in June 1990. CCC 
would have difficulty repaying 
the write-off itself 

Separately, the Commission 
decided to delay imposition of 
a 10 per cent customs duty on 
Chrysler vans Imported Into 
the EC from a new Austrian 
factory. 

Brussels alleges that Austria 
provided excessive subsidies 
for the factory, breaking the 
terms of a trade agreement 
with the EC. 

The commissioners decided 
on further talks with Austria 
before they submit formal pro¬ 


posals for duties to EC member 
states. 

• The Commission is to take 
the Italian government to the 
European Court for not imple¬ 
menting two 1989 Commission 
decisions calling for the refund 
of L875.5bn (£399m) of state 
aid. The Commission wants the 
aid - L6l5.lbn from Alfa 
Romeo and L260.4bn from 
Lanerossi - to be repaid to the 
Italian state rather than to 
state-owned holding compa¬ 
nies. The Alfa Romeo decision 
has already been upheld once I 
by the European Court 


Moscow 
makes a 
collective 
show of 
disunity 

By Layla Boulton In Moscow 

THE Russian cabinet sat down 
in front of the world’s press 
yesterday to show how united 
it was. then blew the whole 
thing. 

The young radical reformers, 
fortuitously massed to the left 
of a long table, were conspicu¬ 
ous for the absence of their 
leader, . Mr Yegor Gaidar, the 
acting prime minister. 

Mr Vladimir Shumefko. the 
first deputy prime minister 
made a show of taking charge, 
but opened the proceedings 
with a denial that he and other 
new “industrialists” in the cab¬ 
inet were promoting a U-turn 
in economic policy. 

Mr Gyorgy Khizha. one of 
the other new cabinet mem¬ 
bers, raiipH for ?r>CTP»Bj>d cash 
hand-outs as the main solution 
to the crippling debt crisis 
among enterprises, but Mr 
Anatoly Chubais, the deputy 
prime minister in charge of pri¬ 
vatisation and “co-ordinating" 
economic reform, was quick to 
differ. 

It was normal practice to 
increase working capital to 
keep up with inflation, but 
“any excessive" provision of 
new credit wonld trigger 
hyper-inflation, he said. 

When Mr Sftmako left open 
the possibility Russia might 
miss financial targets agreed 
with the International Mone¬ 
tary Fund (“We and the fond 
are clever people who can 
always find an accommoda¬ 
tion"). Mr Alexander Shokhin, 
the deputy premier for foreign 
economic relations, stoutly 
defended the IMF accords. 

Td like officially to declare 
that we are pursuing these tar¬ 
gets not because they are 
demanded by the fund but 
because they are required by 
our own policies." he said. “We 
don't need hyper-inflation and 
a huge budget deficit" 

The economic debate contin¬ 
ues to be confused with argu¬ 
ments over external political 
influence. The Nezavisimaya 
Gazeta newspaper predicted 
yesterday that foreign minister 
Andrei Kozyrev’s days in office 
were -numbered because of his 
pro-western focus. He depled 
there were any problems.' 

But this still did-not stop 
him from complaining minutes 
[ later that he had not even been 
consulted over the drafting of 
new regulations on the move¬ 
ment of foreigners within Rus¬ 
sia - although be is incha rr > . 
of operating them. 

Ambitious 

telecom 

project 

By Ley la Boulton and Dmitry 
Volkov bt Moscow 

THE Far Eastern part of an 
ambitious project to ifofc the 
former Soviet Union with a 
sophisticated international 
telecommunications network 
will begin in October with ten¬ 
ders to cany out the work. 

Mr Oleg Belov, for the Rus¬ 
sian end of the project, said 
yesterday contracts for provid¬ 
ing and laying fibre optic 
cables between the Russian 
city of Khavarovsk. Japan and 
South Korea would be put out 
through competitive bidding. 

A memorandum of under¬ 
standing to put the (120m Far 
Eastern link into operation by 
1995 was signed yesterday by 
Russia’s Inter Telekom. 
Japan's Kusai Denshin Denwa 
(HDD) Korea Telecom and two 
Danish telecommunications 
companies involved in linking 
the western and eastern ends 
of the former Soviet Union via 
the Baltic Sea. 


War prompts rampant nationalism in Croatia 


Laura Silber on the mood in the former Yugoslav republic on the eve of elections 

O N THE EVE of presi- cal solution." ” . " T " ’ ~ -- Diplomats in Zagre 

dential and parliamen- The need for Croatia to reas- A c “ a * D °‘ explosions sowed terror and caused heavy casualties progress towards dem 
tary elections, thou- sert control over its territory 111 Sarajevo yesterday In an attempt by rebel Serbs win not train until the 


O N THE EVE of presi¬ 
dential and parliamen¬ 
tary elections, thou¬ 
sands of Croats in Zagreb at a 
rally for the Croatian Party of 
Rights raised their hands in a 
Sieg Heil salute, and vowed to 
defend tbelr homeland. 

Ultra-nationalism in Croatia, 
embodied by the Croatian 
Party or Rights fHSP). will be 
on the rise until an agreement 
is reached to end the war 
between the former Yugoslav 
republic and Serbia. 

Mr Milorad Pupovac, a leader 
of the Serbian Democratic 
Forum, says: “Mutual recogni¬ 
tion by the two countries 
would be an important and 
necessary step towards a politi¬ 


cal solution.” 

The need for Croatia to reas¬ 
sert control over its territory 
has been the single most 
important issue of the month¬ 
long election campaign. The 
war, which began in June last 
year, gave rise to nationalism 
and appears to have eclipsed 
all other issues. 

Elections posters throughout 
the capital call for a “free and 
strong Croatia". One of the 
HSP posters portrays a band- 
some Croat soldier pointing a 
machine gun. 

Mr Branko Horvat, a Zagreb 
economist, says: “Only when 
you can walk freely from one 
end of the country to the other, 
can you have democracy. 


A chain of explosions sowed terror and caused heavy casualties 
in central Sarajevo yesterday in an attempt by rebel Serbs 
to force Bosnia's Moslem leaders into peace negotiations. 

Reuter reports from Sarajevo. People fled to safety as mortars 
fell on streets outside tbe presidency building, parliament 
and city-centre sbaps in the worst daylight attacks for several 
weeks in the Bosnian capital 
The fighting forced UN peacekeepers to close Sarajevo 
airport to relief flights for the besieged city’s 380,000 Inhabitants 
and caused a visible change of mood. Hie attack closed the 
airport just as General Lewis MacKenzie, tbe outgoing 
commander of UN peacekeeping forces in Sarajevo, was 
about to take off. Croatian radio said. 


“If you wish to have a demo¬ 
cratic Croatia, then you must 
stop the war." says Mr Horvat, 
whose Social Democratic 
Union party stands little 
chance in Sunday's poll. While 


the bloodshed has eased in 
Croatia, people say the war 
will not be over until the Cro¬ 
atian government gains control 
oF the third of its territory 
patrolled by UN forces. 


Diplomats in Zagreb say 
progress towards democracy 
will not begin until the ques¬ 
tion of sovereignty is resolved. 
One said: “Democracy is sim¬ 
ply not the main issue at this 
point. People are concerned 
with territory-" 

Mr Horvat says only when 
the war is over will people 
address the economic decline 
in Croatia. Industrial produc¬ 
tion is 50 per cent below that of 
1389, he says- Inflation Is run¬ 
ning at 2G per cent a month. 
Unemployment is vaguely esti¬ 
mated at 1530 per cent, not 
counting the 700,000 refugees 
in Croatia and tbe UN-con¬ 
trolled zone. Mir Horvat says 
economic renewal is contin¬ 


gent on the government giving 
up control over the economy. 
He sees economic refonn as a 
cr ucial step in achieving real 
democracy. 

While the international com¬ 
munity searches for a political 
solution to the Yugoslav crisis, 
many Croats believe the only 
solution is to intensify pres¬ 
sure on Serbia. Most are 
unwilling to make any compro¬ 
mise with Serbia until Croatia 
controls its own territory. 

Masa Sffic, a 22 -year-old stu¬ 
dent, says: “Until they [the 
Serb militia] stop the killing in 
Bosnia, we need the strongest 
government to protect Croatia 
and help unite the territory 
again." 
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companies, was yesterday pro-' 

; vlsfonally awarded a HK59bn 
(2600ta) contract to carry out 
re rJama timi and sits prepara* 

. tion for Hong Kong’s Chek Lap 
'Kdk airport 7 •"- 

;the Wd •'by. Airport Platform 
' Contractors was the lowest 
from four short-listed consor¬ 
tia, and was well below, the 
HKJlObn 'budgeted for the 
. work by the Provisional Air¬ 
port Authority, the govern¬ 
ment corpopationcharged with 
overseeing and managing the 
pTOjfccL,? < -v p•• r ' 

v.The'amtract is expected to 
take about s% ; years- to com 1 
plete Members of the consor¬ 
tium include Nlshimatsu Cbn- 
; section of Japan,. Costain of 
the UK; Morrison knudsen of 
;. the- USi China- Harbour Engl-. 
Peering from China, Ballast 
Nedam, a Dutch subsidiary of 
-Brfdsh Aerospace, 'and Jan De 
>Nul of ^Belgium. " V- •’ . 

7 - Work' -will involve levelling 
the 1248 hectare .site on Chek 
Lap Kokr Island and reclaiming- 


land from the sea,'The ftaroal 
awardolthecontractrequires 
China’s : approval tor thefrnan- - 
• .;cing for ^the .airport,, which, 
allowing for estimated inOa- 
. flop,.-- isriforecast;’ ;to ; .cost 
EtK$68.5bn. The Hong Kong ' 
legislature then has to approve 
the arrajQgements. . r . 

- Beijing’s approval is expec¬ 
ted to take some time. The con;' 
sortium-has, agreed to extend 
the: closing date of its offer - 
from mid-October until -the gwrt 
of November. 

Failure to meet, this deadline., 
may mean, the contract being 

- put om for re-tendering, which 
. could lead to higher costs. The 

planned completion date of 
hefbre June 1997' would also be 
difficult to achieve. - 

It is the second big contract 
to be-awarded ibr. the airport 
project,- which- Includes large- 
scale road and rad Units to the 
mainland. In May an Angio- 
Japanese consortium which 
included Costain Tr afalg ar 
House,^ the UK construction, 
property, shipping and hotels 
group, was awarded a 
HK$7.l4bn contract to build 
one of the world’s largest sus¬ 
pension bridges. .' 

_ Negotiatioiis between Britain 




show setbacks 




By fiobert Thomson in Tokyo 

- NEW job- oSers in Japan fell 
sharply in June and consumer 
prices in Tokyo were slightly 
lower last month, reflecting 
the- slowdown in economic 
activity that prompted the 

- Rank of Japan to cut official 
interestTates-this week. 

Tbe : ratio of job offers to 
applicants fell from L14 in May 
to 1.08, The lowest, in four 
1 years, the -. Labour - Ministry 
sajd. Most -big companies have 
announced- plans to reduce 
-eteff intake this year, and a 
few smaller Ones have been 
laying off staff recently.. 

New job offers in the manu- 
' factoring industry fell 232 per 
cent on the same month last 
-year, with a 60 per cent fall in 
demand for seasonal and 
part-time workers. However, 
there Is still a labour shortage 
in service. sector businesses 
mid in some factories. - 

The ratio erf job offers peaked 
at 1.47 in March last year, and 
has since fallen consistently, 
prompting the ministry to start 
a study into sectors with a sur¬ 
plus of workere. 


- Meanwhile, housing starts In 
June rose a dim i pm* cent on 
the same month last year, with 
a 20 per cent increase in starts 
for rental houses, but a 41 per 
cent plunge in starts of-houses 
for sale, the 15th consecutive 
month of decline, the Construc¬ 
tion Ministry reported. 

The Bank of Japan argues 
that the bottoming-aut of the 
housing market, at' least in the 
rental area, means an eco¬ 
nomic recovery is not far 
away; but apartment prices are 
still declining/and the share 
prices of leading property 
developers have fallen sharply 
over the past month. 

The central hank was reas¬ 
sured by the. 0.4 per cent fall in 
Tokyo consumer prices this 
month, the first decline in five 
months, as it reinforced the 
bank’s view that the inflation 
threat has receded. 

Evidence that. Japan's slow¬ 
down ' may be intensifying 
prompted the Daiwa Institute 
of Research, linked to Daiwa 
Bank, to revise downward its 
growth estimate from 22 per 
cent to 22 per cent for the fis¬ 
cal year to March. 


JVC, the Japanese consumer electronics company, is to produce 
television sets in Shang hai in a joint venture which will be its 
first manufacturing project in China, Gordon Cramb writes from 
Tokyo. Production will begin in December and is intended to 
reach an eventual 240,000 sets a year. These will be exported, 
but JVC will also use the site to assemble knockdown kits for 
video cassette recorders, camcorders and karaoke equipment 
aimed at the Chinese market 

JVC will have 50 per cent control of the venture. The main 
local partner is Shanghai Video and Audio Electronics, which 
has 29 existing plants making televisions and video ca meras , 
and 6,000 sales affiliates »nd service centres across the country. 

The venture, though employing only 70 people in its first year 
when TV output is expected to be 48.000 units, gives a boost to 
Shanghai's Pudoug free trade zone, where it will be located. 


UK fears ‘chaos’ 
in Kenya soon 


By Julian Ozanne In Nairobi 

THE British High Commission 
in Nairobi has warned the For¬ 
eign Office that Britain could 
lose milli ons and face an influx 
of up to 40,000 people with a 
right to settle in the UK if 
Kenya descends into chaos. 

A confidential memorandum, 
whose authenticity was con¬ 
firmed yesterday by British 
'Officials, presents ' a rare 
glimpse of Whitehall’s view of 
the unfolding transition to 
democracy in Kenya. 

It say's: “The real risk to our 
interest comes from the possi¬ 
bility (by no means unlikely) 
that rather than peaceful tran¬ 
sition, Kenya will see chaos 
before the end of 1992." 

In the memorandum, pub¬ 
lished this week in Kenya's 
Finance magazine, officials 
identify British interests as 
annnal exports worth £25Om, 
investment of tlbn, military 
training, regional stability, 
Kenyan support for Britain at 
the United Nations and "avmd- 
anefr of developments which 
would lead to an influx of per¬ 
haps 30,00040,000 people into 
the UK fleeing disorder in 
Kenya and with some chum to 
. settlement in Britain". 

-Although the memorandum 
was written earlier this year 
recent developments underline 
the High Commission’s misgiv¬ 


ings. A bitter power struggle 
has erupted in Kenya’s main 
opposition party, raising the 
spectre of clashes on tribal or 
personality lines. On Thursday 
anti-riot police in Mombasa 
fired into the air to disperse 
clashing supporters of the two 
factions in the Forum for the 
Restoration of Democracy 
(Ford). Ethnic clashes, which 
have left at least 400 dead this 
year, continue to simmer. 

The leaked British memoran¬ 
dum gives an incisive analysis 
of the strengths and weak¬ 
nesses of Kenya's political 
forces and says that while both 
Ford and President Daniel arap 
Moi share responsibility for 
tribal violence “the govern¬ 
ment bears the heavier load." 

British interests, it says, 
have been “generally well 
served by Moi's regime though 
they have been put at risk by 
the increasing corruption; eco¬ 
nomic inefficiencies and degen¬ 
eration of the political system.” 

Relations with Kenya cooled 
in November after Britain 
joined other donors in suspend¬ 
ing aid to Kenya until demo¬ 
cratic and economic reforms 
were implemented. 

Sir Roger Tomkys, British 
High Commissioner to Kenya, 
said yesterday he regretted the 
publication of the document 
which had resulted from a 
“breach of trust". 


and China ^^abont^ : tbe financing 
of the whple airport project 
broke tip on Thursday without 
agreement. Yesterday Mr Chris 
Fatten, toe colony’s governor, 
said he hoped for rapid prog¬ 
ress fh negotiations after 
August 

-China is concerned about the 
cost of the project, the finan¬ 
cial guarantees made available 
to the project by the govern¬ 
ment. . and the prospect of 
heavy debts accruing to the 
post-1997 government of the 
colony, 

Britain is seeking China’s 
agreement to the financial 
package devised for the Provi¬ 
sional Airport Authority. It is 
prepared to make co n cessions 
on toe ffatmring - of the airport 
railway, the principal source of 
concern to China. 

Any concerns China has in 
this regard are unlikely to be 
allayed, or confirmed, until Mr 
Fatten makes known his plans 
on the colony’s f uture political 
structure In the autumn. 

But the provisional award of 
the contract, which came in 
under budget, has increased 
the pressure on Beijing to 
approve the financing for the 
airport. 


Mideast 
talks for 
August 24 

. By Hugh Camegy 
In Jerusalem 

WASHINGTON and Moscow 
have invited participants in 
toe Middle East peace talks to 
resume bilateral negotiations 
in the US capital on August 24, 
the first meeting since the 
change of government in 
Israel last mouth. 

Hopes of a breakthrough in 
toe talks launched last Octo¬ 
ber, have been raised by the 
election victory of Mr Yitzhak 
Rabin, who has promised to 
accelerate the process. He has 
accepted having the next 
round in Washington, which 
the previous government had 
rejected, and is prepared to 
make greater concessions to 
the Arabs than Mr Yitzhak 
Shamir, his predecessor. 

In a rare interview with an 
Israeli newspaper published 
yesterday, Mr Yasser Arafat, 
chairman of the Tunis-based 
Palestine Liberation Organisa¬ 
tion, called on Mr Rabin to 
drop Israel’s refusal to negoti¬ 
ate directly with the PLO in 
toe talks. 

Mr Arafat also reiterated the 
Palestinian demand to intro¬ 
duce into toe negotiating pro-; 
cess the issue of the right of 
Palestinian refugees to return 
to their original homes. 


Inkatha denounces strike plan 


By Michael Holman in 
Johannesburg 

POLITICAL tensions in South 
Africa heightened yesterday as 
the mainly Zulu Inkatha Free¬ 
dom party (IFPj strongly 
attacked the African National 
Congress (ANC) “mass action” 
campaign, urging supporters to 
defy the general strike called 
for Monday. 

In Johannesburg. Mr Hum¬ 
phrey Ndlovu, a senior IFP offi¬ 
cial, accused the African 
National Congress (ANC) of 
adopting a "deliberate confron- 
tationist policy of mass 
action”. 

An anti-strike march by the 
EFP is due to take place today 
in Durban, in the party strong 
hold of Natal province 

The ANC- has appealed to 
strikers and demonstrators to 
behave peacefully, and said 
yesterday that leading compa¬ 
nies bad agreed not to take dis¬ 
ciplinary action against stri¬ 
king staff. 

Mr Nelson Mandela, the ANC 
president, consulted "senior 
management of major compa- 
nies", according to a party 
statement, and sought assur¬ 
ances that workers would not 
be dismissed. The ANC 
accepts, however, the “no 
work, no pay" stance taken by 
business. 

Between 10 and 12 United 
Nations observers will be in 
South Africa to monitor the 


two-ilay strike, which is 
planned to he followed by three 
days of demonstrations, sit-ins 
and rallies. 

Mr Cyrus Vance, the UN 
envoy to South Africa, said last 
night that he "hoped and 
prayed” that the week of pro¬ 
test would pass of! peacefully. 

Mr Vance, speaking shortly 
before his return to New York 
last night, will report back to 
the UN secretary general. Mr 
Boutros Boutros Ghali, early 
next week. 

He made clear that he 
expect* to return to South 
Africa as part of a UN initia¬ 
tive. and is expected to recom¬ 
mend that the world body 
attach observers to local insti¬ 
tutions. such as the Goldstone 
commission into township vio¬ 
lence. and the National Peace 
Accord, a body set up last 
year to help curb political kill¬ 
ings 

Earlier in the day President 
F.W. de Klerk's office said the 
government and the ANC 
would hold a further round of 
talks in “the near future". A 
spokesman confirmed reports 
of Tuesday’s meeting, the first 
official contact since the ANC 
suspended negotiations last 
month, but said no agreement 
had been reached over the 
release of remaining political 
prisoners - one of the ANC’s 
conditions for the resumption 
of multi party constitutional 
negotiations. 




Mr-*", 



ANC leader Cyril Ramaphosa and Cosatu trade union 
federation leader Jay Naidoo at a press conference back¬ 
ing the general strike call 


Eight reasons 
of the Rover 


THE SUCCESS 

200 Series. 



Rover 216 Cabriolet. Remarkable fun. 


Rover 2l4i. Remarkable value! 


Rover 21S SLD Turbo. Remarkable diesel performance. 



Rover 214 Si. Remarkabic award-winning engine. 



Rover 216 GSi. Remarkable interior. 



The Rover 200 Series has been making its 
mark ever since it was announced. 

And it keeps getting better and better. 

The K-Serics engine has just won the 
Queen’s Award for Technological Achievement. 

There are now two Cabriolets. There are 
diesel models. There is even a Rover 200 model 
(the 214i) that starts at just £9.995* 

But the eighth reason for the success of 
the 200 Series is one shared by every single 
one of these cars: Quality. Rover quality. 

In the long run, it's the one reason that 
makes ail the difference. 

For further information on the Rover 200 
series and details of our special Burberry offer, 
call free on 0800 52 10 20. Or send off the coupon. 


Rover 220 GTi. Remarkable performance. 
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Rover 2 IS SD. Remarkable diesel economy. 


Rover 200 Series 

IT’S EVERYTHING YOU EXPECT. 
AND MUCH, MUCH MORE. 


ROVER. 
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Joyce, a former Royal maid, 
the right to sue Today newspa¬ 
per for "malicious falsehood", 
rather than libel, over an 
article that accused her of 


By Norma Cohen, 

Investments Correspondent 

THE London Stock Exchange 
yesterday issued an unqualif¬ 
ied endorsement for recom¬ 
mendations to improve the per¬ 
formance of company boards 
proposed by the Cadbury Com¬ 
mittee. 

The exchange also said it 
was considering whether one 
of the committee's recommen¬ 
dations - that balance-sheet 
information be included in 
interim financial reports - be 
made a condition of listing. 

The committee, which con¬ 
sidered financial aspects of cor¬ 
porate governance, issued a 
report in May calling for com¬ 
panies to comply voluntarily 
with a code of best practice for 
directors. 

The committee was formed 
at the instigation of the Finan¬ 
cial Reporting Council, the 
accountancy profession and 
the London Stock Exchange, 
and included representatives 
of industry, shareholders, 
academia and the Bank of 

Rn gland 

Among its key recommenda¬ 
tions was for a Stock Exchange 
listing requirement under 
which companies would be 
required to disclose the exterit 
to which they complied with 
the voluntary code of conduct 
and where they diverged from 
it. While those companies 
which fail to comply would 
risk delisting, it is considered 
unlikely that the Exchange 
would do more than censure 
such a company. 

The listing requirement was 
the only enforcement mecha¬ 
nism proposed by the commit¬ 
tee and has been criticised by 
shareholder groups as falling 
short of what is needed to 


THE Cadbury Committee on 
corporate governance contains 
'‘serious omissions” on 
enforcement and internal 
auditing, the Institute of Inter¬ 
nal Auditors said yesterday. 

The institute said effective 
corporate control could not 
rely on external auditors and 
required professional internal 
auditors employed by directors 
to advise on controls within 
the company. 

Mr Harold Izzard, institute 
spokesman on corporate gov¬ 
ernance, said: “Cadbury is 
really a top-down review while 
we approach the comapny 
from the bottom up. But non¬ 
executive directors are very 
vulnerable without internal 
auditors." 

The submission to the Cad¬ 
bury committee argues that 
external auditors are 
restricted by the level of their 
fees, and mainly concentrate 
on financial controls- 

improve corporate governance. 

Yesterday the Exchange 
spelt out how it intends the 
listing requirement to work. 
The code of practice itself will 
not form part of the 
Exchange's so-called Yellow 
Book of rules, only the provi¬ 
sion that the extent of compli¬ 
ance be disclosed. The rule 
would apply to companies 
seeking listings for the first 
lime as well as those already 
listed. 

The listing requirement has 
also been strongly criticised by 
the Confederation of British 
Industry. 

Sir Michael Angus, CBI 
chairman, said the new listing 
requirement might lead to 
additional layers of bureau¬ 
cracy for business. 


stealing intimate letters 
belonging to the Princess 
RoyaL 

The judges said it was “as 
plain as a pikestaff" that Miss 
Joyce had been libelled, but 
said she could not afford to sue 
at her own expense. While 
legal aid was not available for 
defamation cases, it could be 
obtained for an action for mali¬ 
cious falsehood. 

Mr Mark Stephens, her solici¬ 
tor, said: “The court has reme¬ 
died a great social Injustice. It 
has finally recognised that 


poor people should have the 
right to clear their names if 
newspapers retklessly lie 
about them.” 

Miss Joyce, of Storehouse, 
Gloucestershire, who is cur¬ 
rently unemployed, had been 
told it would cost £40.000 to 
commence libel proceedings. 
Palace maids earn about £5,000 
a year. The court said it did 
not expect to see people who 
had been defamed “queueing 
up to issue writs for malicious 
falsehood" in future. 

It is more difficult to prove 


malicious falsehood than libel. 
P laintiffs cannot recover dam¬ 
ages for loss of reputation but 
only for proven financial loss 
or the real likelihood of finan¬ 
cial loss. They must establish 
both that a statement was false 
and that it was published with 
malice or with reckless indif¬ 
ference to its truth or falsity. 

The court rejected Today's 
argument that Miss Joyce's 
action sbould be struck out as 
an abuse of process. The news¬ 
paper argued that allowing her 
to proceed by way of malicious 


falsehood denied it th ® 
defences available In Lbel 
actions and the “absolute 
right" to have the issue tried 
hy a jury. 

Sir Frank Rogers, chairman 
of the Newspaper Publishers 
Association, yesterday said the 
ruling was “potentially very 
dangerous for newspapers". 

Mr David Newell, deputy 
director of the Newspaper Soci¬ 
ety, which represents local and 
regional newspapers, called for 
a comprehensive review of 
media law. 


Hopes and fears in the car bazaar 

John Griffiths examines the queue for the first of today’s K registration plates 


Economists see 
new fall in GDP 


By Peter Norman, 

Economics Correspondent 

ECONOMIC forecasters have 
scaled back their expectations 
of Britain’s economic perfor¬ 
mance this year and next, 
according to data released by 
the Treasury yesterday. 

The Treasury’s latest survey 
of independent forecasts, com¬ 
piled last month, showed that 
on average economists now 
expect gross domestic product 
to fall this year by 02 per cent 
and GDP growth in 1993 to be 
only 2 per cent. The June sur¬ 
vey of 30 forecasters In the 
City, economic research insti¬ 
tutes and academia pointed to 
growth of 0.4 per cent this year 
and 2J5 per cent in 1993. 

The increased pessimism has 
caused the forecasters to revise 
upwards their expectations of 
unemployment and the govern¬ 


ment’s public-sector borrowing 
requirement. 

The latest consensus is that 
unemployment, which was 
2.72m In June, will rise to 
2 JJ8m in the final quarter of 
this year and increase further 
to 2.97m by the end of 1993. In 
June, the forecasters predicted 
unemployment of 2-85m at the 
end of this year and 2.87m in 
the final quarter of 1993. 

The survey found that, on 
average, forecasters now 
expect the PSBR to total 
£31.7bn in the current financial 
year and £36.4bn in 1993-94, up 
from June's estimates. 

The survey’s only good news 
for the government is that con¬ 
sensus expectations for infla¬ 
tion have fallen to 3.8 per cent 
by the end of this year from 3.9 
per cent previously, and 3.3 per 
cent by end-1993 from 3.5 per 
cent before. 


I T WAS party time last 
night at the Reg Vardy 
motor group's flagship Nis¬ 
san dealership, which stands 
I almost in the shadow of the 
Japanese carmaker's plant 
near Sunderland. 

Mr Nell Dunkley, the dealer¬ 
ship's general manager, esti¬ 
mated about half of the more 
than 140 customers who 
ordered new Nissans for 
August delivery with the new 
K plate registration would turn 
up for the party. At the stroke 
of midnight, they would drive 
home in their new purchases, 
and Reg Vardy would celebrate 
what has been a unexpectedly 
strong sales period. The 
group's 21 sales and service 
outlets pre sold for August as 
many new cars as they sold 
throughout August last year. 

Meanwhile, far to the south, 
in Fulham, west London, Mr 
Graham Horder, owner and 
managing director of Cheyne 
BMW. claims to be rubbing his 
hands in anticipation of a 
bonanza of August new car 
sales. “Last year we delivered 
87 BMWs during August, 
which was a good result given 
the circumstances." he says. 
“This year we have already got 
August orders for 134 cars, and 
they are still coming in each 
day." 

Both dealers either occupy 
an apparently recession-proof 
island in the moribund UK 
economy, or August new car 
sales this year will confound 
the anxieties of manufacturers 
and the big dealers. 

The indications are that, 
when the Society of Motor 
Manufacturers and Traders 
tots up sales figures in early 
September, August will have 
-provided little to cheer about. 
Indeed, suggests Professor 
Garel Rhys, the SMMT's own 
professor of Motor Industry 
Economics at Cardiff Business 
School the figures may finally 
demonstrate that it is now 
time to abandon the annual 
new car registration prefix. 

August accounts for about 25 
per cent of total annual sales. 
July’s market has been 
reduced to little over 2 per cent 
and, as early as late April, 
potential buyers are holding 
back, waiting for the new pre¬ 
fix. As the August bulge has 
grown, so it has left fewer sales 
for the final four months of the 
year. 

The fear this year is that pro¬ 
longed recession and July's 
gloomy statistics on rising 
unemployment and collapsing 


Councils expect poll tax 
arrears to last until 2000 


By Alison Smith 

ONE IN 12 local authorities 
expects to be collecting poll tax 
arrears Into the year 2000, even 
though the tax will be replaced 
by the property-based council 
tax next April 

Two out of five councils 
believe that the poll tax back¬ 
log will affect implementation 
of the council tax either exten¬ 
sively or moderately. 

The findings come in a previ¬ 
ously unpublished study com¬ 
missioned by the government 
from CSL management consul¬ 
tants and leaked to Mr Jack 
Straw, shadow local-govern¬ 
ment minister. 

The work was commissioned 
to help ensure the spread of 


good practice among councils 
in an efiort to reduce the back¬ 
log before the first year of the 
new tax. 

The Department of the Envi¬ 
ronment agreed yesterday with 
Mr Straw’s assessment that 
more than £lbn was uncol¬ 
lected from the first two years 
of the poll tax. 

“The poll tax fiasco lives on 
and is likely significantly to 
upset the implementation of 
the council tax," Mr Straw said 
yesterday. “The country has 
already paid too dearly for the 
mess of the poll tax: it looks as 
though the council tax will 
replace one fiasco with 
another." 

As councils prepare for Intro¬ 
duction of the council tax. 


some Environment Depart¬ 
ment officials believe that the 
average bill for a household in 
a band D home (worth £68.000- 
£88,000 in April this yean 
might be more than £5Qti. 

The department is clear that 
it is not committed to the esti¬ 
mate made last year by Mr 
Michael Hcseltine, when envi¬ 
ronment secretary, of the aver¬ 
age bill for such a household in 
1991-92 being £400. 

Instead, ministers will rely 
on the tough regime for "cap¬ 
ping" - putting a ceiling on 
local government spending - 
to prevent bills from rising too 
steeply, and use a transitional- 
relief scheme to cut the num¬ 
ber of households that lose 
extensively. 


University research cost plea 


By Cttve Cookson, 

Science) Editor 

UNIVERSITIES MUST charge 
companies, government depart¬ 
ments and charities the frill 
costs of the research they spon¬ 
sor, the government’s Advisory 
Council on Science and Tech¬ 
nology said in a report yester¬ 
day. 

Acost also called on the gov¬ 
ernment to Increase funding 
for academic science at more 
than the rate of Inflation, but 
said universities should be 
more selective in the range of 
research they carry out 

Sir Robin Nicholson. Acost 
c hairman , said: “The failure of 


universities to identify and 
recover the full costs of 
research sponsored by external 
agencies has added to the 
financial pressures.” 

Acost recommends the gov¬ 
ernment not only to increase 
the research councils' budget 
but also to give universities 
additional funds to underpin 
the infrastructure for research. 
Institutions "should ensure 
that the additional funds are 
used to improve the support 
given to existing staff and facil¬ 
ities, rather than to employ 
more researchers, and are allo¬ 
cated on the basis of the qual¬ 
ity of the research under¬ 
taken". 


The research pressure group 
Save British Science welcomed 
the Acost recommendations for 
full cost recovery and more 
government funding, it 
rejected the call for greater 
selectivity, which it called “a 
recipe for withdrawal from 
more areas of science, which 
risks slowing rather than sim¬ 
ulating contacts with indus¬ 
try". 

The Office of Science and 
Technology said it would reply 
to the Acost report in due 
course. “Meanwhile the gov¬ 
ernment recognises the impor¬ 
tance of full cost recovery." 

The Science Base - Research 
in Uniivrsflfes. HMSO. £25. 





Doubts registered; carmakers fear that the 
long-awaited revival in new car sales in August 
will prove elusive in spite of the arrival today 
of the new E-registration plates. Mr Ian McAl¬ 
lister, chairman of Ford of Britain, (above) fore¬ 


casts new car sales of about 385,000 during this 
month, unchanged from last year’s depressed 
level “We could be looking at the third year of 
continuing decline,” he said. 

Photograph by Ashley Ashwood 


confidence indicate that the 
August car sales bulge will not 
be big enough to take up the 
stock of cars that UK-based 
manufacturers have built. 

According lo Prof Rhys, 
there is already and excess 
stock of 40.000 new cars scat¬ 
tered around the countryside. 

Delay over 

Maxwell 

ruling 

By Raymond Hughes, 

Law Courts Correspondent 

A HIGH COURT judge has 
deferred until September his 
ruling on an application by 
the liquidators of Bishopsgate 
investment Management for 
immediate judgment in their 
£4oQm damages action against 
Mr Ian Maxwell, a son of Rob¬ 
ert Maxwell. 

The liquidators, partners in 
Robson Rhodes, have argued 
that Mr Maxwell has no 
defence to their allegations 
that he breached his fiduciary 
duty as a director of BIM. from 
which hundreds of millions of 
pounds of Maxwell companies’ 
pension funds disappeared. 

The hearing, originally 
expected to take two days, 
lasted 5’* because of Mr Max¬ 
well's opposition to the liqui¬ 
dators’ claim that the case 
should not go to a full trial. 

On July 20 the liquidators 
were given final judgment in 
their identical action against 
Mr Maxwell's brother Kevin, 
who was ordered to make 
interim payments totalling 
£406.8m pending assessment of 
his final liability. He said 
afterwards that he had not 
defended the action because of 
lack of money. 

The liquidators have since 
started bankruptcy proceed¬ 
ings due to come before the 
bankruptcy court on August 
17. They have said they will 
take a similar step against Mr 
lan Maxwell if they succeed in 
winning final judgment 
against him. 


As recently as March, the 
industry expected sales this 
year to recover to 1.7m-1.75m 
units, up from last year's 
depressed 1.59m. Now, it fears 
there will be little or no 
improvement on last year. 

The result is that the recent 
cut-price bazaar atmosphere in 


car retailing may continue 
through the year to clear 
unsold stocks. 

Some motor trade executives 
like Mr Reg Heath, chief execu¬ 
tive of TKM, which controls 
one or the UK's largest retail¬ 
ing networks, believes this 
bazaar atmosphere may 


last well into next year. 

Growing urgency to “move 
the metal” has prompted some 
innovative marketing schemes. 
They include Ford's “Options" 
package, under which a pur¬ 
chaser finances the net cost of 
a car's purchase price less its 
projected depreciation after 
two years. At the end of the 
period, he or she can opt to 
hand back the car and start a 
new agreement, or pay the rest 
of the purchase price. Ford, 
which is struggling to reverse 
a market share slide from 
about 30 per cent in the 1980s 
to the low 20 per cents now, 
hopes most people will opt for 
another new car. 

Vans hall has already hit 
back with a similar scheme, 
called "Choices', with the 
added lure of a £300 bonus for 
any new Nova, Cavalier, Carl¬ 
ton, Senator or Calibra regis¬ 
tered up to August 31. 

In spite of having spent 
about £50m promoting and 
advertising such schemes in 
July alone, the industry fears 
that this August sales will not 
exceed last August’s 370,000 
and will be Ear short of the 
record 530,000 achieved of 
August 1989. 

According to Mr Heath of 
TKM. both the trade and the 
industry have no option but to 
tighten their belts, keep over- i 
heads tight and sit it out for a 
recovery - which, he notes in 
an ironic reference to govern¬ 
ment forecasts, “doesn’t look 
like coming now until the fifth 
quarter of 1992". 

Like Prof Rhys and Mr Neil 
Marshall, economist at the 
Retail Motor Industry Federa¬ 
tion, he is stuck for sugges¬ 
tions on how tiie government 
might restore consumer confi¬ 
dence, short of sharp interest 
rate cuts and sterling’s realign¬ 
ment within ERM, with all the 
attendant risks. 

The infuriating thing, says 
Mr Marshall is that “we know 
there is plenty of money about, 
and that the savings ratio is 
exceptionally high. What we 
have is a psychological prob¬ 
lem. It's deeply disturbing for 
us and, with most economic 
indicators pointing in the 
wrong direction, we simply 
don’t know when it's going to 
go away." 

For those with the cash and 
the courage, however, there is 
one old motor trade “come-on" 
which has never been more 
true: there has never been 
a better time to buy a 
car. 


Doctors criticised over 
drug prescribing methods 


By Paul Abrahams 

BRITISH doctors prescribe 
fewer, older and cheaper drugs 
than their Continental counter¬ 
parts. but their prescribing 
practice is not cost-effective, 
according to the Association of 
the British Pharmaceutical 
Industry. 

“The UK is not using new 
medicines wisely,” Dr John 
Griffin, association director, 
said. “British doctors are using 
old. slightly more dangerous 
and certainly less effective 
products, which are more 
expensive in the long term." 

In 1990, the UK pharmaceuti¬ 
cal market, including over-the- 
counter non-prescription 
drugs, was Ecu4.74bn f£3.4bn). 


That compared with Ecu lQ.lbn 
in Germany, and Ecu85bn in 
France. 

UK patients received more 
than 460m prescriptions last 
year, up 24m on 1990. They cost 
the National Health Service 
£3.1bn, representing 9.7 per 
cent of its total expenditure. 
Per capita expenditure on pre¬ 
scription drugs in the UK is 
nearly half that in France and 
Italy, Dr Griffin said. UK per 
capita expenditure on prescrip¬ 
tion drugs in 1990 was only £55. 
That compared with £105 in 
Italy, £102 in France, £95 in 
Germany and £82 in Sweden. 

British GPs prescribe fewer 
drugs than many of their Con¬ 
tinental counterparts. Prescrip¬ 
tions per capita in the UK aver¬ 


aged only 7.6 in 1389, compared 
with 38 in France, 20 in Italy 
and 12 in Germany. Danish, 
Swedish and Dutch doctors 
signed fewer prescriptions per 
capita. 

Drugs prescribed by UK doc¬ 
tors also tend to be old. he 
said. In Italy, Japan, the US 
and Ca n ada, more than 20 per 
cent of drags prescribed have 
been introduced In the past 
five years. In the UK, the fig¬ 
ure Is 9.3 per cent. 

Dr Griffin blamed govern¬ 
ment measures for making doc¬ 
tors more cost-conscious. He 
argued that by prescribing less 
effective medicines, doctors 
were raising overall costs 
because of increased hospitalis¬ 
ation. 


Judge rules on BCCI papers 


By Raymond Hughes 

A HIGH COURT judge 
yesterday refused to make an 
immediate order that the Seri¬ 
ous Fraud Office disclose to the 
liquidators of the collapsed 
Bank of Credit and Commerce 
International documents seized 
from three former officers of 
the bank and a broker through 
which many of its treasury 
transactions took place. 

The documents were 
obtained from the homes of Mr 
Agha Abedi and Mr Swaleh 
Naqvi from a safe deposit box 
in the name of Mr Zafar Iqbal, 
and from the offices of Capcom 
Financial Services. 


Sir Donald Nicholls, the 
vice-chancellor - the senior 
Chancery Judge - said that 
none of the four bad been noti¬ 
fied of the liquidators’ applica¬ 
tion for production of their 
documents. He said that those 
from whom documents had 
been seized were in general 
entitled to an opportunity to 
present to the court any objec¬ 
tion they might have to the 
production of the documents. 

Capcom should be asked Its 
attitude to disclosure and more 
information was needed about 
the circumstances of the three 
individuals and the practicabil¬ 
ity of notifying them before he 
could, decide whether notifica¬ 


tion to them should be dis¬ 
pensed with. 

The liquidators, partners in 
Touche Ross, were granted an 
order for disclosure by the SFO 
of other documents obtained 
under compulsory powers from 
Price Waterhouse, former audi- 
tora of BCCI, and from Control 
securities, a company formerly 
controlled by Mr NazSS 
Virarn, other companies in the 
Control group, and from Mr 
Yuan! himself. The Judge 
reject the sfo-s contend 
that it could voluntarily dis¬ 
close to liquidators or adminis- 
■ d °o«tnents it had 
obtained under Its compulsory 
powers. 


reopens 
; after 
i bombing 

' THE MAIN shopping centre at 
, MUton Keynes was reopened in 
stages yesterday after more 
i than 100 police and bomb dis- 
- posal officers had worked 
r through the night to deal with 
firebombs. John Thornhill 
writes. 

Two of the bombs exploded 
in Habitat and BHS, causing 
only localised damage. Five 
others were defused and one 
was let off under controlled 
conditions. 

The police condemned the 
attack as “horrific and callous" 
and called in the anti-terrorist 
branch. No one has yet claimed 
responsibility. 

There have been similar inci¬ 
dents in recent months at 
shopping centres in Gateshead. 
Tyne and Wear, and Brent 
Cross, north London. 

The IRA admitted responsi¬ 
bility for the attacks at the 
Gateshead MetroCentre in May 
and Brent Cross last Decem¬ 
ber. saying that it wanted to 
increase the “economic cost of 
disruption". 

Company to 
buy village 

TEXACO, the multinational 
petrochemicals company, has 
offered to buy a village after 
complaints from local residents 
about the drawbacks of living 
next to a refinery. 

The proposal, which may 
cost the company up to £2.5m 
to find new homes, has 
delighted the 100 residents of 
Rhoscrowther, Dyfed, which 
lies close to the company's refi¬ 
nery near Pembroke Dock. 

A campaign was launched by 
the villagers against Texaco 
six months ago after a small 
explosion led to fears that the 
village could be destroyed if 
there was a catastrophe. 

In spite of a report from the 
Health and Safety Executive 
that there was no long-term 
danger, the villagers continued 
to press for a move. 

Texaco said yesterday that 
as part of a “good neighbour" 
policy it was offering to buy all 
the homes in Rhoscrowther 
and to pay all moving and 
legal expenses. 

Study of 
‘M25 effect’ 

ROAD EXPERTS working for 
the Transport Department are 
to investigate the claim that 
building new roads creates 
traffic growth that would not 
otherwise take place: the 
so-called M25 effect. 

The idea gained credence 
when traffic growth on the M25 
London orbital motorway, com¬ 
pleted six years ago. far 
exceeded forecast levels. 

Opponents of the roatibuild- 
ing programme say the history 
of the M25 is evidence that gov¬ 
ernment forecasts of road traf¬ 
fic growth are a self-fulfilling 
prophecy because the Trans¬ 
port Department uses them to 
justify building new roads. 

The investigation is being 
carried out by the Standing 
Advisory Committee on Trunk 
Road Assessment (Sactra), an 
independent advisory commit¬ 
tee. The department said yes¬ 
terday the committee would 
study drivers' responses to 
road construction or improve¬ 
ment schemes. 

King’s Cross 
plan advances 

THE LONG planning battle 
over a £3bn scheme to rede¬ 
velop land beside London’s 
King's Cross Station has 
moved a step nearer resolution 
after a decision by planning 
officials to give conditional 
approval. 

Next Thursday, Camden 
Council is expected to confirm 
the decision taken by Its plan¬ 
ning committee three days ago 
Mr Phil Turner, joint deputy 
leader of the council, said the 
move was “good for Camden 
and the people of this borough 
5 ?“““ is a further step 
along the road to bringing this 
Huge area into use". 

rnn^Jt ° nAoTi Regeneration 
Consortium, which has been 
pursuing planning consent for 
four years, welcomed the deci¬ 
sion. Mr Gordon Graham a 

*5? consorti dm p 

said. We do not see any rea¬ 
son why in another six months 

nLnn* e ^ 1101 get an outline 
planning consent." 

R«^aS? SOr !? 1 i5. ““irises 
“ttjehaugh and Stanhope, two 

dejelopers that havfbeen 
affected by the property 
Easton, and NFC, the 

FSSswSS 

siSSFMs 

.Development will not be do&- 
London office ^ 

jeeover signfficantly^jfr 

said he did not iT 
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to ruin 


After the Land Travel coflaipse, Michael Skapinker examines cost and credibility issues in the tour industry 


; -.* A . Spollj»®nd:llciBWattin : 

7 ; /Jh jrtft- i' through - the 

• x 'JL reeords of'.-thd Land 
". Travel oaach comparty, which 

■ «^iapsed^last week, one 'thing 

\ Is ®rtain; it whl happen ag ain, 
i - :.If not- this summer dr autetnm^ 
■i then next .year; dr the: year 
. •after.- . ..v ■' . 

] 7 . : As long ago as 1871, lhe r Brit-. 

ish newspaper, -The Graphic, 
observing the beginnings of. 
:' package tourism, prophesied: 
—“A thBfr win edme when vast 
.numbers of .^'population_wih. 

' be carried enramous dfatanroa 
for rilficdlous a iBna ." ' - ■ 
Today, -the British buy 20m 
foreign holidays every year, 
TOany for sums so ridiculous 
that tha companies offering 
them go out of bostness; 

The system that deliver* this 
service is inherently unstable-, 

_ making periodic collapse inevi¬ 
table. The cost pTsemng np as 
"a toim operator Is low and the ■ 
temptation to. cut prices! is 
ever-present. The: effects of 

War, e pidemics -and hnr rinaneg r 

drive some out of business. 

. Erahd and ftnlishnees account 
forsbmbothers,. 

: Systems could be devised to 
finsure that travellers, and 

- 'would-be tourists do not lose 
their money, as an estimated 
%000 Land Travel customers 

: have. done. . - -":. 
Even under Mr Michael 
Heseltine, however, the Depart¬ 
ment of Trade and Industry is 
too averse to intervention to 

- license all tour operators and 

Ensure they are inopeziy moni- 
Jore<L . ■ .... ... 

Land Travel was not a mem¬ 
ber trf the Association Of Brit- 
. lah Travel Agents (Abta) or of 
any otherorganisatijonoffiering 
a money-back guarantee/ The 
government, says it will make 
it compulsory for companies 
like Land. Travel to arrange 
guarantees for their customers 
Si future. Companies taking 
customers by road and ferry 

• will be able to subscribe to a 
reserve fond, along the lines pf 

- the existing fond for air pas¬ 
sengers. '..••.■..■■■•■ 

. . But belonging to the surface. 

■ travel reserve fund win not be 
compulsory. Companies, that 
remain outside the fond will 
have their: customer guaran¬ 
tees monitored by trading stan¬ 
dards officers rather than expe¬ 
rienced travel organisations. V 


> ^rhose who . remain' in the 
travel business fear collapses 

- almost as jraueax as^^tfibse who. 
? fall .victim to them, The'tiavel 

business is. contented' vyith 
management of two things: 
'cash and, confidence!: .Wreck. 
iMufldence in .the- teavrf busi-- 
; ness! or- in a: partiralar-cdm^ 
-pany and the wfU dSsap- 
7 pear,, not only because the . 
customers win no longer pro- 
odde it, but because! preyimisly 
indulgent hoteliers,' aMines 
and coach operatore wfll come 
knocking at the^dobr, demand¬ 
ing payment eaniiec than previ-' 

- oudy envisaged. .• 

A travel company on' the- 
point of coUapse exKiSfs cer¬ 
tain characteristics, which 
. many in the business recog¬ 
nised in Land Travel to its last 
two months, it appeared to be 
taking in customers’ payments 
witb the sole objective of pay- 

'tog off hmnftrtifltA debts. . ”.' • 

! . Mr Ubel Josephides, a direc¬ 
tor of the operatorSuzrvilHoli- 
days-and chairman of the Asso¬ 
ciation of Independent Tour 
Operators, says: “They were 
-seQtog for £59 a tour that was 
.. probably costing them twice 
. that They ware getting cash to 
pay debts they- already owed.” 

Land Travel's reputation was 
not high; even before tits trou¬ 
bles of recent months. Coach 
l and. Bus Week, a trade publica¬ 
tion, began reporting to 1990 
on toe company's tendency to 
pay suppliers late. 

Land Travel's brochures 
were' adjudged to contain sub- 
. stantial Inacc uracies That la 
not unique to Land Travel A 
report to Holiday. Which? mag¬ 
azine earlier this year critic¬ 
ised the brochures of the UK’s 
three biggest , travel companies 
. - Thomson, Owners'-Abroad 
and Airtours. A common defi¬ 
ciency ' was an inability to 
.gauge accurately toe fflstance 
between hotels, beaches and 








Complaints to the Advertis- 
ing standards Authority CASA} 
about Land Travel however, 
disclosed an inventiveness 
‘ remarkable even by the stan¬ 
dards of the holiday industry. 
.-. One traveller complained 
that a tour, of central and east¬ 
ern-Europe was to have 
included optional excursions to 
Prague and-Krakow, but that 
those had not been available. 


Valere Tjolle, chairman of col¬ 
lapsed tour! operator Land 
Travel (above), and victims of 
an earlier company failure 

Land Travel the ASA said, 
••stated that toe hotel location 
had been found to be too fer 
for the excursion to Prague 
and that it. had not been possi¬ 
ble to arrange visas to time to 
offer the excursion to Kra¬ 
kow - . 

Land TraveTdid not own any 
coaches, relying instead on 
outside contractors. In spite of 
the company’s reputation for 
late payment, coach companies 
continued to work for it 

Coach operators who worked 
for Land: Travel are reluctant 
to admit that they lost money 
but asked for their names not 
to be mentioned. 

One who agreed to talk was 
Mr Keith Davies, a partner in 
Pat’s Coaches of Wrexham. 
“We worked for them for two 
months,^ he said. “Their repu¬ 
tation preceded them in the 
industry. A lot of people didn’t 
trust them. We told them we 
wanted cheques up-front, post¬ 
dated for 10 days. A lot of oth¬ 
ers were working on the basis 
of 30 days or 45 days. Two of 
our coaches were out at the 
time [of the collapse]. Three of 
their cheques bounced." 

liquidators Grant Thornton 
are still not sure what precipi¬ 
tated the final crisis at T^nd 
Travel. What is dear, however, 
is that, as rumours of trouble 




Tour industry's bumpy ride to profitability 
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grew, they became, to some 
extent, self-fulfilling. P&O 
European Ferries demanded 
that Land Travel pay it in 
advance. When it became clear 
Mm* the company did not have 
the money, P&O refused to 
tairp any more bookings. 

The likelihood of further 
Land Travels has increased 
rather than decreased in recent 
years as a result of changes in 
booking patterns and traveller 
preferences. 

One of the attractions of the 
business has always been the 
favourable cashflow. Custom¬ 
ers generally pay for their holi¬ 
days before the operator has to 


pay for airline seats and 
accommodation. Travel has 
traditionally been a good field 
for an under-capitalised entre¬ 
preneur. 

Mr Peter Rothwell, market¬ 
ing director of Lunn Poly, the 
UK's largest chain of travel 
agents, points out that aii a 
new tour operator needs is a 
computer reservation system 
and some telephones. If the 
operator can get a charter on¬ 
line or coach company to allo¬ 
cate him some seats and 
can find the customers 
to fill them, he is in business. 
As long as the customers 
keep booking, the business 


can carry on growing. 

The period between custom¬ 
ers paying and suppliers 
demanding payment meant 
new companies could earn 
healthy amounts of interest. 
Over the past decade, that 
opportunity has diminished as 
customers have begun to book 
later, waiting for discounts. 
Ten years ago, a third of all 
package holidays for the fol¬ 
lowing year were sold by 
Christmas. The proportion has 
now dropped to less than a 
quarter. 

British holidaymakers also 
show a growing preference for 
self catering accommodation 


rather than hotels. Tour opera¬ 
tors generally pay for hotel 
beds only if used. Self-catering 
accommodation usually has to 
be paid for whether used or 
not. 

Mr Rothwell believes that 
efforts to protect the holiday¬ 
maker could, in fact, make 
operator failure more likely. 

Companies tbat belong to the 
reserve fund will know their 
customers are fully protected, 
he says, and that might 
encourage them to take even 
bigger business risks. The new 
trust fund, be adds, “could just 
be a bigger pot for people to go 
bust in”. 


Gambling 
on the 
price of 
a ticket 


By Tim Lawrence 

BUYING from an air ticket 
bucket shop is like trading on 
the futures market, according 
to Mr Chris Rogers, chief trad¬ 
ing standards officer at West¬ 
minster City Council- The risk 
is high, but if you take tbe 
necessary precautions the 
financial benefit can be great. 

There is no need to buy from 
non-bonded bucket shops, said 
Ms Kim Winter, a project offi¬ 
cer at the Consumers' Associa¬ 
tion magazine Holiday Which?. 
“There are enough fully 
bonded spec ialis t . . . opera¬ 
tors, such as Trailflnders and 
STA Travel for people not to 
risk anything outside," she 
said. People dealing with 
unbonded bucket shops risk 
losing their money or being 
stranded if the tour operator, 
travel agent or airline col¬ 
lapses. 

According to Holiday 
Which?, the best protection is 
to pay by credit card, making 
out the voucher to the airline, 
not the travel agent. If the 
flight or holiday fells through, 
the Consumer Credit Act 
makes the credit card and the 
travel company jointly liable. 

Mr Riaz Dooley, owner of 
Travel Bazaar, a non-bonded 
bucket shop in west London, 
said most scheduled flights 
required no insurance. 

“The government of the 
national airline would be too 
embarrassed to leave passen¬ 
gers stranded if something 
went wrong," he said. 

Package holidays can be 
fully protected with a travel 
indemnity insurance costing 
between £5 and £10. Mr Dooley 
added. Bucket shops that 
advertise at one price and try 
to sell at another should be 
avoided. Clients, he said, 
should pay no more than a £50 
deposit on flights and the full 
fare should be paid in 
exchange only for the ticket 
Charter flights have to be paid 
for In advance, said Mr Dooley, 
and customers should get a 
receipt with the Air Travel 
Organisers Licence number, 
which will guarantee a refund. 


Customers and agents face pitfalls 


INTERTOURS, the London-based travel 
agency, this year, became one pf the few 
outlets prosecuted suocessfufly under UK 
consumer protection law, Catherine 
MUton-writes, ... 

The Abta-regfstered company was fined 
after several complaints to Westminster 
Council that prices charged were higher 
than those advertised. 

to June, magistrates ordered Mr Chrls- 
topottloos Panayloton, director'of Inter- 
tours, to pay £3,000 in compensation and 
costs fto a variety of offences under con¬ 
sumer protection law. 

One trip to Delhi was quoted at £425, 
but the client was asked to pay £485. At a 
London magistrates court, Hr Panayloton 
pleaded goilty to all charges. 

Mr Chris Rogers, chief trading stan¬ 
dards officer at Westminster Council, 
said: “This is a typical ramjdaint and very 
often we do not get sufficient evidence to 
build a case. 

••This is fl™ from the point of view of 
criminal proceedings, but it does not help 
people who just wanted their money back 
to the first place." 

• Mr Panaylotou refused to discuss toe 
details of his prosecution, but said: “We 
did not intentionally charge anyone more 
than the advertised price.” He said the 
court case arose out of a “complete misnn- 
. ders tandlng " last year. The prosecution 
involved 1.3 per cent of Ids 12,000 custom¬ 
ers last year. “We have gone through tur¬ 
bulence but totertoors Is now a smooth, 
clean operation.” 


HUNDREDS of people were caught out by 
what appears to be a loophole in UK regu¬ 
lations when an Icelandic company, Air 
Tours -Rekjarik, ceased trading and 
grounded its UK-bared subsidiary, Iceland 
Air Tours, in June, Catherine Milton 
writes. 

They booked tickets.to Rekjavik believ¬ 
ing their money was protected under the 
Civil Aviation Authority's Air Travel 
Organisers licence (Atol) system, which 
guarantees refunds to clients when travel 
companies go bust 

Although IAT did not have a licence, 
clients believed it had agreed to pay 
another company to share its licence. That 
kind of arrangement is proper and fairly 
common. 

However, no such contract had been 

si gned 

IAT probably did not need a CAA 
licence to trade under UK regulations. The 
licence is necessary only for companies 
that sell charter packages (including 
accommodation). 

Iceland Air, the state airline, put 
together a rescue package to help those 
stranded overseas when the companies 
collapsed. However, hundreds of people 
who had booked holidays for July, August 
and September were still left out of 
pocket 

The CAA .said the situation was con¬ 
fused. AH IAT personnel have returned to 
Rekjavik and the telephone number for 
Air Tours Rekjavik Is no longer in 
use. 


BOOSING a cheap flight on a reputable 
airline is no guarantee of fair treatment, 
as some bncket shop customers have 
found to their cost, Tim Lawrence writes. 

Ms Sue Freeman, for example, under¬ 
stood the risks involved in booking a 
package holiday with a bucket shop. But 
she did not know that booking a flight 
could be equally fraught 

In mid June Ms Freeman, a journalist 
booked an American Airlines flight to 
Boston on July 30 for £379 with Lifestyle 
Travel a bncket shop on Tottenham Court 
Road in central London. She eventually 
caught the flight but only after an ordeal 
of claim s and counterclaims, she says. 

Ms Freeman paid for the ticket and was 
told it would arrive within 10 days. When 
no ticket arrived, she embarked on a daily 
merry-go-round of increasingly heated 
telephone calls to Mr Frank Delnca, 
owner of Lifestyle Travel. 

Three days before the flight she was 
told that the flight was overbooked and 
Mr Deluca blamed an agent acting for for 
American Airlines, for overboo tong the 
flight Lifestyle Travel offered her a much 
longer flight to Boston via Chicago. 

The agent claims it sent two reminders 
to Lifestyle Travel before the reservation 
expired on Jane 26. By the time Lifestyle 
Travel's cheque arrived on June 30, the 
flight was full 

Eventually American Airlines resolved 
the difficulty by making space for Ms 
Freeman on toe original Boston flight - 
although not in Club Class. 
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Storm over contaminated-land register 


By Vanessa HoukJer, 

Property Correspondent 

REVISED proposals for a 
contaminated-land register, 
issued yesterday, have pro¬ 
voked strong criticism from 
both aides of the environmen¬ 
tal debate. 

. Environmental activists 
accused the government of 
retreating from its commit¬ 
ment to identify contaminated 
land. The property industry 


said the changes were cosmetic 
and would depress land values 
and increase urban blight. 

The new consultation paper 
from the Departme nt of the 
Environment is less stringent 
than its previous proposals. 

The new proposals would 
reduce the amount of land 
placed on a public register to 
between 10 per cent and 15 per 
cent of that included under the 
former proposals. Mr David 
Maclean, minister for tbe envi¬ 


ronment and countryside, said 
the new regulations placed the 
emphasis on the most contami¬ 
nating uses. 

The consultation paper pro¬ 
posed a two-tier system to dis¬ 
tinguish between land that has 
not been investigated or 
treated from land where the 
contamination has been 
assessed. 

Mr Christopher Jonas, presi¬ 
dent of the Royal Institution of 
Chartered Surveyors, said the 


revised proposals would lead to 
“unnecessary blight and dis¬ 
tort the property market". 
They would create added 
uncertainty in the property 
industry and deter investors 
and developers from regenerat¬ 
ing inner cities. 

Mr Sean Hnmber of Friends 
of the Earth, the environmen¬ 
tal lobby group, said tbe 
revised proposals excluded 
most of an estimated 100,000 
contaminated sites. 


\ INVESTING FOR BEGINNERS 

VvO Fifth Edition by Daniel O'Shea. 

INVESTING FOR BEGINNERS is aimed at taking the inves¬ 
tor through the complexities of the stock mar ket from scratch. 
INVESTING FOR BEGINNERS sets out to demystify the 
basic principles of the markets in a practical authoritative 
way. it examines investment media ranging from equities and 
life assurance to related issues such as the interpretation of 
company accounts. 

Developed from the series of ‘Beginners Guide’ articles pub¬ 
lished in the Investors Chronicle, this latest edition includes a 
chapter on utility companies outlining the new investment 
opportunities available to the investor as a result of the 
privatisation of formerly state owned bodies. Also taxation 
and how it affects the investor. 

Contents include: 

Stocks and Shares■; Gilt Edged Stocks: Equities; Mow to Buy 
and Sell; Earnings and Dividends; Company Accounts; Market 
Mo\ ernents; Building a Portfolio; Manufacturing Companies 
Retail and Sen’ice: Banking and Insurance Shares; Investment 
Trusts; Properly Companies; The Oil Market; Mining: Utility 
Companies; Investing Abroad; Scrip Issues; Rights Issues; 
Takeovers; New Issues; Fixed Interest Stocks; Warrants; 
Options and Traded Options; Unit Trusts; Insurance- 
linked investments; Charts and investment systems; The 
Broker; Investment Tax: Share Issues. 

A complete guide to its subjecL. it is ideal for people new to the 
stock market as well as experts who wish to refresh their ideas 
on basic aspects of the subject. 

Publication Date: June 1991 Price: £ii.50UK E14.00/S24.00O/S 


FINANCIAL PLANNING FOR THE INDIVIDUAL 

Third Edition, plus 1990 and 1991 Budget Summaries by Alan Kelly 
The third edition of Alan Kelly's popular FINANCIAL PLANNING FOR THE INDIVIDUAL is for all those who suspect 
they may not be using their hard-earned money to maximum advantage - and an enlightening read for all those who think their 
money is working efficiently. 

Have you grasped the changes in pension legislation and their implications for your own needs? Are you getting maximum 
value from PEPs and BESs? Have you taken into account independent taxation for married couples introduced in 1990? Have 
you planned correctly to account for the increase in top rate CGTand the drop in top rate income tax? Looking at changes in 
pension legislation, taxation and the crash of *87, this invaluable book will guide you through the maze of the financial scene 
and show you how to get the most out of your money. 

You will benefit from information on: Investment Planning; Unit Trusts and Investment Trusts: Business Expansion Schemes 
Personal Equity Plans: Pension Arrangements; Life Assurance; Tax Planning: Mortgages. Plus a chapter on the uses of Trusts and 
an extended section on Investment Timing - when best to buy and sell shares. 

With a self-diagnostic personal financial planning questionnaire and a ‘Dying tidily log’, this book contains everything you 
need to know in order to plan your finances dearly and profitably. 

Publication Date: June 1991 Price: £11.SOUK £14.00/524.00 o/s 


The Finandal Times provides the best and most comprehen¬ 
sive financial and business coverage of any British newspaper. 
And almost of it is devoted to statistics. 

This latest edition of A GUIDE TO FINANCIAL TIMES 
STATISTICS is a unique guide to the financial pages and has 
been completely revised and updated to reflect the news¬ 
paper's latest approach to its statistical coverage. 

A GUIDE TO FINANCIALTIMES STATISTICS is essential 
reading for all those with an active interest in finance and 
investment, including students, private investors and finan¬ 
cial professionals. 

Detailed coverage includes: 

• Foreword by Richard Lambert. Editor of the FT 

• An introduction to Financial Times statistics m UK equities 
m UK equity indices 9 The FT-Actuaries indices 

9 International equities 9 International equity indices 
9 Unit trusts, insurances and offshore funds 

• International capital markets • Commodities 

• Futures and Options 

9 Currencies and money 

9 British economic statistics 9 Financial Tunes statistics 
service 

9 Appendix: how the statistics are arrived at. 

Publication Date: June 1991 Price: £I4.75UK £17.50.'S30.00o/> 
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By Andrew Taylor, 
Construction Correspondent 

LEADERS OF Britain’s de- 
, pressed construction industry 
yesterday made one of the 
strongest appeals to toe gov¬ 
ernment to change its eco¬ 
nomic policy and seek a 
realignment of currencies 
within the European ex c ha n ge 
rate me chanism . 

The appeal accompanied a 
forecast that toe recession to 
the industry, already severe, 
would be- deeper and longer 
than previously expected. 

. The" National Council of 


Building Material Producers, 
representing more than 2,000 
companies with a combined 
flnmial turnover of £ 20 bn, said 
UK construction output was 
likely to fell 8 per cent this 
year and a further 2J5 per cent 
next year. Last year it fen 83 
percent 

Mr Peter Roberts, director 
responsible for building prod- 
ucts at the BO metals group 
and rhatrman Of the COUnoTS 
forecasting panel said: “Condi¬ 
tions, particularly in the pri¬ 
vate housing market, have 
deteriorated since the [April 
general] election." 


More Jobs would be lost 
unless efforts were made to 
stimulate the economy, Mr 
Roberts said. “Very few recov¬ 
eries start without government 
pushing some button to start 
it." 

He appealed to the govern¬ 
ment to use its presidency of 
the European Community to 
make a concerted effort with 
other EC members to realign 
currencies and bring down 
interest rates over toe toe next 
six months. 

The Federation of Civil Engi¬ 
neers said Britain should try to 
agree on realignment even if 


agreement could not be 
reached with Germany. 

It said any attempt by the 
government to control public 
spending by cutting capital 
investment to roads, homes 
and other infrastructure would 
be disastrous for the construc¬ 
tion industry and the country. 

The federation published a 
separate survey showing that 
40 per cent of civil engineers 
expect to shed more jobs dur¬ 
ing toe next 12 months. Almost 
two thirds of the 164 compa¬ 
nies replying to the survey said 
order books had Men during 
toe past year. 
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Each-way bets 
in the markets 


AUGUST SEEMS to have started a 
day or two early this year. It Is 
traditionally the prime month for 
market theories and rumours, as 
traders try to drum up a little 
business in a sleepy season. This 
year there is enough alarmism 
before the month has even started 
to energise three normal 
summers. 

Presidents Bush and Mitterrand, 
it Is said, may resign rather than 
face their electors. The EMS, 
according to the polls, could be 
threatened when French voters 
are asked to endorse the Maas¬ 
tricht Treaty. And Mr John Major 
is seen by some as under such 
pressure from economic disap¬ 
pointment that his own immov¬ 
able policy may crumble. 

This is more than idle talk: 
prices have responded. Equity 
markets, despite a technical 
bounce from their July slide, are 
discounting a no-change recession; 
but bond markets, which had pre¬ 
viously benefited from the slug¬ 
gish outlook, have now fallen back 
to discount possible policy 
upheavals. Add in continued talk 
about a possible Japanese market 
raelt-down, despite a belated relax¬ 
ation of monetary policy, and no 
further explanation is needed for 
market nervousness. 

Political strain 
The political strain reflects a feel¬ 
ing that governments in all the 
countries affected are virtually 
powerless in face of their prob¬ 
lems; and such a widespread mal¬ 
aise must be based on more than 
coincidence. There are three prob¬ 
lems of the 1990s which go a good 
way to account for the syndrome. 
One is transitory; two are not 

The first Is the oldest: the burst¬ 
ing of a financial bubble. These 
collapses have punctuated finan¬ 
cial history for centuries; they 
look like the end of the world for a 
time, but they never are. Stock 
market investors In Tokyo, house- 
buyers In London and banks in 
New England must all doubt that 
it will ever be a glad, confident 
morning again; but after a time 
assets will look under-valued, 
lenders will believe that they have 
put the bad news behind them, 
and convalescence will begin. The 
economy tends to need nursing 
through this period of nervous 
prostration. Unfortunately, most 
of the countries which have suf¬ 
fered have governments which 
believe that any interference with 
market forces makes matters 
worse. While time is the only 
long-term cure, a tonic, as the 
Australian recovery suggests, 
might cut the time required. 

Monetary policy can still be 
deployed, of course, by even ths 
most ardently market-based 
regime; but this has been encoun¬ 
tering a second problem. In an 
increasingly integrated world capi¬ 


tal market, monetary initiatives 
seem to have their most powerful 
effects outside the countries which 
make them. Germany mounts a 
squeeze against inflation; but 
before it has much effect, growth 
collapses in the rest of the EC. 
The Fed cuts interest rates to a 
29-year low; Mexico booms, while 
the US remains stuck in a recov¬ 
ery “which does not look that dif¬ 
ferent from what we now call 
recession", in the words that Sir 
Peter Walters of the Midland Bank 
used to describe British prospects. 

Intractable problems 
These problems appear at times so 
intractable that the whole project 
of international integration looks 
like a mistake. Hence, for exam¬ 
ple, the hints in this country, from 
the new director general of the 
CBI and the chairman of ICI, to 
take the two most prestigious 
examples, suggest realignment, or 
even a return to independent float¬ 
ing, as preferable. Hence, too, the 
Bundesbank's evident distaste for 
having to Include Italy's problems 
on its agenda, and the trouble 
President Bush has met In getting 
his North American Free Trade 
Area ratified. We can only hope 
that by 1993 we will have govern¬ 
ments strong and inventive 
enough to resist disintegration. 

Assuming that we can get 
through the next few months 
without a big accident, one prob¬ 
lem will remain: the populations 
of all the advanced countries are 
ageing, especially in Japan and 
continental Europe, and their 
demands will Impose a budgetary 
headache. Japan has planned for 
this for decades. It intends to live 
on foreign investment earnings. 
Britain, which has about the 
smallest long-term problem, has 
taken the biggest steps to reduce 
dependence on state binds, and to 
impose tight management on 
demand for those funds. British 
problems still look bad enough to 
keep long-term real interest rates 
quite high, even if German and 
French problems were not driving 
them higher. 

Investors must strive to stay 
rational in face of these forbidding 
uncertainties. Reason says, for 
example, that house prices will 
not fall forever, though debt and 
repossession will overbang the 
worst affected areas for some time 
yet: and that interest rates, now 
that inflation has stopped in the 
US and Japan and i s slowing 
sharply in Britain and Germany, 
are likelier to fall than to rise 
again. It is not rational to hope 
that the bull market will soon 
come roaring back again; but the 
worst of the correction in London 
and Tokyo (though perhaps not in 
Wall Street) may now be over. 
And remember that this is 
August, when there are 10 
rumours for every real crisis. 


T he battle for Britain’s 
schools is about to 
-begin. This week's edu¬ 
cation white paper 
marks the end of the 
phoney war between the govern¬ 
ment and local authorities. It sig¬ 
nals the beginning of an all-out 
struggle for foe hearts and minds of 
parents, who alone will decide 
whether their school should desert 
its local education authority and 
amply for grant-maintained status. 

Although schools in England and 
Wales have now had three years In 
which to opt out, only a tiny num¬ 
ber have done so - 278, or Ll per 
cent of the 25,000 schools In 
England and Wales. They are 
almost exclusively concentrated in 
the home counties, among gr ammar 
schools or high-achieving compre¬ 
hend ves. This is Ironic, given that a 
principal objective of the policy was 
to free schools from town hall 
bureaucrats in left-wing councils. It 
is Tory Kent that heads the list, 
followed by Essex, Lincolnshire, 
Norfolk and Surrey. Liverpool and 
Lambeth, the ogres of Tory mythol¬ 
ogy, have a grand total of one grant- 
maintained school each. In the 
whole of Wales there are three 
grant-maintained schools. 

Why opt out? Mr John Patten's 
white paper makes autonomy the 
key argument “Autonomy is at the 
heart of the grant-maintained 
school idea", with governors of 
“self-governing schools" enjoying a 
“real sense of ownership”. Grant- 
maintained schools get their bud¬ 
gets direct from Whitehall: how 
they spend them is their decision. 
Governors of GM schools can also 
apply to change the character of 
their schools, In defiance of the 
wishes of their local authority. 

Local authorities and opponents 
of opting-out say foe autonomy is a 
sham. Budget totals are fixed by 
Whitehall, and the new funding 
council to be established under the 
white paper will, they say, interfere 
just as much as local education 
authorities when it comes to match¬ 
ing supply and demand. As to the 
issue of selection, all schools are 
obliged to follow the detailed 
national curriculum, and for all the 
white paper's talk of “specialisa¬ 
tion", ministers are evidently unen- 
thusiastdc about a wholesale return 
to the ll-plus exam. 

Parents trying to make sense of 
the emotive arguments on both 
sides should pay particular atten¬ 
tion to foe funding implications for 
their school. At present, grant- 
maintained schools receive a grant 
equal to their previous local educa¬ 
tion authority (LEA) binding. They 
also receive a shar e of the LEA's 
central education budget calculated 
at 15 per cent of the school's budget. 
This formula has, for the most part, 
enhanced the budgets of grant- 
maintained secondary schools at 
the expense of schools remaining 
with the local authority. Capital 
budgets for grant-maintained 
schools are fixed directly by White¬ 
hall - and In practice they appear 
to be getting Car more than their 
“fair” share of such grants. 

All that will change from the 
1994-95 financial year, by when the 
new funding council should be up 
and running. The government has 
to finalise the details, but the white 
paper envisages grant-maintained 
schools being funded thereafter by a 
formula related to the sum the gov¬ 
ernment estimates the local author¬ 
ity in each area should be spending 
on its schools - the so-called “stan¬ 
dard spending assessment". 

So, if your Local authority is 
spending above its spending assess¬ 
ment on schools, you might be bet¬ 
ter off opting out; if it spends below, 
you could do best staying with the 
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parents 


Andrew Adonis and Alan Pike look at the 
battle between central and local 
government over Britain’s schools 


local authority. That fact alone is 
likely to encourage councils to 
spend up to or above their spending 
assessment on education, even if it 
means cutting other services in the 
process - as it probably will, since 
their overall spending is currently 
capped by tire government Since 
the government will nonetheless be 
keen to keep the opt-out momentum 
going, it may have to find some 
extra compensation. 

One prominent LEA whose spend¬ 
ing may rise to keep in the game is 
Birmingham. Indeed, when Mr Pat¬ 
ten introduced the white paper this 
week he singled out the city for 
particular attack, accusing it of 
being “one of the worst education 
authorities in the country" and 
“kidnapping” £55tn from Its educa¬ 
tion budget to spend in other sec¬ 
tors. What is the current position, 
and how is the city reacting to the 
grant-maintained challenge? 

The ornate, panelled chief educa¬ 
tion officer’s office in Birmingham 
would, as Mr David Hammond, its 
occupant, admits, prove incongru¬ 
ously grand for the role of local 
education authorities envisaged in 
the white paper. But only three of 
the city's 420 schools are as yet 
grant-maintained, and the city 
council is confident it will remain a 
significant player. 


England. & Wales: where they are opting out 


B irmingham’s moderate 
Labour leaders angrily 
reject Mr Patten's “kid¬ 
napping” allegation. 
There is no doubt that 
the city's education budget is cur¬ 
rently £55m below the government's 
standard spending assessment. This 
has been the case for several years, 
with the gap between the assess¬ 
ment and the council's education 
budget once as high as £64m. 

Birmin gham 's leaders deny, how¬ 
ever, that dty Is a low spender on 
education. They say that unlike 
most local authorities, many of 
their educational activities - fur¬ 
ther education, training services 
and libraries - are not run or 
financed by the education depart¬ 
ment. so comparisons between the 
education budget and foe standard 
spending assessment convey a false 
impression. They claim that on 
total spending per pupil, Birming¬ 
ham is ahead of the average for 
metropolitan authorities - £390 a 
year compared with £368. 

Sir Richard Knowles, the council 
leader, says the dty is this year 
adding an extra 111 teachers and 
assistants to its payroll, and that 
pupils' performance “bears favoura¬ 
ble comparison" with other dty 
authorities - foe proportion gain¬ 
ing five or more GCSE passes at 
grades A-C increased from 18 to 24 
per cent between 1968 and 1991. 

The argument between Mr Patten 
and Birmingbam is, however, more 
than a discussion about definitions 
of local government expenditure. 
Mr Hammond is “sure It was no 
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coincidence that on the day of 
launching the white paper Mr Fat¬ 
ten should have chosen to attack 
Birmingham on the standard spend¬ 
ing assessment". 

Members of Birmingham’s opposi¬ 
tion Conservative group have made 
similar points in the council cham¬ 
ber and - particularly since the 
poor physical condition of school 
buildings has been a big feature in 
several opt-out campaigns in the 
dty - the prospect of extra funds 
for repairs could prove a powerful 
argument for the pro-GM lobby. 

Birmingham city council reso¬ 
lutely opposes grant-maintained sta¬ 
tus. Against the three schools 
which have so far gone, attempts by 


parents at two other secondary 
schools to leave the LEA have just 
been defeated in ballots. Some of 
the city's famous King Edward’s 
grammar schools are expected to go 
grant-maintained before long. 

The city council is actively cam¬ 
paigning to keep its schools, aiming 
to convince parents, says Sir Rich¬ 
ard, of the “benefits for their 
schools and the communities they 
serve of staying in the local educa¬ 
tion authority family". Curriculum 
support, the music service, home 
tuition for children with long-term 
Illness problems, replacements for 
staff on sick-leave and the council’s 
environmental studies centres are 
all presented as advantages. 


<?ome of the non-educational tene- 
Qtsare summed-up in a letter from 
oS oTthe city’s head teachers con¬ 
ned in recent education comnut- 
SrSnutes. It thanks the council s 
engineers, insurance assessors and 
3 * * specialists for thezr ass*am* 
after a fire at the school, we an 
appreciate the help and supportwe 
are receiving," it concludes. So 
much for opting out." 

The council has taken a carefully 
undogmatic tone in ^ approaches 
to parents, stressing that with the 
policy of local manapraent under 
which LEAs are obliged to land 
most of tbeir budgets direct to 
schools, head teachers can and do 
have the best of both worlds - 
delegated powers over finances and 
staffing while staying in the family. 

Even if progress towards grant- 
maintained status remains slow in 
Birmingham, however, council offi¬ 
cials expect that the government s 
proposed central funding agency 
will gain a foothold in the citys 
educational affairs within two 
years. This happens within an 
LEA’s area when at least 10 per 
cent of an authority’s pupils are m 
grant-maintained schools - a much 
iasier threshold to reach than 10 
per cent of the schools. 

M r Hammond sees 
‘‘some sound pro¬ 
posals" in the 
white paper, for 
example its 
approach to the provision of educa¬ 
tion for children with special needs. 
"However, it condemns us to 
another five years or more of chaos 
during which there could be three 
education authorities in the city - 
the council, the funding agency and 
education associations put in to 
take over the management of partic¬ 
ular schools." (Education associa¬ 
tions are the task forces which Mr 
Patten proposes to send into schools 
declared to be "at risk” by the 
schools inspectorate). 

Mr Hammond regrets the extent 
to which the white paper seeks to 
rule out a direct role for local 
authorities over much of the future 
education agenda, at a moment 
when "other government depart¬ 
ments are developing new ways of 
working with local authorities on 
policies like City Challenge and 
care In the community". 

One of his deepest concerns is for 
the future of specialist services, 
some of which do not fall neatly 
Into conventional budgets. 

Mrs Virginia Bottomley, health 
secretary, last month launched her 
Health of the Nation strategy, 
which seeks to reduce teenage preg¬ 
nancies, smoking, drinking and 
drug abuse among the young. Bir¬ 
mingham -has an 18-strong health 
education unit in its education ser¬ 
vice which has won praise from the 
government and and Midlands 
health authorities. 

“The unit is doing some of the 
best schools health education work 
in the country. Do we believe that, 
in a completely fragmented system 
of grant-maintained schools, that 
work will continue in the same 
way? Do we really believe it?" 

Parents may, of course, find them¬ 
selves in an invidious position: keen 
to maintain city-wide bodies like 
the unit, but not in a position to 
influence the decision more than 
marginally one way or another by 
the decision they take over their 
particular school. 

Almost the only thing they can 
influence is the revenue of their 
school for the immediate tew years 
ahead. The main impact even of 
that decision will be felt by the suc¬ 
ceeding generation of children. 
Though, of course, by then the sys¬ 
tem may have changed again. 


MAN IN the NEWS: Erich Honecker 


Ultimate 

apparatchik 


W hen Erich Honecker 
raised a feeble 
clenched-fist salute as 
he left the Chilean 
embassy in Moscow this week, he 
showed foe same sort of tottering 
truculence with which his own 
regime in East Germany had col¬ 
lapsed two years ago. 

Yet even in the moment of his 
humiliation, the man who ruled the 
German Democratic Republic for 
more than 18 years seems incapable 
of arousing strong emotions among 
his people. 

“So Erich's back?" came foe typi¬ 
cal response from a Leipzig worker. 
"So wbat? 1 don't need Honecker. I 
simply need a job again." 

Mr Honecker was not just the 
leader of the country and its dog¬ 
matic Communist party, he was foe 
very embodiment of the state: grey 
and grim, unimaginative and funda¬ 
mentally indecisive. He was the 
ultimate apparatchik, who failed to 
turn his country into anything bet¬ 
ter than a pale, if more efficient, 
imitation of its Soviet master. 

There is no burning desire for 
revenge on the streets of Berlin as 
the once almighty party secretary 
returns, but rather an exhausted 
bitterness at the unholy mess he 
left behind. 

There is a very angry and articu¬ 
late minority of people who suffered 
deeply from his regime - thou¬ 
sands who lost family members 
shot dead at the Berlin Wall or the 
inner-German border (for which he 
is now being charged with man¬ 
slaughter), or years of their lives in 
political detention and powerless 
dissidence. Most, however, would be 
happy to see him humiliated, with¬ 
out massive retribution. A not 
Inconsiderable minority who served 
in the party and the rest of the state 
apparatus feel bitter and bewildered 


that it Is happening at all. 

If he is found guilty, and no doubt 
weeks of embarrassing and complex 
legal argument will come before 
that, the irony is that he would 
suffer far more severely under his 
own East German law than under 
that or the West: 10 years' sentence 
for manslaughter, instead of five if 
the western rule is followed. 

Mr Honecker’s rule was certainly 
harsh, and he was quite prepared to 
go along with his colleagues in issu¬ 
ing a shoot-to-kill instruction to bor¬ 
der guards trying to catch would-be 
refugees to the-west. At the same 
time he was always ready to bend 
his own rules in exchange for profit¬ 
able deals with Bonn: accepting a 
DMlbn loan, for example, in 
exchange for removing thousands ol 
automatic shrapnel weapons 
mounted along the border. 

Doggedness, and a slavish adher¬ 
ence to the party line from Moscow, 
made him a perfect satrap for a 
Soviet-controlled state. He began 
life as a poor miner's son from 
Neunkirchen in the Saarland, and 
never allowed his audiences to for¬ 
get it. Whenever he was shown 
round the standard shoddy East 
German apartment, he would com¬ 
pare it favourably with Saarland 
living conditions in the 1920s. 

As a staunch Communist party 
member in the 1930s, he went to 
help build the Soviet steel town of 
Magnetogorsk, in the Urals. When 
questioned about the food shortages 
there, he said they “made no 
impression” on him: when he was a 
boy in the Saarland, foe shops were 
full, but be had no money. 

He returned to join the Commu¬ 
nist underground in Nazi Germany, 
was transferred to Berlin, and there 
was arrested and sentenced to 10 
years' Imprisonment for "preparing 
high treason". He was held for 18 



months in the very Moabit prison 
where he is currently in detention. 

After the war. he rapidly proved 
himself a staunch loyalist to Mr 
Walter Ulbricht. the first East Ger¬ 
man Communist leader, first by set¬ 
ting up his Communist youth 
organisation, and then, as the polit- 
buro member responsible far the 
military and state security, by 
building the Berlin Wall 

He also met his second wife, Mar¬ 
got, in the youth movement, where 
she was a pure version of the East 
German pin-up girl - always smil¬ 
ing at the forefront of the interna¬ 
tional solidarity photographs. 

Even though the early Honecker 
years after he succeeded Ulbricht in 
1971 were probably East Germany's 
most prosperous, the population 
never really forgave him for the 
Wall. They also never accepted his 
wife. She was known as "the 
witch", and generally regarded as 
the steel in the soul of the grey 
party bureaucrat she married. 
“There are probably more people 


who would like to see her behind 
bars than him,” according to one 
observer. The fact that she has now 
fled to Chile, leaving her husband 
alone to face the German courts, 
simply confirms her reputation. 

As for Mr Honecker's trial, it is 
likely to prove embarrassing for all 
concerned, which is why the Ger¬ 
man government has always 
seemed half-hearted about wanting 
him back. It will be hard to make 
the manslaughter charges stick, at 
least under the East German law of 
the time, for Mr Honecker undoubt¬ 
edly had huge powers of administra¬ 
tive fiat. He is also charged with 
abuse of trust, in relation to some 
DMl5m in missing East German 
Treasury funds. But his real corrup¬ 
tion was abuse of power. 

The political embarrassment for 
Bonn is that everyone will be forci¬ 
bly reminded how Mr Honecker was 
once quite blatantly courted by foe 
politicians of the west. 

His state visit to Bonn in 1987, to 
be entertained with full honours by 
Chancellor Helmut Kohl, was seen 
as a triumph for his twin-track pol¬ 
icy: to deprive his own people of all 
contact with the west, while court¬ 
ing the West German political and 
financial elite. Politicians of all per¬ 
suasions, including Chancellor Hel¬ 
mut Schmidt of the Social Demo¬ 
crats. and Mr Franz-Josef Strauss, 
the arch-conservative Bavarian 
leader, flocked to see him in Berlin. 

Quite cynically, he earned billions 
of deutschmarks each year from 
western payments for services to 
isolated Berlin, the release of pris¬ 
oners to the west, and for reuniting 
families. Ironically the latest revela¬ 
tions suggest that bis own more 
dogmatic colleagues, like Mr Erich 
Mielke, the now former minister of 
state security, tried to get rid of him 
in the 1980s for excessive fraternis¬ 
ing with the capitalist west 

All of that is likely to come out in 
court, to nobody’s credit at all. Per¬ 
haps that will be the revenge of the 
grey man. 

Leslie Colitt and 
Quentin Peel 
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ijfi staff at the Mgr foj 

and ^teoo^r store in 
-St A&ffla grew 

,»v—*. . cioos ‘wiien the g p^ m ■ 
Kagered for ah unduly tong 
time beh&d a pfflar - oat <of 1 
tii^oftl^ctoeecWreiiitWe- 
: r ei»ons;' . -r '7 * . -* ■*. .;• 
. A store detective: was: dies* * 
, patehai to inyestigate and 
..patched as ai»cplesystemati-- 
i- ^y; picked clotkes offi tbe ■ 
. racks : and. fed .fhem’throHgfr 
the. false Goor of the pram feito .- 
aJaiga caidboarthox-bcneatlL 
;Hie police' were Galled. The" 
couple wot arrested./ •: r . 

Almost £1,500 of goods was 
-fbdnd in the i»am'white a ftu 1 - 
-ther ^OOO of dotbes bad been- 
. carefully stashed ’on'racks in’ 
-ffiee couple’s van oafiSde. The 
police’ also discovered, a long’ -- 
. fist of dothes in the van with 
. their precise product codes and 
price: points written, ’beside 
- them.' Each item had been' 
tldCed<rfF as ft- was stolen.: ■ 

.Mr Marc O’Connor, istore 
manager, says : lodr people, 
were involved in this parilcu- - 
lar ring. Which had raided ~ 

- many stores over several» 
months. They^ ;went aronnd 
"public . houses in a partfcrular 
area, " asking drinkers' what: 
goods they would like and then 
simply went ddt and stole 
them'. •‘They were an organised 
team who were clearly stealing 
to order,*’ heiays. 

Thls ezample of organised- 
tteft tyjdfies the.growing and - 
costly threat posed by crime to 
UK; retaDers. Yesterday’s _£re- 
bomb attacks in Milton Keynes 


-v. -' j £X 

reveal one H mri^i ng jtHmen- 
rion of the problem. fee 
• booths-were planted in-tiie 

while 

Hafahat andBhS i ti» attack 


are exacting an ever-increasing toll on the retail industry, writes 

Crime doesn't nav 


Violence s matdTgrajfldc 
'.aspect of; the miris ..facing 
retailers. Bafsho^ifting, inter-; 
nal fi^n^ ram-raldto&- .extor¬ 
tion, kidnapping- and wage 
heists are also preoccupying 
tto mOT ftan'eror hdOT. . 

The Home Offlce estupates 
that about £ 2 hh a yearis test 
throngh shop tbpft a' 

gghre gmsidered .very low by 
manyretailers. But-tojmt'even 
that figure into context,: tt Js ‘ 
about the same, as tlw aim nal 
furnbvar of tbe WH Smith 
: groj^j, which has.irlOO,stores..'. 

Until receirfly; retalterswere 
rrinctant 1 to' dtecute 'crime; 
fearing that to talk openly 
about It was ~ somehow an 
admission-of Mtere to resolve 
toe difficulty. Others; beBeyed 
that publlrity- of-individual 
cases . would fuel- copy-cat 
attaclm. But toe scale.’'of the 
problem is now so grted that 
the retail trade associations 
are increasingly gwalring . out 
A nd -pressing the- gnvennneul 
tor solutions.. ". - - .• • 

Individual Industry leacters 
are also adding to the pressure. 
Last month, for-example. Sir' 
Richard Greenhury, chairman 
of Marks "and Spencer; told 
ahu^toUen toat the company 





Shop scares: police outside a Milton Keynes shop where a bomb ignited on Thursday 


tod i ncr e a sed its security bud¬ 
get from £l5m to !3im in the 
past year. He went on to criti¬ 
cise toe lenient sent encing pol¬ 
icy of many courts. 

“There is not a day that goes 
by when we have a store that 
is closed by a bomb threat or a 
week that goes by without vio¬ 
lence in our stores. We have 
had armed hold-ups at the 


back of our stores. We have 
bad staff held up with 12 -bore 
. shotguns,” he said. 

Last year, M and S recorded 
a 23 per cent increase in vio¬ 
lent "incidents’’ over 1990. The 
company arrested 15,000 sho¬ 
plifters - almost 50 for every 
day its stores opened. 

Mr Derek Hayes, the divi¬ 
sional director responsible for 


M and S's store operations, 
estimates the company's 
annual loss from theft at £3Qm. 
under 1 per cent of turnover. 
That figure is lower than for 
many other retailers, which 
budget for losses of between 1 
per cent and 5 per cent. 

Electrical goods retailers 
have arguably suffered the 
most from crime over the past 


few years as a result of ram- 
raiding where cars are 
driven at high speed through 
the windows or doors of stores 
and occupants make off with 
looted goods. 

Mr Stanley Kalms. Dixons' 
chairman, says: “Ram raiding 
has become pan of the local 
criminal culture. A rite of pas¬ 
sage. ‘Have you done the Cur¬ 
rys or the Dixons this week?" 
they ask." 

One uf Divins' stores in Bir¬ 
kenhead. un Morsyside. has 
been the subject of 14 criminal 
attacks over the past year. And 
although a host of defensive 
devices - such as metal shut¬ 
ters. bollards and car traps - 
has largely negated the threat 
of rant-raiding, alternative 
methods of forcing entry are 
now being employed. 

Security guards, closed-cir¬ 
cuit televisions, bullet-proof 
glass and panic buttons for 
shop assistants have become 
part of the fixtures and fittings 
«»! a modern retail outlet. 
Increasingly, high tech solu¬ 
tions are being sought. 

Dixons, for example, has 
spent millions of pounds 
installing a security system 
which links rW) of its trading 
sites into one cental monitor¬ 
ing room based in a secret loea- 


John Thornhill 


tion in Hertfordshire. From 
this one room, security guards 
are able to monitor its sites by 
way of video cameras. 

The police argue that count¬ 
er-measures to combat crime 
are unlikely to prevent it alto¬ 
gether. Such measures are 
more likely to lead to attacks 
on less well-protected stores or 
to an escalation of violence. 

Mr Tony Whitmarsh, chair¬ 
man of the British Retail Con¬ 
sortium security committee, 
fears that tackling crime in 
one sector of the high street 
will only push it into another. 
He believes that the big compa¬ 
nies which can afford to install 
counter-measures “will drive 
the problem down to the 
smaller retailers, which are 

Last year M and S 
had 149,000 
‘‘incidents”, up 23 
per cent in 1990 

less well equipped financially 
to deal with the problem. At 
the end of the day that is going 
to lead to less consumer choice 
for high-quality high-price 
goods," he says. 

But one solution the retail 
trade agrees upon is that sen¬ 
tencing of offenders should be 
more rigorous and consistent. 
There is nothing more frustra¬ 
ting. they say, than to appre¬ 


hend offenders only to see 
them released the next day 
with a caution. 

The British Retail Consor¬ 
tium, the industry's trade asso¬ 
ciation, is attempting to stimu¬ 
late a debate about how best to 
deal with cri minals - it favours 
more aggressive prosecutions, 
some means of obtaining resti¬ 
tution from offenders and reha¬ 
bilitation courses (which have 
been successfully tested in the 
US). It is bolding a conference 
in October to discuss the issue 
of retail crime with representa¬ 
tives from the Home Office, the 
Crown Prosecution Service and 
police forces. 

The problem for retailers is 
that they have to deter crimi¬ 
nals while not alienating the 
great majority of honest cus¬ 
tomers. It is difficult to design 
stores that are inviting and 
attractive and yet also secure. 
There can be few actions more 
guaranteed to ensure that cus¬ 
tomers do not return than to 
arrest them falsely or subject 
them to heavy-handed security 
treatment. 

There is also a danger that 
retailers could misinterpret 
some shoppers' eccentricities. 
One director of a chemist's 
chain, who fancied hims elf as a 
detective, shamefacedly recalls 
how he once spent hours fol¬ 
lowing a shifty-looking youth 
around a store. Just as he was 
about to challenge him, the 
shopper plucked up courage, 
approached a sales counter and 
whispered: “A packet of con¬ 
doms, please.” 


- A 8 be faces his second week- 
/ V end irr Milan^ decrepit 
/Tv ^ an TOtore jalljMr Sadtva- 
JL J^tore Ugresti, toe 60-year- , 
eld SfttiHan-bom^ property magnate 
who Is; one of toe richest men in 
Italy, may reflect ruefully on his 
path to the top. 

; Mr TJgrestf is toe most promi¬ 
nent figure to have been arrested in = 
the growing political scandal fat 
northern Italy,. which has' so far., 
caug ht oyer 70 party fnhetionaries, 
businessmen hnreancrats in its. 
net With magistrates planning to 
work throngh toe August holidays, 
many Mflanese believe toe investt- . 
gation could ret reach toe highest 
levels of the ooontry*b business and - 
political elite. _ 

During his rise, Mr Idgresti has 
become a central cog in 'the net 
work of corporate and business affi¬ 
ances which link many of the coun¬ 
try's most ’ prestigious companies. 
But having been charged with 
involvement in corruption and hav¬ 
ing admitted paying bribes of more 
than; Llbn (£460,000) to win can- - 
tracts for Milan’s new metro Hite 
his lawyers are now trying to 
secure Ms release pending trial. 

The arrest of a businessman who 


Coants hfa frfwwk Mr Rnr im 
Cucda,-.toe veteran honorary chair¬ 
man Of , flw MflanPSft 

merchant-bulk, and Mr Bettino 
Craxi, the Socialist, party leader, 
has tent shock waves through Ital¬ 
ian business drctesiNoother entre¬ 
preneur so successfully spans the 
worlds of politics,, business and the 
bourse. And few have' had a bigger 
' visual Impact on Milan than Ur 
tlgrestL ife P remafin mm. 

paay has-built a string of ahnost- 
identfcal glasedad office, towers. 

Premafin, 76 per cent owned by 
Mr Ligresti, controls four quoted 
.companies in Insurance, construc¬ 
tion, toll motorways and porcelain 
and sanitary ware. The most impor¬ 
tant Is SAI, one of Italy’s biggest 
tosorers with annual premiums of 
more than LZ^OObn. Tim company 
has enabled Mr Ligresti to break 
out of fats rote as a property baron 
and become'a lynchpin of Italian 
finance. SATs investments in blue 
drip companies such as Cofide, 
Pirelli and Halmoiriliare, toe hold¬ 
ing companies for theDe Benedetti, 
ffireffi and Pesenti families, gave 
him toe key to the “salotto bnono”, 
the good drawing room, of Italy'S 
Industrial aristocracy. In most 


The Italian connection 

Haig Simonian on a business and political scandal 


Lic|re$tf g«?oiip: a network of afliances 

• , 4 ;. 7 Premafin m 

; Quoted holding company M 
76% owned by Ligresti K. 


SAI 

Insurance 

43.8% 


Grassetto 

Construction 

73.8% 


ernes, those shareholdings provided 
a seat on toe board. 

SAI is also toe best-known of Mr 
Ligresti’s operations abroad and 
has. built links with European 
insurance groups and institutional 
Investors. Friends’ Provident of toe 
UK now owns 4.3 per cent of Pre- 
mafin and almost 2 per cent of SAL 
while Groupe des Assurances Rat¬ 
ionales of France (GAN) has 10 per 


Autostrade Torino Milano 
Toll motorway 
50.1% 


cent of SAI. 

SATs real gem is its 2 per cent 
stake in Mediobanca which is at 
the centre of a complex network of 
cross-shareholdings between many 
of Italy's best-known private-sector 
com panies. 

The relationship between Mr 
Ligresti and Mr Cuccia, a fellow 
Sicilian, goes back at least to the 
mid-1980s when Mr Ligresti used 


FIN.G.IT 

Unquoted holding company 
100% Lign^sh owned 


Finanzaria Pozzi Ginori 
Porcelain & sanitary ware 
34-2% 

(plus 21.0% via SAIj 


his good offices with Mr Craxi. 
then prime minister, to smooth Mr 
Cnccia's plans for the part-privati¬ 
sation of Mediobanca. 

Since Mediobanca managed the 
Dotation of Premafin in 1989. the 
links between Mr Ligresti and Mr 
Cuccia have tightened. 

One of the most striking exam¬ 
ples of their co-operation came 
with the revelation that Mr Ligresti 


had bought 5 per cent of Continen¬ 
tal. the German tyres group which 
Pirelli, advised by Mediobanca, 
tried unsuccessfully to acquire in a 
protracted bid battle last year. 

Such high-level patronage has 
earned Mr Ligresti both envy and 
enemies. The son of a shopkeeper 
from a village near Catania, his vir¬ 
tually rags-to-ricbes story triggers 
gossip from the snobbish Milanese. 

Mr Ligresti first crossed swords 
with the city's magistrates in a 
scandal over land sales to the coun¬ 
cil in the mid-1980s. The affair 
prompted the resignation as mayor 
of Mr Carlo Tognoli. one of the 
most prominent politicians now 
under investigation as part of toe 
umbrella Milan investigations into 
fraud and corruption.Subsequent 
arrests involved allegations of 
planning violations at new office 
developments. In each case, Mr 
Ligresti was acquitted. 

Mr Ligresti’s latest problems are 
likely to prove more serious than 
those in the past because toe scope 
of the current investigations is 
much wider and toe position of toe 
main political parties is weaker. 

Shares in ail Mr Ligresti’s compa¬ 
nies have plunged since his arrest. 


though some parts of the group 
were already facing difficulties. 
SAI, for instance, has been exposed 
to underwriting losses while earn¬ 
ings at Grassetto, Premafm’s con¬ 
struction subsidiary, have also 
fallen because of recession and 
tougher competition abroad. The 
scandal has aggravated the busi¬ 
ness outlook by putting a brake on 
new public-sector contracts. Orders 
could fall further given the pros¬ 
pect of severe public spending cats 
as part of toe government's plans 
to reduce the budget deficit. 

Even property development has 
been suffering. Real estate prices in 
Milan have fallen sharply since toe 
late-1980s. Office rentals have also 
slipped. Many of Mr Ligrestl's 
developments are vulnerable as 
the)’ are in outlying areas, often 
poorly served by public transport. 

No one is suggesting that Mr 
Ligresti’s empire is about to topple. 
He may bounce back. Bnt bankers 
believe it will take time and even 
Mr Cnccia's patronage may not be 
enough to stop some of Mr Ligres- 
ti's boardroom buddies distancing 
themselves from their Sicilian col¬ 
league- no matter how great his 
finan cial muscle. 
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ADVERTISEMENT 


Education 
in wealth 
creation 

From Mr DerdsE Filer; 

Sir, The enthusiasm of busi¬ 
ness and. industry for closer 
links with education (Manage¬ 
ment, July 29), is fully 
endorsed by The Engineering 
Council which is mobilising a 
nation-wide army of engineers 
and technicians to work with 
secondary schools through toe 
Neighbourhood Engineers ini¬ 
tiative. 

Under this scheme more 
than 1,600 engineers are cur¬ 
rently working with teachers, 
pupils and parents to deliver 
the curriculum in more than 
6,000 schools. 

Also, girls are encouraged to 
consider a career in a techno¬ 
logical field through visits to 
schools by specially equipped 
buses and trailers, spo nsored 
by industry, through oar WISE 
(Women Into Science and Engi¬ 
neering) campaign. 

Since the launch in 2984 of 
this campaign by the council 
and the Equal Opportunities 
Commission, .the number of 
women studying engineering 
in higher education has 
increased from 7 per cent to 
more than 16 per cent. 

Only through closer links 
with schools, and helping with 
the curriculum, can industry 
hope effectively to influence 
education of its significan ce to 
wealth creation and to the eco¬ 
nomic success of toe nation. 
Denis E Filer. 

The Engineering Council, 

10 Maltraoers Street. 

Umdon WC2R 2ER 


Devaluation is no answer, and 
'siren voices’ must be resisted 


From Mr R H J Benber. 

Sir, Once again, some of 
Britain's industrialists cry 
“devalue*’ (“Business chiefs 
join call for devaluation of ster¬ 
ling", July 31). I do not belteve 
this would solve Britain’s eco¬ 
nomic difficulties. Way hack in 
1981, when the pound was 
worth nearly two D-Mark more 
than it is today, my company 
was the first beg) merchant to. 
win the Queen's Award for 
Exports. We had succeeded in 
gpiimg E nglish hops to a num¬ 
ber of foreign countries which 
have continued to import them 
ever since - irrespective of 
currency parities. 

Mind you, we did it through 
sheer hard work, and we didn’t 
pay ourselves huge sala¬ 
ries. . .If the Germans can 
export with a rock-hard cur¬ 
rency, why Shouldn’t we Brit¬ 
ish? 

R M J Kenber, 

Lupofresh, 

Alexandra Bouse, 

138 Alexandra Road. 

Wimbledon SW19-7JX 

From Mr Matthew Brodrick. 

Sir, Those railing for a ster¬ 
ling devaluation, in the hope of 
allowing domestic interest 
rates to fall, are surely over¬ 
looking the consequences for 
the UK’s balance of payments, 
and the short- and long-term 
effects on British exporters. 

In the short term, a sterling 
devaluation will have the effect 
of reducing export earnings - 
foreign demand for British 
goods will not suddenly jump 


overnight because those goods 
are perceived to be cheaper. 

In the longer term, such is 
the British propensity to 
import, any recovery will lead 
to toe inevitable increase in 
demand for foreign goods, but 
at a higher price relative to toe 
size <rf any devaluation. These 
; domestic inflationary pressures 
! will have to be offset, most 
probably through the use of 
higher interest rates. Addition¬ 
ally, export earnings will only 
. recover should expenditure 
■ switching be possible, and for- 
; eign purchasers can find Brit¬ 
ish goods which are suitable 

No mention 
of the 

unemployed 

From Mr John R Wiltshire. 

Sir, Samuel Briitan’s article, 
“Recession, but not all gloom 
and gloom’’ (July 30), reached a 
new tew in insensitivity and 
complacency. 

As for as I can see there is no 
mention in toe article of toe 
unemployed and who is to say 
the numbers of unemployed 
will not exceed 3-25m next 
year? 

Mr Brittan seems oblivious 
to the families in the south¬ 
east who are being booted out 
of their homes through no 
fault of their own hut due to 
the government’s slave-like 
adherence to the ERM strait- 
jacket of which Mr Brittan is 


substitutes for foreign 
ones. 

The UK economy would 
therefore have gone full circle, 
firstly depressing the export 
earnings of industry, and 
secondly by offsetting infla¬ 
tionary pressures from 
imported price rises through 
the use of higher interest rates. 
For this. British industry 
would not thank the present 
government if it ceded to the 
“siren voices". 

Matthew Brodrick, 

Top Floor Flat, 

48 Alma Vale Road, 

Clifton, Bristol BS82HS 


one of the most vociferous 
advocates. 

Clearly he has no idea how 
ordinary people are feeling in 
the depths of this unpleasant 
recession. 

John R Wiltshire. 

193 Burnt Oak Lane. 

Sidcup, 

Kent DAIS 9BW 

Environment 
has its own 
agenda 

From Mr Simon Weft 
Sir, David Neckar (Letters, 
July 30) makes half a point 
when he asserts that American 
asbestos is and environmental 
pollution claims are eating 
away at the foundations of the 
Lloyd’s market But to with- 


No better 
than a pint 

From Mr Richard C il Bryant. 

Nigel Andrews' article on 
Burgandy (“Burgundy, only 
the real thing will do”, July 25» 
was delicious and most wel¬ 
come, but how can he propose 
that bocuf a la Bourguignomic 
should be washed down with 
“... a good bottle of St 
Emilion”? 

What of Pommard? What of 
Morgon, Corton, Vosne Roma- 
nee, Richebourg? 

Mr Andrews might as well 
propose a pint of mild with 
jellied eels. 

Richard C M Bryant, 

34 Hannell Road, 

Fulham. London SB'fi 7RB 


draw from A meric.; is to stick 
one’s bead in the sand. 

There is nothing peculiar to 
America (nor, for that matter. 
Lloyd's) about these claims. 
It is merely that they hit 
America earlier than they do 
here because the legislation 
was brought in earlier in 
America. 

Worldwide, the environmen¬ 
tal movement is riding a high 
tide of public opinion. It is not 
responsible to anything other 
than its own agenda. It pays no 
attention to the costs of its 
own campaigns. One of these 
may be a viable insurance 
industry. 

It is about time people w'oke 
up to the fact that environmen¬ 
talism is not a free lunch. 
Simon Weil, 

23 Rarmoch Road, 
Hammersmith, 

London W6 9SS 


Retrograde step for credit card holders to divulge PIN to confirm their identity 


&^ 


From Messrs William S. 
Harbison and Marie Lamas. 

Sir, We have some m^jor 
concerns about some of toe 
points made in David Bar- 
chard's article “Beating the 
cardsharps" (Credit and charge 
cards survey, July 15). 

The Home Office proposal to 
place photographs on credit 
cards may help to reduce the 
impact of opportunist thefts. 
However, a card can have the 
correct photograph bnt a 
forged magnetic stripe. A 
cashier., put at ease by toe cor- 
rect phqtograph and signature, 
would be. | tess likely to notice 
the forgefy than at present 
The use of photographs could 
encourage a^ increase in 


the number of certain well- | 
documented frauds. 

Of much greater concern is | 
the statement that UK hank*; 
are considering the use of per¬ 
sonal identification numbers 
(PINs) at the point of sate as a 
way to make card transactions 
more secure. 

Banks have always stressed 
the importance to toe card¬ 
holder of keeping toe FIN 
secret and not divulging it to 
anyone. They have taken the 
approach that if a valid, trans¬ 
action is made using a card 
and the correct PIN than only 
the card-holder could have' 
both of these and must there¬ 
fore have been involved, with 
the transaction. 


We are aware of well- 
documented instances of card 
fraud where this has not been 
the case. From research under¬ 
taken at the computer labora¬ 
tory in Cambridge we know of 
a number of serious frauds per¬ 
petrated using traditional mag¬ 
netic-stripe based cards. 

By far the most potentially 
damag in g to the imag p of the 
whole system, and to toe trust 
that rad osei5 place fal it and 

the financial institutions run¬ 
ning it, are those that occur 
nstng kno wledge of the PIN. 

We know of documented 
frauds perpetrated using coun¬ 
terfeit cards and genuine PINs 
gathered from ample visual 
observation of their entry. The 


easy availability of equipment 
that can be used to create 
seemingly authentic magnetic- 
stripes is evident from the 
many advertisements in your 
special section. 

To insist on toe use of the 
card-holder’s PIN at the point 
of sale (the stated option pre¬ 
ferred by toe industry to com¬ 
bat card fraud) will inevitably 
make it much easier for the 
criminally minded to obtain 
PINs - by simple observation 
at any checkout; and therefore 
seeming to give a considerable 
boost to just such criminal 
activities the measure is 
intended to combat. 

We are also aware of a num¬ 
ber of other mechanisms that 


are used to part the unwary 
from their PINs - including 
the use of counterfeit point-of- 
sale (POS) equipment to gather 
both PINs and account details. 

We strongly believe that to 
encourage card-holders to 
divulge their PINs in even 
more public places and on even 
more occasions than before, is 
a retrograde step in the efforts 
to combat card fraud and to 
protect the many millions of 
card-holders. 

William S. Harbison and Mark 
Lomas, 

University of Cambridge 
Computer Laboratory, 

Hew Museum Site, 

Pembroke Street, 

Cambridge CBS 3QG 
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COMPANY NEWS: UK 


Lloyds Bank 11% higher at £369m 


By David Barchart 

LLOYDS BANK, the smallest 
of the Big Four UK clearers by 
asset size, yesterday reported 
an 11 per cent rise in its pre¬ 
tax promts during the first half 
of the year. 

However, the improvement 
chiefly reflected lower provi¬ 
sions against bad debts and the 
release of E72m of provisions of 
problem country debt. 

Pre-tax profits for the half 

year to June 30 were £368ra, up 

final £33lm a year ago. The 
total bad debt charge was 
£329m, down from £425m. Total 
assets were down from 
ES4.17bn a year ago to 
£50-39bn. 

Sir Jeremy Morse. Lloyds’ 
chairman, said that though 
there had been tight control of 
costs, the trading side had not 
been good because of the con¬ 
tinuing recession in the- UK 
economy. 

Lloyds Abbey Life was the 
group’s most profitable busi¬ 
ness, contributing £142m 
(£150m) pre-tax. followed 
by its problem country debt 
operation which made a pre¬ 
tax profit of £95m (£14m) 
including release of the £72m 
provision. 

Corporate banking contrib¬ 
uted £60m, up from £18m a 
year ago, with provisions down 
from £82m to £41 m. The provi¬ 
sions were the lowest figure for 
the past five half years. 

UK retail banking, usually 
regarded as the activity in 
which Lloyds outshines its 
competitors, made pre-tax prof¬ 
its of film, down from £56m a 


year ago, after bad debt provi¬ 
sions of £266m, mostly against 
losses on loans to small and 
medium sized businesses. Per¬ 
sonal customer business is said 
to be improving. 

Private banking made profits 
of £38m, up from £35m, and 
profits from international 
ba nking rose from £ 26 m a year 
ago to £37m. 

Lloyds Merchant Bank 
slipped into a loss of £l4m, 
down from a £3m profit last 
time after provisions of £ 18 m 
against investments by Lloyds 
Development Capital. How¬ 
ever, investment managing 
and stockbroking are said to be 
doing well 

Net interest income declined 
from £L2bn to £l.07biL. Other 
operating income was slightly 
up at £ 8 l 5 m (£806m), including 
£l66m (£l60m) in (JK current 
account fees and £254m 
(S224m) in other UK fees and 
commissions. Credit card 
income was Oat at £36m 
(E35m). 

Lloyds' unsuccessful bid for 
Midland Bank cost £4m. 

The group's net Interest mar¬ 
gin narrowed to 4.4 per cent 
from 4.49 per cent In the UK 
the net interest margin was 5 
per cent, down from 5JJ3 per 
cent. 

Group operating costs were 
slightly down at £1.18bn 
(£L.28bn), producing an 
improvement in the cost:ln- 
come ratio which fell to 63 per 
cent from 63.7 per cent a year 
ago. 

The total number of employ¬ 
ees working for the group fell 
from 7L52I a year ago to 65,458 
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Sir Jeremy Morse: trading side bad been affected by continuing recession in the UK 


at the end of June. 

Lloyds' capital ratios are 
stronger than they were a year 
ago with its risk asset ratio at 
10.2 per cent, up from 9.2 per 
cent and the tier l capital at 6.7 


per cent. Its loan book in the 
UK has fallen to £S0.96ba from 
£33.5bn a year ago. 

Earnings per share were 
16.4p, up from I4.7p, 
and the interim dividend is 


being increased to 5J9p 
(5.4p). 

In the market, Lloyds' shares 
fell sharply, closing 23p down 
at 40lp. 

See Lex 


Associates boost for Lex 


By Peter Pearse 

A SHARP increase in the share 
of profits from associates and a 
£6£m fall in interest payable to 
£3.6m helped Lex Service, the 
motor group, lift pre-tax profits 
from £4Jbn to £16m in the six 
months to June 28. 

The half-year was one of 
change for the group. In 
March, Lex lost the UK import 
concession for Volvo cars, an 
important source of its profits 
for years. 

Volvo assumed direct control 
and paid Lex £73,5m compensa¬ 
tion which constituted the 
bulk of Lex’s £79.6m extraordi¬ 
nary gains in the latest res¬ 
ults. . . 

The money accrued, along 
with the profits on the sale of 
Lex Electronics Europe, 
enabled Lex to reduce its bor¬ 
rowings from £57m to £l9m; to 
increase shareholders' funds to 
£S44.6m 0203.8m)- to buy in 
May Swan National Motor 


Group, then a wholly owned 
subsidiary of the TSB banking 
group, In a deal worth about 
£45m; and at the period-end to 
exercise Its option to bay for 
about £5.7m the remaining 50 
per cent it did not already own 
of Seltra, the Paris-based truck 
contract hire company. 

The share of profits Cram 
associates at £10.8m (£900,000) 
outstripped Lex’s own operat¬ 
ing profits at ££L8m (£L3J5m). 
The company said that this 
would change once the period 
of transition was past 

Arrow Electronics of the US, 
to which Lex sold its North 
American electronics compo¬ 
nents businesses for 6.9m 
shares, or 34 per cent of its. 
equity, in September 1991, con¬ 
tributed £4.6m to Lex’s associ¬ 
ates* total. Lex was selling its 
stake "in a controlled way”. It 
has already made £L5m, taken 
as an extraordinary profit The 
proceeds of the Arrow disposal, 
the company said, would be 
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Dividends shown pence per share net except where otherwise stated, 
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TRADITIONAL OPTIONS 


• First Dealings July 20 

• Last Dealings Aug. 1 

• Last Declarations Oct- 15 

• For settlement Oct 26 

3-month call rate Indications are 


shown on page 9. 

Calls in Flaona, Haemoeell, 
Kunlefc, Portland and Psion. Puts 
In BET, B lackland oil and May¬ 
flower. 


reinvested in Lex’s core distri¬ 
bution and leasing sides. 

Some £4.7m of the associates' 
contribution came from the car 
and truck leasing companies, 
jointly owned with Lombard 
North Central, with cars chip¬ 
ping In profits of £3m (losses 
£900,000). 

Turnover from continuing 
businesses rose £3m to £324m 
giving trading profits of £6m 
(£5.5m). Trading profits from 
discontinued activities were 
£7m (£13m). 

The company said that 
"there were the weakest signs 
of recovery" in the new car 
market. Thanks to the one 
month of sales from Swan 
National. Lex lifted its market 
share, selling 14,000 cars. Oper¬ 
ating profits in Lex Retail were 
E5.5m, "slightly higher than” 
last tim e. 

Earnings grew to 10-5p (l^p) 
per share and the interim divi¬ 
dend is held at 4p. 

See Lex 


OMI incurs £2.7m 
loss and shares fall 


By Andrew Bolger 

SHARES of OMI International 
fell 5p to 12p yesterday after 
the design, instrumentation, 
and electro-optics group 
announced heavy losses and 
the sale or businesses. 

OML formerly called Optical 
and Medical International, 
made pre-tax losses of £2.68m 
in the year to March 31, com¬ 
pared with profits of £2.45m 
last time. Turnover was 
£51.2Im (£53.48m). 

The group has agreed to sell 
its aerospace and general 
design businesses and tbe staff 
placement agency business, 
OTS Services, to Hebron & 
Medlock (Holdings), a private 
company. The deal will bring 
OMI a net £2m in cash, but the 
group made an extraordinary 
provision of £12.82m, princi¬ 
pally to cover the disposals. 


NEWS DIGEST 


Abbey 
Panels £lm 
in the red 

LOSSES at Abbey Panels 
Investments, an engineer to 
the motor, aerospace and 
defence industries, widened 
from £110,000 to El.ISm pre-tax 
for the half year ended March 
31. 

Sales tumbled from £10.38m 
to £5.51m and losses per share 
worked through at 49.8p 
(02p). 

The directors pointed to 
their last statement, which 
indicated that the downward 
trend in the company’s trading 
results would continue. 

They said: “This has cer¬ 
tainly been the case. The 
results speak for themselves. 
The recessionary effect of work 
cut-back and slashed margins 
have had a devastating effect” 

They added that the intro¬ 
duction of a new product line 
had added to the problem. 

Meanwhile, they would “con¬ 
tinue watching all outgoings 
and costs” and act to minimise 
them where necessary. They 
did not see any signs of 
improvement, “certainly dur¬ 
ing the rest or 1992.” 

Pre-tax losses for the 1990-91 
year amounted to £234.000. 

Unit in profit despite 
engineering loss 

Unit Group, the USM-quoted 
maker or timber pallets and 
precision engineering compo¬ 
nents, announced pre-tax prof¬ 
its of £138,971 for the year to 
March 31 compared with losses 
of £236,649 previously. 

However, although the pallet 
division achieved profits of 
£474,610 pre-tax, engineering 
activities incurred losses of 
£335,639 and that division has 
been closed. Mr John Adams, 
the chairman, said the diversi¬ 
fication into engineering at the 
end of the eighties had “proved 
to be a costly failure”. 

Paramount was sold to its 
management in January 1992 
and Green Pennant was dosed 
in June 1992. 

Mr Adams said all costs of 
withdrawing from engineering 
had been taken as an extraor¬ 


dinary £1.55m charge and there 
would be no costs in the cur¬ 
rent year. However, as those 
costs were greater than antici¬ 
pated there is again no divi¬ 
dend. 

Turnover fell to £21-2m 
(£28.6m) with pallets contribut¬ 
ing £20.4m. Earnings per share 
emerged at 0.8p (2.9p losses). 

B rammer in £7m 
French purchase 

Brammer, the industrial ser¬ 
vices company, has condition¬ 
ally agreed to acquire Roule- 
ment Service. a 
Strasbourg-based bearing dis¬ 
tribution business, for FFrTOm 
(£7.3m). 

Of the consideration. FFrfiOm 
is payable in cash on comple¬ 
tion with tbe balance in three 
equal instalments after three 
years. 

Forminster declines 
to £2.11m 

Forminster, the clothing manu¬ 
facturer, reported pre-tax prof¬ 
its down from £L24m to £2.11m 
in tbe year to April 30. Turn¬ 
over was £22m, against £222m. 

The company said that sales 
had been satisfactory in view 
of the second half having 
started poorly. 

Earnings per share were 
46.7p (48.1Gp). 

A proposed final dividend of 
8-75p makes a raised total of 
12.53p (11.75p). 

Mowat sells Norfolk 
Broads fleet for £4m 

Mowat, the USM-quoted prop- ! 
erty and leisure group whicb is 
pulling out of property devel¬ 
opment in the wake of £ 1.97 m 
losses in the 15 months to ead- 
September, has announced the 
sale of the Potter Heigham 
boatyard and fleet to Broad 
Tours, a private company, for 

£3.87 m. 

A cash payment of Elm is 
due on the completion date of 
October 31, with a further 
£870,000 to be paid in instal¬ 
ments between March 31 1993 
and September 3o 1994. Iu addi¬ 
tion there are two properties 
valued at about £2m. 

The proceeds will be used to 
reduce group borrowings. 


Also included in the extraordi¬ 
nary provision were the costs 
of closing parts of Peters & 
Zabranbsky, a German subsid¬ 
iary. 

Mr Gil Williams, chairman 
and chief executive, said this 
exit from tbe depressed aero¬ 
space and general design busi¬ 
nesses was part of tine group's 
strategy of focusing on speci¬ 
alised products and added- 
value services - such as 
industrial logistics, diagnostics 
and optronics. 

Losses per share of 6.4p com¬ 
pared with a profit of 3.4p last 
time. At the year-end, OMI had 
net cash of £478,000, which will 
be boosted by the proceeds of 
the disposals. In view of 
the strength of the balance 
sheet, the board recommended 
a final dividend of lp, giving a 
total for the year of 1.75p 
(5.21p). 

Ratners 

delays 

results 

By Andrew Bolger 

RATNERS GROUP, the 
troubled jewellery chain, has 
delayed publication of its 
annual report and accounts for 
the year to February 2 while it 
concludes refinancing talks 
with its bankers. 

The outcome of the talks 
does not appear to be in doubt, 
since Ratners yesterday said it 
would pay its convertible bond¬ 
holders the £58m they are 
owed on October 30. 

The group said it was at an 
advanced stage in finalising 
negotiations with its lenders to 
continue their existing facili¬ 
ties and that it expected those 
negotiations to be concluded 
shortly. 

The accounts would be pub¬ 
lished as soon as practic¬ 
able. 

Ratners has already said it 
plans to make extraordinary 
provisions of nearly £ 100 m in 
these results to cover rational¬ 
isation. 

The shares, which have col¬ 
lapsed from a peak last year of 
189p, yesterday closed 
unchanged at 9p. 


O’Reilly 
takes 1.3% 
stake in 
Mirror Gp 
Newspapers 

By Raymond Snoddy 

MR TONT O’REILLY, forma: 
Ireland rugby International 
and the head of Heinz the US 
food group has given the most 
fnngihip evidence so far of an 
interest in Mirror Group 
Newspapers. 

Since the re-Usting of MGN 
shares earlier this month Inde¬ 
pendent Newspapers in Dub¬ 
lin, the newspaper group, of 
which Mr O'Reilly is chair¬ 
man, has bought a little more 
than 5m shares or L3 per cent 
The shares were probably 
bought at an average price of 
about 60 p following the open¬ 
ing of the resisted shares at 
50p. The MGN shares have 
climbed gradually since and 
closed yesterday at 7lp, an 
increase of 2p on the day. 

MGN management found out 
about Mr O’Reilly's modest 
stake building by submitting 
212 disclosure forms to find 
out who was buying the 
shares. 

The Independent Newspa¬ 
pers stake was the only one to 
be revealed that suggested 
that potential purchasers of 
the popular newspaper group 
might be buying. The rest of 
the activity in the shares came 
from stockbrokers and 
involved relatively small 
stakes. 

Mr O’Reilly has made no 
secret of his Interest in MGN 
which includes the Daily and 
Sunday Mirror, The People 
and the Scottish Daily Record 
and Sunday Mafi. 

A IJS per cent stake is how¬ 
ever little more than symbolic. 

More than 54 per cent of the 
company in undo* the effective 
control of Arthur Andersen, 
the administrators to the pi- i 
rate Maxwell interests. j 

All the signs are that the 
adminis trators intend to hold 
on to the stake until the share 
price returns much closer to 
the notation {nice of 125p. 

NatPower 
chiefs pay 
doubles as 
jobs go 

MR JOHN BAKER chief 
executive of National Power 
earned £383,000 in the year to 
March, 1992, more than double 
his remuneration of £147,000 
in the previous financial year, 
writes Peggy Hollinger. 

This was revealed in the 
company’s latest annual 
accounts published yesterday, 
which also show that the com¬ 
pany shed some 3,092 jobs last 
year leaving the total at 
11,421. A further 2,400 job 
losses are planned. 

National Power said it 
Intended to withdraw from 
industry-wide negotiating 
committees by the end of L982, 
and would make its own 
arrangement for negotiating 
with unions. 

Mr Baker’s basic salary, 
which has been increased 
twice since the spring of 1991, 
came to £246,000 for the year 
to March 3L 

Trilion losses 
double to £1.5m 

Trilion, the USM-qnoted 
television production com¬ 
pany, reported pre-tax losses 
almost doubled at £L48m in 
the six months to March 31, 
compared with £788,000. 

The company blamed the 
tongh market faced by its 
facilities at the Trocadero in 
London for the deterioration. 

Turnover declined to £7.17m 
(£8.15m). Interest costs rose 
from £55,000 to £314,000. 
Losses per share rose from 
1.3p to 2£p. 


$ 913 m agreed bid 
for Templeton, 
Galbraith 


By. Nonna Cohen, 

I m ree h nent s Correspondent 

TEMPLETON, Galbraith 
Hansberger, the London-listed 
and B aham as- bas ed Interna¬ 
tional fund, management com¬ 
pany, is being acquired by 
Franklin Resources Incorpo¬ 
rated, the California-based 
fund manager in an agreed 
deal valued at S913in (£478m). 

Franklin specialises in fixed- 
income retail products and the 
merger will form the largest 
Independent fund management 
company in the US. 

Tbe merger is widely viewed 
as a bellwether for the mutual 
fond industry which is faring 
increasing competition in a 
mature market. Selling 
expenses are rising and indus¬ 
try analysts are taking the 
view that further consolidation 
within the industry is likely. 

“Fund managers will need to 
have more money under man¬ 
agement in order to cover 
costs^” said Mr Patrick Donlea, 
partner at Cazenove which 
acted as adviser on the trans¬ 
action. 

The deal Is expected to give 
Templeton access to greater 
distribution networks in the 
US, said Mr Martin Flanagan, a 
director orTGH. Templeton 
recently announced changes to 
its pricing structure, lowering 
front-end fees on Its mutual 
foods because they were sub¬ 
stantially above the industry 
average and were costing the 
company sales. 

The terms call for Sir John 
Templeton, the 79-year old 


founding member of the com¬ 
pany, his son Mr John Temple¬ 
ton and partner Mr John Gal¬ 
braith to receive 35.69 per 
share. The three own about 70 
per cent of the.company. 

Sir John has said he would 
like gradually to reduce his 
involvement in the company's 
affairs and will change his rale 
in the new structure to that of 
consultant 

Public shareholders will 
receive 36 a share.. Because of 
the deal, no dividends will be 
paid in respect of the six 
month period ended June 30 
1992. . 

If Templeton loses more than 
2D per cent of its funds under 
management before the deal 
can be approved by sharehold¬ 
ers then the price per share 
will felL If more than 40 per 
re- nt of ft»ndg nmter manage¬ 
ment are withdrawn, both 
Templeton and Franklin have 
the right to terminate the 
agreement 

Franklin said its intention 
was to keep the management 
structure and investment style 
of Templeton intact - a key 
factor in retaining Templeton’s 
client base. To this end. It 
plans to offer employment con¬ 
tracts, which indnde bonuses, 
to certain employees, including 
four of the directors. Two erf 
the four are Mr Thomas Hans- 
berger and Mr J Mark Mobius, 
investment manager of the 
highly successful emerging 
markets fond. If tbe directors 
stay a further two years after 
the merger, they will receive 
another $32m in bonuses. . 


Losses increase to 
£125m at Airedale 


By Peggy Hoi Unger Magnet, Airedale’s operating 

company, remained finanrialiy 
AIREDALE, the private sound with net assets of £160m, 
holding company for the Blag- a healthy cash balance and no 
net kitchen, retailing business, debt, Mr Sherwood said. The 
fell further into the red with gubridiary is shielded from Its 
pretax losses of naan for the parent’s debts through an 
year to March 28. arrangement with bankers. 

The result which compared Until Magnet forecasts a posf- 
whh a loss of £118m the prevl- tive caSh .balance of £30m for 
ous year^was 5tmck_tm iuttt: ^ ^ it 

over 17 per cent down at cannot help pay Airedale’s 


£187m. 

Mr Louis Sherwood, chair¬ 
man, said “hlghly-successfuT 
cost-cutting had helped to 
cushion operating losses which 
rose from £23.5m to £27m. 

Net interest charges fell, 
however, from £95.3m to 
£94.7m. Airedale, which owes 
about £664J!m to bankers, 
earned some £3J6m on cash 
deposits. 

Mr Sherwood said there had 
been little actual interest paid 
during the year. Under current 
financing arrangements, capi¬ 
tal and interest payments on 
the company’s loans are rolled 
up until the aid of December. 

“In light of recent discnsr' 
sions with the group's senior 
lenders,” Mr Sherwood said, 
“the directors are confident 
that satisfactory arrangements 
will be put In place weft before 
that time.” 

Kalon gets go 
ahead to bid 
for Manders 


debt tor interest 

Mr Sherwood said steps had 
been taken to stem losses In 
Airedale’s retail business. The 
trade division had moved back 
into profit although on Iowa 
sales. . > • 

The pretax figure included a 
£3.4m exceptional Item arising 
from the Introduction .of new 
bedroom ranges. 

In view at tbe capital struc¬ 
ture of the company, said Mr 
Sherwood, an earnings per 
share figure would have little 
relevance. There was no divi¬ 
dend. 

Airedale alto faces a cktim 
from GE Capital, which Is 
presting for repayment of £70m 
mwyanlne debt The loan was 
part of £629m provided in 1989 
for the Magnet management 
buy-out Mr Sherwood said the 
group would "defend the 
actions vigorously”. 


By Peter Pears* 

THE HOSTILE all-share bid by 
Kalon, the Yorkshire-based 
paint maker, for Manders 
(Holdings), the paints, inks and 
property group, is not to be 
referred to the Monopolies and 
Mergers Commission. 

This means that day 39 of the 
progress of the £89m frfor-3 bid 
falls tomorrow. Manders has 
until then to release new infor¬ 
mation. The expected docu¬ 
ment will definitely include its 
interim results and possibly a 
full-year forecast. 


Barker buy-outs defended 


By Andrew Jack 
and Gary Mead 

THE RECEIVERS to Charles 
Barker, the world’s oldest pub¬ 
lic relations firm, yesterday 
defended criticism from credi¬ 
tors at tbe speed at which two 
management buy-outs were 
announced, only hours after 
the collapse on Thursday of 
Corporate Communications, 
Charles Barker’s parent com¬ 
pany. 

Mr Jan Bond, a partner with 
the accountancy firm Cork 
Gully, which was appointed as 
receiver, said yesterday that 
great speed was essential in 
the sale of a "people business'* 
to ensure tbat clients and 
employees did not quit. 

Charles Barker said that the 
board or Corporate Communi¬ 
cations passed a resolution on 


Thursday July 23 to call in the 
receivers, when it became 
apparent that the group was 
about to breach its banking 
covenants. 

The two buy-outs - to be 
named Georgeson Interna¬ 
tional, the financial and inves¬ 
tor relations side, and Charles 
Barker, the corporate, market¬ 
ing and public affairs operation 
- took place on the same day 
that the group passed Into the 
hands erf receivers with debts 
of £10m. 

The receivership happened 
just one day before many credi¬ 
tors were due to be paid. 
Month-end invoices from 
Newspaper advertising depart¬ 
ments were due to be sent out 
yesterday. The Financial Times 
is likely to lose at least 
£250,000; The Daily Telegraph 
is believed to be a creditor to 


the tone erf about £70,000. 

Two of Charles Barker’s 
larger clients - Eurotunnel 
and IBM - said yesterday that; 
as yet, they planned to con¬ 
tinue using its services. 

Corporate Co mmunic ations’ 
problems followed an acquisi¬ 
tion and expansion spree since 
ISM, the year it was formed. . 

In April 1989 It paid $13m for 
Georgeson, a New York-based 
investor relations firm, a deal 
widely reckoned to haVe been 
sensible. In October 1989 it 
bought Charles Barker for £9m, 
which a former director of Cor¬ 
porate Communications yester- - 
day suggested was some £ 2 £m 
more than its-then market 
value. In the last two years 
Corporate Communications ’ 
has spent an estimated . £13m 
on internal reorganisations, 
premises and new tedmology. : 
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ECONOMIC DIARY 

TODAY: Mr Jean-Marie Le 
Pen, a leader of the extreme 
ngnt wing in France, kicks 
off anti-Maastricht campaign 
In Menton. Cowes week 
opens. 

TOMORROW: Croatian par- 
liamentary/presidentlal elec¬ 
tions. 

MONDAY: US NAPM (July); 
construction expenditures: 
(June). General strike by 
congress of South African 
trade unions to press gov¬ 
ernment to speed up democ¬ 
racy reforms. Mr Boris Yelt¬ 
sin, Russian president, visits 
Bulgaria. Interim results 
from Abbey National. 
TUESDAY: The Department 
of the Environment gives fig¬ 
ures for housing starts and 
completions (June). HM 
Treasury annouces UK offi¬ 
cial reserves (July). Four 
defence ministers (Britain, 
Spain, Germany and Italy) 
meet in Madrid to discuss 
European Fighter Aircraft. 
Strike threatened by BA 
unions. Ti Group and 
National Westminster Bank 
publish interim figures. 
WEDNESDAY: Central Statis¬ 
tical Office issues statistics 
for overseas travel and tour¬ 
ism (May) and cyclical indi¬ 
cators for the UK economy 
(July-first estimate). Depart¬ 
ment of Trade and Industry 
publishes advance energy 
statistics (June). The US 
Senate finance committee 
holds third and final hearing 
in Washington on the state 
of US trade policy and the 
merits of pending trade leg¬ 
islation. Racai Electronics 
annual meeting. 

THURSDAY: The Department 
of Employment gives details 
of employment, unemploy¬ 
ment, earnings, prices and 
other indicators. Interna¬ 
tional conference on high 
energy physics with 1,400 
prominent physicists from 69 
countries meeting in Dallas 
(until August 12). Interim 
results from BOC Group, 
Barclays Bank, British 
Petroleum, Royal Dutch 
Petroleum and Shell Trans¬ 
port & Trading. 

FRIDAY: Central Statistical 
Office issues balance of 
payments advance annual 
estimates (1991). Insolvency 
statistics (second quarter) 
from the Association of Brit¬ 
ish Chambers of Commerce. 


Friday July 311992 


A SUB-SECTIONS- 

Figures in parentheses show index 
number of stocks per sectlor Ha. 
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34 Stores (33). 968.68 -03 7.78 
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42 Chemicals (22).1333-17 -0.8 730 
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737 19.78 &58 782.06 78831 764.13 1070.80 112152 11/5 

9.43 3635 2520 638.93 64031 63607 L158.05 1069.64 11/5 

6.94 1635 6832 219852 2183.62 2212.88 2460.03 275650 22/5 

441 1450 45.48 189L99 1842.96 1876336.730.71 208044 13/5 
8.81 10.27 1127 296.16 29934 29450 42647 40610 20/5 

533 1359 11.44 45234 452.95 45033 459.10 567.62 20/5 

749 25.09 7.18 289.68 294.00 28835 43521 37931 18/5 

7.57 14.97 10.14 31141 31131 30750 32330 403.06 21/5 


43 Conglomerates (II).J12LL20 -0.5 1038 


44 Transport (14).220031 -0.7 8.97 

45 Electricity (16).12B939 -0.7 1538 

46 Telephone NetworfcsM)... 1376.59 -LI 10.98 

47 Watertll).. 265650 -15 1686 

4B Miscellaneous (23)_195833 -04 6.78 

49 DTOU5nOALBMUP(483)-, L225-89 -0,4 B.77 

51 011 & Gas (17).1870.68 -0.5 8 24 

59 500 SHARE INDEX (SOB). 128782 -0,4 8 72 

61 FINANCIAL GROUP (8S)_ 68424 -0.7 - 

62 Banks (9)-91731 -L4 733 

65 Insurance (Life) (6).1432.78 -0.7 - 

66 Insurance (Composite) (7). 440.62 +02 - 

67 Insurance (Brokers) (10). 758.67 . 10.22 

68 Merchant Banks (7). 42837 __ 
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927 4.49 13.49 2601 U7426 117933 116745 1213.06 132730 11/5 

8 92 334 14.62 44.70 2740.90 2762.60 27343 >77237 2998J6 18/5 

729 231 15.63 37.92 381638 3829.47 3758.02 161737 4654.94 14/1 

7-18 612 18.09 33.45 111736 1108.91 1090.08 1294.43 145036 13/5 

7.24 3.72 17.14 27J.9 142943 1444.76 143339 1441.74 172L09 11/5 

720 4 42 1633 14.76 71834 723.06 720.47 74729 87553 13/5 

7.78 383 16.99 16.96 97631 99439 973*4 97514 1135.66 27/4 

7.94 537 15.69 14.72 61931 61929 61014 60052 75670 8/5 

340 553 1L98 31.17 120633 120158 1181.79 126691 135932 11/5 

674 4.13 18.12 21.03 125355 1261.66 122433 05402 151L16 11/5 

730 5.43 1701 33.10 134924 130734 129650 L445.90 1*29.99 8/5 

33B 734 1238 24.83 1207.78 119693 1178.78 1467.92 1509.94 UJS 

8.97 556 13.76 55.92 2214.71 223272 219533 2268.69 279001 20/5 

538 549 823 3833 129830 1290.911287.44 121658 137L71 7 /7 

3.98 430 11.87 4612 139234 139033 135129 52217 150536 22/5 

.686 651 656 8685 269667 2725.95 272937 134263 293420 11/5 

6.78 5,)7 18.52 29Q9 196696 1974.00 193183 3)1674 714735 11/5 


8939 -0.7 1538 549 823 3833 

76.59 -LI 10.98 430 U.87 4612 

5650 -L5 1686 651 656 8685 


*25.46 190665 U/5 
52100 176138 U/5 
34644 227835 U/5 
213.06 132730 11/5 
77237 2998-16 18/5 
61737 4654.94 14/1 
294.43 145036 13/5 
441.74 172L09 11/5 


536 13.76 55.92 2214.71 223272 219533 2268.69 279001 20/5 

549 833 3833 129830 1290.91 1287.44 121658 137L71 7 /7 

430 U.87 4612 139234 139033 135L29 £52217 150536 22/5 

651 656 8635 269667 2723.95 Z72937 134263 293420 11/5 

5,)7 18,52 29Q9 196696 1974.00 193183 311674 714735 11/5 

6.59 ~ 551? 66966 69425 68168 819.48 80245 20/5 

5.96 1935 2458 93L17 93623 91853 94139 102634 20/5 

6.21 " 44.26 144263 1457.65 140946 1570.43 161338 21/5 

7.90 - 13.46 437.02 439*8 424.20 680.76 56454 13/5 

8.56 1287 30.14 758.75 76537 75221 115834 103135 Zip. 

5.04 - 11.25 42859 429.60 428.23 439.92 52189 22/5 


69 Property (31).J 543.08 41.0 10.72 8.44 1262 2031 53754 55L28 560.63 92254 799*9 20/1 


70 Other Financial (15). 23339 -0-2 7.77,7.40 17.41 

71 Investment Trusts (70)... I08S34 -0.1 4.13 - 

99 ALL-SHARE INDEX (655). 114314 -05 - 520 - 

Mo Day's Day's Day's Jtd 
_No. Change High (a) Lon(b) 30 


6.63 233.88 233.80 23132 25L85 271.79 26/5 
20.64 1086.85 108923 1075.77 1226 45 1273.08 11/5 
27-23 LI4853 1153.43 113389 L24L97 132636 11/5 

Jul Jul Jeff Jvl Year 

29 28 27 24 M _ 


72627 28/7 
768.95 27/7 
633.78 31/7 
218231 31/7 

1655.93 13/1 
29430 28/7 
450.15 27/7 
280.74 24/7 
277.7B 10/1 

149550 2ft 
1509.07 27/7 
192155 27/7 
115836 27/7 
2293.W lfl/1 

3680.94 2/7 

1069.49 27/7 
1402-70 8ft 

71200 ZIP 
94L79 3/4 
58739 8/1 
U4056 3/4 
U94.73 27/7 
129304 27/7 
U6303 ZIP 

2177.49 27/7 
1044.63 7/4 
127430 3/4 

2140.95 8/4 
1770.94 3 /1 
1306.74 27/7 
1825.87 27/7 
1266.62 27/7 
63733 3/4 

790.95 3/4 
1243.61 6/4 

418.66 ZIP 
742.44 22/7 
40508 7/4 
53754 30/7 
22106 7 /4 
107488 27/7 
112419 27 P 


Since 

Compilation 


1038.07 16/7 /87 50.71 13/12/74 
138L08 16/7 187 44 23 U/I2/74 
195150 16/7 /87 7L48 2 /12/74 
304080 8/9/89 84.71 25/6 /62 
230832 19/5 /89 1229 01 8 /MBS 

502.42 13/6 /90 2943 0 28/7 /92 
567*2 20/5 /92 33957 23ft fll 
596*7 9 /10/87 49*5 6/1/75 

411.42 13/10/87 19.91 6 ft 115 

1906*5 11/5 /92 Z7755 15/1 /81 
176138 11/5 m 6L41 13/12/74 
2Z7885 U/5 192 69.47 13/12/74 

132780 U/5 192 59*7 11/12/74 
2998.16 18/5 192 5485 U/12/74 
4654.94 M/l/92 17538 28/5 /80 
1845.77 8/9/89 548 3 9/1/75 
17ZL09 11/5 /92 1166.91 16/1 191 

87553 13/5 /92 43.46 6/1 /75 
11*058 29/7/87 52*3 6 ft /7S 
91452 2 /10/87 62.66 U/12/74 
135932 U/5 192 58*3 6/1/75 
151L16 11/5 192 89228 1 /2/91 
1629.99 8/5/92 7120 1 /12/74 

1819.46 11/8 m 97509 10/U/87 
2790.11 20/5 (92 90.80 29/6 /62 
137L71 7 P 192 994.96 7/1/91 
1668*7 2/10/91 517.92 3Q/U/84 
29342D U/5 192 1820.20 1 /5 /90 


2167.85 11/5 192 
1427.97 U/5 /92 
2528-70 3/8/90 
1493.99 11/5 <92 
896,67 13/10/87 
102634 20/5/92 
163253 4/9/91 
76801 29/12/89 
139956 17/7 /87 
54759 12/10/87 
139887 5 /9/89 
603.48 16/7 /87 
132381 4/1 /90 
132636 U/5 192 


6039 6 ft /TO 
59.0113/12/74 
8783 29/5/62 
63.49 13/12/74 
5588 13/12/74 
62.44 U/12/74 
4488 2/1/75 
43.96 13/U/74 
6586 16/12/74 
3121 7/1/75 
56.01 20/4 /65 
3329 17/12/74 
7102 13/12/74 
61.92 13/12/74 


IFT-SE190 SHAREDfBEXAJ 2399 61-12.0124U8123968124U.6I 242321 2373.4) 234801 237721 260L71 27378 U/5 1 2348.0 27/7 1 27378 11/5/921 986.9 23/7 /84 


FIXED INTEREST 


AVER AGE GR OSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


BritbbGanmwunt 


Ilndex-Unfcaf 


9 M»&Lm»(62>. 


Fri 

Jul 

31 

Day's 

change 

% 

Thu 

Jul 

30 

Accrued 

Interest 

xd adl. 
1992 
to date 

120.93 

-0.17 

121.14 

1.55 

7.91 

136.68 

-0.47 

137.32 

1.85 

8J7 

148.68 

-0.47 

149_38 

L92 

7-35 

167.69 

-0.37 

168.31 

2.53 

734 

134.36 

-0.38 

134.87 

1.78 

8.24 

172.06 

-0.48 

172.89 

1.28 

1.83 

147.97 

-0.83 

149.21 

0.55 

3.09 

150.10 

-0.78 

151.28 

0.64 

2.90 

120.48 

-0.61 

121.22 

2.73 

633 


I Britkh GavemBent 


1 Low 

2 Coupons 

3 (Q%-7*%) 

4 Medium 

5 Coupons 


5 years. 

15 years..-. 

20 yean.—, 

5 yean... 

15 yean. 


6 20yean... 

7 High 5yean. 

8 Coupons 15 jean-.. 

9 (11%-) 20 years.. 

10 Irredeemable.1 


Mex-Uuked 


11 Inflation rata 5% 

UptolSyrs. 

12 tnflatlon rate 5% 

0ttr5yn. 

13 Inflation rale 10% 

Upu5yn. 

14 Inflation rate 10% 

0ver5yrs. 

15 DAs& 

16 Lhk 

5 years..... 
15jeari... 

17 

25 years.... 


Fri 

mi 

Year 



1992 


Jul 

Jul 

ago 






31 

30 

laHxrax.] 

_HIS 

!L 


Law 

8.61 

8.50 

8.99 

9.43 

2 

/4 

7.91 

1/6 

R.92 

8.86 

9.75 

9.72 

L 

/4 

8*5 

9 n 

8.92 

8.86 

9.75 

9.72 

1 

/4 

8.65 

9/7 

9.5C 

938 

10.14 

10.28 

1 

/4 

9.01 

3/7 

911 

9.06 

9.92 

9.82 

1 

/4 

8.84 

1 /6 

9.05 

8.99 

937 

9.76 

1 

/4 

8.81 

2/6 

9.72 

9.61 

1031 

1050 

1 

/4 

9.22 

3/7 

9.35 

9.27 

10.03 

9.96 

1 

/4 

9.00 

2215 

9.24 

9.17 

9.93 

986 

1 

/4 

B.95 

22/5 

9.13 

9.09 

9.97 

9.92 

2 

/4 

8.95 

14/7 

4.40 

423 

4.43 

4.40 

31/7 

352 

4 13 

45G 

4.51 

439 

4.60 

6 

/4 

427 

17/2 

3.66 

3.49 

350 

3.66 

31/7 

2.86 

4/3 

4.40 

433 

4.21 

4.42 

6 

/4 

4.07 

17/2 

10.68 

10.61 

11.85 

1151 

6 

/4 

1030 

8/6 

10.43 

1035 

LL63 

11.22 

6 

/4 

10.07 

1 /6 

10.29 

1021 

11.42 

11.02 

6 

/4 

9.98 

1/6 


Index 24LL6; 9 am 2405.7; 10 am 23995; 11 am 23975; Noon 2399J; 1 pm 2400.0; 2 pm 2403.7; 250 pm 24045; 3 pm 2403.6; 4.10 pm 2398.1; (a) 834am 


EgutW section nr grasp Base hate 

Business Services. 31/12/90 _ _ r ___ _ __ „ _ 

Electricity. 31/12/90 999.65 Electronics. 30/12/83 1646.65 Food Retailing. 29/12/67 114.13 

Media.. 31/12/90 1228.68 Other Industrial Materials. 31/12/80 287.41 Insurasu* Brokers. 29/12/67 96.67 

Engineering - Aerospace_ 29/12/89 486.00 HeaIiWHousehold Products. 30/12/77 26L77 Ml Other .. 10/4/62 100.00 

Engineering-General. 29/12/89 486.00 Other Groups.... 31/12/74 63.75 British Government. 31/12/75 100.00 

Water. 29/5/89 1968.45 Industrial Gram. 31/12/70 12820 Do. Index-linked. 30/4/82 100.00 

Conglomerates. 31/12/86 1114.07 Other Financral.. 31/12/70 128.06 Debs & Loans. 31/12/77 100.00 

T Flat yield. A list of constituents Is available from the Publishers. The Financial Times. Number One. Southwark Bridge, Loudon SE19HL The FT-ACTU ARIES SHARE INDICES 
SERVICE covers a range of electronic and paper-based products relating to these mdloes. Tel; 071-925 2323. 


Base date Base value 
31/12/90 999.65 


Equity sections* group Base date Base value Egatty section or group Base date Base value 

Telephone Networks.. 30/11/84 517.92 FoodMamifacturing. 29/12/67 U4.L3 


Food Retailing. 29/12/67 

Insurance Brokers. 29/12/67 

Ml Other .. 10/4/62 

British Government. 31/12/75 

Do. Index-linked. 30/4/82 

Debs & Loans. 31/12/77 

iqe, London SE19HL The FT-ACTUARIE5 SH 


LIFFE EQUITY OPTIONS 


of Actuaries 


mom 

AUdljDM 

t<00 

PWSl 

6b0 


700 

ASM 

20 

ttb 1 

2S 


X 

B/tL AJncVS 

740 

CW) 

260 


280 

SnU Bee- 

Ham A 

«50 

P’4711 

4V3 


sou 

Betts 

420 

ran 

460 

8P. 

200 

m2 1 

220 

Brttlsb Steel 

90 

<*57) 

60 


S23 

rani 

SO 

C 4 Wire 

500 

«42> 

590 

QaeUehb 

460 

1*462 1 

500 


420 

P4X) 

460 

FhDB 

160 

1*178) 

100 

EXH 

VA 

<*389 1 

390 

Grand McL 

390 

(*4061 

400 

I.CL 

1140 

1*1163) 

1200 


428 

C*M3) 

460 

laMe 

160 

ri77i 

180 

lead Sear 

VpO 

(“3751 

390 

MAS 

300 

(*306) 

330 

Satetay 

420 

PCS) 

460 

SM Trans. 

460 

tS71> 

500 

SbxehaBe 

120 

1*1281 

130 

Tnbfer 

X 

mi 

60 

UuL Bscufes 

900 

1*326) 

330 

IU lever 

900 

W«) 

950 

■fUM 

Brit Aero 

IM 

(“207) 

TOO 


220 


CALLS 

OO. Im lt» 
« n n 

20 3* 43. 
B 13 28 

1 1*1 

2 Ah 5 

27 34 40 
lb 22 29 

0 is a 

30 49 - 

22 35 - 

12 W 33 

32 41 a 

13 22 30 

a zr x 

u 17 a 

1112413* 
S 7 8b 

37 - - 

25 32 40 


rats 

Oft Im ft»t 

17 a 39 
44 49 54 
88 88 89 

2 3 4*i 

3b 5W 

74 8 10 

aii 1+ it 
IB S 25 
a 35 37 

12 17 - 

22 28 - 
40 44 47 

13 19 23 
35 40 42 

9 13 15 
a 23 26 

3 5 5>i 

7b 1111b 

15 - - 

29 39 42 


61 73 82 
a 43 S3 
31 43 59 
13 23 34 
22 34 38 

6b 1* a 

34 40 46 
22 30 35 


35 45 58 
16 28 36 

36 47 51 

29 - - 

51 O 100 
28 61 74 


38 50 61 
18 X 30 


26 JL 35 
15 20 24 


20 33 40 
U 1* 23 


23 31 37 
8 16 22 


SO to 69 
22 34 43 

25 33 33 
6b 15 19 

15 18 a 
9 13 16 

13 17 19 
9 13 16 

33 41 43 
13 23 26 

80 90 107 
37 59 76 


B 14 18 
28 35 39 

16 26 X 
44 49 50 

16 a 20 

« 47 52 
U 19 22 
20 28 32 

8 12 U 
22 27 32 

9 13 18 

13 - - 

49 a 79 
X 08 100 


13 17 a 
35 37 41 


10 14 18 
19 25 24 


7 10 13 
X 26 27 


9 14 15 
24 29 X 


6b 9b 13 
19 25 X 

15 18 24 
42 44 48 

5b 0b ID 
10 13 14 


9 13 15 
17 a a 

7 U 15 
22 20 29 
12 18 27 
X 42 47 


33 46 S 
18 X 43 
10 25 35 


*H INi f* 

6 18 24 
12 28 34 
22 41 46 


CALLS POTS 

m m .fm a* e+ 

28 54 66 6 20 25 

5 29 40 35 43 49 

2 13 23 83 83 05 

47 64 90 6 18 24 

10 40 37 X 44 46 

S 19 X 75 80 80 


BTR 390 31 

nl5). 420 .9 

460 lb 
BriLTMtso 330 15 

<*3381 360 2 


X 40 2 

22 32 11 
9 17 47 

» 35'3b 
14 20 24 


Sett. & Bor 420 
1*4331 460 

Tesco 240 
1*205) 260 

Thanes ~ 
Wat* 390 
1*402 1 420 

VodrtK XO 
P310J 330 


a 49 64 6 22 27 

4 24 X 33 47 54 

20 38 46 4b U 18 

3 17 25 24 34 38 

13 21 X -4 11 12 

4 12 17 18 a 23 

17 34 37 4 13 16 

3 16 22 a a 32 

18 33 39 4b 13 17 

4 17 22 22 27 32 


OWN* _ S» m Nat Sqi B«t Ear 

tttar Nat- 240 ZL ' 30 34 4 7b 12 

(*256 J 260 - 8 . 18 22 13 16 20 

280 3b 1» M»S 32 

Anoad X 7 7b 8b lb 2b 3 

C*26J 25 3b 4b 6 3 4b 5 

X lb 3b 4b bb 8 8b 


300 17 X X U 18 a 

330 - S 15 » 32 36 43 

360 2b 8b 15 59 60 64 

100 13 20. 2b 10 14 15 
194 6 14 - 18 21 - 

213 3b 8 - 33 34 - 

m ID IS 4.9 7 15 17 

260 Jb Ml 22 O X 


British Gas 
P340) 


■200 17 27 32 6b 12 15 

220 7 17 a u a a 


300 x a 67 12 a a 

330 a 42 M 26 37 40 


OtnTT seh 460 Z7 42 57 6 15 23 

(M7 hi 500 7 24 36 2B X 43 

Eads* Eke M M * J| ft Jj » 

PZ67) 1 200 3b 75 a la a 24 

ITihmn 500 36 52 69 4 13 U 

(■532 1 550 7 26 40 26 X 40 

GEC 2X 7 17 22 4b 8b 'll 

1*221) 240 lb 8 13 . 20 19 72 

Han 200 713b 17b 3 9 12 

1*2041 220 1 5b 17 8 8 

LASMO IX 12 -21 28 U 17' 23 

(1321 140 6b 16 22 15 24 27 

InU 100 10 M 17 3 B 12 

(1041 110 5 9b 13 9 13 16 

p.&a 33o a a a 12 a 33 

(-337) 3M . 7 17 2b 28 39 51 

HMngua 90 U U 22 5 Id 13 

<•95) 100 5b M 17 9 15 20 

PndtttJal 220 22 15 33 lb 6 7b 

PZ39) 240 bb U a 6b M 16 


CAUJ 

Opto to 

«hw. ' 700 48 ft £ « 70 ® 

TOO) , 750 24 « 65 

c to l* 

HUMow B0 1J |J i, M 15 17 

PUB) 130 8 M 17 

Lonrtm BO 5b Wb UJs j5b * ‘ 7 

ran 90 3 7 4b " 

HSBC crop _ _ . 12 31 » 

M 330 O 3B f t U 

PJ39) 3M 10 24 « " 

National ’• g - “ 

S “ r n 29 JO U 


260 lb B “ ” e 5 7 

iSS s « - 

m sb “wb “ ^ M 


Pmer 100 8 9b 

(183) MO 3b. 5b 

Seas 70 9 U 

TO) n 3b 6 

Forte ' MO 23 ' 27 
(•157) 160 10 13 

Ttart EMI 719 X - 

TO3> 7*9 20 - 

158 ..Iff 8 15 

(1411 160 2b 7b 

VaalReA 45 3b 5b 

<1461 .» 2 3b 

WcttaiM 800 29 67- 
raaz) 850 10 42 


“ J B “ 

g ,i « " 

g i! li B 

. 9 - " 

- a - ' 

S'd » s 
i i 
sis* 


Btafl F74C BOEX (*23481__ 

_ 2225 2275 2525 2315 2425 2475 2Saa”_ 

CALLS 

*9 1851X9659X125 \ 

Sqi 204 162 125 . 92 62 39 Z3 13 
(»22Z-l«-»-38- 
8*257 -182 -115 — «- 

Uw 290 - Z17 -155 -105 - 

Am 330 - 265 - 200 -M5 - 


PUIS 






Aug 

5 

10 

M 

29 53 

86 

Sen 

15 

24 

» 

X 69 

97 

Oct 

» 

- 

W 

- 73 

— 

Ore 

34 

- 

53 

- a 

— 

■far 

Jm 

44 

fill 


M 

X 

- 97 
-1X0 

_ 


2284 

ft-se noac raw 
22SB 2X8 2950 2480 2458 


Aug 211 163 116 75 40 20 8 3 

Sep 223 182 140 102 71 46 27 16 

Oet 244 M 161 124 » (* 45 30 

Nor 260 09 181 145 115 85 64 48 

0k 278 - 200 -135 - 0 - 

Jug f - - 275 - 210 - 135 - 

PUTS 

Aug 5 B 12 21 40 70 111 158 

S« 12 19 25 » M » 121 161 

Oct 18 25 X 49. 68 94 UB 165 

Nov 23 31 44 57 77 103 1331*9 

Dec X -51 - M - 138 - 

Jan f - - -75 -110 -160 - 

Ttttt ContrxU 22*56 

Call) 13.9U Pvb 8,927 - 

FT-SE hdex Calls 3,027 Ms 5*62 

Eire FT-SE CJHs 1*27 Ms 236 

Emnck 100 Mr Ca»i 0 Ms 0 

■IMablig wwity price t long dated exphyittk 

PremloRs amn bzsed n dodag oHer pritts. 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

Allied-Lyons. 

Amstrad_ 

Aetec (BSR)_ 

BATlndo_ 

BOC_ 

BTR_ 

Barclays___ 

Blue Circle ...... 

Boms ____ 

Bowater_ 

Brit Aerospace - 

British Steel_ 

BT_ 

Cadborys_ 


p Charier Cons_ 

40 Comm Union_ 

6 CourtauMs_ 

3 Eurotunnel_ 

SB FKi_ 

63 FNFC_ 

36 Forte_ 

29 GKN_ 

24 Gen Accident _ 

34 GEO _ 

60 Glaxo_ 

26 Grand Met__ 

7 GRE- 

25 Ha naan ___ 

38 ICI_ 


37 Ladbrake__ 

34 Legal S Gen — 
43 Lax Sendee- 

32 Lloyds Bank_ 

8 Lonhro__— 

7 Lucas Inds_ 

18 Marks Spencer - 

33 Midland Bonk ~ 

38 NafWdet Bank — 

17 PAODM_^_ 

52 Racai Elect_ 

38 RHM ___ _ 

13 RaokOrg 

18 flalnars___ 

05 . Heed Inti___ 


Soars 

SmKI Bctrm A - 

TI_ 

TSB_ 

Tmco __ 

Thorn EMI — 

T & N_- 

UriBev«r._- 

Vickers_ 

WeHcotna 
■ PROPERTY ... 
Brit Land—U. 

Land Sec.- 

MEPC_ 

kloundalgh 


8 b MOILS___ 

AvlvaPet_ 25 

^-« 

22 Burnish Castro!. 48 

« Conroy Pat_8^t 

GaaflcRee_ h. 

15 Promlar Cons. 

, 75 Shell_35 

— ' Tuskar Res — b 

3 «*»-- 

28 RTZ__47 


Anytime 

any place 

any share. 

Instant access to UK prices from anywhere in the world. 


Whether you’re doing business in Berlin or 
hatching deals in Hong Kong, FT Cityline 
International can link you with real time 
prices from the London Stock Exchange. 

One phone call is all it takes to put you in 
touch with: 

• Over 3,500 share prices 

• Over 7,000 unit trust prices 

• A wide range of financial reports 

• A confidential portfolio facility 

FT Cityline has proved invaluable to business 
people and investors in the UK for years. And 
now it’s available from anywhere in die world. 

Just fill in the coupon below or telephone 
071-025 213L You’ll be airiszed how little it costs 
to have instant access to this unique service. 




:INTERNATIONAL 


FUR THER INFORMATION 


I Please send me details of FT CXtyiine International 
Name_ 


Organisation. 

Address_ 


Post Code-Tei No- 

FT 1/8/92 

FT Cityline International, 

126 Jenayn Street, London, SWIY 4UJ. 


Lloyds Bank results for 
the first half of 1992 


“The improvement in profits over the past six months reflects a welcome 
reduction in provisions for larger companies and third world debt. 
Continued recession in the UK led to a decline in retail banking income, 
which was oflset by better results elsewhere and right control of costs.* 

Sir Jeremy Morse, Chairman 




Halffcu 
to 30 June 1992 
(urmfiDcd) 
tax 

tU/jor 
co 30 June (991 

Cm 

tUt-ja* 

to 31 December 

1991 

In 

Profit before tax 

369 

331 

314 

Tax 

123 

104 

92 

Profit after tax 

24 6 

.227 

222 

Minority interests 

40 

44 

• 48 

Profit before 
extraordinary items 

206 

183 

.174 

Extraordinary items 

- 

- 

45 . 

Profit attributable 
to shareholders 

206 

183 

219 

Dividends 

75 

67 

. ,142 . 

Post-tax return on average 
shareholders’ equity 

16.3% ... 

15.6%. . 

.14.0%;. 

Earnings per share 

16.4p 

14.7p ‘ 

. T319p, 

Dividends per share 

5.9p 

5.4p 

: iup . 


FbttiKul oifamuEaoa Ibr die pur coded 31 December lynifebtttriutteniniooqritteunaiar 1991 whidibm been deUnscd bo ritr 
orjpunr ot cotnpan*»_ The jubcott 1 report no rhoe Jccoana mi unqua&*ed md tfid not mdudr > gKgnng izxier tactfcxn 237(2) or (3) ofthe 1 - 1 
GmpunaArt 1989. ^ ^ 

An interim dividend of 5.9p per share will be paid on 15 October 1992 or'; 
shareholders registered on 20 August 1992. Shareholders will be offe r ed the choice,.. 
of taking ordinary shares instead of the cash dividend. .... „ — „ 

Copies of the news release may be obtained from Investor ReLufom, Lloyds Bank Pic, 71 Lombard Street, 

London EC3P 3BS. Telephone: 071*856171L _ ;V 
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McDonnell Douglas earnings dive 


By Martin Dickson 
in New York 

MCDONNELL DOUGLAS, the 
financially stretched US aero¬ 
space group, yesterday 
reported a 51 per cent drop in 
second-quarter earnings, 
higher-than-expected costs on 
an important airliner produc¬ 
tion programme and a reversal 
of its recent success in lower¬ 
ing its debt-to-equity ratio. 

The news sent its share price 
sharply lower and the stock 
was trading at $36 *4. down 
$3?a, at lunchtime on the New 
York Stock Exchange. 

Mr John McDonnell, the 
chairman, warned workers 
that in the coming months the 
group would be taking “further 
steps to improve our competi¬ 
tiveness”. 

The group reported earnings 
of $38m. or $1 a share, com- 


Credit Suisse in 
talks to buy 
Baden bank 

By Ian Rodger in Zurich 

CREDIT SUISSE, Switzerland's 
third-largest bank, is in talks 
to buy Gewerbebank Baden, 
the leading bank in the Baden 
region with assets of SFrl.66bn 
($l. 21 bn> at the end of June. 

The talks are with BBC 
Brown Boveri, the Swiss part¬ 
ner in the ABB Asea Brown 
Boveri engineering group, 
which holds a 38 per cent vot¬ 
ing stake in the bank. Winter¬ 
thur Insurance, which holds 13 
per cent of the votes, is also 
co-operating. 

Mr Leo Menz, senior 
vice-president, finance, of BBC. 
said the shares would be sold 
at slightly above market 
prices, and that minority 
shareholders would be offered 
identical terms in a public 
offer. 

Gewerbebank Baden's bearer 
Bhares last traded at SFr7S0 
earlier this week and its regis¬ 
tered shares at SFr255, valuing 
the bank at SFr 123.8m. 

The sale is part of BBC's pol¬ 
icy to sell off participations in 
businesses other than ABB. 
Following the sale of the bank, 
ABB would account for 99 per 
cent of BBC's interests. 


First-half reverse at 
Saga Petroleum 

SAGA PETROLEUM, Norway's 
biggest independent oil com¬ 
pany. yesterday disclosed a 
weaker half-year operating 
profit due to lower crude oil 
prices, writes Karen Fossil. 

Group operating profit fell by 
NKr85m tn NKr593m ($104m) 
but profit before extraordinary 
items rose by NKr86m to 
NKr440ra. 

Nevertheless, operating reve¬ 
nue rose to NKr2.473bn from 
NKr2.074bn. 


pared with $77m, or $2.01 in the 
same quarter of last year, on 
revenues which dipped slightly 
to S«L89bn. 

All its three manufacturing 
segments suffered lower earn¬ 
ings. but the company said the 
main cause of the drop was 
higher research and develop¬ 
ment spending, principally Tor 
its proposed MD-12 jumbo jet. 

McDonnell Douglas cannot 
afford to develop this aircraft 
alone and has been seeking for¬ 
eign financial partners, princi¬ 
pally Taiwan Aerospace, but so 
far without success. 

The company also reported 
that costs on the MD-U, a 
wide-bodied aircraft which it 
began delivering just under 
two years ago, had not 
declined as rapidly as planned. 

The company had therefore 
raised its cost estimate for the 
total programme and reduced 


By Alan Friedman 

PARAMOUNT 
Communications, the New 
York based entertainment and 
publishing group, yesterday 
announced a significant diver¬ 
sification, paying S400m for a 
series of regional US theme 
parks. 

The acquisitions of Kings 
Entertainment Company, 
owner of three big parks, and 
of Kings Island, a theme park 
near Cincinnati that was 
owned by American Financial 
Corporation, represent the big¬ 
gest diversification move since 


Schneider 


By Alice RawsJhom in Paris 

SCHNEIDER, the French 
industrial group, yesterday 
secured shareholder approval 
for its proposed takeover of 
Merlin-Germ, the electrical 
equipment manufacturer, and 
warned it might seek permis¬ 
sion for a capita] increase. 

Mr Didier Pineau-Valen- 
cienne, chairman, repeated his 
earlier warning that Schnei¬ 
der's 1992 profits would be at 
the lower end of expectations. 


By Alan Friedman 

THE BATTLE among bidders 
for the Daily News appears set 
to enter its final phase, as the 
newspaper yesterday won a 10 - 
day extension of the deadline 
by which it must file a reor¬ 
ganisation plan to the New 
York bankruptcy court. 

The extension came with 
news that a new group - Sil¬ 
ver Screen Management - is 


the rate at which it was report¬ 
ing earnings. McDonnell Doug¬ 
las' debt-to-equity ratio in its 
aerospace operations, which 
the company cut to .68 at the 
end of last year, went up to .78 
at the end of June, as debt rose 
from $2L39bn to $2.&lbn. 

It said this was due primar¬ 
ily to lower bookings for com¬ 
mercial aircraft, higher fund¬ 
ing requirements for the 
controversial C-17 military 
transport it is developing for 
the Pentagon, and deferred 
vendor payments. 

Its commercial aircraft busi¬ 
ness had operating earnings of 
S20m on revenues of $2.l5bn, 
compared with $53m on reve¬ 
nues of $L8bn a year ago. R&D 
spending rose $29m. 

The MD-ll programme 
incurred a small operating 
loss, while McDonnell’s other 
civil aviation programme, the 


Paramount registered a gain of 
more than $lbn in 1989 when it 
sold off The Associates, a 
financial services company. 

Mr Martin Davis. Para¬ 
mount's chairman, has been 
keen to spend some of the pro¬ 
ceeds of the financial services 
sale on an entertainment-re¬ 
lated venture. 

Paramount, which owns 
Simon and Schuster, the New 
York publisher, as well as a 
major Hollywood studio, thus 
joins the ranks of the Walt Dis¬ 
ney Company and MCA/Uni¬ 
versal. Unlike these two, 
whose parks are linked to 


Originally Schneider had been 
expected to make FFr400m 
($78.4m) to FFr650m. The final 
outcome would be closer to 
FFr400m mainly because of 
steep losses at Spie-Batignolles, 
its construction offshoot. 

The initial profits warning in 
June triggered an inquiry by 
the French stock market 
authorities into Schneider 
share dealings. 

Mr Pineau-Valencienne 
yesterday said Spie’s losses, 
originally expected to be 


joining forces with the newspa¬ 
per's management and unions 
to launch a stand-alone bid. 

Silver Screen, led by Mr 
Roland Betts and Mr Tom 
Bernstein, former entertain¬ 
ment lawyers, is said to be 
willing to put up about $25ra. 

Both Mr Conrad Black, the 
Canadian publisher who owns 
the Daily Telegraph in the UK, 
and Mr Mortimer Zucfcerman, 
the publisher who owns US 


MD80/90, achieved higher oper¬ 
ating earnings thanks to 
improved margins. Its military 
aircraft side earned S66m, 
down from $106m. 

Most of the drop was 
attributed to a $34m pre¬ 
tax charge for Increased costs 
and higher reserves on the 
C-17 programme, which is well 
over its fixed price contract 
level. 

Revenues dropped 19 per 
cent to $1.74bn, mainly because 
of completion of the C-17's 
development phase. 

The group's firm backlog of 
orders stood at S26.4bn at the 
end of June, down from $3Q.4bn 
at the end of December and 
$33.lbn a year ago. 

For the six months it earned 
$90m, or £L34 a share, down 
from 5135m, or 53.51 a share, 
on revenues of $9.04bn. down 
from $9-2bn_ 


resort complexes, Paramount's 
parks draw local and regional 
customers on day trips. 

Kings also has a 20 per cent 
stake in Canada’s Wonderland, 
based near Toronto. This park 
is also managed by Kings. 

Combined revenues of the 
theme parks being acquired 
are expected to exceed 5250m 
this year, according to Para¬ 
mount. A newly formed subsid¬ 
iary - Paramount Parks - 
will manage the parks under 
the leadership of Mr Nelson 
Schwab, who beads the inves¬ 
tor group selling Kings Enter¬ 
tainment to Paramount. 


Charge for 
job cuts 
brings loss 
at Aetna 

By Nikki Taft in New York 

A SHARPER-than-expected 
deterioration in property-re¬ 
lated investments contributed 
to a second-quarter loss of 
520.1m after tax at Aetna Life 
& Casualty, one of the largest 
US composite insurers. 

The result compares with a 
5159.5m profit in the same 
period of 1991. and leaves 
Aetna with a net profit of 
5187.1m for the first six 
months of 1992, against 
$296.9m in the previous year. 
Its shares fell 51% to 543 Vi 
before the close yesterday. 

The loss is struck after a 
5145m charge to cover job cuts 
and restructnring moves, 
which Aetna announced last 
month. The insurer is aiming 
to cut staff by 4,800 - about 
10 per cent of its workforce. It 
claims this should lead to 
annual after-tax savings of 
around $132m by 1994. 

Net realised capital losses in 
the second quarter totalled 
541m, against a loss of 512m a 
year earlier. 

However, within this overall 
figure, additions to reserves 
for troubled mortgage loans 
and property write-downs 
were 5105m (S78m), Partly off¬ 
setting this damage were gains 
of S76m ($7lm). largely from 
sales of bonds and shares. 

“We saw more deterioration 
than we expected in our mort¬ 
gage loan portfolio during our 
normal review process, 7 ' 
admitted Mr Ronald Compton, 
chair man. “Most of the deteri¬ 
oration was in the commercial 
office sector in New England, 
California and New York City. 

“We adjusted our reserves 
accordingly and we cannot 
currently estimate the full- 
year impact real estate will 
have on our earnings." 

The second-quarter figures 
were also struck after a S30m 
charge related to an Olympia 
& York financial guarantee - 
of which Aetna had also previ¬ 
ously warned. 

In terms of operating divi¬ 
sions, the biggest loss (after 
reorganisation charges and 
investment losses) was seen in 
the commercial property-casu¬ 
alty business - a 537.4m defi¬ 
cit compared with a 543. lm 
profit a year earlier. 

The personal property-casu- j 
alty division turned in 521.2m 
deficit (against a loss of | 
52.lm), while financial ser- j 
vices made a loss of $25- 2 m 
(535.2m loss). 

The life and health business 
made a profit of 531 m 
($87.5m), and discontinued 
operations - the American 
Re-Insurance subsidiary which 
Aetna is selling to a Kohlberg, 
Kravis Roberts-backed buyout 
- made $30.9m (533-8m). 


may increase capital 


New bid move at NY Daily News 


around FFrlSOm for 1992, could 
be up to FFr200ra. He also 
anticipated a loss from Square 
D, the US building business, 
despite an increase in operat¬ 
ing margins. 

Mr Pineau-Valencienne said 
Schneider might ask share¬ 
holders to authorise a capital 
increase but it was “not abso¬ 
lutely indispensable". Schnei¬ 
der's net debt rose sharply 
after the $2.23bn acquisition of 
Square D last year and is now 
estimated at around FFrl8.7bn. 


News and World Report, are, 
however, continuing to negoti¬ 
ate with the paper’s unions 
and creditors, it is believed 
that one of these bidders is 
more likely to end up owning 
the New York tabloid. 

It is also thought likely that 
the latest l&day extension will 
be renewed again. But advisers 
say the identity of the leading 
contender should become clear 
within the nest 10 days. 


Paramount in $400m purchase 


Du Pont plans to reshape 
its electronics division 


By Alan Friedman 
In New York 

DU PONT, the leading US. 
chemicals group that is 
embarked upon a series of 
restructuring projects, yester¬ 
day unveiled plans to reorgan¬ 
ise its electronics division. 

Effective from today. Du 
Pont will transfer its polyester 
and high performance films 
businesses from the electronics 
division to the Du Pont imag¬ 
ing systems and medical prod¬ 
ucts organisation. 

The films business has 
annual revenues of about 
5550m, which means Du Pout's 
electronics division - which 
last year had about $l-8bn of 


revenues - will be left with 
less than S1.3bn of annual 

turnover. _. 

About 100 voluntary redun¬ 
dancies will be sought as a 
result of the move; the elec¬ 
tronics division at present 
employs about 8,000. 

Mr Edgar Woolard, the Du 
Pont chairman, said that on 
November 1 management 
responsibility for the remain¬ 
ing electronic businesses will 
be transferred from the US to 
Japan. .. „ 

Mr Chad Holliday, president 
of Dn Pont's Asia Pacific 
operations, will take over with 
rpKnonsihiiitv for the printed 


materials businesses in addi- 
ion to his present activities. 
Du Pont will, meanwhile, 
roceed with the planned 
ivectiture of the electronics 
[ivision's connectors business. 
;hieh is expected to take place 
y the year-end. 

The connectors business, 
rtiich employs about 3,000, has 
nnual revenues of about 
450 m. meaning that theelec- 

ronirs division Mr Holliday 
rill take over will have total 
aJes of about SSOOm. 

Mr Woolard said the elec- 
mics plan was aimed at 


Elkem, BHP in manganese pact 


By Karen Fossil In Olso 

ELKEM, the Norwegian light 
metals producer, and Broken 
Hill Proprietary, Australia’s 
biggest stock-listed company, 
have signed a preliminary 
agreement aimed at reducing 
their exposure to cyclical mar¬ 
ket fluctuations and stabilising 
earnings of their manganese 
businesses. 

The deal will give Elkem 
long-term access to manganese 
ore at prices below current 
market rates while securing 
BHP's customer base for 
long-term supplies of the raw 
material. 

Elkem is one of the world's 
leading manganese alloy pro¬ 
ducers and BHP one of the 
world's leading suppliers of 
manganese ore. 

The agreement, subject to 


government approval, calls for 
Elkem to acquire a 49 per cent 
stake in a newly established 
subsidiary ol BHP’s unit. 
GEMCO, a manganese ore sup¬ 
plier. 

In return, BHP will take a 49 
per cent stake in two of Elk- 
em's domestic manganese alloy 
plants. 

The transactions will be 
completed without financial 
compensation. . Elkem said. It 
added a final agreement should 
be signed in the autumn. The 
deal also calls for GEMCO to 
supply manganese ore to Elk- 
em’s two domestic manganese 
alloy plants, and a plant in the 
US. 

GEMCO owns and operates a 
manganese ore mine in Groote 
Eyiandt, Australia. 

Mr Bjoem Segrov. an Elkem 
executive, said that Last year 


the company purchased an 
estimated 500,000 tonnes of 
manganese ore. He added that 
although the deal with BHP 
will meet the bulk of Elkem s 
manganese ore demand, the 
company will still need to buy 
ore from South Africa. 

The final agreement will 
form an alliance in the manga¬ 
nese market which few can 
match in quality, size and com¬ 
petitive power. Elkem main¬ 
tained. 

In the long-term, it will offer 
the potential for greater earn¬ 
ings for the two companies. 

Since 1986, manganese ore 
prices have tripled to more 
than $175 a tonne. Elkem's 
manganese alloy operations 
last year saw a turnover of 
NKr2.1bn ($360m). of which 
NKrl.lbn was achieved by its 
two domestic plants. 


Westpac sees A$300m 
provision for bad debts 


By Bruce Jacques in Sydney 

WESTPAC Banking 
Corporation, the Australian 
bank, made a cautious predic¬ 
tion for the next IS months in 
a prospectus Issued yesterday 
for its A$l-2bn (US5890m) fund¬ 
raising operation. 

It predicted it would, make 
specific provisions for doubtful 
debts of less than A53O0m for 
the six months to September. 

The bank shook Investors in 
May -with provisions of 
AS2.65bn for the March half, 
mainly reflecting plummeting 
real estate values, causing a 
loss of A51.67bn. The share 
issue, announced at the time, 
is needed to maintain capital 
adequacy ratios above central 
bank requirements. 

Westpac, which is raising the 
money through a three-for-10 
issue of shares at A53 each, 
warned that Australia’s severe 
economic recession would con¬ 


tinue to affect financial results. 

Mr Frank Conroy. Westpac 
managing director, said yester¬ 
day the main task now was to 
pursue an asset disposal pro¬ 
gramme. He Indicated that 
around A5500m worth of 
mainly property assets had 
been sold since March 31. 

He added that he believed 
the bank had made adequate 
provisions, especially com¬ 
pared with its peers, but eco¬ 
nomic. uncertainties precluded 
any specific profit forecasts. 

The prospectus contained a 
report from KPMG Peat Mar¬ 
wick, as independent consult¬ 
ing accountants, broadly con¬ 
firmed the bank's balance 
sheet valuations and forecasts. 
But the accountants made 
clear they had not conducted 
an audit of Westpac. but rather 
examined previously audited 
information. The prospectus 
confirmed Westpac expects to 
pay a 12 cents final dividend. 


Setback to 
Pakistani gas 
privatisation 

By Farhan Bokhari in Karachi 

THE PAKISTANI 

government's privatisation 
effort has suffered a setback, 
with the poor response to 
this week's public offering 
of about a third of 
Pakistan's largest gas com¬ 
pany, SNGPL. 

Brokers believe no more 
than 20 per cent of the 52m 
shares, offered at Rs40.l5 
(51.62) each, have been sub¬ 
scribed for. 

Brokers had expected the 
price to rise to Rs60, but on 
Thursday It closed at Rs4i 

Muslim Commercial Bank, 
the underwriter, has. however, 
not announced the level of sub¬ 
scriptions. 

“The government would 
need to carefully re-evaluate 
their plans in the light of 
SNGPL's experience," said one 
leading broker. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992 

Low 

1992 

Gold per troy oz. 

$357.95 

+ 0.50 

5356.75 

$358.40 

$335 20 

Silver Par troy oz 

205.50p 

-1.07 

233 70p 

242.70P 

201 lip 

Aluminium 99.7*-i (cash; 

$1315.5 

-21.0 

$1262.0 

$1339.0 

$1105 5 

Copper Grade A (cash) 

£1315.5 

-25.0 

E1325.0C 

£1340.5 

£1125 0 

Lead (cash) 

E349.25 

-7.25 

£332 25 

£383.5 

£278 50 

Nickel (cash) 

S7250 

-75.0 

$8270 0 

S8195.0 

S7065 0 

Zinc SHG leash) 

SI 360.0 

+ 9.5 

51055.50 

S1457 5 

$11065 

Tin (cash) 

$6800 

-215 

S5675.0 

S7115 0 

$54250 

Cocoa Futures (Sep) 

£609 

■3 

£712 

C//3 

£523 

Coffee Futures (Sep) 

$744 

-9 

S561 

$1013 

S876 

Sugar (LDP Raw) 

S26S.0 

-7.6 

$292 

$272.6 

$193 

Barley Futures (Nov) 

£112.65 

-1 15 

£113.85 

£123.90 

£106 90 

Wheat Futures (Nov) 

£114.50 

-0 95 

£114.85 

£131.85 

£109 85 

Cotton Outlook A Index 

84.30c 

-0.80 

74.80: 

65.90c 

52.25c 

Wool (64s Super) 

380p 

-1 

370p 

480p 

377p 

Oil (Brent Blend) 

520.375X 

-0 250 

$19,475 

$21 30 

$17 00 

Par tnnno unless otherwise stared (Unquoted p-penw/hg. c-oants lb x-Sop ( 


London Markets 


SPOT MARKETS 

Crude ofl (par barrel FOB) 


+ or - 

Dubai 

SIS 15-8.20 

-0.10 

Brenr Blend idated) 

520 35-0.40 

-.125 

Brent Blend (Sep) 

520 35-040 

-.125 

W.TMl pm ash 

S31.75-1.80 

■0.05 

Oil products 



(NWE prompt delivery per ion no G/F] 

+ or - 

Premium iSdSoilna 

£224-227 

-2 

Gas Oil 

S181-182 

-1 

Heavy Fuel Oil 

585-87 


Naphtha 

S132-193 

■2 

Pe/rtWeum 4rgua Estimates. 


Other 


4- Or - 

Gold (par iroy oatqb 

S337 9S 

+i» 

Sliver (par uoy oztfi §5 

385 OC 

+ 3.0 

Platinum (per troy 02) 

S365JS 


Palladium (per i/oy at) 

S9140 

*19 

Copper (US Producer) 

118 3&C 


Lead (US Producer) 

36 83c 

-0 62 

Tin (KuaJa Lumpur market] 

seaor 

-009 

Tin (New York) 

314 Be 


Zinc (US Prime Western) 

630c 


Canlo (live weightt 

112410 

■0 30- 

Sheep (live walght}T+ 

7S.S6p 


Pigs (lure weight)? 

81.13p 

-1.I8 - 

London dally sugar (raw) 

S265.0W 

+20 

London dally sugar (white) S2B3.5w 

+ 09 

Tate and Lyle wport price £247.0 

+ 1.0 

Barley (English teed) 

£109 5z 


Maize (US No 3 yellow) 

£1516 


Wheat (US Dark Northern) 

Unq 


Rubber (Sep)V 

50 50p 


Rubber(Oefl* 

G0.50p 


Rubber (KL RSS No I Jut) 

222Or 


Coconut oil (Philippines# 

SSOO.Ol 


Palm Oil (Malayaian)b 

3387 _5y 


Copra (Philippines^ 

$325.0 

-12.5 

Soyabeans (US) 

£137.02 


Cotton "A" index 

84 30c 


Woollcps (64s Super) 

380p 



E a wnne unless otherwise stated, p-penco/kg. 
e-eenis/lb. r-rlnggit/hg I-Oci/Noy w-Aug/Sep 
Y-S*P z-Aug . Commission average 'no- 
rat* prices." change from a wuk ago ^London 
physical. SC1F Rotterdam 4^ Bullion market 
dost) nvMalaysian conts/lig. frShoep prices are 
ngv* Mw wolght prlcoa. MConset ran lor 18/7/92 
304 Oc 


SUGAR 

- London FOX 

|5 per Tonne) 

Raw 

Close 

Previous 

High'Low 

Aug 

230 00 

245 00 

230 00 

Oct 

213.00 

213.00 

212.00 210.60 

Dec 

200 00 

207.00 

205 00 

Mar 

206 20 

204 BO 

204 00 

Aug 

205 40 


203 00 

White 

Close 

Previous 

High/Low 

Oct 

260 40 

286.50 

288 20 267 00 

Dec 

264 JO 

262 SO 

263 70 262* 

Mar 

207.70 

267.30 

268 00 267 30 

May 

271.70 

271 00 

271.50 270 60 

Oct 

269 20 

267 00 

271.00 


Turnover Raw 316 (826) lots ol SO tonnes 
While 433 (1574) Paris- White (FFr por ion<-.c> 
Oct 1345_59 Dec 1339.77 


CRUDE OIL - IPB Shairel 


Latest Previous Hlgh/Lo** 


Sep 

20.39 

20 46 

20 40 20JB 

Oct 

20 39 

20 4J 

20 41 20 30 


20.36 

20 38 

20 36 20 25 

Dec 

20 30 

£0.29 

20.30 20 IS 

Jan 

20.19 

20.14 

20 19 20 04 

Feb 

19 99 

20 02 

19 W 

IPE Index 2053 

20 65 


Turnover 18000 122967) 

GASOIL - IPE 


S/tonno 


Close 

Previous 

High/Lo* 


184.50 

185 75 

185-25 18350 

Sep 

187.00 

183.00 

187 50 185 75 

Oct 

189.50 

190 50 

189 50 168 25 

NOV 

191.50 

19X50 

191 50 190 25 

Dec 

192.50 

103.76 

193 00 191 80 

Jan 

191.25 

192.50 

191.50 190 75 

Feb 

187.00 

188 50 


Mar 

183.00 

184.50 


Apr 

180 00 

181 00 

iai.00 


Turnover 11524 112026) lots al 100 lonnos 


Prices of Wade and while pepper continued 
to ease this wed*, reports Mon Productsn. 
as tailing demand and accumulating sWimg 
pressure Iron some producing countries 
resulted tn a softer undertone Proa peels 
that prices will soon recover seem peer Big 
producers like Indonewn <*"'» popper) and 
Brazil I Wack pepper) will soon be coming 
to the market with their new crop ana 
though production ip expected to Do rawer 
thin tn prvnous yes'* *n a wy good 
supply can sHI be counted on Munuk white 
popper available at $1,125 a tonne, c>f 
and Mack fair average quality at 5825 a 
tonne, CH. prompt Shipment Irom origin 


COCOA 

- London FOX 

Dionne 


C-loee 

Previ.jus 

High/Law 

Jul 

580 

604 

808 580 

Sep 

6W 

616 

822 806 

Dec 


645 

651 635 

M4I 

667 

673 

679 665 

Mar 

686 

693 

693 687 

Jul 

70S 

711 

7ID 704 

Sep 

/25 

no 

732 723 

DC'i 

751 

757 

760 7S0 

Mar 

?77 

784 

788 778 

May 

*Al 


798 

Tumov.ir 

4884 169691 loll ol 

1 10 Tonnes 

ICCO mCicjlpr 

prices (SDHs per tonne| Daily 

pnrn lO' 

Jul 30 

791 99 |786 481 10 day average 

lor Jul 7 

1 7«t j; 

7 f 757 571 


COFFEE 

London FOX 

3/Ion ne 


Cose 

Previous 

High/Low 

Jul 

740 

738 

7« 736 

Sep 

■45 

746 

750 737 

No- 

76? 

766 

770 757 

Jdn 


/■50 

78? 777 

Mar 

790 

800 

795 789 

May 

80S 


009 807 

Jul 

820 

82V 

822 


Turnover 1652 |IVBl tors c4 5 tonnes 
■CO "nd'caiO' prices ruS Lems per pound) lor 
Jul 36 Comp daily *7 73 r«£. SSi 15 day average 
49 08 i <9 r.’i 


POTATOES London FOX Cllonno 



CI05U 

PlUvIOUS 

Hiqh/Low 

Apr 

69 3 

69 5 

TO 0 69 0 


:5 -.22 

1 1011 ot 70 tonnes 

SOYAMEAL 

London POX C/lonne 


Close 

Previous 

High/Low 

Oci 

12000 

120 60 

120 OQ 


Tymovyi 

75 iSIOt 'ole ol 20 lonn« 

FREIGHT London POX 

5i0/)ndc< point 


Close 

Previous 

High'Low 

Jul 

1086 


1036 


1945 

1050 

1048 1043 


T090 

1005 

1090 1080 

Off 

H75 

1175 

1105 1T64 

.Lin 

1215 


1215 1195 

Jul 

IT IS 


ms 

O'- 

1293 


1293 

BFI 

IC 10.1 

ioea 



Turnover 327 (218) 


GRAINS - London FOX t/lornc 


Wheel 

Cl-Mo 

Previous 

Hign'Low 


in 10 

lit 40 

11 1 25 111 05 

Nov 

1»4S0 

114 .’5 

11460 H450 


Tie 20 

MB 60 

118 50 118 20 

Mar 

I2i <0 

121 70 

121 50 121 40 

May 

124 65 

124.75 

tjl SS 

Boriay 

Close 

Previous 

High/Lon 

Sep 

<08 30 

109 4Q 

109 10 108 90 

Nov 

M2 65 


112 65 112.40 

Jjn 

HO 30 


116 JO 

Turnover Whudf 362 (369). Banov 47 (5) 

Turnover lots ol 

100 Tonnes 


PIGS 

London FOX tCa*h Settlement) p/kg 


Cioso 

Previous 

Hign/Low 

Aug 

106 0 

108 0 

1»0 

Sep 

toss 


10S0 

Oct 

105 5 

■03 2 

1052 

Turnover 5 (5l loti ot 3 250 hg 


LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) HIGH QfUOECOPPER 25.000 ita; centsitba 



Close 

Previous 

High/Low 

am omc/ai 

Kerb erase 

Open interest 

Aluminium, 99.7% purity (S par tonne! 



Total dally turnover 10,553 lota 

Cash 

3 months 

1316-7 

1339-40 

1310-1 

1333.5-4.0 

1315JS 

1341/1335 

1315J&40 
13384 6 

1340.5-10 

1SO50I lote 

Copper. Grade A (£ per ratine) 



Total daily tumpvor 2(232 lots 

Cash 

3 months 

1315-0 

1336-7 

1300.34.5 

1334-4.5 

1317/1315 
1342/1334 5 

1318-7 
1341-1 A 

13385-9.0 

141.432 lots 

Lead (£ per tonne) 




Total dairy turnover 7,831 lota 

Cash 

3 months 

348.75-0.75 
356 5-7.0 

3534 

383-4 

349 

361/356 

3484 

356.5-6.0 

380-1 

28A74 Ids 

Mcfcet (S pci tonne) 




Total dally turnover 5,81 Ids 

Cash 

3 mentis 

7345-56 

7415-30 

7420-30 

7490-5 

7480/7410 

7353-7 

7423-7 

7430-6 

24.888 lots 

Tin (S per tonne] 




Tom/ dally turnover 2.883 lots 

Cash 

3 months 

8793-805 

6830-40 

6770-80 

6810-20 

BQOO 

8850/8740 

0790-800 

6020-30 

6825-35 

12,521 Ids 

Zinc. Special High Grade (S per tonne) 



Total doHy turnover 10.434 lots 

Cash 

3 months 

135961 

1366-8 

1352-3 

1301-2 

1370/1384 

1359-0-5 

1388-7 

13844 

68.587 tots 

LME erasing C/S rale; 
SPOT 1 8148 

3 months: 1.8888 

8 months: 1.8619 

8 months-. 1.8329 


LONDON BULLION MARKET 

(Prices supplied by n m Rothschild) 


New York 


Odd (troy oz) 


S price 


C equivalent 


GOLD 100 troy oz.; I/Troy Ol. 


Clow 357 75-356 15 

Opening 357 30-357.70 

Morning fix 357.85 106.K 

Afrornoon fi* 3S7.8S 186 57 

Day's high 358.20-358.50 

Day s tow 357 10-357.40 


Close Previous High/Low 


Loco Ldn Mean Gold Lending Rales (Vs USSJ 

1 month 

2.82 

8 months 282 

2 months 

282 

12 ffUiUM 2.82 

3 momns 

2-82 


Sflver Ux 

p/lroy oz 

US as oqunr 

Spot 

206 85 

355 75 

3 months 

211 10 

388.40 

6 months 

216 35 

401.00 

12 montho 

721 30 

401.30 

GOLD COINS 


S price 

£ equivalent 


Krugerrand 356 50-358.50 18600-18800 

Maple real 360 45-370 80 - 

Now sovereign 86 00-88 00 45.00-47 00 


TRADED OPTIONS 


Aluminium (06 7%) Calls 


Pub 


e prico S tome Sop Ooc Seo Doc 


1300 

39 

74 

15 

30 

t3M 

15 

47 

41 

52 

1400 

4 

28 

80 

82 

Copper(Grade A| 

Calls 


Puls 

2450 

B9 

113 

15 

54 

2500 

56 

86 

32 

76 

2550 

31 

S3 

57 

103 

Coflee 

Sep 

Nov 

Sop 

Nov 

700 

50 

77 

5 

15 

750 

IB 

46 

23 

34 

000 

4 

30 

59 

64 

Cocoa 

Sep 

Doc 

Sep 

Dec 

650 

00 

94 

1 

7 

575 

38 

74 

4 

12 

600 

20 

57 

II 

20 

Brad Credo 

Sop 

Oct 

Sop 

Oci 

2000 

41 

70 

13 

34 

2060 

13 

42 

33 



Aufl 

3574 

366.5 

357.8 

367.0 

Sep 

358.3 

367.5 

0 

0 

Oct 

359 + 

360.8 

359.9 

359.5 

Doc 

361.4 

380.8 

382.0 

300.9 

Feb 

3083 

362.5 

363.8 

3632 

Apr 

365.1 

3843 

3852 

384.7 

Jun 

367.0 

366.2 

0 

0 

Aug 

368.0 

368.1 

0 

0 

Oct 

3715 

3702 

0 

0 

platinum so troy 0X( S/troy oz. 


Dose 

Previous 

Hlgh/Low 


Oct 

305.1 

377.7 

368 3 

3B3J 

Jmn 

382.6 

376.7 

386.5 

381-0 

Apr 

3827 

375.8 

384.5 

384.0 

Jut 

3837 

378.8 

367.0 

387.0 

silver 5,000 troy os cents/troy az. 


Close 

Previous 

Hlgh/Low 


Aug 

aoe.7 

362.1 

0 

■ 0 

Sap 

363.7 

3902 

386 6 

3925 

Oct 

395.8 

38Si 

0 


Dec 

397.8 

3072 

+00.S 

3905 

Jan 

399-2 

mo 

400 jO 

4005 

Mar 

402.1 

401.4 

404.0 

4015 

May 

406.0 

4042 

0 

0 

Jul 

407.7 

4008 

405.0 

407.5 

Sep 

410.7 

409.7 

0 

0 

Dec 

4152 

4142 

4180 

4155 



Close 

Previous 

High/Low 

Aug 

11225 

11310 

1T3.R0 

11230 

Sep 

112.50 

11335 

114.40 

11230 

Oct 

11250 

113.25 

11360 

11350 

NOV 

11230 

11105 

0 

0 

Dec 

11236 

11310 

11350 

11220 

Jan 

111-85 

11270 

11110 

11225 

Feb 

111.60 

11235 

0 

0 

Mar 

111.30 

11206 

11270 


Apr 

110.70 

111.40 

0 

0 

May 

11030 

110.90 

111.55 

111.10 

CRUDE OL (Light) 42.000 US galls S/barrei 


Lama 

Provtoua 

Hlgh/Low 


Sep 

2184 

21.83 

2154 

21.66 

Oct 

21.73 

21.72 

21.74 

2158 

Nov 

21.63 

2153 

21.64 

21.51 

dec 

2155 

2154 

2156 

21.43 

Jan 

21+4 

21.40 

21.43 

2135 

Feb 

2131 

213S 

2139 

21.16 

Mar 

21.16 

21.11 

21.13 


Apt 

21.03 

2050 

2150 

20.93 

May 

20.93 

Torn 

2050 

2057 

Jun 

20.75 

20.74 

20.71! 

20.74 

HEATING OL 42,000 US gaits. cente/US gate) 


Latest 

Previous 

Hlgh/Low 


Aug 

0055 

6036 

60 85 

59.75 

Sep 

61-25 

00.90 

61.40 

60.40 

Oct 

0220 

8150 

6230 

61.40 

Nov 

63.15 

6280 

6330 

6245 

Dec 

63.90 

6373 

04.10 

63.30 

Jin 

84.15 

6303 

6430 

6355 

Feb 

6340 

62.93 

63.40 

0270 

Mar 

BTJ05 

60.53 

61.05 

60.40 

Apr 

58 00 

5033 

56.35. 

5835 

May 

56-80 

6658 

6850 

5650 

COCOA.10 tonrwstf/tDnnes 


Cl 0*0 

Previous 

High/Low 


Sep 

1013 

1035 

1044 

997 

Dec 

1073 

108* 

1104 

1059 

Mar 

1125 

1145 - 

1150 

1114 

May 

1166 

1174 

1181 


Jul 

1184 

1203 

a 

0 

Sep 

1214 

1233 

a 


Dec 

12*9 

t»a 

1286 


Mar 

1285 

1304 

1312 

1285 

May 

1313 

1332 

0 

a 


COffEE'-C" ST. 500U»; cens/lbs 

do— Provtoua Hlgh/Low 

Sop "55 57.65 57.45 «»" 

Itoc 58.73 60.10 58.75 57.78 

Mar 61 .SO 62.80 eotm wj an 

May 0M5 6866 0860 fiOS 

fi *io SfS 

J 0,85 09.00 6960 

ram 744Q o o 


Dec 


SUGAR WORLD -11- 112600 Ita cents/RtS 



Bose 

Previous 

Htgh/Low 

- - 

Oct 

9.51 

248 

857 

9.45 

dm 

925 

924 

9.29 

933 

Mey 

9 IB 

9. IB 

833 

9.T8 

Jul 

9.10 

9.12 

9.17 

9.10 

Off 

8.05 

8.03 - 

9.12 

955 

MOKES •] 

REUTERS (Base: September 10 1931 



Jul.31 

Jul 30 

mirth ago yr ago ! 


1556-4 

15402 

1547.1 

17063 

DOW JONES (Basa: Dee. 3i 1974 -* 

00) 


JUl 30 

JuT 28 

. math ago yr aflo | 

Spat 

11650 

11632 

-.11851: 

12154 

Futures 110.19 

. 11754 

11970 

.134 17 


COTTON 50600; cantata 

Cteae Previous High/Low 


Chicago 


SOYABEANS 5600 bu min; cents/SOlb bushel 


Close Previous High/Low 


Aug 55776 36078 568/4 

Sep 53574 56076 566/D 

Nov 552/0 500/0 563/6 

Jan 358/6 587/2 570/4 

Mar 567/0 575/4 578/0 

May STM 581/0 583/4 

Jul 578/0 588/2 588/0 

Aug 578/2 586/4 587/4 


557/4 

355/0 

551/0 

558/0 

566/0 

571/4 

576/0 

578/2 


SOYABEAN OIL 00,000 lbs; centaAb 


Close 

Previous 

Hlgh/Low 


Aug 

18.40 

1602 

1886 


Sop 

18.84 

1884 

19.10 



18.79 

19.00 

19.25 



19.11 

19.33 

1853 



19 25 

19.47 

19.65 

1925 


18.52 

19.75 

18.65 


May 

19.83 

20.04 

2814 



20.10 

20.30 

20 45 

2059 


Clone Previous High/Low 


Aug 

174.4 

1753 

177.0 

174 2 

Sep 

175.1 

1784 

177.8 

T74.9 

Off 

1905 

1926 

1335 

190.5 

Dec 

1893 

191 7 

1923 

1885 

Jan 

1873 

191.1 

1920 

1875 

Mar 

187.3 

190.8 

101.0 

187.0 

Mey 

1855 

1993 

189.0 

1855 

Jul 

1805 

189.7 

109.7 

1065 


HAg E 3-000 bu mbr oents/56lb bushel 



Close 

Provtoua 

Hlgh/Low 


Sop 

22012 

221/8 

222/0 



222/6 

224/8 

225/0 



231/2 

233/3 

233/2 


May 

236m 

238/4 

238/4 



2*0/2 

2*3/2 

242/2 


Sep 

240/2 

242/2 

242/2 



243/4 

244/0 

244/2 

243/4 


*HEAT 5.000 bu min; eenta/GOlb-bushol 



Close 

Previous 

Hlgft/1 

Sep 

317/2 

323/4 



327/4 

334/2 


Mar 

332/4 

338/2 


May 

320/0 

334A1 

334/2 

jm 

309/6 

316/0 

315/4 

See 

319m 

32110 


Dec 

327/4 

331/0 

338/0 


UVE CATTLE 40,000 Ita. Cen ta/Ha 

CtOM Pre vious Hlgh/Low 

Aug 
Oct 
Dec 
Feb 
APr 
Jbn 


317/D 

327/Q 

332/0 

328/0 

309/4 

313/D 

327/4 


73535 

73.750 

73.900 

73.S2S 

73.775 

73.850 

72525 

72.175 

72573 

71573 

71.675 

71.826 

72.750 

72.779 

72L75Q 

80850 

69.775 

B&900 

08550 

®L30Q 

08.650 


73.550 
73.600 
72650 
71..125 

72.550 
69.700 
68600 


Oct 62.17 
Deo am 

Mar Q160 
May 62J2B 
M 02.73 
Oct 63.09 
Dec 83.28 


8162 
SO 57 
61.44. 
62-20 
82.75 
63.00 
6340 


ORANGE JUICE 


Close 


63.0S 

610a 

01.95 

00.11 

Aug 

Close 

02.10 

0125 

43.000 

02*5 

62.10 

Off 

37550 

toMR . 

02.75 

Oec 

39.7SC 

03.15 - 

63.15 

Feb 

40625 

taw 

63.28 

Apr 

39525 

oentsfibs 


Adg 

44,930 

43250 

Hlgh/Low 


Off 

41J500 


Previous H 



42.700 

37.700 

33-550 

.40.500 

38650 

44600 

43650 

0 


PORK BCL-UBS 40,000lb* centtflb 


<*»« Previous Hlgh/Low 

mooo 

U?r 1 2™ 40.075 . 

TT r . <1-100 41.560 

39.426 • 30,400 . 41400 

Auo. 39.100 40,000 a 


37,250 

38,400 

3&200 

09700 

39X23 

39.100 














TIME^ WEEKEND A0.C3USY C/AtJGUST,2 1992 


CURRENCI 

FOREIGN EXCHANGES 


STERLING 1 lost around' ox*', 
immsg in early European trad- 
:ing against the. Marie yesttr- 

day as the .markets became 

increasingly gtoainy'aixnit ihe • 
prospects for. the .UK economy 
writes. James BHtz. -'. - 

- Several dealers said: that the 
market had been badlyaffected 
by comments from several* 
leading British businessmen, 
inducing the chief executive of 
Midland Bank and the Chair- 
nan. of IQI. that a realignment 
of the Exchange Rate "Mecha¬ 
nism .(ERM) was-needed if the 
governmentwas to take con¬ 
trol of the economy. 

Testierday. Kr Robin Leigh 
Pemberton/, the Bank of 
England ; Governor, tried to 
counter . these comments, say¬ 
ing that the UK authorities 
were fully committed to mem¬ 
bership of the ERM. But the 
darkening. economic climate in 
B ritai n- makes - many dealers- 
wonder whether realignment 
or devaluation are in prospect 
The July survey of Indepen¬ 
dent forecasters issued yester- 

£ IN NEW YORK 


19260-1.9270 
1.10-1 Ware 

3ZS-331m 

U5-lL*m 


Fflreurt pmntoic aod dfcmrit mi u Ur us dollar. 

STERLING INDEX.. 


pa¬ 
lm 

3.00 rm 
400 -pm 


CURRENCY MOVEMENTS 


^ay added to the gtoteu^re- 
- dieting that ^the UK'seoaomy 
W3I contract by 02 per cent ih 
1392, Compared to the: treasury 
■ forecast of 1.0 per cent.growtb. ■ 
, Under these conffictihg pres¬ 
sures, sterling feU.tackiofr 
low of DM2J8353 in the^eariy 
afternoon,/but soon recovered 
to close imehanged on the day, 
at DM2.0425." A "particularly 
worrying aspect of Its perfor¬ 
mance was its slide in the EMS 
grid. Driers said that hdth the * 
Bank of Portugal and the; Bank 
of England were forced, to 
intervene in the 'market/buy¬ 
ing;. ibepound^^ 
fell . below its penhioed floor 
against .the strongest currency, 
the Portuguese escudo.: 

. That"-divergence" Tfoes~ not 
worry dealers excessively, as 
trading in the escudo is only a 
small port of the ' foreign 
exchange- market But dealers 
tend to be particularly- bearish" 
towards currencies at the" bot¬ 
tom of tfae-grfd. Yesterday, the 
gap between sterling and the 
second weakest currency, the 


EUROPEAN CURRENCY .UNIT RATES 




IrttPOK 
Frock Fore 
DsoktaKinne 
UnUn 







EacearalnteM hylic European OmBfaJoaCiimnbBare to dsenfag rebint s&eostli ftrtmase stages 
are te Eoc a poaUre change team a wak ottoey Dtaavxx dm the ratio benun tan spearfc the 
percottge drftawm beuten tha actual natal nod Eta casral rate for a ramscy. and Ura marinm permuted 
Hrotuge dntatka of the tmnTt aorta rat* freoi as Em «tnf east 
Wlwtiaent catabted hr Fliwclal Ttois' " 


ROUND SPOT - FORWARD AGAINST THE POUND 



328-3 I 680 
2.91-284m i SOS 
039 



JMO-rSEf-lMtafrf SJX 

Amge 1985-10W.“Haui StotMfX --T*?, ■ ~ . ■ • • 

CURRENCY RATES DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 




* Bank rate retos u canto hut Meant am 
these are not quoad &> the UK. Spaa am (retain 
r European EotnUaloo CaloUUus. 

- ftp SOfl rales are ta Wy 30 


Commatul rates uten tomb the end of Ionian uaing I UK. Jretosd are! EC; are cmaa US csreccy 
f onwd pnmh*» drtcoaats apple in the US dcSar arf « a S* tf4.*iSszi snej 


EUROCURRENCY INTEREST RATES 




JBfH 

nout 

Ore 

Unffi 

R:« 

20i| - Jfl 
17V - Uli 

2fU 

ft-a 

Zf»4i - 10h 

3V-3^ 
54 -5V 

Ii 

u^-iot 



LonqtemEwiim«trfiMH4J-44ogCBOl.'U»er iBa i s 54-5}»aeL. 

6&-5B per cott aonuaL Start am rates are on for OS Sonars and Jvasee ter: ethers toe Cap asux. 


Tlnthg rate ban Official rat e 071 3 5 S63 75 


FORWARD RATES 
AGAINST STERUNG 





iitr 31 £ 5 

£ 1 1.920 

S 0521 J 
DU 0352 0675 
. VEX 4090 7.853 
FFr. LW1 1.999 
SFr. 0395 0.75B 
HO. 0112 0.599 
Ura 0.465 0 893 
CS 0.439 0843 
OFr. 1.709 3.282 
Pit OSH L860 
-Em 0717 1377 
Yen per LOOfc Frew* Fr. | 


EXCHANGE CROSS RATES _ 

ON Yen.. FFr. I Fr. HFL Lira 3 B Fr Pn. Ecu 

2843 2445 9605 2533 3203 21« 2278 5250 1HL2 1394 

1481 1273 5.003 1319 1668 1119 1086 3047 9438 0726 

1 86.00 3378 OB91 L1Z7 7559 0 801 235S 63 74 0490 

1263 1000 3928 1036 1310 8789 9317 2393 74L1 5 701 

2960 754 6 10 2637 3335 2237 2372 6G91 388 7 1451 

U22 9653 3792 l L265 848.4 0£99 2313 7154 2550 

0888 7633 2999 0791 1 6709 0711 1826 5657 0 435 

1333 1138 4470 U79 1.490 1000. LOU 2722 0432 0649 

1248 107 3 4216 LU2 L 406 943.4 1 256E 7iSA 0612 

4860 4179 1642 4330 5475 3674 3894 IX 3097 2323 

1569 1349 5301 1398 L768 113b 1257 3223 ICS. 0.769 

2089 1754 6890 1817 2298 158 1654 41.97 330.0 L 

. per 3D: Ura per 1.000 Briton Fr. per 100: Peseta per 100 


Ci-PjJVo-* 



FINANCIAL FUTURES AND OPTIONS 


UFFE LONG HLT FUTURES QPTBBS 
OQJffll 64Ua«l IM«& 


UFFE US TBEASUSY BOND FUTURES OPTIONS 
S100.BM 64Ub at 100% 


UFFE aurlD FUTURES OPTIONS 

011250,000 paint, gl 1J0‘, 


Italian lira, widened to 2.75 per¬ 
centage points; -- 

/The dollar again moved, in 
.-narrow ranges against the 
D-Mark in European trading. 
Strong US factory orders for 
June, which rose by SL3 per 
cent on the previous month, 
and an up-beat Chicago. Pur¬ 
chasing Management survey 
for July, triggered an advance 
of nearly a pfennig up to 
DML4831. But in late American 
trade, the dollar subsided in a 
wave of profit-taking, falling 
back to. a low of DML4727. 

The dollar , will continue to 
be trapped In narrow ranges 
next week. Dealers believe that 
central banks will intervene if 
the currency falls towards 
DM1.45, while US indicators 
are not strong enough for deal¬ 
ers to feel bullish. However, 
the US currency could rally if 
July’s" non-farm payroll data, 
due out on Friday, rises. The 
market expects an increase in 
jobs by 100,000 on the previous 
month. 


Sirte 

Crih-KtUHtods 

Pttt-wUlpncnli 

Suite 

Cjlb-wUlemcmt 

PuId-kUIrikiiI-, 

M'-‘r 

O.i: 

niirtra-ai-. 

Fur .- 

PtiCf 

Sre 

DK 

Sep 

Dec 

Price 

Sew 

Dec 

Sr*. 

O-r 

W-* 

5<i) 

Cl 

5-6 

93 

.356 

.4-23 

0-04 

0-32 

101 

•100 

3-54 

004 

1 iW 

“ l £"i 

L f* 

11: 

0 02 

94 

2-42 

3-35 

046 

045 

102 

HW 

>12 

008 

12(i 

ssr* 

■ i * 

1 51 

n 95 

" 95 

1-49 

2-50 

0-13 

040 

103 

2-12 

2-39 

0-16 

1 53 

S.C'1) 

Ot 1 

1 12 

0 12 

% 

1-00 
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MONEY MARKETS 

Futures still bearish 


LIABILITIES 

Capital. 

PuDlic Deposits ...... 

Bankers Deposits. 

Reserve and oilier Accounts 


ASSETS 

Government Securities . 

Advance and other Accounts. 

Premises Equipment & other Secs 

Notes. 

Com .. .. 


ISSUE DEPARTMENT 
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Notes in Banking Department 


FT LONDON INTERBANK FIXING 
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STERLING futures again 
performed very bearishly yes¬ 
terday as the market continued 
to assume that a cut in UK 
base rates was a distant pros¬ 
pect 

The September short sterling 
contract closed at 89.63, its low¬ 
est finish since base rates were 
cut to 10 per cent three months 
ago. After opening at 80.64, it 
had bottomed out earlier in the 
day at 89.60. The December 
contract was also badly hit by 
the bearish mood, closing at 
89.74, ten basis points down 
from its previous close. 

The closing price for the 


UK dewtafl baak base tend km rata 
IB per cent 
Inin May 5, 1992 


December contract assumes 
that 3-month money at the 
year's end will still be at 10% 
per cent- The impression that 
there will be no cut in the 
all-important German Lombard 
rate this year was clearly given 
by Mr Helmut Schlesinger, the 
Bundesbank President on 
Thursday. Sterling’s poor 
- performance yesterday did not 
help matters; the currency slid 
one pfennig in. early trading to 
a low of DM2B353. 

Rates in the sterling -cash 
market were firmer, although 
this was again put down to the 
month’s end, when commercial 


banks and discount houses 
need to keep a minimum 
amount of paper assets on 
their books to comply with 
Rank of En gland requirements. 
Dealers also felt that they must 
keep bills in reserve for next 
week: there is speculation that 
the Bank will hold another 
gilts auction, creating big 
shortages in the discount 
market 

As a result bills were only 
gradually offered to the Bank, 
on a day when a shortage of 
£l.25bn was forecast in the 
morning. One week money was 
dearer by. *4 per cent cm the 
offered side, dosing at 10% per 
cent. One month money was £ 
per cent higher at 10 Vi per cent 
offered, while 3-month money 
closed unchanged at 10 % per 
cent offered. 

The Bank operated at the 
established rates of 9% per 
cent for Bands 1 and 2, and SHf 
per cent for the repurchase 
agreement (repo). 

in the morning, the Bank 
purchased £ 200 m in the repo, 
revising the forecast to £13bn. 
The Bank then bought £6m in 
Band 1 treasury bills, £10m in 
Band l bank bills, and £34m in 
the repo. In the afternoon, the 
Bank revised the shortage up 
to £1.4bn, bought £Si5m in" the 
repo, £5m in Band 1 treasury 
bills, £l53m in Band 1 tank 
bills, £lQ2m in Band 2. bank 
bills and £ 3 S)m in the repo. 
Late assistance was £405m, - 
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Government Debt. 

Otraer Government Securities 
Other Securities.- 
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July 29. 1992 
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11,015,100 
9.590.437,574 
6.778.547.326 

16,380,000,000 
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MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 
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Coosort Li 000 min 9 25 b 94 9 0S Uu> 

lESSn lo SO -I 9 921 r.Vji 

Charterhouse Bank Limited 

1 Paiembsifr bra. EC J H 70H 071 -2*8 UOO 

L2 500114 449 8 75 b 56 411 Ulh 

C2Q 000149 949 9 00 6 75 9 38 Min 

£50 000144.999 9 J5 b 44 9 bb Vlb 

£100 000* 9 50 7 L3 4 42 Ulb 

S5 000-549 999 1 75 1 31 l 7b TM 

S56 000-S49 449 2 25 1 69 2 2? Utn 


Dan Heng Bank PLC Premier Account 

BiNftHiuiSUwt. W1P3LD 071-6313313 

£2 500-110 000 IB 50 bJ75 B Tl\ Qu 

ElOOOl-LTO.OOQ E 7b bWS 404 Qlr 

£20 000* 14 500 7 l?bl 4 641 QU 

Dartlogton & Co Ltd Investment HICA 

70 Prince Si Bn-io) BS2 40b 027222370b 

150 00011m Ho 00 b 7b bill Qlr 

£25 000149 949 8 75 b 5b 464 Qrr 

£5000124999 18 50 b 371 8 781 Qu 

Fidelity Moneymarket Reserve Account 
FlMitr PenlMio Srevnn lid Oaiiuii How. 

Hildrruorijiioh i*rm rH1140Z , 

£1149 949 18 5 b375n B 7?I Olr 

£50 0001249994 4 0 b 7S 4J1 Qu 

USU 0001494 949 14 525 7 221 4 981 Q» 

£500 006* Nbmri Marin Run M -rjum 

Gartmore Money Management Ltd 

ib-IB Mneumnn. Si London EC3P BOO 071 2351425 

HICA £10 000* IH.25 b III 8bOl3140> 

Halifax BlUg Sac Asset Reserve Cheque Acc 
T-oiil* RiMd. Halils* HX1 2PQ , 0«22.'.'S333 

ti000-14999 1/ Bb 5 89) BUS) Qir 

Ll0 000124.949 fa 55 6 411 8 03) Olr 

£25 000149.994 8 40 fc b8 4 20 Qlr 

£50 000 and 4M,e >4 70 7 281 10 0b) Ou 

Julian Hodge Bank Lid 

MWIIlllttr PUrtirtiltCn 3B< 023 220800 

b£lorioBxel*ai7ou 110.7b 6 Obi -I 

Eitre Hi|felJrtmft Dwut JtUdMl 

L50 000* I lb 7b B Obi 1119 0»i 

UOOTOi 10 50 7 88 10 92 Olr 

£5 000* 110 DO 7 501 10 381 Qlr 

Humbert)yd* Finance Group 
b Bjnifj Wif. Hoolr. Etolmlolc , 0256 760000 
£50 000* Tiofi) 7 Ml 10 28 1 Dir 

Leopold Joseph & Sons Limited 

NGrelum iatei London ECV 7EA 0715882323 

Timoo min latriraarai* AitSMil 

£250011100 000 1 9 50 M25 4 84 Olr 

£100 001 chi, 14 7b ?3125l 10 111 Qlr 

Klrinwnrt Benson Ltd 

ISSbeoirJi row Rd Londoa .‘JW52B7,0712671586 
HICA.t£2 500*1 19 25 6 937bl4 h61lIOlilr 

Lloyds Bank - Investment Account 

71 Lombard S* LflndMfCJP 3B5 , 0272 433372 

£50 000 aM Abo** N 30 b 98 4 30 r-jrff 

£2500(1* 4 00 b 75) 900 7urW 

UO CKO* 8 70 6 53] 8 70] Curb 

£5 000* 17 40 5 551 7 CO I Vrirli 


071-6016446 

b 49) 4 OOf UUI 

b b£1 4 251 Ulh 


Midland Bank pfe 

PaBW.Shrdfcid . C 

tithwurr*a£5000* Jfl 10 607 

£10000* 8 34 6 25 

£25 000* (BBC bbl 

£50 OOP* 4 54 715 

TESSA |4 50 

NatWest Crown Reserve Account 

41 LuMnn. Laton. EC2P 2BP ,0 

fJ'.-ttOO jndAbow r9J75 7 03) 

£10 000 ui £24 999 4 125 6 84 

£2 00014 999 1* 75 b 561 


0742 529394 
8 25|b-MI4 
8 50|lHJi6 
4D0I6-UW 
4 75|bHin 
4 501 furl. 


Provincial Bank PLC 

JOMtrrfU Altritoum CheMr* 
HICA <(1.000*1 Ib25 


,061-4289011 
I 8571 Mie 


071-606 9833 
an ou 

8 71 Olr 


071-6232070 
B 57| Uu> 
9 65 Uu 
4 921 r.vj. 

071-248 4000 
411 Ulh 
9 38 Min 
9 65 Mid 
4 42 Ulb 

1 76 Mm 

2 2? MIR 



£50 000199.999 4 25 6 44 9 65 Mid 

£100 000* 9 50 7 13 4 42 Ulb 

55 000-549 999 1 75 1 31 l 76 MW 

SSO OCO-S99 499 225 169 2 2? Mir 

S100 000-5199 994 2 60 1 88 2 53 Mill 

S2OOOO0* 2 75 20b 2 ?8 Mn 

Maji* 01 hn □jrmJtinjrf JuilAblr - (orrALr. 09 nr 
prant m 2168 

Clydesdale Bank PLC 

30St Vincer.t Pure Gliigw Gl 2HL , Ml 2487070 
£2 000124 999 [ 7 50 5 b3 7 71( Crj 

125 000194 994 8 25 6 19 Bbl) (h- 

(ICO 000* l8 75 b 5b 1 4 041 0*-? 

Confederation Bank Limited 
POSai 104 PrinvffPd Sievcun* 0C3874CS3C 

It.r '..* ■*Dr. £25 OK- [10 50 7 875 10 78 6-M"i 

MICA £25 OOCH 975 7 2125 4 75 lux 

l. r-uaLEdUBO. 460 72 9b0 f**X. 

5»rii»u-(IOOO* i9 60 7 2 9bDl*-ri. 

Co-operative Bank 

POBflilOS SH!*"refl3i* Urn 5833 616162 

TESSA 

t£S5A UOCfl -I -!>-ln< 

Imntncnf 4D -90 Ore Untie* SaHmd , 

£50 COO* :0 25 7b9 Ur 51 61-* 

*25 530149994 1D00 7 50 10 25|«*«--' 

•::0(iaO-t24 9Vf MOO b?5 *216-V:: 

£5 -M-fi-s.4 994 7 7b 52S 1 74ln12 - 

PalMIndir-Clrd BawdCmwiI Aamto , 

AilSj-i'r-. i960 7 251 SGG3I Vi- 

TeaTin-IiottatAtets fausgr , 

£50 MO* 9 00 6 75 9 ;0ib1.'v 

£10 30449 99« 8 50 6 3a 9 b8l** J /ir- 

£5 £-0>19.499 7 25 5 «4 7H|irW 

£1 00014 541 6 75 5 36 b» b-V.* 

111994 3 00 2 251 3 32i»-*. ,1 » 


Royal Bank of Sentl and pic Praiunm Acc 
42Sl Andmr So Edintoovt EH227T .031-2285650 
£50000* [4 bo 675| 93lf Ou 

125 000-LA9 994. 8 60 6 45] 8 88 On 

CIO000-£24 499 8 00 6 00 8 24 Olr 

£2 000-CM 999 I? 25 6 441 7 451 Or 

Save & PrasperfRebert Fleming 

16-2? '.Veiem ltd. Rcnjiord RM] XB , 0800 282101 
GoJui'UOOM-cBfc .18 50 £J 8 ( B67Tttul» 

TESSA filed 1 Y*jr 8 88 - 925 Ulh 

TESSA VjrunHr 14 34 -I 9 751 Min 

Sterling Bank & Trust Ltd 

AUwyGflm bAbbreSl PrxliMRGl 3BA 0734 542543 

MIOA 12 500* 1)0 00 7 501 10 2516199 

Tyndall A Co Ltd 

39-33 Prucru tfiaoru Si En-Joi 0373 744720 

Ora in d Ace 108 625 6 47 OB 90 (hr 

HIUA [08 50 6 38 08 77 Olr 

HIM A £100.060* 0875 b 56 09 04 OU 

UeuerPIr. 08 375 6 28 08 64 Ou 

TESSA 109 00 - a« JO Oti 


0373744720 

Ora uid Acc 08 625 6 47 08 90 Ou 

HIUA 08 50 6 38 08 77 Olr 

HIUA £100.080* 08 75 b 56 09 04 OU 

UeuerPIr. 08 375 6 28 08 64 Ou 

TESSA 09 00 - O'* 30 OU 

ULC Trust Limited 

1 Graei luatotune PI Loasan VilH 7AL 071-35BC094 
UOOOO-MAiraxuf 11125 8441 12 731 Ou 

United Dum Ininas Trust Ltd 

PO Bfli 13b. AbM/51 9/uSUm PG1 3E2 0736560411 

Capital Pta OwomAubuI 

£1000* 1940 7 0bl 9 741 fitr 

J. Henry Schrader Wagq & Co Ltd 

130Di*JLAdr Loa*vi E277635 O71-3326M0 

5c«.4iacc [B 75 5 56 9 011 Mir 

Cl0.'3004id4Ura In 00 6 7SI 9 2el Sd% 


9 60 f*jt, 
9 6 D* >-ri. 


:«30b26!D2 

-! r-lrn 


£50 MO* 

£10 SCO-449 99fl 
£5 00X9.949 
£2 D0X4 449 

£11954 

Ultra Intern! Burin? 

C2O0K-. 
£5C0C-.29 999 
E1CW-WW) 

111494 


9 00 6 75 9 ;0ib-Vv 

8 50 6 32 0 6816-Mir. 

7 25 5 44 TW|b-Vi* 

6 75 5 56 u»6-l".* 

300 2 251 3 

•nartftUflnal 

5 00 3 75 ii?l ‘J-t 

3 50 2 63f 3 Sb| V3 

200 ISO 2 021 Mir 

1 50 1 Lil 1 Ml Vt- 


2 021 Mir 
1 Ml Vl- 


Wimbledon & South West Finance PtX 

114 '(»*■:-!fS: L:n]nnE£i7flL 

'■•tlraa-Aii 18 SO 6 21 1 8 77) J“ 


BDTES- 6 iao Ccti-xl-vji uie c* .rir-ii! Utt’.'r *;• 
•j.iiv -1 jicxe* o •i»ahai=«' 1 >-:r -ji 

Nrt: Ri!« -It iD|*rci PA,Mil- jUr- ji.ia.rri •-* clr.- sz 
iWi*!jrr-n GrauCAR tir.iVMM.BM 
15 U*r a:i mi o* cnn.pcu.-o rfl of inaraK n ; strr 
irjn :r-.r u ecr Conccnrdn An-«j, fine Int Cr. 
rtKn'li JI «hi[h -rvlrrn' •• :r«.!*C ■! C • . : 


The Guide 
to U.K. 
Property 

The Financial Times 
proposes to publish this 
Guide on 9th October 
1992. For editorial 
synopsis and advertising 
details, please contact: 

Pcier Shield on: 

071 87? 3284 

Or write to him at: 
Financial Times. 

One Southwark Bridge. 
London. SE1 9HL. 


LEGAL NOTICE 


b dw High Court of Juuoc No. 003632 cd 1992 
Chaacaiy DivUn 
Mr Reamrar BacUcy 

la tba matter oTTornball Soon BabUoga PI* 
and 

In the Matter of (be Companicf Ad IMS 
NOTICE IS HEREBY GIVEN rtw Uar Pfcuibn 
•u on 22 Jnly 1992 pa grand id llcr Majenya 
Hjjh Got of Jraia tor ta) die aamalonlac of a 
V*— 1 * of A wna od and (b) tbc rt —f- 11 1*1 
of redo cum or capital or ihs above oaoed 
company far f7.65Q.OQO to CVS40J05. AND 
NOTICE IS 1SREBY FURTHER GIVEN that 
ibe BlilUdaiiitiMriietotodUiRtc 
llonauiabla Mi Junto Jcnaihan Parker ai The 
Royal Conrta oT Jnsto, Strand, Irrrtri on Ifas 
I2tb day of Ai|ul 1992. toy Creditor or 
SJuiehsidEr o € dm paid p..i np* y dcab-ing so 
oppose ibe making of an order for Ibn 
coaTirmaitoi of tba laid redaction of capital 
dMMqparutadMddrtoiqi m perron 
cr by CoQoacJ lor dnt porporo. AcopyoTebc 
raid fbailicn win be fuBubcd TO rrtSf ndi puufl 
icqairiag the uae by ibe eodermenlioned 
aflikbn oa pnpmens of to mgalned cbeipe to 

DatotoSOb day of July 1992 
LAWRENCE GRAHAM 
190 Sdaad. Londoa WC2R UN 

Mtoj to to dm earned com r un * 


REINSURANCE 


The Financial Times annua) survey will be 
published on 

September 7 1992. 

The FT is read b> more senior European 
executives in insurance than any other 
business publication*. 

If you would (ike to reach this influential 
audience please contact : 

Richard Hucgins 
Tel: 07l-873~36aS 
Fax: 071-S73 3078 


Dilhi uuirte .* tu’opctin Nb.iin,'*i Rt^U-nhip Surin 1 WJ 

C '^SURVEYS I 


MONTHLY AVERAGES OP STOCK INDICES 



July 

June 

May 

April 

Financial Times 





Government Securities 

69.31 

£5.03 

09.05 

87 42 


105.92 

104 70 



Ordinary . 

1B55S ; 

2027 3 - 

2123£ 

19833 

Gold Mines . 

90.1 

101.8 i 

1100 

113.0 

SEAQ BargsunsIS 00pm) 

20.063 

22.745 

31.540 

35.85G 

FT.-Actuaries 





Induslrifii Group. 

1256.74 

1340.67 

140622 

■316.88 

500 Share.! 

1319.06 

1419.66 

147608 

1387 84 

Financial Group. 

703 78 

755.77 

784 49 

70183 

All-Share .. . 

1171 62 

1260 28 

1310.73 

1225 18 

FT-SE 100 . 

Z443J 

2604.4 

2702.3 

25494 

FT-SE Eurotrack TOO. 

1099.17 

1164.01 

118695 

1159 S3 


Ordinary . 

All-Share —.. 

FT*SE 100. 

FT-SE Eurwrack TOO. 


Highest July clou 

1917.3 (180 ' 
1204S (3rd) 
2497 9 (Bffi) 
1142-T9 (3rd) 


Lowest July close 

1767.0 (27(h) 
1124.19 (27U1J 
23480 (2701) 
1052.53 (24th] 
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LONDON STOCK EXCHANGE: Dealings 



Details of business done shown 
consent from last Tnur^'s StoSlU^ 5 SJTC 
not be reproduced without pe^iwiori 8090 Official List and should 

Information SeSfc£ ^ MCUfltto » "« Included In the FT Share 

inose n a^nw! 0 ft^uair^ , ^^ s P S^ f^ 'n P®^- Th8 Price® are 
Thuradav and aatHnri Him ?? 1** We 24 hours up (d 5 pm on 

JSTSfnot m Sefot Excha "S 8 Talisman s^tem. 

Se ¥ day% M9»JWjS3dS& ending order which denotes 

dau?oS5!l uStST^JT^ 00 b ‘ u *"«* «“ corded in Thura- 

z s ts si sars? - bu9ine “ in ** ^ pwioua 

Rule 535(2] and Third Market Slocks are not raaiilatod hv hm 
'fiSESI!** EXChanfle * Unltod Kingdom wd IteR^puSS 
* Bar9alns al special prices. * Bargains done the previous day. 


British Funds, etc 

wo. of wrgma ndudadiaao _ 

TrtHOuyl3X%Stk 200003 - £123% 

22123Tit (29*S2) 

Guaranteed Expm Finance Carp PLC 
ins* 2002(800 -020% 

Corporation and County 

SlOCkS Naafbeggtanitacludedra 


- £33 (24*93 

Mtndww Oorp3% Red Cobs 80c 
i326(o r after)-£27(26*93 

iwrtrahani Crap 3% Stk (bid) - £27 


UK Public Boards 

No. of bargains bieiudod 1 

Commonwealth-Government 

NaTO bargoma tncludadl _ 

Jsreay Elemtefiy CoLdB% Ckd Stk 2000 

- £84 _ 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) wo, of bargatoa todudedllO 
OraacdKngdom Of) 5% 1881 (Mad with 
Acceptance Cat) -£15(29Jy93 
5% lit iBlSMud wbn Acceptance Cert) 

- £15 (29*92) 

AMP(U.K.) PLC13% Bds 2015 (Br 
£50008100000) - £122 (28*92) 

Abbey National PLC11%% Ms 1835 
(Br£1000,100008100000) -£100% 
(27*93 

Abbey Nattaral Sterling Capita] PLC 10%% 
Subord Old Bds 2002 (Br E VBr) - 
£10254 4fe <27*83 
1154* Subord Qtd Bds 2017 -£10914 
X 

Abbey National Treasury Servs PLC 10%% 
Gtd Ms 1887 (8r £Vor) - £102% 

CZ7Jy92) 

ASed -Lyons PLC 10%% Bds 
1809(w£50008100000) -210life 
($4*93 

American Madical Ini IncliX* Nts 
19B6(Br £5000) - £94% 
Arostard a ro-Boftardatn Bank NV9XH Me 
1992 - £100 (27Jy82) 

AngBan water P1X12* Bds 2014 (Br 

noooo8 laaaotn - «i7* <z8*flg 

Aada Finance LdlOV* Cm Cap 
Bd82000(Br ES000810000Q) - £77% 
(27*83 

Associate Mlsh Pone Hklgs PLC 10%% 
Bds 201 S(Br£100008100000) - £9714 
*1fe 8 Ife 

11%% Bds 2011 (Br £100008100000) - 
£10451 7* (28*92) 

Assoctatad Newspapers HokUnga LdSX* 
Gtd Each Bds 2003 (BrEiOOO&sOOO) - 
£1B3 (Z7Jyfl2) 

BAA PLC11 *% Bds 201B (Br 
£100008100000) -£114* (29*93 
BP America IncSH* Gtd Nta 1994- 
£9944 

BP Capital BV9K% Gal Nts 1993 - £9944 
(27JyS2) 

Btetays Bank PLC 10*% Senior Subord 
Bds 1997 -£100* 144 
1244% Senior SuboM Bds 1897(8r£Var) 
-£10944 

9%% Gtd Ntt 1993-E99% (28*93 
Bakina B.V. Zebras 22/1«B(Br £10000) - 
£7254 (28Jy92) 

Blue ClreJa Industries PLC 1044% Bds 
2013(Br£S0008100000| -£9944 
(29*92) 

Btoe Ctrctn Induatnes Capital Ld 10K* 

Cnv Cap Bds 2005(BrES0008100000) - 
El04H (29*93 

Bristol 8 West Sutdng Sodoty10%% 
Subard Bds 2000(Bfff10ao08100000) - 
£9BX (2BJy92) 

Britannia Bu&Bng Society 10)4% Bds 2000 
(Br El00008100000) - £10044 (24*93 
British Aerospaca PLC10X% Bds 2014 
(Ml00008100000) - £9041 
1144% Bds 2008 (Br £1000810000) - 
£10114 X th 

British Akwayt PLC 914% Ms 1997 - 
£9744 

10% Bds 1998 -£100(24Jy92) 

1044% Bds 2008 - £100575 (27*93 
British Gas Wt Finance BVZaro Cpn Gtd 
Bds 2021 (Br SVar) -19.17 2 X 
BritWt Qaa PLC1044% Bds 2001(Br 
£1000.100008100000) - £107 (29*93 
1245% Bds 1995 (Br£1000&10000) - 
£106% 

Brush Land Co PLC12X* Bds 2018 
(Br£100008100000) -£104% TV 


Brittah Taieconanurtcattcra PLC9X* Nts 
1993 - £98% (27JyS2) 

13 X* Nts 1B93 (Br£100.1000810000) - 
£101X 

Zara Cpn Bds 2000 - £5095 
Burnish Castral CopttaH Jersey) Ld9S4% 
Cm Cap Bds 2006(R*g) -£11141 
Carte 8 Wiratasa bit Ftnanco BV1044* 

Gtd Bds 2002 (Br £100008100000) - 
£101X128*82} 

Coats viyeoo finance N.V.7%% Gtd Rad 
Cm Prf 2004 (Br) - 117% [28Jy93 
Cookson Rnance NV544* Gtd Rad Cm 
Prf 2004 (BrShs 185) -£116(24*82) 
Contain Rnance NV7fi% Gndtod CmPrt 
2003 £1 (Certs » Br) - 83 
Dsay Mail 8 General Tnrst PLC8%% Exdt 
Bds 2005 (Br£100085000) - £108% 
Dawson Fkiance NV9%* GtdHedCmPri 
2004(GertsToBr£116) -£99(24Jy92) 
Darsnarkpangdam of) 11%% Bds 1994 - 
E103(29Jy92) 

Etecsrfoee de France Tim* Gtd Bds 2009 
(Btfl00008100000) - £107% (28Jy92) 
BlEnteipraa finance PLC 8%%GMExch 
Bds 2006 (flog £5000) - £82%4b 
8*% Gtd Boch Bda 
2806(Br£90006100003 -£91% 

[24*93 

European Bsrtc for Roc and DovB575% 
Bda 1996 (Br ECU100008100000) - 
BC97K 

Far Eastern Teste Ld4* Bds 2006 - 
S101 

FaSarxKRflpuMc oi)9K* Nts 1997 (Bi* 
Var) -Ego** 

10K* Bds 2008 - £102nt, (28Jy82J 
1044% Bda 1996 - £10254 (27jy9Z) 
Fisher (Abort) finance N.V.554% Gtd Rad 
Cnv Prf 2004-£106% pSJy93 
Gnrazentrale Und Bank Dor Oat Sparti 
12»% SuboM Bds 1993 - £10144 

(Z7Jyfl2t _ 

Granada Group PLG11 %% Bds 2019 
(Sr£100008100000) - £101«(28Jy92) 
Grand M S tiOpOt ttn PLC5%% Subard Cm 
Bds 2002 (BrfSXm - £121 (27JyS2) 
Guinness PLC10%% Nts 1997 (Br £1000 
8 10000) - £102% (Z7Jy92) 

Guinness finance BV12% Gtd Nts 1996 - 
£105)4 (27Jy92) 

Hafitax Bu&Sng Sodely10%Nts 1993 - 
£99% 

10%% Nts 1997 -£101% 

11% Suborn Bds 

2014(Br£100008100000) -E104* 


Rtg Rata Ln Nts 1994(Br£5000850000) 
-£999 94 

Ha m n ta rs a n property Im 8 Dev Carp 
10%% Bds 2013 (Brffl00008100000) - 
E91BV2 4fe 

Hanson PLC9M* Cm Subord 2006 (Br 
EVar) - El 00 _ 

10%% Bda 1997 (Br EVar) - E9941 
Q&JyStQ 

Htckson Copaai Ld 7% Cm Cap Bds 2004 
(Reg) -116 
7* Cnv Cap Bds 2004 
(Br£1000810000) -£117^*92) 

HUtadown Httgs PLC4%% Cm Bds 2002 

HyiSSi»t»c9%% Mbs Sen GY 6®45 
- £BSX e29Jy92) 

12%%06^S5Sw3fflOl5(Br£T00008IOIXXW) 
-H21* (Z7Jy92) 

Imperial Chemical bukotnas PLC9%* 

Bb 2005 - £97.6129 4S 
10% Bds 2003 -£100% 
tator-American OavetOpmsm Bank 1144% 

bps H»flB<Br■ nm - eiaMiOWJ 

1044% Ms 1999 (BTE5000) - £104% S 

153BL 199 4 -C t«% (24Jy92) 

11* Nts 1994(Br£S0CW) -£ia£x 

nKws 2001 - ei««»{afl92) 

11H%Nts 1995 -£10354(27*92) 

12% MS 1995 - £106* gw 9 ®. 
ItityffWpuWc 008 *% Nts 1994 - S108X 

§S%»i 1985(84100008100000) - 
§K*Bds 1896(BrS5000810000) - 
(Brtnoooo&sooom - 

i awuti PLC5)4% Subord Cnv 
bSs2004(M100085000) -£117* 


-£117* (27*92) 

Thames water ACBK* CmSubordBds 
2006(Br£5000860000) -£113 
THORN emi Capital NV5%* Gtd Rad Cm 
Prf 2004 (BlfSOOOl - El 21 (27*92) 
Toyota Motor Corp6»* Bds l997(Br 
SVer)-SI03% (24*92) 

Trafalgar House PLC 10%% Bda 2006 - 
Egg * (28*92) 

1044* Bds 2014 (Bf£t00008100000) - 
ISOAw 

Unttad Kingdom 9 54% Bds 2001(Br 
ECU10Q0.100008100000) - EC97.7 
(24*821 

Welcome PLC9%% Bds 2006 - £97* 
WooMdi BuHdtng Sodetyi 1* Nts 1996- 
£102*129*82) 

11%% Subard Nta2001 -£10044 

Ca*92) _ 

Sterling Issues by Overseas 
Borrowers 

No. ot bfffilns inrtudadlS _ 

Aston Development BanklOX* Ln Stk 
2009(Reg) - £106* (28*92) 
Aiatrala(CanimomwaRh ot)9r<* Ln Stk 
2012(Reg) - £96* (24Jy92) 

Crtsse Centrals Da Cooperation Econ 
12X% Gtd Ln Stk 20l3(Reg) -E1275V 
(29*92) 

Crwft Fanctor Da France 

l0**GUSerLnS(k20l 1.12. l3.l4(Rag) 
-E109KO 

Denmori<(Klngdom of) 13% Ln Stk 2005 - 
£123 (28*92) 

SectriettB de France 12*% Old Ln S8» 
2DG8(Rag) - £123 

11%% Gtd Ser Ln Sik 200»I2(Reg) - 
£121* (24*92) 

European Invw st mam BankB% Ln Stk 
2001 (Rmg) - £88* 

9* Ln Stt 2001 (BrtGOOO) - £98* 
(28*92) 

9*% Ln Sik 2009 - ElOlrife 2* 

(29*92) 

10*% Ln Stk 2004(Reg) - El075V 
11* Ln Stk 2002<Rog) - £109% 
fMstdmapiiMe of) 11»% Ln Stk 2009 
(Rag) -£114* 

11%% in Stk 2O09(Br£S000) - £115* 
(28*92) 

lcoland(RapubSc ol) 14*% Ln S» 2016 - 
£131* (24*92) 

tnco Ld ISIS* Una Ln 51k 2008 9 Rap Opt 
-E131* 

International Bonk tor Rec 8 De*9K% Ln 
Stk2010(Rag) -£10254 K (28*92) 

11J* Ln Stk 2003 -E1131V4V. 
Malaysia 10%* Ln Sik 2009(Reg) - 
£102%): (27*92) 

New Zealand 1i*% Stk 2008(Reg) - £112 
(24*921 

11*% Sik 2014(Rsg) - £116* 

(28*92) 

Petroiees Mexicar»sl4** Ln Stk 2006 - 
£112(29*92) 

Province do Quebec 12%% Ln S» 2020 - 
£119* 

SwedanOOngdom ol)9*% Ln Sdt 
20l4(Beg) -C 101 X _ 

Listed Companies(excludmg 
Investment Trusts) 

Nol off bor^bw Included 21031 
AAK Hklgs PLC4JH4 Cum Prl El - 55 


ASM-AMRO Hldgs N.V.CW FL5 - NQ45.1 
.12 2 2 23 2 .4 A 
ACT LdCom She 80.10 - 440 55 80 
AMEC PLC 13% Uns LnSIK 1992 - £100 
(29*92) 

ASH capital finanoe(Jeney)Ld9K% Cm 
Cap Bds 2006 (Reg Unas icop) - £77* 
(29dy92) 

954% Cm Cap Bds 2008 |Br EVar) - 
£77* (29*92) 

Aberdeen Trust PLCOrd lOp - 31* 

A Wts w Sub lor (3rd - 10 10 (29*92) 
ABertorth SmaBar Companies Tst PLCOrd 
25p -120* * 

Wts to Sub Far Ord -50 
AMnist Auas FundSta of NPVIUnitsd 
States PorttoBo) -£194478 
Addbon ConsuBancy Group PLCOrd 5p - 
12 * 

Aetna Matontan Growth FLnd(Cayman) Ld 
Ord 80.01 - £3.656 S 7 
Albert Rsnor Group PLC Warrants To SUb 
Fix Ord -0% 

AOfl (10:1) - *7.81 (27*92) 

Alcan Ahnrtrtum LdCom Sha ot NPV - 
SC22K (26*82) 

Alexander 8 Alexander Services tncShs ol 
Class C Com Sik Si - Ell (28*82) 
Alexanders Wgs PLC9K* On Prt £1 - 
88 

Aloxon Group PLCS% Cum Prt £1 - 50 


(28*82) AngBan 

LeabrokeGroup RnanceUarwyJLdB* New i 

Cnv Cop Bds 2005 (Br£5000&100000) - P»*P 

» flnjhMb 

Land Securittos PLC 9*% Bds 2007 - LnStt 

£90% (23*92) AroatoCt 

Leeds Ponnonent Buflrtng Soctoty n *% 

Nts 1998 (Br £50008100000)-£104 Armour 

(27*82) “ 682 

Leeds Permanent BuMng Society Rtg Aeac o i 

Rate Nts 1897 (BrEIOmoaiOtWOO) - .J? 7 ® 

&g_4 s» (£7*92) Aada Pr 

Lewis (John) PLC10M% Bda 2006 - £99* . “*9° 

(29*92) AsadCial 

1054% BdS 2014 [Bf£100008100000) - ^ Sa 

Eiotn. VZ£z< 

Unas tndustriM PLC i0*% bob 2020 .^£5 

[Br£100008100000) - E944fe (23*92) 
MEPCPLC10%% Bds 2003 -£92*i3X. 

54 (29*92) "552 

12% Bds 2006 (Br £10000 8 100000) - . S* 27 ? 

£106* * (2«*92) 

Marks A Spencer Rnance PLC 944% GW . WP 

Nts 1993 - £99* (29*62) 

MunidpaHty Fbianee Ld9H% Gtd Ms 1997 . W 

(Br EVar) - £96% (29*92) 

National Power PLC 10%* Bds 200HBr Aurteta 

£100008100000) - £103% (29*82) . £** 

Nattonai 8 Provincial BMg Society 10% Nts Aittmar 

1983 (8i£S00081000ll) - £99% {2BJy9SQ , Q * n t 

Nattonwkfa BuMng Society 11 X% Ms AWD J™* 

1997 (Br £5000 8 100000)-Cl 0454 . ~ ” C 

(27Jy92) S^TE!!. 

Norsk Hydro AS 9% Nts 2612194 - 
t10S» O BET PLC 

Osaka Gas Co LdiQJHS*Nts 1996(Br 
5C5000810000)-Saoa2(27Jyra 
Pacific Bectric VHre8Cabie Co Ld3%% 

Bds 2001 - £104 **££2 

Pearaon PLC 10*% Bds 2006 - £98 
Peninsular & Oriental Steam Nsv Co4X% 

Cm Bds2002-E117* (24*92) 
n*% Bds 2014 (Br£100008100000)- 
£10144 (29*92) 

Prudential finance BVB44* Gtd Bds 2007 
(Br£50008100000) - £95 (28*92) ~'** r 

RMC Csprtai Ld84£* Cm Cap Bde 8006 
(Br ESOOO&50000) -£9054 1% (27*92) "Jlf 

Ranks Horia MeOougafl PLC4%% Cnv _ ADR(' 

Bds 2003 (BrSSOOO)-£125* (28JyS2) 

Ratners Group PLC4* On Bds 2002 _ 

(Br£S000) - £89 (29*92) “tST 

need mtemadanal PLC 1144* Bds 1BB4(Br „ "LfLf, 
£5000) - £100% “** °f 1 

RtS-Royce PLC9%* Nts 1993 - E96% 8 

Royal msurarwa PLC 10%* Ms 
1992(Br£6000) - £99* 

SainaburytJ) PLC1246* Na 1895 - 
£106* (27*92) 

Salnstxinr (J-MChannel tetands)Ld a-T? 

6*%CnvCapBds2005(Br-ei40X WS3 

R8*92) 

Santander financial lesuances Ld7*% 

Subant Beta r S9fl (WBh Wairanfa; - i6*U 

6102* 3* (27Jy92) _ 

Severn Tram PLC 11M* Bds 1999 (Br Barraml 

£50008100000) - £106* (26Jy92) “"p ° 

Sksndto Capital AB11* Gtd Nts 1996 - g** 

£102* (28*92) J 

Sktorti Estates PLC 10* Bds 2007 - Ba S' 

U7V (29*82) 

11** Bds 2012 (Br£V«7(?S% Pity Pd) »Cu 

"£23%4Ka Ym r 

8% Cm Bds 2003 -E114X (28*92) g* 10 ^ 

South West water PLC10K* Bds 2012 gundai 

(Br £100008100000)-£105% (28*92) r 1 -* 

Southern Bectric PLC 10K* Bds 2002 (Br z %%£ 

EVar) - £103*. TV (28*92) J** 1 

Svensk ExporikradR AB12* Ms 1994 - 
£102* (“** 

Zero Cpn Bda 1994 -SS0% (24*92) 7X%1 

Swedanpangdom ofjll X* Bds 1985(Br 
£5000) - £103(29*92) - P” 7 . 

TS8 Group PLC 12% Sttotxd Bds 2011 (Br BsIway F 
£100008100000)-£110* (Z7*82) 

Tamrnc Rnance (Jersey) Ld9M% Cm Cap 
Bda 2006 (Rag £1000) - £85% (28Jy92) 

B*% Cnv cap Bds 2006(Br 
£5000850000)-£83lfe»4K4> 

Tate&Lyta fmfin PLCftoMLyto PLC5X* g 8 ” 11 ** 

T8UtFnGdBds 2001{Br) W/WtoT8U*LC “g 0 * 1 * 

_ El "3 

Taylor WootbOw PLC 11H% Nts 1993 - 
E99X (29*92) 

Tesco PLC 10*% Bda 2002 (Br EVar) - 
£101* Stk 191 

Tesco Capital Ld 9% Cm Cap Bds ££*U 

2005(Reg£1) -£11744 8.19 X 54 JBB% _ 

9 20 ““"H 

8%CmCapBds2005(Br£5O0oai000a) SVc2n 


AM London PidpsriMS PLC10%CUm 
Prt £1 -86 (29*92) 

AMad-Lyorn PLC ADR (1:1) - Sll £2 

7*%^m Prt El -73(24*82) 

7%% Red Dsb Sik 88193 - £86 
11*% Deb Stk 2009 - £110* (88*92) 
5X% Uns Ln Btk - £50 
7H% Uns Ln S« - £72 (88*98) 

7%% Uns Ln Stk 93198 - £92M 

AfflSb PLCOrd Z5p - 15 K (88*88) 

ABed-Sianai IncShs rt Com Stk $1 - 
SKH4* ft* K* JO# %«• %» 

Atohsmeric PLCOrd SL5p -10 * 1 

AMs PLC5J* Cm Qsn Non-Vtg Red m 
£1 - 58 a 

American Brenda be Sha of Com SR 
$3,125 - S47XB4P 

Anchor International Fimd Ld$240 - 
$1985(24*98) 

Ancbwjc Ews Group PLC Cm Prt SQp - 

AngBan Group PLCOrd Bp - 201 
New Ord Sp (AL-4r8f92) -801 K 

Anglkai water PLC6*% tndex-Utoed 
LnStk 2006(6.0244%) - £ 116 % (27*88) 
AmPsctricHdoW PLCOrd 6p - 80 


Has Copco ABA Sha SKSS - 
SK278.182545 80 80 .1 A41JS33333 
ittwoods RLCADR (Sri) -S1154 K 
(29*92) 

ittwoods (finance) NVBKp Old Rad Cm 
Prt Bp - 78® 

mta Reed Group PLCOrd 25p - 215 
ueWBa 8 Now Zaatmd Bartdng GpNaw 
SnsSAi (PP) (Reg) -£064(24*92) 
utomated SeoxIMHUgs) PLC 6% Cm 
Cum Red Prt £1 -59 
utomotlve Products PLC9% Cun Prt El 


Ayrshire Metal Products PLCOrd 25p -40 
BAT bxtustries PLC ADR (1:1) - 814* * 
BET PLC ADR (4.-1) - $9 (28*3?) 

8%p0fpDabStk-£48* 

BM Group PLC4.0P (Nat) Cm Cum Rad 
Prf20p - 58 (23*92) 

BOC Group PLGZA* Cum 2nd Pit £T - 
36(28*92) 

12H* Uns Ln Stk 2012717 - £117* H 
B4LGJntamattonal PLC8X* latMig Deb 
SUt 93(96 -E90K (28*92) 

12*% Una Ln SR 83 IM - £83 (Z4Jy92) 
DTP PLC74p(Net) Cm Cum Red Prt 10p 

BTR PLCWanants 1996/96 to Sub tor Old 
-7122344)375 
AOfl (4:1) - *3181 (28*92) 

B sm ptan Property Group Ld7%% uns Ln 
31X191/96) -£75(23*82) 

Bangkok bwestments LdPtg Red PrfSOJtl 


Bank cl lratand(Govamor 8 Co oQmts 
NCP SR Sra A £1 8 £9 Uquktoflon - 
£ 10 % 

Unfts NCP SR SrsA b£18M9 
Lkjutdatton - K10JH (27*92) 

Barclays PLC ADR (4:1) - $25^74154* 
Bairteys Bank nCBX% Uns Cap Ln Stk 
88/83 - £98* * 7% 

12% Uns Cap LnStk2010 -£113% 
P8*92) 

16% Ur» Cap Ln Stk 2002/07 -£t34K 

*(2a*82) 

Barovi PLCOrd 30p -88 

Baring ChrysMs Fimd LdOrd 80.01 - 87* 


Wia to Sub tor Ord -$i* (27*92) 
Brings PLCB% Cun 1st Prf £1 -97* 


6-25p (Net) Cm Cum Rad Prt lOp - 76 
AH Nmpon Airways Co LdSha Com SR 
YSO -T913J&384 37 
Alenz AG HkJgShS DM50 (RFD-in/921 
(Cpnl2) - DM 1836.656807 1842 


8% Cum 2nd Prf £1 -98* (29*92) 
9%% Non-Cum Prt £1 -120*1 
Bario Group PLCOrd b£0.10 - IE051 
Bamab)ExplorationLdOTOROJOl -3 
Ban PLC ADR (21) - $20% (29*92) 

3K% Deb SR 87/92 - £98% (24*82) 
8%% Dab SR 97/82 - £99 (29*92) 
10*% Deb SR 2010 - El 05* 6*. 
(29*92) 

7X% Uns Ln SR 92/97 -E83 
Bass Investments PLC7*% Uns Ln SR 
92/97 - £32 

Be8way PLCB.5% Cum Red Prf 2014 £1 - 
99 (24*32) 

Be^eoen d-y AS*A* Vtg Shs MC25 - 
NK89 

-B- Non Vtg She MCL5 - 14X87^2389 
a998JZ6 90 

BtoicM Mnhg PLClOp - 18 
Btockwood Hodge Pl£9% Cura Red Prt 
£1 -35 8(28*92) 

BktrtdMMter Ennrtalnmant CorpShe Com 
SR 80.10 -$1ZH* 

Blue Chile industries PLCfi*% 2nd Dab 
SR 1984/2009 -£88(27*92) 

8X% Uns Ln Stk(l97Sar eft) - ESS 
(24*92) 

Boddraton Group PLCB*% Cnv Uns In 
SR 2000/05 - £161 (29Jy9Q 
Booker PLC ADR (4:1) - $304 X 
BooKHenry) 8 Sons PLCOfd 10p - ITS BO 
Boots CO PLCAOR (21) - $17.1 09*92) 
7%% Una Ln SR 88/93 - £86 (23*92) 
Botswana RST LHPU2 - $0.15 p 5 
(27*92) 

BawtfNxpe PLC7TL Uns Ln SR 90/96 - 
£77(29*92) 

Bradford 8 Ongiey BUUbig Society 11%% 
Perm bit Bearing Sha £10000 - £102% 
13% Perm im Bearing Shs £10000 - 
£114% 

Bradford Property Trust PLC 10*% Cum 
Prt £f -100 

Brant WKtoer Group PLOWS to Sub tor 
Ord-23 

8£%&d Non-Cum Cm Red 2007/10 
£1 -4% 5(29*92) 

Brtdan PLC8% Dab SR 80/93 - £97 
(24*92) 

10H% Deb SR B1/B6 -£95(24*92) 
8K% Urn Ln SR 2002877 - £88 
(244,9® 

7X% Uns Ln Stt 200B07 - E71 
Bristol Evening Post PIC 10%% Mtg Oeb 
Stt91/96 -£97(24*92) 

Bristol Scotts PLCOrd Stt Sp - 80$ 
(24*92) 

Bristol Wtter Hktgs PLCOrd £1-857 
(2**3Z) 

8.75% Cun Cm Red Prt 1896 Shs El - 
141(28*92) 

Bristol 8 West BuMng Society 18*% 

Perm tot Bearing Shs £1000 -£115* 

X 6 

Britannia BuMng Society 19% Undated 
MandttaryCnv SuboTOMs (Reg} - 
£118*4 

Bridsft Airways ACAOR (f&t) - $Wt 30 
* 

Bnttoh Atom Akxninium PLC 10*« Deb 
SR 89/94 - £88 (29*92) 

Brittsh 8 American Fttn Hdgs PLCOrd Stt 
5p-B00(24*9Q 

Brtttsh-AfnweanToboccoCoLdBTfcCum 
Prf Stt £1 -48(24*92) 

8% 2nd Cum Prf Stt £1 -57(28*99 
Brush Eto-Technotogy Grom PLCOrd Sp 

- 4258 

British fitttMs Group PLC SJ» Cm Rad 
Prt £1 - 54883 (aajysa 
Brush Petroleum Co PLC8% Cum 1* Prt 
£1 - 80(28*92) 

9% Cum 2nd Prt£! -88(27*92) 

British Steel PLCOrd 50p - 36 * * 7 7 
03 .22 k AT Yt H £3 SR 8 8 Ail K 8 
60* 1 

ADR (Khl) - $11 *4b JS3785R 
11»%Dab Stt2018 -£1I1*(27*92) 
Brittah Sugar PLC10%% Red Dab Stt 
2013 - £108* (27*82) 

British Syphon todustries PLCOrd 20p - 
S0 3(z4JyS2) 

Brittah T sisoa m i a inlc ai lom PLCOrd 2Sp 
(Regd tot Cert-105p To Pay) - 239 40 
40H 1 1 *2 X 33.38* * J2 4 4 * 

88 5 5 .38 K 82867 

ADR Dttl] 2nd Instalment -$47*8* 

K * 

British Thornton Hdgs PLCOrd 5p - 9 
(27Jy92) 

Brbaon Estate PLC 9.50% 1st Mtg Oeb Stt 
2029-£93% (28*93 
10%% 1st Mtg Dsb Stt 2012 - £104t % 
Brown 8 Jackson PLCOrd Ip - 8* * 9 X 
BUmaifH-P-HIStlgs PLC8«% 2nd Cun Prf 
£1-104 

9*% Cum Prt £1 -110(24*92) 

Bind PLC 7% Cm Una Ln Stt »97 - 
£78 (2SJy9a 

Burmah Csstrol PLC7X% Cum Red Prf £1 

- STY, (29Jy3Z) 

Bran Stewart btatBera PLCOrd lOp -135 
Bumdane Investments PLC 15% Une Ln 
SR2007/12 -£110 
Burton Group PLC8% Cm Urn Ln Stt 
1996/2001 - £88 K 

Buna Mining PLC 10% (Net) Cm Cum Red 
Prt 1994 lOp -6{24JyB2) 

CRT Group PLC Or) lOp -109 (28Jy62) 
Cadbury Schweppes PLCfl-% uns LnStt 
94/2004 -£95(29Jy82) 

Coird Group PLC 7p Cum Cm Red Prt 
2009 lOp - 70* 

Cambridge Wfeser Co9V% Red Dob SR 
92/87 - £97 

Canadian Overs Pack tndostr LdOom Hpv 
-445 

Capital 8 CaunOoe PLC6*% 1H Mtg Dsb 
SR 95/2000 - £78(29*98 
9*% 1st Mtg Deb Stt SOB - £95% TV 
Wi* Uns Vji Stt 91/96 - £93 
Cspeal Industries PLCOrd Ip - 87* 

Careto Engbieering Group PLC 10*% Cum 
Red Prf £1 —100 

Cariton Go mi n un l ca dona PLC ADR (2:1) - 
$21.76 

CatarpOor tncShs ol Com SR SI - $54* 
(28*32) 

Chariwood AOsnce Hktas Ld7*% Uns Ln 
S* 50p - 27 (23Jy«S 
Chamos PLC 7% Cum Prf £1 -56 
(29*32) 

Chart* Consaldatad PLC2p(8ri (Cpn Stt 
-470(28Jy82) 

Che am Group PLCOrd A ip -178 
(28*92) 


MnXMStt -£2660(29*92) 
dOnptisi Corporation PLCOM 250 - 22 


-37*(29*K) 
m plc«% Red 


7*% Red Deb Stk I 


Co-openutve Bank plg »JS% Nrv- 
Ind Prt £1 - 1D7H |2SJyS2) 

Coots Petana PLC4*« Uns Ln SR 


Armour Trust plc 10*% Uns Ln SR 91/96 

Aearco'ineCOrrfstfc NPV - $298785# 

8795* 

Asda Property ftttgs PLC10 5fim> let 
Mtg Deb Stt 2011 -£94(28*92) 
Associated Brittah Foods PLC6*% Une 
Ln SR 67/2002 50p - 33% (29*82) 
7*% Una Ln Stt67/2002 30p -43 

Asaoetatod Leisure Hktas PLC7X% Uns 


Oeby Ferai intsmaitonei Kktai LdOrt 
$08S(Hong Kong Regtamr) - SN11 
82 

Deigaty PLC489% Cum Prf £1 - 62 


□ares Estates PLC7.7S% Cnv Cum Red 
Prt£1 -4 

PoOw s enn a PLC7%% 2nd Dsb SR 81/96 
-£S0(Z7Jy92) 

DevsUMKJJL) PLC385% Cunt Prf Stt £1 
-646 

DewMst Group PLCire* cun Prl £1 - 
80 (28*32) 

Oewhuret Dent PLC 7% Uns Ln Stk 
900000 - £66 08*92} 

Dowry Group PLC 7% Cm Cum Red Prf 
£1 -93 

OunksM Group PLCOrd Ip - 3K 4X » 
Dunlop Ptsntstjona Ldfl% Cun Prf £1 - 54 
BS Group PLC 5% Cum Prf Stk £1 - 42 
(28Jy92J 

East Lancashire Paper Group PLC7H% 
Una Ln Stt 67/92 - £97 
East MUtondS BaeMdty PLCOrd GOp - 
£387 

Ord COp^lagHCort-iTOp Pd) - Z73 3 4 

Eastern Sectridty PLCOrd 50p - £388 
(27*92) 

OTO50p(RegintCen-i70pPi8 - 285 * 6 
*7*00.40*.839* 837012 
B Oro MringSIsplorition Co PLCOrd 
lOp-400 (29*32) 

BdrldgoPops A Co PLC7H% bid Uns III 
Stk - £70(29*92) 

Empbe Sues Group PLC8%« Dab Stt 
91/98 - £94 (29*92) 

EnpBafr CHna Cloys PLC ADR (at) - 
fc* (29*92) 

Engish Property Cup PLC9*% let Mto 
Dab Stt 97/2002 -£96* (27*82) 

Enron CorpSha ol Com SR $10 - 

mjggg 

Ertnrprtso Ol PLC11%% Una Ln Stt 2016 

ErtcasonCLM^2^rwWiebOtao«) Ser 
B(Rog)SK10 - SK120.7061021 H 2 85 
33 

Bonbrook Proparttaa PLCOrd £1 -79 
(29*92) 

Btatt Dtaney S-CA.Shs FRIO (Dapoaitary 
Reoetoog - 685 900 2 5 5 6 10 2 5 20 
Sha FRIO (Br) -$17*17*17* 
1787954 17% FR&7K 8*88 
806398 8 8.1 8175 X 8 85 M K 85 
*98678 

Eurocamp PLCOrd Sp - 324 7 
Europe Minerals Group PLCOrd lOp -07 
European Leisure PLC&TBp (Nat) Cnv 
Cum Red Prf 2Sp - E080376 (27*92) 
European MaurHdgg PLCOrd 40p -101 
Eurotunnel PLC/Eurawmei SA Units (1 
EPLC Ord 40p 8 1 ESA FB10) (Br) - 
FR3286 32.15 322 (29*92) 

Units (Stoovanr btaertoed) - 
FR31831138 8 86 88 .68.7 85 
FMr Wta(1EPLC& 1ESA WritoSub TO 
Units) - £19* 

Fhdr Wia (Stoovam inscribatO - 
mi95-143270 

Ewsrad Bardon PLC785P (Net) Cm Red 
Prf 25p-59 60 (28*82) 

118Sp Cun Red Prf 2005 lOp - 60 2 4 
Ex-Lands PLCWarraras to sub tar She - 
9 10(28*92) 

ExcaBbur Group PLC 118% Cum Prt £1 - 
103* (24*92) 

Fantogtatd PLCOrd 5p - 7 
Ftoteyttomes)PLC48% Cun 1st Prf Stt £1 
-56 

48% Cum 2nd Prt Stt £1 -56 
Firm Debenture finance PLC 11.125% 
Severely GM Deb Stt 2018 -£112% * 
* 

nshguerd $ Roealare R*« ft Hbre Co 
3*% Old Prf Stt - £34 (29*92) 

Roans PLC ADR (4:1) - $1281 38 * 85 
nBwaonf>LC0*%CUmPrfR£f -00* 
(29*93 

Ragstone HoUnga PLCOrd Ip - IX 
Ruor CorpCora 10825 - *40*« 

Fattes Group PLCOrd 5p - 50 (28*92) 
F umki w PLC11% Cum Prf El - 110 
P8*WJ 

Forts PLC 108% Mtg Dsb Stt B1/S8 - 
EBB* 

9.1% Uns Ln Stt BSdOOO - £94 5* 

Forth Porto PLCOrd 50p - 156 61 
(29*92) 

Friendy Hotels PLC4«% Cm Cum Red 
Prt £1 -66(29*92) 

7%Cm Cum Red Prf £1 -76 
GKN (United Kbigttxn) PLC9%% GU Dob 
Stt 91/96 - £90 (2«*92) 

1DM% Gtd Deb Stt BOflM - £99* 

10%% GU Deb Stt 92/97 - £99 
(24JyS2) 

G.T. Cine Qrowfli Fund LdOrd $081 - 
$20% 21% (29*92) 

W e i i ta d s to sub for Ord - $10% 

(28*92) 

Gates Rubber Co Ld$% Cun 2nd Prt Stk 
£1 -50(27*92) 

General Acc Flreftbfa Assc Cup PLC 
7*% Uns Ln Stt 87/92 - £98* 

0*93 

7X% lira Ln Stk 9B97 - £92* 3 
General Bectric Co PLC ADR (1:1) - *0 
Glaxo GRtup Ld7%% Una Ln Stt 85195 
50p - 47(28*92) 

Global Assets FundShs NPV (Padflc 
Basto Equity) - 1148594 
Gtobel Stock tove s tmi ns LdPtg Red Prt 
CaOKUKHgmncamePorttohq - 505 
POJysa 

Gtanwed totemano na l PLC 10%% Uns Ln 
Stk B4/99 - £99* 

Grace (WJL) 6 CoCom Stt 61 -$38% 
(28*93 

Grand Matropcfian PLC4%% Cun Prf £1 
- 40* (27*92) 

Great Portland Estates PLC95% 1st Mtg 
Dob 8R 2016 - £95% *% 

Now 10%% tat Mtg Deb SR 2021 - 
£108% X *fe 

Great Untaeraai Stores PLC 5*% Red Uns 
Ln SR -£50(24*92) 

8%% Uns Ln Stt 93/98 -EB* 

Oeaoe Fund LdSftx *081 (BJRa to Br) - 
$1890 1700(24*95) 

Graan Property Co PLC 8% Red Cm Uns 
Ln Sik 1995 b£1 - U08 (29*02) 
arsenals Group PLCB% Cum Prf £1 -88 
11*% Deb Stk 2014 -£114% 

8K% kid Urn Ln Sac - £84 (27Jy92) 
Gbeanoora PLCOrd b£i80 -1£283 
Greane tang PLCS%% Una Ln Stt 86/83 
-£ 88 % 

Greenwich Resouces PLCOrd 5p - 4* 


Greycoat PLC8H% Cum Red Prt 2014 ci 
-404 

1285% Una Ln SR 90/83 - £100 
(27*92) 

Grimees PLC ADR (3:1) - 651.92 2.6 3% 
Qumneas Ftlght Gtooet Strategy FdPtg 
Rad Prt $081 (Gtabtf Equity Fund) - 
£35833 (28*92) 

HSBC Mdgs PLCOrd 76p -333 83 4 4 5 
5.17 83 M 876 6.17 77 * 6* 

Ord SH10 - SH53* p347 8B3 9 83 50 

50.1811228237 

Old SH10 (Hong Kong Reg) - £387 

SH51J875 2 845790 

11.89% Subord Bda 2002 (Ratf - 

£102* % 85 % ft 

1189% Subord Bda 2002 (Br EVar) - 

£ 101 %. 2 * 

Hettax BuMng Sectary 12% Pam tot 
Bearing Shs £1 |Reg £50000) -£110% 


Hafl Ehgbtoerlng(t«dga)Pu;58S'!ii Cum Prt 
£1-55 (24*92) 

Hambroa PLC Non Vtg £1 - 61 (24*93 

H am mars o n Prop bw/lOev Coro PLCOrd 
2Sp -2504 

H wrt^s^H enrona PLCOrd 5p - 300 

H a rring t on Kbbride PLCOrd Sp - 154 
(2«*93 

Harrison Industries PLCOrd lOp -5 6* 

Ha reapoota water Co oro Six - £1020 
(28*93 

Hasbro toeShs Of Con SR $080 - 
$29.1141 (24*92) 

Hastaraere Estates PLC10H% in Mtg 
Deb Stt 96/2003 -£96(24*93 

Heevitrae Brewery nj;i1K%Cum Prt £1 
- 125 00*92) 

Hamtogway Prapartres PLCOTO 25p - 21 
(Z4Jy93 


9*% Cun Rad Prf £1 -72(29*93 
ChOtagtan Corporadon PLC 9% Cm Un* 

oF&.^mrCa. M 

Prf £1 -32 


Hepwonh Cephat Rnance Ldll8S% Onv 
Cap Bde 2005 (Reg) -117 84 X » 8B 
% 886.10 K *944*20.44% 1* 

K 

Hercules tocSha of Com SR of NPV - 
£29% 

Hew«GroupPLC10%Cum Prf£1 -95 
(24*92) 

Hfcfcscm totamadonal PLC8K% Una Ln 
SR 88/94 - £91 (S9Jy92) 

Mghomtt tovwstment Trio* PLCOrd 25p - 


PLCADH(4:t) - S885 86 
LdSha of Com Stt Y30 - 


Hong Kong Lara) Hkfgs Ld Old $0.10 
__ (Ang l£ng Reg)$H1388969 _. 




North Cart Wear PLCUS* Bed Deb 8R 
2012-SB 

Nortti Housing Anodslon LdZoro Cpn Ln 
Stt 2019 - 512* 35 50(28*93 
zero Cpn LnStt 2027 -212*25 
(24*93 

North of England Butting Society 12%% 
PBnn be Beartog (£1000) - £106 

North Surrey waur CP4K« Deb Stt - 
£40* (24*93 

Northern Bectric PLCOrd 50p - £3J9 


Oert-fTOp PdJ - 312 


34.166.167 


:&%% Uns LnStt 


6%« Uns Ln Stt 2002/07 - £78* 7 

Tvfifune Ln SR 90/95 -£93 
Cumv^ba PLC44% Cum Prt £1 - 59 

Cotaa^E>Joe)taMatnianre Ld8% Una Ln 

CQtorvtotan pucorosp -110 
CommeroM Urtbn PLCB%% Cum tori Prf 
£1 -109 X K 

Cooper ffiedartcig PLC68p (Net) Cm Rad 
Cum Pig Prf lOp - 58 61 {23^02) 

Goutaulda PLC6%Sm^d 2nd^*rt £^- 

n&ss i$« 4 . N m 

5U% Una Ln Btt 9448 - £86 (24Jy93 
6%%UnaLnStt9«9fi -E88(29Jy9Q) 
7X% MtoStt 8 4 CT-£9 1* ^2 

Coventry Su#t9rtg SoiJetyl2%% Und Man 
Onv Subord Nt»(Rag£1000) - £102% 5*. 
3% » 

(My Mai & General iroat PLCOrd 50p- 


Houstag Ftoance Corporation L011*% 
D«b SR 2016 - £1079fe (28*92) 
Hunurprint Group PLCOrd5p-67 * 

U PLC7%% Una Ln Stic 88/93 - £96 

ISifbrattvbi Fund NVOrd FUX01 -S8M 
leetand FTOaen Foods HHgs PLCCnv Cum 
Red Prf20p - 13889 H 
MngwantUitorrta Ld8%% Cun 2nd Prl 


SttEI -35(24*93 SR 97/99 - 

tochcepe PIC12*%Une LnStt *048- Pacfllc Qam& 
£101(27*93 S6-S33* 


Une Ln Sik 88/93 - £96* 6 
NORWEB PLCOrd SOP - £389 (27*93 
Ord 50p (Read be cert-i/Op Pd) -328 
9301 f 83223.174 
Novo Grew PLCOrd Sp - 45 5 
Ocean Mtaom HMga LdOrd 20p - 47 
Ooeoraca Cboup PLCWenaraa to eub for 

Ou’teurfimtTtatoriai ReserveeLdPta 
Red Prt $081(Staritog Managed Sha) - 
£10418(27*93 

Ossory Eateus PLCOrd 25o - 8 7 
P & O Pngeny HoMngs Ld8% Lto* Ln 


i Ldii% Deb Stt 


Industrial Control Services Grp PLCOrd 
10p-137(29*92) 

tod Stock exchange of UK6Rqp of IrUl 
7%% Mtg Deb Stt 90195 -02 (29*92 

MVESCOM1M PLCWta To 8ubeortba tor 
OTO -20(28*32) 

tNVESCO UtM Jersey Gtt Fd LdPtg Red 
Prf Ip -1884 (27*93 

btah Ufa PLCOTO KtLIO -SI8181 p 
187 

JF Pacific Warm Co SAWto to Sub (or 
Oid(Rag) -15 

JIB Group PLCOTO IQp - 135 40 

JanfcM Mxtheaon Hklgs LdOrd $046 
p^Kong Ragtatar) -SHE7884168 

Jardne Strataglc Mdge LdOro $a05 


■rtSrw Strategic Hkfge Ldi 
(Bermuda n e g tatao - IF 
OTO $085 (Hong Kong R 
SH24J9756B 5.1.105072 


JannenkPibicaa StreeLEtflnbughLd 10% 
Cun Prf £1 - 107 f2(28J>93 

Jersey Bectrieky CD Ld'A*OTO £1 -910 

Jessups PLC7.jp (Net) Cnv Cum Red Prf 
50p -73(28*92) 

Jeyas Group PLCOTO 5p - 448 9 60 

Joimramburg Cana barest Co LdR0.10 - 
£7* 85(27*92) 

Jtohrtson 6 Rrtb Btomt PLC 1 1 * Una Ln 
Stt 93/98 - E90 

Johnson Group Cieanere PLC78p (Nan 
Cm Cun Rad Prf 1(ta -116 08*93 

JohnaorvMatihay PLCB% Cnv dun m £1 
-720 

Johnston Group PLD10% Cun Prf £1 - 

Jonra^§Npman PLC48% Cum Prf 2Sp 

-15(29*93 

Jonoa8>roud(Hldg4 PLC10% Cum Prf £1 
-100(27*92) 

Kaflma CorpShs of Com Stt Y50 - 
T74182*5 52.49999 68906 7.7149 
9751 

Kenning Motor Group PLC5*% Cum Prf 
£1-63* <27*93 

Kenwood Apptanraa PLC New Ord lOp 
(AA.-6W93 -283457 

Keppel Corporation LdOTO $$1 - 
SS8887107 

KWnwort Endowment Po*oy Trt PLCOTO 
10P-101H3 

Korea-Europe Fund LdSha SO. 10 - S&45 


ShagDR to Br) $0.10 (C{ai 4) - $1787* 
(27*92) 

Kveemer AS. Free A Sha NK1280 - 
£1486 HK163 18646 16880 187* 

B Sha NK1280 - NK160 1 87 2* 
Kymmene CupualiunShs FM20 
(Unrestricted) - FM82H 4 
Kyowa Statama Bank LdSha of Com Stk 
YSO - YWJ78372 10 28847 4 
Ladfaroke Group FLO ADR (irt) - $384 
(27*93 

Ladbrofea Hoteta Ld10K% 1st Mtg Deb 
Stk 94199 -£99* 

Lamm HUga PLC 10% 3rd Cun Prf £1 - 
98 (27Jy83 

Land SeoalVe* PLC6% lat Mtg Dab Stt 
88/93 -£B5X (27*93 
7*% lat Mtg Dab Stt 91/90 -£88 
(24*93 

9% lit Mtg Dab Stt 90/2001 - £S6X 6 
Land EacurittH PLC 10% 1st Mn Deb SR 
2027 (Reg) - £101% % 

BK% DM Ln Stk 92/97 - £93 4 
Laporte PLCOTO 50p-527 88930IK X 
23455740 

Upturn Amatgametton PLC6% Deb SR 
93/98 - £90* (29*93 
LASMO PLC 10%% Deb Stt 2009 - 
£102% (29*93 

Lotto American Extra Yield Fund Units - 
*9* (28*93 

Labowa Plattoun MtoeaLdOTO R081 -10 
{Z7Jy93 

Leeds Per m a ne nt BuMtag Society 13%% 
Penn Int Bearing £50000 - £120% 
04*93 

LewtafJohnJPartriorahip PLC 5% CUD Prt 
SttEI -46(29*93 

Lax Satvtoa PLC8*% Uns In Stk 92/97 - 
E90(26Jy93 

Uberty 18a Association of AfttcaLd OTO 

naio-aoo 

Lfly (9) 6 Co She Ot Com Stt NPV - 
S71.0928G %• 

Undun Raets Goto Mtotog Co LdOTO 
R081 -2 

Uantmart PLC 7% Cm Cum Rad M £1 - 
99% % 60 K (24jy93 
LIT Hokttoga PLC987% Cum Rad Prf 6p 
-17 

Loekhead Corporation Sha of Cbm Stt fl 
- £23* 

London Becbtetty PLCOTO 50p - £386 


Ord flop (Rood tot Cart-17Qp Ptfl - 283 
44666*7* 

London (ntem a ttonal Group PLC ADR (6:1) 
-S16X 1685 

Lonrho PLC ADR (1:1) -$188 8 
10%% 1st Mig Deb Stk 97/2002 - £93 
04jy93 

Lookara PLC8% Cm Cum Rad Prf £1 - 

B5 (26*93 

LowflMn) 6 Co PLCB.75%Cun Cm Rad 
Prf £1 -110 3 

Lueaa todustriaa PLCiO*% Una Ln Stt 
93/97 - £99* 

MEPC PLC9%% 1st Mtg (Mb Stt 97/2002 
- £96* 

10*% 1st Mtg Deb SR 2024 - ElOTRfe 
8% Una Ln SR 2000KB - £83 
10*% Una Ln SR 2032 - £93% TV 
(29*93 _ 

Mfi FUmltua Grots PLCOTO lOp -119 
201 1 K * 223 

McCarthy 6 Slone PLC67E% Cun Red 
Prf 2003 £1 - 389 
7% Cm Una Ln SR 98104 -£38 

MOty!i£ca|*al Fuat LdOTO 61 - $9 
UUayatan Smeaer Cos Fund (Cayman) Ld 
OTO 50.01 -S7%(28Jy93 
Man che ste r Unttad PLCOTO 10p - 270 2 
Mandarin Oriental tatarnadonu LdOTO 
SODS (Hong Kong Reg) -$H6.10612» 
.II* 

ManBa Raid (Cayman) LdPtg Red Prt 
$081 - SB* 

ManstMd Brewery PLCOTO £1 -B87 71 
Maowab PLCOTO 50p - £484 (27*92) 
OTO 50p (Ragd tot Cert-170p Pd) - 338 
9 40 40 2 4 5 

Marks 6 Spencar PLG ADR (6:1) - $3683 
7% Cum Prf £1 -78(29*82) 

Martoy PLC6*« Cun Prf £1 - 60tt 
MarshaUs PLC 10% Cum Prf £1 - 104 
(24*93 

Msraton.Thompson A Evarabed PLC 7% 
llna Ln SR 83/98 -£8604*02) 
Medeva PLC ADR (4:1) - $1389 A 
mralte/nnain Fund LdDRa (Br) (tn 
denom of 10 Shs) - $570 (24*33 
Mercury trnernadanal Im Trust LdPtg Rad 
Prf ip (North America Furafl - E4087 
Ptg Rad Prt ip (Reserve Fund) - 
£468614(26*93 

Mersey Docks & Harbour CoB%% Rad 
Deb SR 94/97 - £86 (29*93 
Md Kern HoUnga PLCWarraras to auta 
for OTO - 14 6 

Mid Kant water PLC6% Rad Dob SR 
92/94 - £94* (29*93 

5% Parp Deb SR - £47% (%4jy93 
Mld-Souham Water PLC 10% Rad Dab 

r>L ncjaa way 

•Sill i^PiRJ “ XJIu ra 

Midland Buik PLC 71,% Subard Uns Ln 
Stt 8303 - £95% (29*93 
10%% Subord Ura Ln Stt 93/98 - 
£100* 1 » 

14% Subord Una Ln Stt 2002/07 - 
£118* % 

Mkaarxta EleetrieSy PLCOTO SQp - E384 
(27*92) 

OTO SOp (Regd tot Cart-17Qp Pd) - 299 
3001 1 2 3.15 

Maya PLCOTO 5p (RFD-1/8/9Q -290 
(28*93 

MM CorponaonCem sna ot NPV - an 
Mitsubishi Bectric CsrporaSonSha of Com 
S* YSO - Y442S305 4 6 
MttaubbM Trust 6 Banktog COrpSha of 
Com sa. YSO - Y730.«68B7 8.8 88868 
Monsanto CoCom SR $2 - £28881287 S 
5580S 

Morgan Croatia Co PLC8*% Deb Stt 
3512000 . rKIS4Mta 
Mount Chariotts iSra ^Ws PLC 10%% 

1st Mtg Deb SR 2014 - £100% 

(29*93 

NEC finance PLC 13%% (Mb Stt 2016 - 
£130% 

NMC Group PLC 7 7Sp (Nag Cun Rad Cm 
Prt lOp - 47 (27*93 
NSM PLCOTO 2Sp - 22 4 % 68 
Nanonof Power PLCAOfl (10:1) - $44* 
(29*93 

National W e atm k u tar Boric PLC 7% Cura 
Prt £1 -86 

9% Subart Urn Ln Stt 1893 - £97* K 
12*% Subord Urn Ln Stt 2004 - 
£115* (20*93 

Next PLC TV A" Cura Prt £i - 56 (29*93 
Norsk Oats ASQass "B" (Non VM NK2 - 
NK48 8SC9Jy93 


8825% Una Ln Stk Baiaa - £95 

9jl2una Ln Stt 96/2001 -ES7X 
Pad Hklga PLC 9*% lat Mtg Oeb Stt 

Perttoi Ft^ RjS^NeO Cun Cm Red 
Prf lOp -62*3 

PabdOna SA.OTO Sin NPV (Reg) - £170 

OrdSna NPV (Br to Danom 18 $ TO) - 
BF1088S 98 

PinaTO Gamer PLC9X% Cun Prf £1 - 80 
wawe b reok Gbdup nce.75% Cm Prf 
91/2001 lOp -63(24*93 
Pfattonun PLCOTO lOp - 35 
Pokphand (C.P.) CD LdSha $005 (Hong 
Kong Ratfstared) - £0.19 $HZ844683 
8606(24*93 

Ptttmwn Water PIC 13% Rad Oeb Stt: 

1994-2103% [24*92] 

PMgtalerannt PfaBnuna LdOTO R082S - 


Potgt a ta raro at 

7S(28Jy8a 


FDwef DUhyn PLC4%% CUm Af SOp- 
22* 3 (29*93 

Precast Systran Ine8ha of Com Gtt 
S0825(UK Rag) -4% 

PUbde Sarvtoa B ia r p il ae Group IncSha of 
Cora Stk of MPV - $26* (27*93 
Queans Mom Houaea PLC 10%% 1st Mtg 
Deb Stt 2020 - £100% (20Jy83 
OukRaGroup PLC 10%Cun Prf£1 -95 

R_EJLHk2« PLC9%CUm Prf £1 -80 
12% Cm Ura Ln Stt 2000 - £S5 
(27*93 

RPH Ld8% DM> Stt 82/98 - £89 (84*«3 
4K% Ura Ln Stt2004/09 -£27 
8% Una Ln Stt 69/2004 - £81 
Raoal Security Ld8%Ura LnStt82/65 - 
£94% 

Rank Orgoiissttan PLC ADA f1:I) -$1086 
Ranke Hovta McDoouaS PLC8% Cun ‘A* 
Prf Cl -58(28*92) 

8% Cun V Prf £1 -68(28*93 
8K% Ura Ln Stk 9U94 -06 
8%% Uns Ln Stt 91/95 - £96 
Ransoms* PLC6£Sp (Not) Cum Cm Prf 
128P-38* 

RatnaraGfam PLC ADR (3:1) - $088 

R^^tt&%oknan PLC 6% Cum Prf £1 - 
50 (2SJyS2) 

Read tawmadoml PLCS8% (fir* 6%) 
Cum Prf £1 -48^8*92) 

Redonto SecbtcKy ComparteaPackaga 
Orris (Ragd Int Cert-El700 Pd) -E2970 
6 60 80 60 90 6 5 3010 
RonUM Group PLCOTO 2p -168 60 80 1 
26 •- 

Rtohrads PLC4% Cun PM £1 -30 

(Z4*S3 

Rodcwara Group PLCB% Ura Ln Stt 
96A9-E82(24Jy93 
Ropnar PLC11*% Cun Prf £1 -110 
ftosabyt PLCOTO 25p - 126 (28JyS3 
Run Group PLCOTO 5p - 25 (23*92) 
RoyatTruat Government Secs find LdPtg 
Red Prf ip -56^49(29*63 
Rubloon Group PLCOTO lOp -116 
(27*93 

Rugby Group PLC6% Uns Ln Stt 93/66 - 
£80 2(24*93 

7*% Wm In Stt 8BS0 - £86 <24*83 
S&U PLC8%Cum Rrt£1 -38 p4Jy92) 
Saotcti 6 Snatdd Co PLCOTO 2Sp - - 
$2816 FR12.77 p 124 74 9 301 2 
ADR (3:1)-$7% (28*93 
8% Cm Ura LnStt 2015-£46 • 


OMt 0 

Sarabwyfj) PLC7X% 1st Mtg Dab Stt . 
8nS2-£99 

Salaeaan (ChriatoU PLC 58% Cun Prf £1 
—72% a* (26*93 

Sandoremk«unnr6Sdar(Hklga)PljGOrd 
I0p -80(29*93 

Savoy Hotel PLC8X% Mtg Dob Stk 91/96 
-£92304*93 
8M% Um Ln Stt 93fl» - E6Z* 
(29*93 

Scraxronta Hdgs PLC788p (Nat) Cm 
Cura Red Prt 20p -86(28*02) 

Sera* PLC6X% Cm Cun Rad PH 
2006/1121 -89(28*63 

Sdxodan PLC8%% Ura Ln 80(97/2002 
- £93 5 H (28*63 

Scottish Asian In va am tam Co LdWaminta 
to sub lor Pig Shs - $2 

Scotflah HydTO-BacMe PLCOTO 30p 
(Ragd tot Cart-170p Pd) - 202 2 3 3 8 
MX 844.1 AH *66 *88676 

Scottish Met r opo tta n Property PLC10%% 
1st Mtg Deb Stt 2016 -£91% 

Scottish & Newcaafla PLC78% let Mtg 
000 Stt 69/94 - £96% 128*93 
7% Ow Cun Prf £1 - 199 

Scottish Rower PLCOTO SOp (Regd Int 
Cart-170p PtQ -183.41 M K 81 4 X 
84 41 *8955*87741 *88 89 
HOB . . 

Scottish Value TVuat PLCOrd 28p -60X2 
(29*63 

Seagram DtaSara PLC 12*% Deb Stt 
2012 -£119% % 

Seen PLC7V% Ura Ln Stt 92/97 - £»i X 


Second Marlon investment CD PIC2%% 
Cm Ura Ln 8tt 1984 - £90 (29*93 
SSBOARD PLCOTO SOp - E3J3 (Z7Jy82) 
OTO 50p (Regd tot CBrt-170p PdJ - 303 
854459 

Shanghai find (Cayman) LdPtpg Shi 

Shalt rranaporiSTTOdingCD PLCOTO Sha 
[Br)23p(Cpn IBS) -468(24*93 
5K% 1atPrf(Cun)E1 -558(2B*93 
SMatd Group PLCOTO 6p - 3 
584% DM) Cm Cura Red Prl £1 -7X 
%(27Jy83 

Stxjprita Group LdOTO Sp - 540 
Shun Smaflar Companlaa Fund LdOTO 
SIL01 -$8(28*62} 

SkSaw Group PLC7XH Une Ln Stt 
2003/06 -£07 70(24*83 
Stm Darby BwtndSM 050 - 70 (28*93 

Stolon Cn g ln —rinQ PLC8X% Deb Stk 
92/97-£65X 6(28*93 
Skandta Group insurance CD LdSbS SK5 
-81(90517697 1 2 

Snrih & Nephew PLCftd lOp -137 K S3 
.931 0 8 -07 X 9 40 
5X%Ouhi Prf £1 -SO(23*93 
Snrih New Corn PLC12% SiAoTO Ura Ln 
Stt 2001 -£89(29*82) 

Snrih (W.H.) Grotto PLC*B* OTO lOp - 77 
(2BJy93 

6%% Rad Ura Ln Stt - £45 (24*63 
SmktttHne Bandura PLC A OTO 12Jp - 
464^456X866 70 701 122X334 
44(5566 
AOfl (5:1) -S44J 

SnrihKttta O ead ra n PLCfStrriMCna 
Beckman Corp Equity Unlta - 417 24 6 
57683030 
ADR (5:1) - S4Sii X 
South Amsrica find N.V. Sha Cora Stk 
$0471 -S2 JB(28*93 
Wta to Sito Sha Cora Stt StLOl - $043 
South SWtorttaMra Water PLC7%% Rad 
Oeb Stk 91/98 -£93% (29*93 
9X% Rad Dab Stt 98/2000 - E96V 
(27*93 

South waits aeetridty PLCOTO sap - 
£4423 (27*93 

OTO SOp (Regd tot OM-lTOp Ptf) - 333 

South Westarn D a ct rt cl ty PLCOTO SOp - 
£162(27*83 

South Westarn Oec atcity PLCOTO SOp 
(Hagd tot Cart-170p fri) - 287 M0 6 
90 .145 1 .145 2 3 4 
Southern Bectric PLCOM SOp -£3£3 


OTO SOp (Regd Int Cert-170p Pd) -280 
OO JO » Ml 233.14 4.1450 
Spaytawk PLCOTO lOp-OlOX 
9.7S% Cura Red Prt2014 Cl -4% 5 


Stag Furrrinra Http PLC 11% Cum RtEI 
-110 (27*93 

SandtadOitoWed PLC12K% SuboTO 
Ura tn Stt 2002/07 - E10BX _ 

Staveley bxttairtaa PLC7X% Ura Ln Stk 

S^e^rSr Una LnStk 1962 
-£99(27*93 

SukriffeSpaakmin PLC9X% Rod Cum 
Prf £1 -59 at <28*83 
Swke(John)4 Sora Ld&3% Cura Prt Cl - 

T*N , w2mi% Mtg Oeb Stt 90S6 - 
(24*83 

T1 Grotto PLCOTO 2SP - 290 1 2 3 X 4 4 

552 5 5.147 6877 8 300 300 12 28 
3.151 540 4 5 58 

TBS GJh Fund LdPtg Red Prt ipCCtaaTA* 

Ptg Red Prt)-995 (27*93 _ 

T^B Group PLC 10%% Subort Lit Stk 
2008 -£102% % 


Tarmac PLC8*% Ura Ln Stt 8095 -£SB 
(24*93 

ToM A iJrti FLCADR (4s1)-BM6 
7*% Deb Stt 88194 - 884% @4*93 
Taunton CWur PLCOTO t0p_-166 60 
Naw OTO lOpfFPTLA-el/SriH) -155 6 7 

Teta^aph PLCOTO 1tt> - W1JW 
Teaoo PLC4» Ora Oaap Otoe Ln Stt aODB 
- ESS C28*83 

ThMand Hil a r na tional Fun d LdP ig Shs 

60.01 QDR'a to HQ - $1128 0_ 

Thompson C*ve bi v aab i xwta PLCGnd 6<to 

TTWFW Si 1 ® ADR (1:1) - *14.21 


ThomunPadOo tavarimem Fund SA£1 - 

3 PLC^J^A- Dab SUt 89/82 - £90* 
7%%-A* Dob Stt 61/84 - EB4X 


9% -A- Dab Stk 9U94 - £90% 

Toatri Group PLC7X% Ura Ln Btk 89S4 
- £934 PS*82) 

Towtofl PLC "A" Non-V.OTO lOp - 85 

TeM^ra Secuttra PLC«% Cm l*» 
Ln Stt BSOttaa - £165 (27Jy93 
TozerJtemsiay&MBbCRxn EstatM PLC 
5%% Cum Prf £1 - 53* H7*83 _ 
Trafalgar Houss PLCS57C% Cun Prf £1 
-BS(29Jy93 

9X% Ura Ln Stt 20GNS - £88 
10%% Ura LnStt 2001/06 -DBS 
09*83 

Transaflantta HaWngc PLCOTO BOp — 100 
223587 

B 8% Cm Prf £1 -88 
Transfer Toehootogy GctXto PLCOTO «*> 
-370 3 5 7 

Transport Devatopmont Group PLC9X% 
lira Ln Stk 850000 - £89 (24*93 
ITunoa Ftoance PLC 11M% See Dab Stt 
2010 - £115* 

urMi PLC5% Ura Ln Stk 91/98 - £64 

toSms Ln Stt 91/98 - £88% 

(£8*93 

Unsaw PLC ADR (4:1) - £71 %# 715tt 
8% Ura Ln Stt 91/2006 - £80 » 

Union imamedonri Go PLC 6% Cun Prf 
Stt £1 - 14 (24*82) 

7% Cum Prf Stt El -16(29*93 
Untied BtaattatRHga) PLC 8% Deb Stt 
93/98 - £83 4 

Urtted Friendy Group Pl/CB" (Rest-Vtg) 
ShslOp -372 

Usher-Watter PLC 5% Cun Prf £1 -BOX 
VSEL Coraorfun PLG 11% ura Ln Stt 
1990 - ESS (27*82) 

Vtodi Holdtoga LdOTO $006 (London Rag) 

VaTO AS9nlK250 - NK53.I6 (28*93 
Vaux Group PLC107S% Dab Stt 3010 - 
£107% (29*93 

Vkttsra PLC9% OtoC^ ftw To 30)4Rrf 
SttEI -68 7(26*93 
vottafom Grotto PLCAOR(10rf) -$S9 j6% 
52 

WB industries PLCOTO 5p -18 (28*93 
Waddtagfeai(Jobn) PLC<L2% Cum Prt El - 

WodtramPLG10%Cun Prt £1 -90 

WW&lll HMga PLC756P (Nat) 
Cm Pto Prf lOp -126 
Walker & Staff Hklgs PLCOTO 6p -118 
(28*93 

WatkeriThomas) PLCOTO Sp - 20 (29*93 
Wivtxrg^-G-) Group PLC7H% Cum Prf 

Warburg (&G.) Graop PLCCnv DM 2Sp - 
180 

Warner-Lambert CoCom StkSI -166 X 
Waste Managsraant Intamtttoml PLCOTO 
lOp - 543% 4 5 7 

Watarrasda In ta roaU oi u t Hktae PLC7J5% 
Cm Cun Red Prt £1 - 1 (Z7*92) 
Waonoughsfttttga) PLC8%% Cum Rad Rrt 
2006 fl -97 08*93 
wmartay CamarmpCc75p (Nat) Cm 
Cun Red Prt 5p - 7 9 (27*W) 

Wetcocne PLC ADR (1:1) -S1557 % X ' 
Wtris Fargo A OompanySha of Com Stt 
68 -$87J0773#8X#9* 
vwmt HampaMra Wanr Co9% Paip Oab 
. Stk - £47% (24*83 
Western Betactfan PLClOp -10 (2B*93 
Weatbxid Grotto PLCWrnnuita to sub tor 
OTO-35 5(29*93 

WTribread PLC0% 3rd Cun Prf Stk £1 - 
58 (29*92) ' 

7% Red Dab 8tt 88/93 -E96X (27*93 
7X% Red Deb Stt 88/94 - £96% 
(29*83 

9«% Red Deb Stt 91/96 - £98 (28*93 
7%% Ura Ln Stk 96/98 - £88 
7%% Una Ln Stt 96/2000 - £89 
(27*63 

Wktaey PLC8.78% Cm Cum Red Wf W 
200021 -30(28*93 
Wfctfra Group PLCOTO lOp - 8 (24*93 
WUaira Hdgs PLC10%« Cue Prf £1 - 


WBta Oarroon Grotto PLC ADR (ttl) - $21 
21J» 2153(29*93 
Wobwttantoton&Dudkiy Breweries PLG 
6%CunPr£P3)£i <27*93- 
Woolconriora (Hdge) Ld7W% Cun Prf Stt 
£1 -82 

Wrexham A East Denb WMar 0045% 
PtPgOTOStt -£1500(28*93 
York Waterworks PIC 13% Red M> 9tfc 
1994 -£103% (24*83 
Yoricshira Chamlcato PLC10% Dab Stt 
91/66 - £99%t (27JyB3 
Yorkshire Sectridty Qitkto PLCOTO SOp - 
£4.09 (27*93 

OTO 50p (Ragd be Oart-i70p Rfl - 333 
334AX 535.17SS7X 57 8 9.17 
4040 

Young loo’s B rewery PLC9% Cun fit 
£1 -1067 

YulaCeilo« Co PLC 11*% Cum Rad Prf 
1998/2003El -114(29*93 _ 

Investment Trusts 

Na of bergrira taduded931 
Abtnvt Prefarrad Inc Im Tst PLCOM Inc 
lOp -70 

American Toist PLC3K%(Fnky 5%) Cun 
Prf Stk -848(20*93 
Amicable SmaBarEntarprttaa Tai PLCOTO 
26p -81 2 

Wta lo Sub tar OTO -22 
Antfo & Overaom TYuet PLC4X% CUm 
Prt Stt - £41 (27*93 
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to nub tor Ord -43 5(24*93 
Bankart torestmant TTOat PLC1DH% Dob 
Stt 2B1B - E105X <27*93 
BrtOah Aasata TfusrPLCfiyritaa Index 
ULS 2006 10p -116 (Z7*93 
Brittah Empbe Sac 6 General Trust 10%% 
Dab Stt 2011 - £103 <26*63 
Brieeh Inv a a toiam That PLCOTO Sp -130 
145 

11.129% Secured Oab Stt 2012- 
£111.825 X (28*83 
Capital Gearing Trust PLC Ord 2Sp -380 
(28*93 

CUy llstdtanta tflgh YtaH Tri PLCOTO 
25p -95 (24*921 

Ckrante Korea Enmgha Growth Fond 
Shs *10 (Reg Lux) - $5% 8X (29*93 
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-78 

S ~ w taosraa treat PLCWatranta to 
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25P-88 7DX 
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85(2014-£113(89*93 
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H endaraon Strata m » as i m a n t i F^ 
watraaBtoaubtorOTO -47(25*93 
Hatapulmerimants PLCOTO £1 -«* 

lA^U^^maMr Ocanpadee TTOM PLCOTO 

Wtt » ato Sorlw - 19 (28*93 

Inzaid 8anct toveatmnt Trust LdPtg Rad 


nf aip u-K. Uutad Asaafs Fimd - 

SSSBraip-M*^® 

Thai PLC11% oab Stt 

irnSar Co’S loc Tnjri PLCOrd 

asp-104 BS _ _ 

man Sub tor OTO - 38X 0*93 

ttaw, Grenfell EqU* me Tri PLCOTO 

Wta ioaubtor OTO-133 
Mutttnat PLCOrdZSp - 

Sl.^riS*lr i ~v ralS wtTrew PLCZero Dkr 
aJjyS&fES PLCOTO $601 Otog, 

SmTOnTratcf ScM|artaPLC4*% 
Cura Rrt Stk -VfpaMXQ 
7% Deb Stk88/83 -£»7B4^» 


tCKjrrftSon?x« PLC«WW_ 


T *’SS^£vM^SSparte+i«TO - 

iSSSSsasu--*-- 

J-irtOiHOOxtUp- 

Wtotn h i reeimua Co PLC 8% Deb Stk 

gS!% Di^Stt 2018 - £88% (25*93_ _ 

Miscefianeous Warrants 

Mo. of b—gataa torttdad* __ 

Baretays Oe Zoata Wattt Xfc LdA 

PraWoRUgto FT-SE100 todax 2BiB«2 
CplttWUWFT-S 100 Index 

ssSSsa*-- 

^£^fLltolFTHjj100 29SI92 

riffissaswa-- 
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-£053(28*93 
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(Sra M) Rhg FTSE 100 30/3/93 -E15 
155141^44(29*93 
Put Wta (Sra N) RRgFTSE 100 3QQ/93 

- £05093 0 m Qajy9ZJ 
PWWta^ra O) R0n FTSE 100 30©/B3 

— £0 Q52v 05aG 
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-DM20 
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Index 18/12/92 -£058(24*93 
0 PuflMtReko FT-SE 100 Index 
16n 2/92 - £057 Q4Jy93 


C Pul Wts RHg u FT-SE 100 tod 
250/93 - El A (29*93 
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Apoto Matsu FLC8p(llaO Cum Cm Rad 
Prf lOp-145(24*93 - 
Assoc ta tad Energy Services PLCOTO Ip - 

B^Ctaxm^OTO50p -S2^Jy93 - 
8p (Nat) Cm Cun Rad PrflOp - 40 
p7*92) 

Barner Homes Group PLCOTO lOp - 20 


BaxtaddDavatopraamsPLCOTO50p -80 
(29*83 

CRP Latsus PLCOTO Sp -133(26*93 
Chomex tnternottxial PLCOrd ip-2 
(26Jy93 

Cooper Ctarke Group PLCOTO SOp - 30 

El^3roup PLCOM Bp -19 21 
FatpakPLCOTO 10p -240(28*93 
GramSauBMrn Ooep PLC6.75p Oura Onv 
Bad Prt «p -105(28*823 
Qiua vxtr tom PLCOTO IQp -76 
BB*$3 * 

Hughes (TJ.) PLCOTO lOp -74 
Md-SktaS PLCOTOlOp-368(29*93 
Mdtand 6 GobtHtb Roaauoaa PLCOrd 
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Nattflar Group LdCom Sha of NPV - 6G- 

O&KSram. PLCOTO0051 -2K K 
fioporty Treat PLCOTO 2Sp - 33 
Serega Group PLC65% (Nei) Cure Red 
Cnv Prf £1 -52(29*93 
Sknpaons of OornM PLCOM Sp - 33 
Total Syatama PLCOTO 6p - 43 (24*93 
Wharladata PLCOTO 6p -10% _ 

Rule 535(2) 

Naolbargabiatadwtad19 
AfthtaB GTOd PLCOd Ip - £0566 G1012S 
0.10280.105 . 

Aim Street D rawert si CO KIOTO £1 -232 

Aiwi^mtHlCftibPLCOTO£! -£276 
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Aston Vtaa Footoal Ckib PLCOTO £5(1 
ritta) -£30(28*83 

Be* S Co PLC4% Rwp Ut Mtg Deb Stt - 
£41(27*83 

.CeRech LdOTO£1 - E2X 25(29Jy93 
Chennai tatandn Come (TV) LdOTO 8p - 
£021(2SJy93 

Dourtaa Gas Ugtt Co LdOTO El -£456 
(27*93 

Excboro PLC Ord SOp -£2522(28*93 
fire Anew LdOTO E1(Br) - £0H (20*93 
Gander Hhar Resourcra PLCOrd *i - B 
(27*83 

Quernrey Gas Light Co LdOrd TOp - 
£049(29*92) 

Ktatowott BenaonCtot) Fuid Men Int toe 
Units Bond Fd - £8488 (27*93 
Ja pa nai a Fund -S05H7 (27*92) 

KB G« find - £14547811# 

SOMBOto tov Fd-6659 (24JV93 . 

b* auky Qwta (nc - £1564* 

Lawrie GroupPLCOrdn -£1819 

Storra LdOTO £1 -EZ% 

(27*«3 

London Fox PLCOTO tOp - £02 (27*93 
Newbury Racecourse PLCOTO £100 - 
- £2107(29*93 

Naeratmser fitatahtog PLCOTO Ip -£15 


PorpetoWLierseyiOffaibare UK Growth - 
*15306 (28Jy93. 

Roddtogtan PLCOM 8p - £053 054 
Rangers FootM Olto PLCOTO lOp -£07 

Reran: tom PLCOTO 25p - £056 058 
04*03 

Satact todMtrtra PLCOrd 2Xp - £0535 
- (28Jy93 

Naw OTO 7Xp(ZXp Read) - £002 
Beam Wta R ab wayO IttgayLCOrd £1 - 
£0% (24*93 

Southara Nawapopare PLCOTO £1 - £25 
Sui 01 Britain Ld Ol Rtqntty Stt Unla Ip 
-£038 ' 

RULE 535 (4) (a) 

Bargains matted to awcarfttoa 
■here princ ipa l martef to outttkto 
ttw UK and Roptorifc of Intend. 
Quotation haw notbaen granted in 
London and daaflngs aro not 
rae o wted In tea OttcM List. 

Absl FoundaUcm lav 78.0 
Cape Range Oil AS053 (24.7) 
raw Davmaawnts S33.93Z* 

Comntmtor Puditatric Cemas $115 
Coowwt top Class 'A' 37S (28 71 
CooweK Exp Clan S' 375 (28.7) 

FPratt Laboratories $3S.219*S3 SlL8 OBJ) 
Harfand (John H) CO $21529 (29.3 
Mato Power Co S2&5» C28.7) 

Kudra KSatewta Ont CBfatar OTO) 295 (29.3 
Natfoul Electronta (GamotTdatied) 4.0(29.7) 
Oil Search AS05U8 
Regal Hoteh (Mdm) HKS0.967.C24.7) 
Stagjporo Land SM345* 

Storm CoojtJTuofcaUoo* SK25S. :: (27.7) 
UnAcd Oeeraesn Land SSL49 
Veitam ConwHd me d ASOJja.42&7) 
Westfield Minerals CS0.9 (24.7) 
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ESaSSTEEH 



FT-SE 2,400 mark abandoned again 


FINANCIAL TIMES STOCK INDICES 


Sines CompflMlMi 


• Bjr.Trtrry Byland "•'•"•“•■ 

;JWC Stock Market Editor 

NERVOUSNESS in the sterlmg 
f °reign exchange, markets, 
wmch also inspired ialls in UK 
government, bonds, took the 
heart out of UK awffies yester¬ 
day. The FT-SE Index finally 
. lost, a struggle to. regain the 
.2.400 mark which: had been 
abandoned early In the session, 

- Ihe- focus-on sterling’s, per¬ 
formance. came in the wake of 
■-adls for a realignment of the 

European exchange rate ntech- 

- anism from the board mi mr^ of 
Midland Bank and ICL City 
analysts continued to take a 
cautious view of this week's 
-improvement in equities which - 
appeared to be a technical 

- bounce in an oversold equity 
market rather than a definitive 
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turn for the better.—:. "---• 
'■ 'A 'stock market ldokldk' des¬ 
perately to the corporate sector 
for ■■ evidence of ; 'economic 
improvement reacted nega¬ 
tively'to the half'time..'trading 
report from Lloyds'Bank. 
Shares Jn Uoyds Bank, which 
have been seen as one of the 
mexst attractive in the: sector, 
fen sharply on the disclosure. 
that the core UK retail banking 
side continues.-to suffer.' 


. After, edging : briefly, higher, 
2 the 'market dipped, sharply - as 
sterling weakened against the 
D-Mark. At the day’s low point, 
the Footsie touched 2 , 39&8 and 
although an attempt was marie 
to rally, helped by the pound, 
this soon fizzled out as Wall 
Street made a dull start to the 
. hew trading session. 

-:The. final reading put the 
FT-SE Index st 2^99.6 for* set 
loss of 12 pmnts on the session. 
. This week, 'tibe opening leg of 
'.the two week equity trading 
account, has seen the London 
stock market recover by 22.4 
points cm the Footsie scale, or 
tost under 1 per cent 
UK equities have been 
helped this week by improve¬ 
ment In both. Tokyo and New 
York. On the domestic front, 
however, economic views have 


remained gloomy. 

Mr Nicholas Knight of 
Nomura Research Institute, 
rejecting market hints that be 
had shifted his stance, yester¬ 
day reiterated his year-end tar¬ 
get of Footsie 2.500, with Foot¬ 
sie 2,300 the target for 
"becoming more interested 
again” In the short term. He 
expects the current equity 
rally to Implode. The strategy 
team at Strauss Turnbull 
believes that the market will 
be doing well to stay above 
Footsie 2.400. However, S.G. 
Warburg Securities comments 
that the reported demise of the 
eqtzity market appears to be 
somewhat exaggerated and 
that, for those taking a view 
beyond the next quarter or so. 
“equities are looking outstand¬ 
ingly cheap." 


Lloyds 
weak on 
interim 


. FOLLOWING the interim 
trading report. Lloyds Bank 
'slipped 23 to 401p. Operating 
profits for the half year foil to 
£697m from £729m and chief 
executive Mr Brian Pitman 
said trading conditions are 
likely to remain tough, with 
little economic recovery In 
sight. He added that “with con¬ 
tinuing high Teal interest rates 
and slack loan demand we 
shall continue our efforts to to 
enhance customer service, 
reduce costs and improve the 
quality of bur loan portfolio.” 
Turnover was at least- double 
the- usual dally level at 5.8m 
shares. 

Provision for had and doubt¬ 
ful debts, excluding problem 
countries, declined to £401m 
from £429m in the first.half of 
last'year, while an improve¬ 
ment in the outlook for prob¬ 
lem country debt meant there 
was a net release of these pro¬ 
visions of £72m. 

The bank's first half profits 
rose by £38m, or 11 per cent, to 
£369m; but retail banking 
profit in the UK was only £llm 
against £56m. Operating 
expenses were lower, due 
hugely to a reda c tion, in the 
number of employees, but posi¬ 
tive factors were ofiket by a fall 
in net interest 'income. - *--- 

Trafalgar upset 

Worries that Trafalgar 
House may be in danger of 
breaching some of its banking 
covenants persisted in the mar- 
ket yesterday undermining the 
shares in heavy turnover of 
5m. '■ 

Trafalgar’s interests in ship¬ 
ping,. property, hotels, engi¬ 
neering and construction have 
borne the brunt of the reces¬ 
sion and anxiety about the 
group.'s debt position have 
emerged before. The company 
yesterday took the unusual 
step of issuing a statement say¬ 
ing it saw “no reason" for the 
share price falL 
Mr Zafar Khan at Strauss 
Turnbull said: “We have been 
concerned about the compa¬ 
ny’s short-term liquidity, but 
have been assured by the com¬ 
pany that it has no onerous 
covenants and that it has 
£700m of unutilised committed 
banking faciltues." 

Trafalgar shares. - which 
stood at 160 p at the beginning 
of May, yesterday tumbled 


. back to 45p before recovering 
to -51p, a net: fan 'of '3 oh the 
"day. 

Press reports' that a recent 
.-warehouse fire may have polhi-' 
tion repercussions for Allied 
Colloids sent the shares 1 down 
8 |o 166p. Sentiment was not 
improved as Hoare Govetf reit¬ 
erated its sell stance on the 
stock 

The resignation of a director 
at Laporte sent the shares into 
hasty' retreat before' a - late 
rally. They dosed at 521p after 
touching: 505p, a'net 10 off. 

. - Following. ICI’s demerger 
plans, Fisons continued to 
attract Interest on speculation 
that it could be in line far a 
takeover by one of the new ICT 
segments. Fisons shares rose 5 
to 178p. After Thursday’s huge 
jump, id retreated 8 to 1163p. 

Property group- MEPC 
jumped 10 to 2^> in turnover 
of 65m - T lte highest vohxme 
for nearly three years - as 
.some in the market felt that 
the downgrades and negative 
sentiment in the sector had 
been overdone. 

Hotel group Forte was the 
best performer in the leisure 
sector as talkthat new nonex¬ 
ecutive directors might be 
appointed soon and that the; 
would bring substantial weight 
to a board long-cziticised by 
analysts' for lacking fresh 
blood. There were also sugges¬ 
tions that Forte had been legit¬ 
imately buying its own stock 
over the last couple of days, 


although Forte was later said 
to have denied thfo The shares 
jumped 7 to 157p in brisk turn¬ 
over of 4.6m. 

Forte was also reported glee¬ 
ful that its Gardner Merchant 
subsidiary had won a substan¬ 
tial contract from its arch rival 
Compass Group. Shares in the 
latter slipped 2 to 409p. How¬ 
ever, Ms Sarah Clements at 
Paribas, moving to a strong 
buy stance, said that Compass 
was a good defensive stock and 
that the shares bad an upside 
potential of 530p in the 
short-term. 

A proposed management 
reorganisation at TI Group 
was well received and the 
shares put on 4 to 308p. Con¬ 
glomerate Harrison and Cross¬ 
field was subject to adverse 
comment and a bout of profit¬ 
taking following results on 
Thursday. The shares gUri 7 to 
12Tp. 

News of improved holiday 
bookings lifted sentiment in 
photograph processing group 
London International, with 
both Hoare Govett and Leh¬ 
man Brothers positive. The 
shares jumped 16 to 18Sp. 

A sales of reviews of the 
media sector by UK brokerage 
houses inspired activity in sev¬ 
eral Of the leading names . Reu¬ 
ters, the global business com¬ 
munications network, extended 
its recovery from the foil of 
around 13 per cent since the 
interim trading statement, 
gaining 24 to I042p. Investment 


NEW JJIGHS AND LOWS FOR 1992 
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optimism was encouraged by 
yesterday’s announcement that 
two of Chicago's largest 
futures contracts will be listed 
for trading on Reuters’ Globes 
system from this weekend. 

Reuters shares have been 
obvious beneficiaries of this 
week's recovery on Wall Street 
but London buyers were in evi¬ 
dence yesterday following a 
recommendation from Hoare 
Govett which described the 
stock as “undervalued”. 

But publishing stocks contin¬ 
ued to suffer from their associ¬ 
ation with the foil in advertis¬ 
ing revenues. Reed 
International, with 40 per cent 
of revenue taken in the form of 
advertising, lost 10 to 483p, 
although it was identified by 
S.G. Warburg Securities as 
“poised for early recovery and 
equally resilient if it arrives at 
glacial speed.” 

Unilever was unchanged at 
942p despite hopes of higher 
interim profits on August 7. 
Analysts are looking for a rise 
to £862-£882m from £840ra pre¬ 
viously. Hot European weather 
in May and early June is 
expected to have boosted ice 
cream sales, in which Unilever 
is the leading producer. 

Shares in jewellery chain 
Ratners were unchang ed at 9p 
after the company said it plans 
to poublish its delayed 
accounts “as soon as practica¬ 
ble.'* Accounts for the year-end 
to February 1 were due to be 
issued by August 1, but has 
notified the Stock Exchange of 
the delay. The group said it is 
at an advanced stage in finalis¬ 
ing negotiations with its lend¬ 
ers to continue existing facili¬ 
ties. 

British Gas lost 6*4 at 240p. 
ahead of an announcement by 
Ofgas, the industry watchdog, 
that it will make a monopoly 
reference on the gas transpor¬ 
tation industry. BP slipped 2 to 
212p on rumours of a broker 
downgrading, but Shell 
Improved 5 to 47ip as its US 
arm turned last year's second 
quarter loss of $68m into a 
profit of $i83m. 

Troubled exploration group 
Lasmo gained a penny to 132p, 
but County NatWest said the 
company Is not yet out of the 
woods, despite this week's 
news of a maintained interim 
dividend. Profits will remain 
under pressure, while there are 
two more year of rising debt 
and gearing, according to 
County. 

Banks had a generally 
weaker tone, in sympathy with 
Lloyds. Barclays fell 5 to 314p 
and National Westminster 
gave up 8 at 317p, but HSBC 
gained 3'4 to 339p in positive 
reaction to this week's interim 
figures from its Midland Bank 
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WEEK IN THE MARKETS 


Strike nerves push platinum higher 


NERVOUSNESS ahead of next 
week’s national strike in South 
Africa pushed platinum prices 
up sharply at the end of the 
week. South Africa accounts 
for about two thirds of the 
total platinum supplies. 

An earlier downtrend had 
been encouraged by Tuesday's 
ann ouncement that a pay set¬ 
tlement had been reached 
between management and 
unions at Impala Platinum, 
South Africa’s second biggest 
producer. But that slide was 
reversed on Thursday, when 
(be price rose $3.75 to $376.25 a 
troy ounce, and yesterday a 
further $9 was added, taking 
the price to $385.25 at tbe after¬ 
noon fix. up StSO on the week. 

The twoday South African 
strike that is scheduled to 
begin on Monday had already 
been discounted at the price 
ruling before the rise of the 
last two days, hut the market 
nevertheless became increas¬ 
ingly edgy as it drew nearer. 
^’“Nobody wanted to go into the 
•weekend short. . . and the 
early buying caused a panicky 
scramble to get covered," one 
■nealer explained yesterday. He 
- said there was concern that sit¬ 
uation in South Africa might 
get but of control once the 
strike was under way. 

:'-.The gold price moved up 
with platinum yesterday, ris¬ 
ing SL35 to $357.95 an ounce. 


up 50 cents on tbe week. 

At the London Metal 
Exchange nickel prices came 
under increasing pressure as 
stocks in exchange warehouses 
surged by 6,924 tonnes to an 
all-time high of 34^60 tonnes. 
That compared with 11,922 
tonnes at tbe start of the year 
and 6,420 tonnes 12 months ago 
and beat the previous record of 
32^64 tonnes set in March 1984. 
A derisive breach of support at 
around $7,500 a tonne for three 
months metal prompted fur¬ 
ther selling yesterday and by 
the close the price was 
$7,417.50 a tonne, down $75 on 
the day and $205 on the week. 

LflH WAREHOUSE STOCKS 

(As at Thursday's cfcaef 
toonea 


Ahmwnluni 

Copper 
Lead . 
Nickel 
Zinc 
Tin 


— 3.573 to 1,321.225 

-120Q mai.350 
+ 625 toMBJXn 
+4.E50 to 34£80 
+2J76 M 341,475 
+380 to 14050 


The uptrend in LME lead 
stocks also continued this 
week, the total rising another 
1,600 tonnes to 148£00 tonnes. 
But that bearish factor was 
easily outweighed by Thurs¬ 
day’s news that workers had 
gone on strike at Doe Run’s 
Herculaneum smelter in the 
US, which has an annual 
capacity of 225,000 short tons 
(2,000 lb). The cash price rose 
immedhdely by £17 to £353J0 a 


tonne, but was trimmed yester¬ 
day to £349.25, up £7.25 on tbe 
week, as the company said the 
smelter might restart on Mon¬ 
day, run by salaried staff. 

The announcement of a mod¬ 
est fall in LME aluminium 
stocks helped prices to steady 
a little yesterday following a 
run of chart-inspired losses 
earlier in the week. The cash 
price closed at $1,316.50 a 
tonne, up S6 on the day but $21 
down on the week. 

Some traders that the 
flood of Russian aluminium 
that had driven the exchange 
stockpile to unprecedented lev¬ 
els over the past 18 months 
had slowed to a trickle as pro¬ 
duction dilfieiTltiec got the bet¬ 
ter of tbe country's hard- 
pressed producers. Shortages 
of cash, alumina (aluminium 
oxide) and spare parts, com¬ 
bined with transport difficul¬ 
ties suggested that Russian 
claims that exports were being 
marntamwl at 75 per cent Of 
last year’s level (estimated at 
lm tonnes) would not stand 
dose examination, they said. 

Despite concern about Polish 
copper workers’ plans to Inten- 
aftr their strike action against 
the KGHM combine copper 
prices declined for most of tbe 
week. A foil in LME stocks 
aided a £&50 rally yesterday, 
however, and the cash price 
dosed at £L3I5oO a tonne, £25 


down on the week. 

When three months delivery 
tin breached the 87 , 000 -a-tonne 
level on Monday traders 
suggested that with chart pat¬ 
terns looking bearish a further 
slide was on tbe cards. And 
they were not disappointed. 
Despite recovering 820 yester¬ 
day the price ended the week 
$207.50 down on balance at 
$6,835 a tonne. 

The coffee market got little 
inspiration from talks going on 
in London this week on a new 
price-stabilising international 
coffee agreement and the Sep¬ 
tember futures price ended SS 
down on balance at $745 a 
tonne. 

“If you look at what has hap¬ 
pened over the past week, then 
we haven't achieved much. 
The prevailing feeling is one of 
frustration," producer spokes¬ 
man Mr Valdemar Carneiro 
Leao of Br azil told the Reuter 
news agency yesterday. The 
producers’ disappointment 
stems from what they regard 
as the inflexibility of certain 
consumers on the issue of con¬ 
trols. In particular they are 
concerned that leading con¬ 
sumers such as the US are pre¬ 
pared to accept coffee without 
proper documentation. Produc¬ 
ers feel consumers should be 
more committed to controlling 
imports at their end. 

Richard Mooney 


• Retail business in equities 
has shown welcome signs of 
recovery from depressed lev¬ 
els. However, investment 
uncertainty has been reflected 
in turnover volatility. 
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minute cheap rate. 48p/mlnuie at all 
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TRADING VOLUME IN MAJOR STOCKS 
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subsidiary. 

There was little relief for hul- 
iday park operator Euro Dis¬ 
ney, amid gloom over poor 
attendance figures and losses. 
The shares rounded off a bad 
week in the market shedding a 
further 33 to 875p. 

MARKET REPORTERS: 
Colin Miilham, 

Christopher Price, 

Terry Byland. 

■ Other market statistics. Page 9 
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securities deal! through the SEAQ system yesterday until 4 JOgm Trades ol one nMlion or 


IT WAS a listless trading 
session in the derivatives mar¬ 
kets yesterday, with traders 
taking their cue from the fop 
eign exchange sector rather 
than from any links with 
underlying equity prices. 

The September contract on 
the FT-SE Index struggled to 
hold on to its opening level of 
around 2,419 and, after briefly 
touching 2.425, went into a 
slow retreat. Local traders 


were Largely out of the market 
and the Footsie futures con¬ 
tract moved on sentiment The 
dip in sterling, although recov¬ 
ered before the close, heights 
ened tensions over the ontlook 
for interest rates in the wake 
of comments this week from 
the president of the Bundes¬ 
bank. 

September dosed at 2,414,11 
points down on the previous 
session and at a 4-point pre¬ 


mium to its estimated fair 
value of 12. After the official 
dose, the September contract 
came in for support, however, 
and later quotations of around 
2,420 raised hopes for a firmer 
opening on Monday. 

In traded options, where 
total volume increased from 
20,783 to 23,143, the FT-SE 
option saw 8,689 deals against 
just under 6,000 on Thursday. 
BAe topped the actives list 


FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since January 2 1992 based on 
Friday July 31 1992 
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Hritfll Lyucb Sksrt-Tcna Wutid UmraeMMlu , 
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puicawt Rfenri Fd . S3776 J9MB0 -D2» 
r^wFand . . JJ3J7 37 I3B5 <013 
Japan Fund. . .. $2646 17283D <0 33 

Karu.$9.73 - <0 02 

Onetullflc Fuad • -S2101 2Z06C5 <017 
Pocir.cUwSAEtol .£7 91 831 <0 12 

PorifictevSA DM to) DU2230 - <f 

Pacific to* Wits C u>.. E2.91 - <( 

Pacific to* Hm DM lo. DU 10 01 - <C 

JatacaCiaalUVAl Jl S1DJ6 -t 
KnTlgfrStftctlausFHd 
readied . 1$881 - -4 

rjaUrua ($10 37 - H 
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Tbsmtun Taiwan Fund 
Eauur mcaru. . [ 509 45 ( 

Eoutfy Growth I 510 37 1 

Ucudrtf . . . I 510 GO ) 

Tram Gltbxl Inves tm ents Limited 
Trans Global to* Luf .Tsui 60 125 2hl 
Tudor BVI Future Ltd 
HAV Jul 29 T $9574 9$ I 

Tartar G-5 Ltd , 

HAV Jul 29 . I $1220-22 I 

Tudor GrS Unit Trost (Japan) , 

BA'/Jul* a . .] S942S^ I 


Yamaldil Advanced Technology, Fund , 
(Utorad Tedi . -I $1323 I .. I - 
Z Yamaichi 1992 OMNI Fond SICAV to) 

HAV..IS9.71 4 761 ..I - 
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FINANCIAL TIMES WEEKEND AUGUST l/AUGUST^lgg^ 


WORLD STOCK MARKETS 


us MARKETS G :00 nm) 

jufy 31 USS. +-or- 

AAHCorp - 12%M 7... 

AMPtae.54%M +% 

AMRCorp.“H -% 

ASA.— 40% +% 

ADWtlLato.30*2 +% 

AoncarrulmH .... 6% 

Advanced Micro.... 8% 

Aetna Life.43%W -i% 

A/filLuedPubl..... 11% -% 

Aflac .—.33 -% 

Atoaanson (HF) ....17% 

AwPitaACtowtal «% +3, 

Ainerto-Culver B .. 24%* +% 

Albertson's.43 -A, 

Alcan Aluminum 19% +h 
A Ico Standard 38% -S, 

Atearter&AI**24% 

Alex & Baldwin — 22%xf +% 
Allegheny Power ... 47 % +% 

Allied Signal —.55% -% 

NraMMbgfAa_73% -% 

Am» ..... ..20% 

Amdahl Corp. 13% -% 

Amerada Hess.48% +1% 

A*ner Brands_47% -% 

AnterCyanamhl61% +% 

Anwr Q Pow ..... 35% +% 

Amer Express.23 -% 

AmerGenl Corp .... 48%ri +% 

*wr&trU*mDA 44% +% 

Amcr Home Pr.75% -% 

AmerteeraaUonal.. 96% +% 

Amer Mail fns.41% 

Amer Stores.37% +% 

AmerT&T_44 

AmerUe*._ 69% +% 

AroesQest stores0.50 

Araetefc Inc.. 15 % 

Amoco. 50 % +% 

Analog Devices.9% -% 

Anhenser^Basch.... 55% +% 

Aon Corp... -46%ri +% 

Apple Computer.... 47% -% 

Archer Daniels.27% -% 

Arttla.. Ill) 4 % 

Anne®. 7 % +% 

Armstrong Work!.. 31% 

Anns ...29% -% 

Ashland oil.25% +% 

Atlantic Richfield . 113% -% 

Auto data Pr®.44% +% 

Autodesk.42 +£% 

Avery DhmIsm_28% 4% 

Awwilnr.28% +% 

Avon Products_52% -% 


Balnea Corp_ 

Baker Hughes Ine.... 

Ball Cora .. 

Bally... 

BaltbnCas&EI 

Banc One... 

Bandag...,. 

BankAmerlea. 

Bank of Boston-.. 
Bard offer Fort.... 
BudmTnsiHY .... 
Barclays pk ADR ... 
Bmett Banks Hori_ 
Bank Mow* Grid _. 
BancbALambtac... 

Baxter Inti. 

Becton Dickinson. 

Bell Atlantis_ 

Bell Industrie. 

BellSouth. 

Bek) (AH) A. 

Beneficial Corp... 
Bethlehem Steel .. 
Beta Labs........... 


Black & Drcki 
Block (H&R). 
Bod no. 


nV 1 

a*. 3 

44 % ~% 

69% -% 

45% 4% 

24 +% 

4t% re 4 % 

61 % 4 % 

24% -% 

36% +% 

6% +% 
50% +% 

38% +>* 

S 2 
si- -I 

45% -% 

Si 3 

54m -% 

9 -% 

22 % -% 
34% -% 

40% 4% 


Barden Inc. 

Bona tv Inc. 

Briggs S. Stratton .. 
BrinTlIfimSqNM- 
Brtt Airways ADR.. 

6PA0R. 

Brit Steel ADR .... 

Bril Tekram. 

Broad Inc__ 

BreoUyo IMni Cas .. 
Brora Forman 8.... 

Brawn Group.. 

Brawn & Stan*.. 
Brawling Ferris.. 

Brunswick. 

Burlington Nthn .. 

CBI lads. 

CBS... 

CUS Energy Caro - 

CHA Financial. 

CPC Internalkxal 

CSX. 

CahotCorp. 

Campbell Soup .... 
Can Pacific. 


Can Pacific. 

Capital Cities ABC .- 
Capital Holdings... 

Carlisle Cos..... 

CaroiliaPwTfcU_ 

Carpenter Tech ..... 

Carter Hawley. 

Caterpillar. 

Centre Cora. 

Centerior Energy... 

Centex Cora. 

Central&SW. 

ceridian. 

Ctaraptan loti. 

Charming Shoppes... 
Qiase Manhattan.. 

CfienkalBtgCdrp. 

OmranCorp. 

Qi ton iu Brands..., 
Chrls-Craft. 

Chrysler... 

Chubb Carp. 

Cigna Coro. 

Cine In M llacron.... 

attaw. 

Dark Equipment... 

Clevld Cliffs. 

Ooran. 

Coastal Corp. 

Coca Cola. 

Coca cola Em. 

Colgate Palmolive... 

Columbia Gas. 

Comcast Cora A .... 
Commoted Hse.... 
Comm Satellite .... 
Commonw Edison.. 
Compaq Conpetv.. 
Computer Asia.. 
Com poire Sciences.. 


■9 % 

.47% 4? 

69% -% 

:T H. 

.b5** Ae 
21 % +% 
.34 +% 

83% -% 

.23% 4% 

% * 


8 k 3. 

* 3 

I, l 

h 3 

46% +* 


Corn Paper. 

Cons Rail. 

Conti Bank Coro .. 

Conti Corp. 

Cooper kids. 


19%‘ -% 

22 -% 

ss- -j. 

Si 3 

12 % 

®r a 

ss s 

41% 

m a 

A 

3 

-% 

-i" 

17 % -% 

33 % -% 

48% +% 


•My 31 ' 

WorsCAdotehTTr" 

Coresuies Fini... 

Coralog Inc.. 

Crane___ 

Cray Research. 

Craw Cat & Sari 
Cmnmtas Engine. 

%%%& 

Prana Minerals.. 

DSC Common. 

DQE.. 

Dana Corp. 

Data General. 

Dayton Hudson. 

Oe«. 

MmhntL_ 

Delia Air Lines. 

OefvxeCerp. 

Detroit Edl ran . . 

Dial Cora Del. 

Dtebotd uk. 

Digital Conwns. 

□Ison (Walt) ..... 

DoJeFood I sc. 

Dominion Res. 

OonHbyfflBASam .. 

Dow Corp. 

Dow Qamlcab. 

OowJonrs... 

Draw Coro —. 

Drmior. 

Dreyfus Coro.. 

Duke Power. 

Ouo&Braostreet.. 
DuPont.. 

EG&GCorp. 

E-ByHems. 

Eattvn Eetmtsm . 
Eastman Kodak.... 

Eaton Cora. 

EchHoInc.. 

Emerson Electric .. 

Engelhard Coro. 

Emm Corp. 

EmathCorp-. 


Ethyl Corp. 

[Exxon... 



GATXCorp. 

C El CO Corp. 

GTE Carp. 

Gallagher <A». 

Garnett. 

Gap Ine Del. 

Gencoro . 

Gen Am Investors... 

Gen Cinema. 

Gen Dynamics_ 

Geo Electric. 

Gen Milk. 

Gen Motors. 

Gen Motors E. 

Gen Motors H. 

Gen Public UUllt.. 
Gen Reinsurance.. 

Gen Signal. 

Genuine Paris. 

Georgia Pac. 

Gerber Products... 

Gillette. 

Glaxo ADR. 

Golden West Rnl... 
Goodrich (BF1 .... 


Goodyear Tiro. 

Grace (WAR) . 

Grainger (WW).... 
Great All Pac Tea ... 
Great Western Rrd .. 

Grow Group. 

Grumman Corp — 
Gulf SUta UU .... 

Halliburton .. 

Hama (M A). 

HarniscMegv. 

Harris Corp. 

HarscoCarjn_ 

Harunn. 

Hasbro.. 

Heda Mining..... 

Heinz (HJ). 

HdiKrich& Payne... 

Hacule. 

Hadiey Foods..... 
Hewlett Packard.. 

Hilton Haleb. 

Hitachi ADR ..... 

Home Depot. 

Komesukc. 


HomieKGeo). 

Household Inti.... 

Houston Inds. 

Humana. 

IP Timterlaod .... 

ITT Corp. 

Illinois Poorer.-.. 

Illinois Tool. 

Id ADR . 

Imcera Group. 

INCH. 

ingersoll Rand.... 

Inland Sine). 

Intel Corp....... 

BB£.= 

IBM. 

Inti Flav&Fr. 

KiUMulUfoods.. 

mtl Paper. 

InierpuMIc. 

InurTAN. 

James RhrerVa... 
JeHenon Pilot ... 
J ohnsq o C ontrols 
Jobnsn&Jolmsn 

KBAart--- 

Kellogg. 

Kemametal. 


JMy 31 _ 

Kerr M cG ee. 

KeyCorp. 

KUnbcrtHairk... 
nag World Prods ... 
KnfgM-RMd*. ... 
Kroger.. 

LSI logic.- 

Legget & Platt..... 

LeucadlaNaU. 

UllylEin ... 

LI lotted Inc. 

LIN Broadcasting.. 

Unwin Hat. 

U1UHI... 

Uz Claiborne. 


Loews Carp. 

Lone Star. 

Long b*andLight .. 
Loom Drag Sure.. 
Loral Corporation 
Lotos Dev Corp.... 
Louisiana Land.... 
Louisiana Pacific . 

Lowe's Co Inc. 

Lubriral. 


M A Comm Inc. 

MCI ComiTUia_ 

Manor Can. 

Mauri lie Corp. 

Maprabic. 

Marlon Morrell .... 

Marriott. 

MarehBMctmai... 
Martin Marietta... 

Masco Corp. 

Massmutnai Corp •• 
Mattel Inc. 

Manus Energy. 

May Dept Si. 


McCawCellular.. 

McDermott. 

McDonalds. 

McDomel I Douglas 

McGraw Hill. 

McKson Corp... 

Mead Cap.. 

Medtronic. 

Mellon Bk. 

Melville Corp. 

Menu* Graphics. 
Mercantile Stores 

Merck Inc. 

Meredith Cap.... 

Merrill Lynch. 

Mesa loc. 

Microsoft. 

Miiitporo. 

Mine Safety Aral - 
MtonesoUMlM . 
Mitchell Energy.. 

Mobil Cap. 

Molex he. 

Monarch Machtool 

Monsanto. 

Morgan CJ PI. 


Morrisoo-Knudsen 

Morton ml .. 
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DnrekumGrarokc32% 
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Oracle Systems_18% 
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Overseas Slip.16%* +% 

Owens Corning.35% —% 


Overseas Slip .... 
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PSI HWqs. 
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PrasJro. 

Perkin Elmer. 

Petrie Stores. 
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Pictstan.. ... 
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Potlatch Can_ 
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July 31 _ 

Price Co. 

Primal* Cant.. 
Prime Motor inra 

Primer! a_ 

Procter BGasbte . 
Prams Cos Inc .... 
Provident Life B .. 
Pub Sere E&G ... 
PugetSarodPomr... 


RJR Nabisco- 

Ralston Purina ... 
RwWOrmADfl .. 
RaychemCorp. 


ReebekiMi. 

AquoMiA Reyn A. _ 
Reynolds Metak ... 

rate Aid Coro. 

Roadway Services 
Rochester Gas&EI 

Rockwell Inti- 

Rohm & Haas... 

Rohr Industries. 

Rollins Inc ..-.. 


RoyaJ Dutch.-. 

Rubbemaid - 

Ruddkfc. 

Russell Coro.—. 

SPS Technology ... 

Safeco Corp .. 

SafetyHHeen. 

Si Paul’s Cos- 

Salomon Inc. 

SanOkjo Ges&EI 

Santa FeSPac. 

Sara Lee Corp_ 

Scecora.- 

asSBSf- 

xnimiiuyu — 

Sciewuncwanta . 

Seagate Tech. 

Seagram.. 

Sealed Poorer. 

Sears Roebuck. 

SrquaA .— 

Serrice Corp Hit.... 
Service Matter — 
Shared Medical .... 

aell Trans- 

Sherwln Williams . 

Shanks IOC. 

Sigma Aldrich ...... 

Skyline Corp. 

Smith Inti .. 

SmKIbK BcbmA_ 

SaKBaeBdmEeOts... 
Snap-On-Toob. 


Sony Coip ADR. 

Southdown.— 

Southern Co. 

SMBohnEigTd — 
Southwest Airlines-. 
Southwestern Bril... 

Spring Inds.-.- 

Sprint Cora. 

Stand BrwfePaiot... 
Standard PnxtocB... 

SiaeteyWoriB- 

Storage Technol .... 
Stratss Computer .. 

Sm Company. 

Sundstrand. 

Sun Microsystems . 
Sunshine Mining... 

Su»ra«. 

Supervalu^.. 

Synlex Corp —. 

Sysco Corp—. 

TJX Cos Inc_ 

TRW foe.. 

Tarabrands. 

Tandrrn Computoi.. 

Tandy Corp -- 

Tekuonix.. 

Telecom Corp. 

Teledyne. 

TdmexADR. 

Ten pie Inland- 

TeanKO. 

Tescro Pet. 

Texaco. 

Teas iBHruments. 

Texas Utilities. 

Tertran. 

ThMcol. 

Thomas 4 Betts.... 
TWewatgr. 

Time Warner. 

Tlmes-MIrror _.... 

Timken.. 

Torchmark.. 

To^CO Coro.. 

Total Pet N Am. 

Toys R Lb.-. 

Transa meric* -_ 
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TrWttlncDel. 
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Unisys Corp.- 

USA1R Group- 
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US Life.. 

US Shoe—.. 
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US Trust- 

I1S West. 
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Valero Enrar. 
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West H America. 
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Williams Cos. 
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WOotvrorih. 

Worthington lad ... 
WrighytWadJr .... 

Xerox... 
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Zredtb Eleoraoks ._ 
Zero Co. 
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36% .... 
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July 31 Care. S 4 

AMUH...15% 

Agnko Eagle.6 

Air Canada—.5% + 1 

Alberta Energy_13% 4* 

Alberta Hat Gas .... 13 41 

Alcan Akimlimm ... 23% 4* 

Amer BarrlckRes .... 34% *> 

BCE loc.4b 

Bank of Uooireai.... 48 4 ! 

Bank Nova Scoria—23% +> 

Bombardier B__ 15 

BowValtey.— 10% * 

BP Canada Res.12% 4 

Bramatea_0.94 M 
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Breakwater Res .... 0.43 4< 
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CAE Ind.. 

CT Financial_ 

Cambior.-. 

Cambridge Shop C _. 

Caraeeo.. 

Can Imp Bank__ 

Can Occidental. 

Can Pacific. 

Can Tire A. 

Can Utilities A. 

ChnFor . 

Central Capital — 
Chtniex Odeoo..... 

Comlncb.—.— 

Consumers Pack_ 

Coscan Dev. 

CrcwnX.. 

Denison Mines A... 

Dofasco.-. 

Dominion Textile.. 

Domtar.—. 

Du Pool Can A. 

Echo B«y Mines — 

Emco.. 

n>ILtd_. 

FovSeaseoHaWs.... 
Galactic Res. 

Gendh Inds A.- 

Golf Canada Res.... 
Hawker Skid Can ... 
HeestotiBancoro — 

Hot linger Inc. 

Horsham Corp .. 

Hudson's Bay Co ... 

imasco.. 

Imperial Oil.— 

Into.. 

lot Mure* Tech. 

Interprov Pipe —— 

Jarrock.- 

Ken-Add ha Mines - 

I jtutt ... 

Uc Minerals. 

La Id law Trans A.... 
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Laurwtian.. 

Lawson llardMA.... 
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Maclean Hunter .... 
Macmillan Bloedri.. 
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Maple Leaf Fds .... 
Maritime rgraph . 

Metal I Mining. 

Mtoora. 

Mitre Corp. 

Mohan Cos A.. 

Moore Corp- 

Rati Bk Canada .... 
hat! Sea Products .... 

Noma Ind A. 

Noranda Mines. 

Noroen Energy. 

Northern Telecom . 

Nova.. 

Kowsco Well Sere.... 

RvmacOII 4 Gas. 

Oshawa A. 

PWACorp. 

Pagurian A. 

PanCaaPet. 

Placer Dome_ 

Pow Cora. 

Quebec Ten — 

Ranger Oil. 


HS3SI::::::::::: 

Royal Bnk Canada .- 

Royal Trial. 

StUMrenceCanA-.- 

Sceptre Res- 

Scons Hosp- 

Segyara. 

Seers Canada Inc — 

Shell Canada A. 

SHL System bouse.. 
Soatbam. 


S telco A.—. 

TcckCorgB. 

Thomson Corp — 
Toronto Dora Bk . 
Total Pet N Am ... 

Transaha. 

Trans Can Pipe .. 

Trim*.— 

TrlaecA.— 

United Dominion 
Unlva.. 


VVessoast Energy 
I Westoo (George).. 
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STANDARD AND POOR'S 

CbevcsftM 4ZJ.9Z 42223 41? 


Aaex MkL Vahre 387.10 


423.42 

42223 

41752 

41154 

423.92 

39450 





00/7) 

18/4) 

99780 

495.70 

48489 

48299 

49927 

*70.91 





(15/1) 

(8/41 

36 63 

3648 

3616 

35.48 

3665 

3240 



00/71 

(8/4) 

23284 

231.95 

229.54 

22650 

23289 

217.92 



oom 

<8/41 

387.10 

385.94 

38455 

38206 

418.94 

374.04 





(12/2) 

(26/6) 

57BJS 

57749 

57L63 

564.73 

644.42 

54784 



02/2) 

am 


Dow bdutria! D« THd 


SAP Industrial Ar. yMd 
S 4 P Inn. PfE ratio 


year wgo (approx.) 
3. LO 

year wgq (approx.) 

277 

19.02 


AUSTRALIA 

JUI (Hurts QrifSOI 

NIIHOxga/UaB 

AUSTRIA 

Qrotk tttie* (3VUI80 
ivadre into gf UTO 
nm qupu 
BEL20QA7IU 


HEX Carnal QaWKH 

FRANCE 

OC Garni ouizrca 
CAC 40 01/12)87) 
OSI1UNT 
FAZ AUa 131/120B 
CKmmbakiUUfSJ) 

BAXoonzfgn 

mono Korea 

Hug Sm) BaW OU7JbB 

PtELANO 

BEQ Dwall (4/U88I 

fRMT 

Base Cm au. inra 

iuacw»it2ri/sa 

JAPAN 

aeMiunagy 

fokyn SE (Topri WAS 

MSatwiWUftB 

MALAYSIA 

BgCjgdtejjMB 


Jui 

Jul 

Jui 

Jul 

31 

30 

29 

28 

16177 

mb 

16210 

7099 

16123 

/car 

1605* 

71371 

32631 

73262 

32980 

74216 

32487 
no 45 

321.15 

77352 


msa, mua lldm 112944 as mow 

30&53 309.79 309JA 5C9.Ct 36529 U5/U 

M30 L858 W27 6853) 93390 04/8 

48S« 49L*d 453.9* *8202 33343 02(5; 

175467 178257 180163 17WD0 2077 4? I1US 

63690 MKJ2 643G5 MO 96 7S526I266I 

17955 1216) 18165 18101 204350030 

MU 17 1623.99 1623.13 ^10 64 131157 Igffl 

588113 382983 5857^9 573263 616253 06/71 

127316 1272*7 12709* ia2C3 1469 57 Q7/11 

40LJ2 39773 *0U* «00I S5LBlb® 

7875 7795 ^60 7210 ICSdQD C5/Z) 


15*530 m 
66030 ®li 


32221127/71 
765.77(27/71 


47353 0(11 
727 49 02/71 

63690 02/7] 
179850131/7) 
157873 00/7) 


39773(30/77 
779.00 00/71 


1591028 1553160 137*5.95 153664 Z320U816/U 15095.95090) 

12192 119343 117693 11*0 d 1763.43 Ml) U7091(29m 

170848 179*26 m436 174603 2*5985 Mil inW2bUQffl 


TRADING ACTIVITY 

t Volume MlH 


MIHkjra 

Jut 30 Jul 28 Jol 28 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Thuraday traded prim on day 

RJR Kabism 3.221.BOO 86 T!7“ 

EWrak 2816900 6% 4 1% 

TcMoaos 2386100 47% * % 

Zrnkb 2279.000 7% • % 

Trawten L989.600 22% 

COu Orta L67L800 41% - % 
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Pronto L623.900 37 ■ % 

Bristol Myvrs L570.400 69% 4 % 
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July 31 _ 
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Afefcwo Brake !«/._■ 
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AirltSJ..I 
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Asahl Breweries .... 
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Asahl Glass —.I 
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CaHofllC —.I 
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BalNlBXnftiannac .. 
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Fuji Heavy Ind. 
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Gakken . 
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GodoShusel. 
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Paris RecKompu.. 23430 +3.40 
PmmdRJeard ...... 378JO -150 

PhSiT..:_350.70 -030 

Pol let.. 480 

PriotompsCAe).700 -6 

Prornodes_628 -9 

RarHotedw.469 +♦ 

Redootft ..5.660 +10 

Rhone PouImc Cts -. 5>1N +L2S 
RousseM/daf ...... 42S 

SILK..544M -1 

Sagem.. 2,130 +20 

SafirtGobaln.545 .... 

£ 

ISsa13 

1^j==9 m 5% 

Skit Royslonol —.623 -2 

S«G«Se*Fr_._449 -4-30 

Socime-AJUbWt.. LM5 -40 

Snez(Flnde).265.2D -550 

Tafttlnger—.2.20&d -1M) 

ThomMnCSF—126.80 -050 
Total B__228.10 -L90 

UFB LacabaYl'—" ISJo -5.70 

umball^r._403.50 +350 

Union ImmobFr ... 397.70W421.70 

Valeo —..760 

Vallomec ..- 143.10 -3.90 

Worms Qe.— 272 -13 


GERMANY (mtfnaod) 

Jly 31 _ Dm. 

Douglas Hidg.530 

Oragmwerfc.312 

DresdnerBk.. 327 

Fg^KugrifhCher... Lga 

Gerr efl io tm w -.289 

Gofcfmhroidl (TYfl.. 865 
Hamburg Elefct . .. 171 


HeTdelbZan -. 

Henkel Prt. 

HollU.— 

Hochtief—.— 

Hoedwt. 

Hotxmann Ph - 

Horten.. 

IKB DortSCOe M ... 
Industrie Werke .... 

Kall&Saic—. 

Karvtadt.. 

Kaafhof.—— 

KND___ 

KtocJeawWwke .... 

Lahmeys-.. 

Letfheit.. 

Undo-... 

L in o t ype Hell 
Ufthnta 
L*fdon»o/vPrf ... 

MAN.. 

MAN Prof .—. 

Mannesmano- 

Mjumhriin Vwi .... 
MerawtesHW.™.. 
MetalleeselbctBU 
Mwxhtelikg) .. 

PWA.. 

Philips Koainun — 
Porsche — —. 

Rfwioriektra . 

Rbeinmetall Bwtta . 
RhetaroetaJIPrf.... 

Rhrin West El.. 

RbTOiWKEinf — 

Rosedhal- 

Sobering.... 

Sdunalhuh Luhcca. 
Siemens. 

tflasKlii 

®T===: 

Vela . 

VEW. 

Verttn-West. 


129 +1 

602 -1 
492.50 -150 
UB -10 
ICO 20 -280 
710 +25 

10950 +1 
95 -1 

331 -6 

283 +L50 

760 +10 

524 +4 

372 +1 

2.270 -10 

19bd +4 

m +15 
-12 

378 +1 
943 -a 
269x1 -5 


Volkswagen- 

VdknageaPrf .... 

WellaPriT.—. 

Zanders Fdnpap ... 


ITALY _ 

JMy 31 _ 

BaocaComm ...... 

BiarallaxAgric.. 

Banco Lariaoo. 

BartngH RBS... 

Benetton.- 

Burgo (Cartiere) .. 

OR. 

CaffaroSm. 

Cement I r- 


NETHERLANDS tcopthmed) 

Jriy3I _ Ft*. *nr- 

EriS Luos Drafts-44.70 -0.20 

sdteiss g 
eiUt-iw-a:i^s 

EBeriwDepRoa+0.40 
Fokker Dtp Rees ... 25.80 -0.20 

Gamma—.- 108-30 +0^ 

GhtBnxDmttea_3550 -050 

168.40 +1.40 

Hal Ind Betoa-20L50 +050 

HoogoreaOrobcs—43.70 -1.40 

BSg.253^.::-:S4o ■£« 

KLM.. 31.80 -050 

” 3850 -0.40 

n S^C— — rj:i 43 JO -1 „ 
13450 .... 

OceVGriut -.. 64 -A-W 

S3fc::=g5o 

Robooo..9050 -0.10 

RodUin..42.90 .... 

Rollnco..89.20 +0.20 

Rsrenlo—.74.20 -.. 

MBodtWtwOpfc _ 20.70 -050 

fbpl Dateh__ I43L20 +250 

Stark NV.:.. 39-20 -0.60 

UaltavcrDepRaa... 1BL90 +070 

VNU... 76 JO -250 

ro'OmxDpta~3650 -050 
WesnomQeptaa—28 70 "2-19 

MtmUBralte_7360 +050 


NORWAY 

JMy 31 _ 

Aker A Free-- 

Bergesen A. 

Den wrtBk Free — 

Dyno Ind.. 

EUxrn free.. 

lbfdmdll)eAFite_ 

Kueiuer Free. 

Leif Haegh_ 

Norsk Data A. 

Nor* Hydro-. 

ltorae9wgAFne — 

Orkla Free_ 

Saga Pit A Free_ 

Saga PH 8 Free._ 

SkangeoUM)_ 


UNEtonWandFRe _ 
Uni lor-- 

Vatd-- 


SPAIN 

JMy 31 _ 

Alba (Corp no)— 
Arageneros. 

Attend .. 

Banco BUtaaoVUc — 
Banco Cntrai Hbp _ 
Banco Exttrtcr — 

Banco Popular. 

Banco Santander .. 


Daolell &C. 

FwroSTno.!! — 

FlalPrlv. 

Flal. 

Fldh-- 

FbianzAgrolnd..... 

FondiariaSpa.. 

Gemma..— 

Generali Asslcur.. 

Guard Ini. 

IHPrlv_ 

UalcaMe.— 

ttalconeml- 


GERMANY 
JMy 31 

AEG. 

AG Ind & Verb .... 
AaTOenMcbOfeg). 

Allianz AG. 

Altana Ind_ 

Asko. 

AskoPrf- 


Ltan?Adrlatteo’ 


I Magnetl Mwelll. 
■ wr — 1 MaJ&jtanea. 


.406 -24 

. 616 -10 


590 -1 

783 -24 

790 -16 

1,000 -15 
32750 -1150 
332 -4 

2.980 +40 

549 -15 

1.000 -1 

+1.40 


Berliner Bank.... 
BerDner Kraft... 

BHF Bank. 

Blit. & Bergs’... 
ColonU Korttero 
CokrtaKroaraPf. 
Comreer rba xt ... 
Contmortal AG.. 

DLW. 

Datrater-Bem 
DedoeUFr). 


170.10 .... 

.612 -3 

.705 +35 

1,837 -35 


225 -050 

266 +2 _ 

26850 -1.20 
37750 -1.50 
553 +10 

391.50 -050 

241 -a'’ 

12050 .... 

€1 JT 

^18» 

£ ^ 

104 

i W 

IX +7 JO 


JapuSteel Woris.... 425 
JapaaStoragr Bail... 817 


Japaa $yn RTOber.... 426 
Japan Wool.860 


Ju)o Paper.440 

Juco 71 .1510 


erne__ 

ma.— 


KAnbenko . 

Kanrbo.. 

Kanaka . 

F—muit Coro ... 
(Causal El Pmvw... 

Kansal Paint_ 

Kao Carp—. 

K—sala Heavy tad.. 
Kawasaki Kisea .... 
Kawasaki Steel 
KeMa Eke Enress 
KeioTlIloQRw..-. 

Klkkomaii.. 

Klreien. 

KbddBppRrovaa _ 

Kirin Brewer. 

KobeSue f_. 

KoHoManf. 

Kokusai Electric... 

Kofcuyo ... 

Komatsu- 

Konlca. 

Koyo Seiko Co - 

Kubota Coro - ■— 
KumagaHiumi .... 
Knmlai Chemical.. 

Koraho led_ 

K—rky . 

Korete Chemical... 
Kwtta Water- 


(Cyan Sahara Br 
Kyushu El Power. 


Uon Carp.- 

Lang Term Credit... 


HECCorp.. 

NGK Insulators .— 
NGK Spark Plug ... 

NHKSpring .. 

NKKCnrp. 

NOKCorp. 

NSK. 

KIN Tm Bearing- 
Nadu Fujlkashl .... 

Nagasakljra. 

Nagase. 

Nagoya Railroad... 

Halkuui Hovsr. 

Nlchll. 

NldUret. 

Nihoa Cement. 

Nihon Hasan . 

Rlhoe P a rk e r —g ... 

KiSoSk.- 

Nikon Corp . 


Wonted (sort. 

Olivetti. 

Pirelli & Co.. 

Pirelli Spa. 

RAS 

Rtaajccnte (La) .. 
sip 

SaffaA —. 

Saipem 

San Paolo. 

Sim Spa ......— 

SMI —. 

Sola BPD. 

STCT -...—, 

ToroAsshar. 

Tosl Franco. 

Uelcem. 


CEPSA... 

Carburet Metal ... 

Cobtertas.. 

Dragado* ...... 

EbroAgrfcolai ... 
Eiectra Vlcsgo .... 

Endesa (Br)- 

SSSSS?':: 

Iberdrola__ 

Koine.. 

Mapfre... 

ffic'z:::™:: 

SaeMigeef- 

Sarrto.. 

SevlilmaEtec. 

TateeateraA.— 
TeWooka_ 

Unton Feoma“I!! 
IWoeyelFmb — 

Urallta_... 

llrMsSer2_ 

Valtebernftao — 
Vteoofaa.. 


SWEPEM 
JMy 31 

ASA B Free- 

A—A Free......... 


..830 -^0 

::?S» +i5o 

4,060 +160 

-MS 1? 

::256o +50 

::!ir :::: 

..496 +3 


:i° f 

:i^n -So 

.1545 .... 


Kb—r +er- 


NETHERLANDS 
JMy 31 ~ 

tM—tebi- 

ACFHMDepRtcs ... 

AEGON. 

"joW -.- 

AMEVDepRecs.. 


Nintendo 

S CrMRBa*. 
a Derko .... 

Nippon DeRso. 

Nippon EJGte*.. 

Nippon Express ... 

Nippon Fire. 

NhWH Ftax Bllb... 
Nippon Hado 
Nippon Kayaks... 

11 1SXX&: 

Nippon Mining... 

Nippon Oil- 

Nippon Paint 

Nippon Road -. 

Nippon Same 

SS52St- 

Nippon SWrgan... 


Fh. +nr- 
.4550 +050 


Asea B Free_349 -1 

as;Bsir« « 

Allas Copco8 274 -1 


79.90 +0.10 
143.80 -0-20 
.53.90 -0.10 


Y» +er- 
10.400 — 
S.too .... 

403 +13 

U90 .+70 
LOTO +10 
687 +19 

595 +25 

565 +6 

1,880 -10 
540 +13 

616 +16 


Allas Copco 3- 

Etedrote* B Free „ 
Ericsson 3 Free ... 
EssetteB Free — 
GamMeS Free — 
taeenttveBFree.... 

5Ett. F fS= 


Nippon Soda- 

Nippon Stateless... 

Nippon Steel. 

Nippon Solsas. 

K v “- 

NlppaaYaMn ....... 

Nippon Yusen- 

Nippon 2eon. 

NNhlmatsu Comtr - 

Nissan Diesd - 

Nissan Motor...— 

Nlssel Saogyo .. 

Ntssh In Flour- 

Nlahlo Oil.. 

N tab tote tod.. 

Nlssbohvai- 

Nlssifl Electric. 

Nbdn Food .. 

NttsBko-.-. 

Nitto Bosekl .. 

NtttoOenko. 

Nomura.. 

NoriUke.-. 

OOikynEtedricIhn — 
OhbayasW-G—I ... 

OH Paper. 

Okl Electric. 

OkumaCorp.- 

D hn tn a ra-Gcml .... 


41B -i 
630 +34 

512 +2 

Jo) 90 +80 

891 +«D 

424 +4 

565 +19 

1500 -10 
lie +18 

479 -10 

277 4U 
446 +fl 
15,600 _.. 

588.000-7,000 

480 +15 

590 +10 

901 +10 

385 +15 

580 +17 ' 

1,050 +20 

9b0 +10 

957 +1 

943 +46 

390 +16 

705 +11 

2.100 +60 
546 +6 

360 +4 

U50 +40 

1310 +40 

780 +90 

650 +31 

512 +21 

781 +29 

435 +7 

719 +2D 

645 +10 

910 +18 

LlOO 

473 +4 

5,650 +150 

1030 +10 
600 

1.790 -20 

429 +20 

691 +11 

i#° 


JMy 31 _ 

TMmShuzo — 
Tafcwhhwja —. 

TatedaChem- 

TanabeSdyaku ... 

TWJta —- 

TdkokuOil_ 

Tekkeji Corp.. 

To* tael ind — 
Tubist fena Corp — 
Tote Railway ....... 

Tod- 

Tote- 

Tab—Elect Pouer _. 

Total Bank- 

Total Carbon- 

Tokico- 

Toklo Marine- 

TgknyamaSoda 

Tokyo (Ban ID- 

Tokyo B" casting — 

Tokyo Dome- 

Tokyo El Pwr- 

Tokyo Qectroo — 

Tokyo 6es._._ 

Tokyo Rope- 

Tokyo Steel- 

Tokyo Stfie _ 

TokyuCorp_ 

Tokyo Land- 

Tonal Corp ___ 

Toppan Printing _ 

Taraylnd.. 

Toshiba Elect_ 

Te*taEqs&£oaNr„ 
TosMta^ Machinery .. 

Tashotaj __ 

Tosoh Corp 

Toya Construct.— 
ToyodjAjtaD Lores 

TagniMc.. 

Toyo Kanetsa- 

ToyoSwkan_ 

Toyota Motor- 

ToyoTIrv&AA. 

ToyoTstdc BStg — 


Olympus.. 910 +18 

Draws top.. 1.100 

Oooda Cement.423 +4 

One Pharm.5,650 +I5( 

(toward KaTODanu.. 1030 +10 

OrirolCoro. 600 

Orlvtop.- 1,790 -20 

Osaka Gas.429 +20 

Pesta Ocean_691 +11 

Pioneer EJee.3.160 +90 

Prima Meat Pack.... 530 +25 

Renown..470 +15 

Rtoh ....538 +6 

Royal Co__L240 +40 

RyoM .4b0 ■ +48 

SakuraBa*.978 +48 

Sandro.523 +25 

Sanfcyo..2.100 -20 

SanwaBaMt. liao +30 

Sanvra Shutter.923 +7 

Sanyo Electric-395 +20 

Sanyo Kokusaku ... 407 -1 

Sapporo Brews.868 +40 

Seeom--5.670 +40 

Sega Eol.8,850 +271 

Sriter Railway.2.060 -90 

itWMMSJS „..TO *0 


Sekisul Chemical... 

Sekfsol House. 

Seusa Corp.. 

Se ven D e—.. 

9arp. 

SbHnkoEleetPwr.. 

Sblurtjn tow- 

Sum-Etsu Cham .... 

Sihxxjgl.. 

Shlseido —. 

Shodiita. 

Stetasan Jutalm . 
Shwoa Almtetern .. 
Show* Denko ..... 
Stowa Elec Wire.. 
Showa Saogyo. 

SbowaShSrSek .. 

ay lark.. 

Scow Brand Milk ... 

Sony .. 

Stanley Electric .- 
SoMltomoBalceilie 
SomKomo Baidr .. 
S ow H o m o C ew ent- 
Sacfu xv o Cknxkal _ 
Sam I tomo Corp 
Samttomo Elect... 
Sumitomo Heavy.. 
S—nwlJMlRf— 
SoHdtn—Mne... 
Svreh—i Metal lad., 
droit— —ante- 
S—tenmoRealW. 
Sow toon Trisa 


TDK top- 

Talsd top. 

TabtePtann. 

Tabo Fishery. 

Taksoka Electric 


978 +48 

525 +25 

2.100 -20 
1,060 -10 
1,280 +30 

9a +7 

395 +20 

407 -1 

868 +40 

5.670 +40 

8.B0 +270 

2.060 -90 

L570 +130 

56 -25 

1.010 +10 
■ 665 —5 • 

. L080 +20 

394 +6 

6.580 +60 

891 +16 

2^30 +50 

846 +37 

1.400 +80 

720 412 

1.330 ... 

980 410 

.437 

.425 +6 

276 +45 

421 -19 

. 512 +32 

1.050 +10 

. 1.250 +70 

. 796 +18 

vs* 

,374 -3 

1,430 +60 

■4i5 418 

.415 +4 

759 +35 

B60 -1 

. 382 +9 

^ 765 4X7 

.250 -1 

720 -2 

.525 +6 

.767 +16 

.3.650 +90 

. 6l9 +21 

. 1,860 +20 
. «5 +18 

.456 +11 


TtagnR- 

USE tods_ 

UnitDca- 

Victor ova_ 

Wteoal_ 

Yamaha Corp_ 

Yamaha Motor ... 
TxxwfcftSexrttks.. 

YAmanoocM- 

TwtaaiaDcreyril. 
YamatoKogyo — 
YanmoTmiraort .. 
Yaraaraki Baktog 

YascdaFVe- 

YasudalttfcBbg „ 

YawtavvaEiee_ 

YafcogsM Elec.... 
Yqtetaaajte* ) 
Y ni o h a m Ru bbe r ~ 

YouHurlLand. 

Y«Mbml Pharm. 
YbasaBattmyCe — 


AUSTRALIA 
JMy 31 

AWA- 

Abefoyte.— 

Amcor... 

Ampoiet.J... 

Arsons_ 

AsMoo_ 

ANZ Bank_ 

Arot Gas Light_ 

Asst Net taro __ 

BHP_ 

BTRNyiex ... 

Sural_ 

Boog'vm# Capper . 
Brambles tads 

Brier ley tors 

Barts PU Ip_ 

CSR ... 

CRA_ 

Cal—Ansi. 


8M9b=: 

Comsloo. 

Cbrns BkAnst 

Crosader- 

Domialon Mug __ 
Broil_ 

SE&sr=; 

FletctarCMIage -. 
Festers Brewing..- 
Gen PropTst....... 

QOAronila.. 

Goodman FleMnr . 

HardleU)- 

Hj^tod-. 

Jennings _ 

Ktostro 1 G 0 M- 

LoriL—_... 

MIM_ 

Moyne Nfcfcles*— 
Metal Manuf ...... 

Mioprae.. 


Nobd Free. 

procordla B Free.... 

SKFAFrer—. 

5KF B Free..- 

SaadrOttn B Free ._ 

StaodlaFrev- 

StanEnsWMaC.- 

Store Kopp 6.. 

SCAB Free... 

Svka.Haedi.BFne - 
TreHeborg B Fite... 
Volvo B Free -- 


Krw + Of- 

.12 -0 JO 

. 160 -+2 
-106 
.100 

.360 +1 

92 +1 

. 26.50 +0.50 

.267 +2 

. 90 JO +0.50 
. 50 

. 97.50 +2 
.340 -3 


Yen + 11 - 

.579 +31 

.880 +36 

-1J00 410 
.808 -12 
.397 -5 

.592 +13 

. 615 

. 615 +41 

. 399- +14 

.535 +« 

.520 +5 • 

.14,000 +100 

:St£° 38 

.375 -6 

.375 +26 

-XjgW 
: ujo +io 

.1.090 -10 

. 1,450 +70 

.2.460 +40 

S 700 +70 

19 47 

.551 +3 

.2,890 +40 

% 

532 +5 

.390 +30. 

1020 -30 
. 1.040 +40 

• SO +6 

. 614 -7 

.772 +26 

.500 +10 

.7® +5 

.363 +4 

. U70 -10 

460 +6 

:^° 

690 +60 

2.960 +140 

1.420 +40 

396 +Z3 

795 

.520 +30 

435 +16 

.350 +12 

,345 +12 

745 +16 

731 +6 

.849 +30 

720 +3 

495 +5 

2300 -30 . . 

%5 +5 

1,440 *33 

W1 +33 
. 1.800 +10 
654 *21 

813 +45 

400 +5 

663 -9 

872 432 

500 *6 

929 +39 

.771 +26 

.582 +2 


SWITZERLAND 

JnjyJl _ 

Adla(PtgCts)- 

taUaltatitBrt ■■■■■■■ 

AbaMsse-Lw Reg” 

Brown Dover J Pig— 
CSHMgstBD. 

El via (Reg)-- 

ElriaCPtgCts)--. 
FlsdierCootBr).... 
FbdierlPtg CUI .- 

Forte (Br)- 

HofcJerbai* (Bri 
HovisHoizlRag)... 

JdmoH (Br).. 

JetaoiKPtaCtd..— 
Laodb&CmsrPif- 
Landls&Gyr (tag) - 
LeuHokJCBri ....... 

Mmor-Colum (Bri — 

Nestle (Br)- 

(*cstle(£n) ...... 

Oa-BoertleCBri... 
Parpen HU (Bri... 

PlamViskM(Br)._. 

Pirelli (Br).. 

BcheowntACBri... 
Roche (Br) 

Roche (Genus*). 

SMHCReg)- 

ISSdM(PteDK)Z 

sSmdiwS)"^’- 

SchladtertPtgQiy ... 

SlkaRegA. 

Surveillance (Br)... 

Swissair (Bri. 

Swiss Bank (Bri.... 
SwteBankOtog)__ 
Swiss BwrtPtoQs. _ 
SwtaRelreUSrt.... 
Swiss Re—(Pig)-.. 

Swim Voiksbk. 

Union Baric (Bri ... 
Wlntsttar (Bri.... 
WtatertIrar(Pig)-. 
Zurich Ins (Br) —.. 
Zurich Ins (Pig) — 


SOUTH AFRICA 

JMy 31 _ 

ABSA_ 

AEO- 

Allied Toch- 

Anglo Am Coal — 
Anglo An Corp 
Anglo An GoM 

Angkwaal N- 

Bartow Rand- 

Buffets_ 

CNA Gallo_ 

DeBetn/Cmteoary.. 
DedkrMl Gold 

Driefontebl- 

East Rand GoM. 

Elandsrand Gold — 

Engen...». 

First Nat Bank. 

FicSaeCMGoU — 
Ctnoar.——. 
Gold FieldsSA.._. 

Hartebeest- 

HMnreMSuel- 

Kinross GoM -—_ 

Kloof GoM.. 

Ubancut Gold_ 

Liberty LffeSA — 

MaUwld_ 

Nedeor_ 

OK Baums.'-- 

PalaboroMng. 

Premier Gp —. 

Rembrandt Grp. 

Rembrandt tori... 

Rust Plat. 

Satasrbr&ftmle 

SagcHIds- 

Smith OX) Ltd— 

S4 Bremers -- 

SAManAmctr 

TlB«0ats- 

TongaatHoiett.... 

Varitaefs- 

Western Deep- 

AUSTRALIA (tontd 
JMy 31 _ 

Nat Aust Bank- 

NewcrestMMinfl... 
News Carp —...... 

Nmndlf Panddan .» 

North BHPeko. 

Pacific Oanlap ..... 
Panoontlaentar _... 

Pasminco-- 

Pioneer Inti- 

Placer Pacific...... 

QCT Resources- 

Renton Gold.. 

RothoauAnst — 
SA Brewing — 

Santos .. 

SmMriHwd)- 

Sons of Gw alia 

Stockland Ttt- 

TNT -- 

Telecom top HZ— 

Tycolars- 

Wefaraws- 

Western Miring — 
Westfield Hdg...... 

West/WdTrust ..... 

Westpoc- 

WbodsMePel- 


HJU +ro- 


Amoy Props- 

Baek East Asia — 
Cathay Paclfie— 

Cheung Kong- 

Chin Light- 

China Motor_ 

Owes Harbour- 

Dairy Farm IMl .... 

Evergo... 

Guoco - 

HSBC.- 

Hang Lung Dev 
Hang Seng Baric ... 
Harteur Centra — 

Henderson Inv- 

Herximon Land 

HK&China Gas. 

IK65IWMMHM _ 

HK Aircraft__ 

HK Electric- 

HK Land_ 

HKMwBTrA- 

HK Telecom.. 
Hopewell Hldgs __ 
Hutchison Wpa — 

Hysan Dev -- 

JardtoelntJ Mtr — 
JirtPoe VCith...—: 
Jarttoe Strategic.. 
Xovrtoon Motm-.... 
Mandarin Orient- 
New World Dev .._ 

Realty Dev A- 

SHK Praps.. 

Shaw Bros 
Shelf Elec MFg — 

Slme Darter...- 

SvnHosgKaf Go — 

Svrlrt Pacific A. 

Swire Pacific B .... 
Trie Broadcast — 

Wharf Holding* •— 

Wing On Go —— 

Wtasorlnd_ 

World Inti. 


MALAYSIA 
JMy 31 


MYR +or- 


Hung Leooj Credit 4^8 
BUmoaBMktag . 8.75 
Malayan lltd hM — 2.60 

MMU Purpose_1-16 

Public Bank.— 1-32 

SVrre Darby-—— 3/88 


JMy 31 _ 

CoU Storage.— 

DBS_ 

Ftaser&lfenw... 

Gcntlog—-- 

Haw Par_ 


42a -0.02 

8.75 +0J5 

2.60 -0.06 
106 -. -0.02 
1-32 -0.01 

S/88 +022 


OUB_ 

S'pori Air Free .„ 
9ngapere Press... 
Straits Trading 

T^t LeeBaTO_ 

UOB._.— 


ft*BO rote orapflotf by TolMiin. 

N OTES - Prtcro.no this page are~« 
quoted on- the UrtteTsdams 
a nd are modiy last traded pries, w 
jF Wfifc i DgaNnro suroeoded-xd 
Ex dirtdrod. xc-Ea scrip hve xr Ex 
rtMits. xa Ex Ml. 
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AMERICA 


Dow cautiously Unexpected loss knocks Allianz off its pedestal 

.... ". •.:'^i^sillUsioxi.with'tlie insurer and high interest rates have depressed German equities, says David Waller 


WaH Street 

WALL Street headed toward 
record levels as the market 
built on the gains made this 
week, writes Karen Zagor in 
New York. 

At l pm, the Dow Jones 
Industrial Average was np 7.57 
at 3399*46 after briefly break¬ 
ing above 3,400 at 12.45 pm. 
The Dow reached a record high 
of 3,41331 on June. 1 . 

The overall tone of the mar¬ 
ket. however, was mixed with 
advancing Issues leading those 
declining by a slim margin. 
NYSE volume was fairly light, 
with just over 100m shares 
changing hands at 1 pm! 

The market's restrained 
advances were reflected in 
other indices. The Standard & 
Poor's 500 was 038 higher at 
42430 while the Nasdaq com¬ 
posite was up 051 at 57931. 

Among the economic news of 
the day was the release of 
stronger-than-expected hew 
factory orders for June, which 
rose 23 per cent. Orders for 
durable goods were revised up 
to 2.7 per cent from an earlier 
reported gain of 23 per cent In 
addition, personal consump¬ 
tion expenditures rose 05 per 
cent in the month, while per¬ 
sonal income was flat 

Equities were largely 
unmoved by the data, but sec¬ 
ond quarter results continued 
to have an impact on individ¬ 
ual stock movements. . 

McDonnell Douglas tumbled 
63% to $36% following the 
release of second quarter net 
income of Sl-a-share against 
62.01 In'the same period of 
1991. 

Shares in Aetna, one of the 
largest US composite insurers, 
tumbled H% to $43% in active 
trading on the back of a loss of 
46 cents a share on continuing 
operations compared with net 
income form, continued 
operations of f L13 a share the 
previous year. 

Among other big insurers. 
Travelers held steady at 622%, 
Equitable slid $% to $9% and 

ASIA PACIFIC : 


Cigna eased 6% to 654%. A ' 
Fleet Mortgage, a unit of 
Fleet Financial, was the most 
active issue of the morning. 
The stock traded at 623%. An 
8.3m Initial public offer viras 
made at 623-a-share. 

Other active big board issues 
included RJR Nabisco Hold- 1 
lags, unchanged at'68%, Bris¬ 
tol-Myers Squibb, down -$% at 
$69% and Baker Hughes, Off 
6 % at $ 22 %.. 

Paramount Communications 
fell $2% to *45. The US enter¬ 
tainment' group said it was 
expanding into the theme park 
business through the acquisL- 
. tlon of Ktng *B Entertainment in 
a deal valued at about $406m. . 

M Nasdaq trading, Microsoft 
rose $% to $73%, Dell Com¬ 
puter climbed $2% to $22% and 
Apple Computer lost $% to 
$46%: , 

Canada 

BRAMALEA’S agreement in 
principle with its - Canadian 
lenders on a restructuring plan 
boosted banks and paved the 
way. for strong gains in 
Toronto stocks at midday. The 
hflinVing inctor was up 42.75 OT 
L6 per cent to 2300.96 and the 
TSE 300 composite index was 
up 16.7 at 3,4423 in Blow vol¬ 
ume of 123m shares. Advances 
led declines by 228 ; to 172 with 
. transactions valued at C$164m. 

Among banking, shares, 
Canadian Imperial Bank of 
Commerce rose C$1 to C$ffi%, 
Toronto Dominion gained C$% 
to C$19%, Royal Bank firmed 
C$% to C$25% and Bank of 
Nova Scotia rose C$% to: 
C$23%. PWA Corp was up 31 
cents to C$265 and Air Canada 
was" up C$% to C$5%.. 

SOUTH AFRICA 

INDUSTRIALS enjoyed a 
firmer day as the market 
largely ignored next week’s 
mass action campaign by the 
ANC. The index, rose 12 to 
4,2 42 while the overall index 
lost 3 to 3,430. The gold Index 
declined O to 1,068: 


f I 1HIS week has proved to 
. I be a baptism of fire for 
A-' Mr Henning' Schulte- 
Nodle, . chief executive of Alli- 
. anz, the Munich-based insur¬ 
ance; company which is oik of 
EuropeV most powerful finan¬ 
cial Institution?. In'recent days 
the company, has had some' 
rare trouble with its share 
price, which in turn has 
dragged down the German 
. stock market 

On Tuesday, Mr Schulte- 
Noelle held his first press con¬ 
ference since he took over from 
Mr Wolfgang ; Seineren last 
. autmxut- What he had to com¬ 
municate was not welcomed by 
the stock market 
Shareholders were presented 
with, a larger-than-expected 
underwriting loss in 1991 - 
the firsfrever loss on Allianz’s 
mainstream insurance busi¬ 
ness. The loss amounted to 
DML78bn (SL2bn), down from 
a profit of DMl82m in the pre¬ 
vious year, reflecting difficult 
conditions in eastern Germany 
and in North America. 

That day, Allianz's shares 
dropped by 3 per cent But the 
company's problems - and 

EUROPE 


those of the market - did not 
end there. Following an ana¬ 
lysts’ meeting on Wednesday, 
which prompted a hefty down¬ 
grading from DB Research, the 
research arm of the Deutsche 
Bank, the shares dropped by 
another 4 per cent on Thurs¬ 
day, and carried on sinking 
yesterday. 

Allianz shares ended the 
week at DM1635, a 9 per cent 
fall since Monday. The DAX 
index closed at 1,615.42, little 
changed from last Friday but 
* down 7.2 per cent since the 
Bundesbank raised its discount 
rate from 8.0 to 8.75 per cent on 
July 16. 

Analysts say that Allianz 's 
blue-chip image and its status 
as a proxy for the market 
because of its shareholdings in 
other companies have both 
been been tarnished. 

Furthermore, investors who 
previously had been apprehen¬ 
sive about the merits of the 
strategy pursued by the outgo¬ 
ing Mr Schieren, are now 
totally disillusioned. His aim 
had been to reduce Allianz's 
dependence on tbe profitable 
domestic market by investing 
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overseas. Equally controversial 
was the decision to buy Deut¬ 
sche Versicherungs. the former 
east German state insurance 
monopoly which is unlikely to 
be profitable before 1995-96. 

He spent vigorously - some 
DMIObn during the 1980s 
but these investments, it 
appears, on the basis of Tues¬ 
day's figures, have lowered the 
quality of the company's earn¬ 
ings. 

The shares were dealt a fur¬ 
ther blow by a sell note from 


Dll Research DB analyst Mr 
Michael Dropper believes that 
Aflilm:-: has grossly overstated 
its reported Earnings Per 
Share iEF'S) lor last year. He 
<.iys (hat the 1991 figure 
should uiore properly have 
been DM26. less than twro¬ 
th ini:- •■] the DM 10.8ft reported 
on Tuesday. He has also cut 
his forecast fur this year's EPS 
from DM 45.50 to DM .18 and for 
I9tt5 from DM54 to DM44. 

His recommendation is based 
on the way Allianz has 
accounted for DM576m of 
losses incurred by Deutsche 
Versicherungs. in calculating 
its EPS. it lleated the losses as 
an "extraordinary" item which 
is taken "below the line" and 
therefore has no impact nn 
earnings. DB Research argues 
that as the losses were normal 
trading lashes, they should 
have been taken above the 
line, thus significantly reduc¬ 
ing earnings. 

Such ar» unequivocal “sell" 
recommendation is unusual in 
the consensual world of Ger¬ 
man finance. Conspiracy theo¬ 
rists see it as evidence of a 
deterioration in relations 


between Deutsche Bank and 
Allianz, the two most powerful 
institutions in the German 
financial services sector, and, 
through their extensive indus¬ 
trial holdings, in corporate 
Germany as welL 

The conspiracy theorists 
may well be wrong. What is 
clearer is that DB’s sell note 
shows the increasing influence 
of Anglo Saxon-style equity 
analysis in the German stock 
market. Deutsche Bank has 
recently reorganised its 
research activities in an effort 
to boost its credibility as a pro¬ 
vider of independent advice to 
institutional investors. 

Equally Anglo-Saxon was 
Allianz's response to the sell 
note: it released a statement to 
the press defending its position 
and Mr Diethart Breipohl, the 
finance director, held an 
impromptu press conference. 

This sort of reaction to share 
price developments may be 
familiar in the UK or the US, 
but it is still uncommon in 
Germany. 

Not surprisingly, the Allianz 
affair eclipsed tbe other corpo¬ 
rate news of the week. Com¬ 


merzbank, the first of the big 
three banks to report its fig¬ 
ures, reported a 14.7 per cent 
Increase in half-year profits; 
and BMW, the luxury car 
maker, announced a 10.5 per 
cent increase in net profits in 
the first six months, in spite of 
poor conditions in world car 
markets. 

In both cases, the figures 

were impressive, but not 
enough to lift the gloom which 
has settled on the German 
equity market since the inter¬ 
est rate rise. 


O nly tbe bravest inves¬ 
tor would argue that 
today's prices offer a 
buying opportunity. A techni¬ 
cal rebound may be possible in 
the short term but it seems 
unlikely that there will be a 
robust recovery in share prices 
until the Bundesbank relaxes 
its monetary policy. At pres¬ 
ent, the consensus is that the 
central bank will not cut rates 
until the first quarter of 1993 at 
the earliest, and may even 
have to raise the international- 
ly-sensitive Lombard rate 
before tben. 


Fears about Deutsche’s 


depress Frankfurt 


BOURSES ended lower in 
uncertain trading, writes Our 
Markets Staff. 

FRANKFURT came under 
renewed pressure from Allianz 
and Deutsche Rank. Forecasts 
that the latter’s half-year 
results, due on Tuesday, may 
prove disappointing saw its 
shares fall DM1L50 or 13 per 
cent to DM637. Some analysts 
said that there were rumours 
that total operating profit 
would show a 5 per cent 
decline compared with the 
same period in 1991, instead of 
estimates of a rise of between 5 
and 7 per cent At midsession 
the FAZ was down 6.12 at 
636.90, slightly lower on the 
week w hile the DAX shed 8-57 
to 1315.42, but rose 03 per cent 
over the week. Turnover fell to 
DM43bn from DM3.1 bn. 

BMW, up DM10 at DM553, 
was lifted by Thursday's pleas¬ 
ing results while other car 
makers fell :Voikswagen off 


_ FT-SE Eurotrack 1QO - Jul 31 _ 

Hourly changes 

Open 10.30am 11 am 12 pm 1 pm 2 pm 3 pm close 
1066.95 1066.99 1065.67 1066.05 1067.36 1068.36 1068.72 1067 77 


□ay’s High 1069.97 


Jul 30 
1068.92 


Bass value 1000 cawiQiOT). 

DM3 at DM356.50. Daimler 
down DM4.50 at DM635 and 
Porsche DM12 lower at DM515. 

News that the Swiss retailer 
Metro was to take a majority 
stake in Asko saw the latteris 
shares fall as low as DM762 
before recovering to dose up 
DM2 at DM792. Some analysts 
welcomed the deal, since it 
would enable Asko to consoli¬ 
date its position in the retail 
sector. 

PARIS was unsettled by- 
weakness in the bond market 
and worries that the French 
will vote against the Maas- 


Day's Low 1065.27 


tricht Treaty in the September 
referendum. Tbe CAC-40 Index 
fell 27.90 to 1.754.67. but was 
still up 1.2 per cent on the 
week thanks to an earlier but 
short-lived bear market rally. 
Volume was a modest FFrl.9bn 
and was mainly generated by 
arbitrage activity. 

Euro Disney continued its 
fall, losing FFr3 to FFr85 while 
BSN lost another FFr15 to 
FFr1,000. The stock has lost 4.1 
per cent since last Friday when 
the food company said it 
planned to restrict voting 
rights. 


MILAN rose as dealers 
squared their positions ahead 
of the weekend and the start of 
August, when many companies 
close down for the summer hol¬ 
idays. The Comit index rose 4.0 
to 401.72. hut was 1.1 per cent 
lower on the week, in turnover 
estimated at slightly above 
Thursday's L80bn. 

The market was pulled 
higher at the start by the 
insurance sector, with Generali 
adding 1,345 to L26.345 and 
jumped to L27350 after hours. 
Fondiarla rose L560 to L23310 
and Ras added L340 to L13.850. 

The market's rebound 
caused some 10 shares to be 
suspended temporarily for 
excessive gains, including the 
steel group Falk and the 
energy group Edison. 

AMSTERDAM saw selling in 
Philips after the consumer 
electronics group's announce¬ 
ment on Thursday that it was 
delaying the introduction of a 


new compact cassette product. 
Its shares shed 50 cents to FI 24 
while Polygram slipped 70 
cents to FI 4730. The CBS Ten¬ 
dency index closed down 0.8 at 
116.2 but rose 03 per cent on 
the week. 

Royal Dutch was lifted late 
in the session on good half 
year results from its Shell Oil 
division in the US. Its shares 
advanced FI 2.30 to FI 14730. 
Fokker, rebuked by the stock 
market authorities for the way 
It kept its minority sharehold¬ 
ers appraised of its takeover 
talks with Dasa of Germany, 
was 20 cents weaker at FI 25.80. 

ZURICH weakened in late 
trading. The SMI index fell 8 to 
1,798.1, but put on 2.4 per cent 
on the week. Union Bank bear¬ 
ers lost SFr5 to SFr70l and 
Swiss Bank bearers dropped 
SFrll to SFrt47 after announc¬ 
ing on Thursday a 7.7 per cent 
fall in half year operating 
profit. Nestle bearers lost 


SFr70 to SFT9.370. 

BRUSSELS was lifted by 
gains in Solvay and Petrofina. 
The Bel-20 index gained 4.08 to 
1,14536, adding 0.4 per cent on 
the week, in low turnover of 
BFr645m. Solvay was actively 
traded after Thursday's posi¬ 
tive half-year results, advanc¬ 
ing BFr200 to BFrl2,475. Petro¬ 
fina firmed BFrlOO to 
BFrll.025. 

VIENNA eased in line with 
other markets. The ATX index 
lost 9.54 to 782.62, but was np 
1.4 per cent on the week. 

Steyr Daimler Puch fell 
another Sch8 to Schl40 while 
Austrian Airlines recovered 
Sch5 to Schl.575 after falling 
Thursday on news that it may 
have to cut its 1993 dividend. 

STOCKHOLM rose on foreign 
interest in Astra. The Affars- 
varlden index gained 2.70 to 
861.70, up 33 per cent on the 
week. Astra’s B shares 
advanced SKr3 to SKr539. 


LONDON SHARE SERVICE 


Corporate tax breaks lift Nikkei 


Tokyo 

REPORTS of the government’s 
additional economic stimulus 
package,, which includes 
planned tax breaks for corpo¬ 
rate capital investment, lifted 
share prices but activity 
remained subdued ahead of the 
weekend, unites Bmiko Tern- 
zono in Tokyo. 

The 225-issue index gained 
354.68 to 15,91038, for a rise of 
2.7 per cent on the week. The 
index fell to the day’s low of 
15,469.09 in the morning ses¬ 
sion on small-lot profit-taking, 
but later surged on index- 
linked buying by investment 
trusts, hitting the day’s high of 
15,967.18 in the afternoon. 

Volume, however, fell to 
200m shares from 223m. Gain¬ 
ers led losers by 805 to 18L 
with 114 Issues remaining 
unchanged. The Topix index of 
all first section stocks rose 
25.77 to 231935 and In London, 
the ISE/Nikkei 50 index fell 
234 to 96833. 

Traders said the bulk. of 
activity consisted of short-cov¬ 


ering, and little new demand 
was seen. Mr Yasuo Ueki at 
Nlkko Securities said: “Senti¬ 
ment seems to have improved 
as the government has started 
to announce concrete measures 
to counter the weak economy 
and stock market” He added 
that investors were waiting to 
take profits at higher levels. 

Reports that central bankers 
in the US, Japan, and Europe 
were in dose discussions over 
problem loans at commercial 
banks, encouraged market par¬ 
ticipants. 

Banks and property-related 
issues, which rose on Thursday 
on the government's plans to 
support land prices by purchas¬ 
ing real estate tor public works 
projects, advanced sharply. 

Industrial Bank of Japan 
gained Y7Q to Yl.780 and Sumi¬ 
tomo Bank gained Y60 to 
Yl.430. Mitsui Fudosan, the 
leading realtor, added Y69 to 
Y839, and Mitsubishi Estate 
Y45 to Y810. 

Speculative theme stocks 
strengthened on short-term 
trading, with Mejji Milk Prod¬ 
ucts gaining Y15 to Y875 and 


Okamoto Industries Y30 to 
YL060. 

Foreign investors were seen 
bargain-hunting in electrical 
blue chips. Hitachi advanced 
Y7 to Y723 and Fujitsu gained 
Y20 to Y587. However, Toshiba 
fell Y7 to Y614 and NEC lost Y2 
to Y760 cm con ti nuing concerns 
over earnings. 

In Osaka, the OSE average 
gained 38833 to 17,750.75 in vol¬ 
ume of 12J9m shares. 

Roundup 

A FIRMER Wall Street and 
Tokyo helped most markets in 
the Pacific Basin to rise. 

HONG KONG was stronger 
on selective bargain-hunting. 
The Hang Seng index rose 5130 
to 538L13, a L9 per cent rise 
on the week, in turnover of 
HKS2.15bn. 

HSBC Holdings was the most 
active stock, gaming HKS130 
to HK$54, while Hang Seng 
Bank improved 50 cents to 
HE$53J50, and Cheung Kong 
was up 30 cents at HKS24.5G. 

SEOUL’S composite index 
rose 0.72 to 50935 but was 23 


per cent down on the week. 
Gamers exceeded losers by 327 
to 309, with 191 unchanged. 

TAIWAN ended higher on 
baying of shares in the food, 
plastics and textile sectors. The 
weighted index gained 78.99 to 
4.10&52, up 2.1 per cent on the 
week, in turnover of TS29bn. 

MANILA was slightly stron¬ 
ger. The composite index 
advanced 3.78 to 1,49930, a 2.5 
per cent increase on the week, 
as combined turnover 
improved to 3293m pesos from 
2263m pesos. 

KUALA LUMPUR rose on 
bargain-hunting with the com¬ 
posite index closing 2.97 higher 
at 60133 for a 13 per cent gain 
on the week. Gainers led losers 
by 156 to 72 in volume of 723m 
sha res. 

AUSTRALIA weakened with 1 
the All Ordinaries index end- j 
ing down 33 at 1,617.7, but up I 
03 per cent on the week. 

BANGKOK rose on hopes of 
good sec ond quarter results. 
The SET Index gained 4.76 to 
744.42, up slightly on the week. 
BOMBAY'S BSE index gained 
2833 to 2,727.06. 
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Tel:011-529 U10 
Fan: 071-139 ]«|8 


NATIONAL AND 
REGIONAL MARKETS 


THURSDAY JULY 30 1992 


WEDNESDAY JULY 29 1992 


DOLLAH INDEX 


Figures In parentheses US Day's Pound Local Loctd Gross US Petcri Lccal Year 

show number of lines Dollar Change Storting Yen DU Currency efag Dm. Dock Stertcg Yen DM Cnrrency >992 1992 ago 

of stock Index % Index Max Index Index on day Yield Index Index Index Index Index High Low (approx) 


Austria (19).... 154.05 -0.5 11B.02 12430 

Belgium (42).-. 146.69 +0.1 113.33 118^5 

CamdafW). 128^ +0.2 99.05 103.44 

Denmark (35). 239.52 -0.1 185.05 193J27 

.. 89.74 -1.2 53.88 56ra 

France (104)_ 158.41 -0.7 12139 127.81 

Germany (84).. 120.32 +0.1 92.96 97.10 

Hong Kong (54). 242.74 -0.4 18754 19568 

Sdnffl........ 158.74 + 06 122.64 128.09 

Hafyfte_ 61.45 -1.0 47.48 49.58 

Si (473)_ 92.41 +2.4 71.40 74^7 

ffiy^ia(e9).... 241.87 +1.1 186.88 195.15 

Mexicans)....1385.11 +1^ 1070.12 1117.64 

NMeriand (25)_ 161.18 -0.1 ■ 124.53 130JJ6 

NcttZmSk) (14)_ 44.81 -13 34.62 38.16 

Nwwav (23)..-...... 171.74 +0.5 132.89 138^8 

Sinrapore (38).. 208.54 +Z3 161.11 18857 

sSwrlM(BI). 204.45 +1.9 157.95 164J7 

SpSn SS“." __ 138^0 -0.4 107.54 112.32 

Si«len(29).. 187.57 -1.0 144.91 151.35 

Swtoeriand (62). 11i05 ~02 86.57 80.42 

uXd Wngdorn (2281_ 183.81 -0.4 141.85 148.14 

IfiMsS)—■ .. 172 - S9 +0 ' 4 133.34 139.27 

Europe (TEST.. 147.76 -Oh 114.18 119*3 

Nordtenin..-. 17555 -o^ 135.40 141.41 

Pacific Basin (717)-- 99-» +2-1 W-Jl ' »« 

Euro-Pacific (1506). 118.M +0.8 81.88 95^ 

Norft America (636)..— 169-fl 1J1.W 137.® 

Europe Ex. UK (561). 126.06 -0.3 97.40 101.74 

Wbrid Ex. US (1^9)...w— 120.92 +0-8- 93.42 97.58 

vKSblKHS._ 133.05 +0.8 102.79 107-36 

WorM Ex. So. Af. (xl80).. 137.01 +0.6 105.85 110.56 

World Ex. Japan (1748)... 182-35 +0.1 125.43 131.02 

The World index (2221)... 137.41 +0.6 106.16 110.88 _ 
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REAL-TIME EUROPEAN AND l\S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 

CALL• LONDON 71-329-3377 - FRANKFURT 49-69-639125 


Market Myths and Duff Forecasts for 1992 

'The recetslon Is over, jtockmarkels arc In a bull trend; the US dollar will 
conlmue lo recover." You did NOT read Ihot In FullerMoney 
• tho Iconoclasllc Investment tetler. 

Call Jane Farquhauon tor a tamplo Issue (once only) 

Tel: London 71 -<J39 4961 (071 In UK) or Fax.- 71 -439 4966 


WORLD STOCKMARKETS. 
WHERE NEXT? 

If you have a View, take a Position 
Contact: ANUaN FBanos os 071-245IOIO 
ECUllnirnBrPLC.ZbCiHSHMPUtt, SWIXIHL 
Moure or TB Smiim and Fm us Ainioam 


r BNCE INTERNATIONAL FINANCE B.V. 
US$ 100.000.000 
101/4% Guaranteed Notes 1989 
Due 1989/1994 

NOTICE OF EARLY REDEMPTION 

On behalf of ihe issuer, ABN-AMRO Bank N.V. hereby gives 
notice to holders of the above-mentioned Notes of the Issuer's 
election 10 redeem the outstanding Notes on September IS, 1992, in 
accordance with section 7(a) of the conditions of the Notes. 

The Notes will be redeemed at a Redemption Price equal to 100% 
of the unpaid principal amount, being USS40.000.000, of the Notes 
so redeemed plus accrued and unpaid interest as from June 15, 
1992. 

The Notes will become due and payable on September IS. 1992; 
interest thereon shall cease to accrue on and after the said date. The 
Notes together with the coupons 13 up to 20 attached should be 
surrendered in the usual manner with one of the Paying Agents 
staled on the Notes. 

ABN-AMRO Bank N.V. 

July 31.1992 
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Governors concerned over pressure on university's finances 

LSE bids £65m for County Hall 


By Andrew Adonis 


GOVERNORS of the London 
School of Economics are worried 
about the viability of the £65m 
bid submitted yesterday for 
County Hall, the landm ark Lon¬ 
don site it is seeking as its new 
headquarters. 

At least one fears that the 
move could bankrupt the social 
science university unless it is 
supported by a direct govern¬ 
ment subsidy. 

In cash terms, the LSE bid is 
almost certainly lower than the 
£60m sale price which was agreed 
with the Japanese Shirayama 
Corporation for the riverside 
building alone. This building 
comprises less than half the 
whole County Flail site. 


The LSE believes that the 
"public interest" aspects of its 
bid justify the shortfall. 

However several of its gover¬ 
nors are understood to have 
expressed concern at a meeting 
on Thursday that some of the 
assumptions upon which the bid 
is based - notably the LSE's 
ability to dispose of its existing 
Aldwych site for about £100m 
within three years - are unreal¬ 
istic. 

They are also concerned that 
the cost of servicing a loan of up 
to £50ra would put unsustainable 
pressure on the LSE’s finances. 

Mr John Ashworth, the LSE’s 
director, is believed to have 
assured them that the offer was 
not Irrevocable, although the 
government told the LSE last 


week that its bid should be 
“unconditional". 

Mr Ashworth said his bid, sub¬ 
mitted just before the govern¬ 
ment’s end-of-month deadline, 
was “very’ sensible - not Just 
financially, but in the national 
interest more broadly”. 

Hambros Bank, the LSE’s 
financial adviser, said it was 
“entirely happy” with the bid, 
and was prepared to lend a "sub¬ 
stantial" part of the sum. 

However, the Universities 
Funding Council is believed to be 
unwilling to indicate support for 
the bid without farther justifica¬ 
tion. 

Mr Michael Howard, the envi¬ 
ronment secretary, will take a 
final decision by early Septem¬ 
ber. 


Mr Makoto Toyota, Shiraya- 
ma’s London agent, called for the 
bid’s “immediate rejection", on 
the grounds that it was neither 
competitive nor unconditional. 
Shirayama intends to pursue its 
legal action for damages from the 
government for losses caused by 
the continued refusal to rule out 
an LSE bid. 

The LSE bid enjoys strong 
cross-party support, but minis¬ 
ters are concerned at the finan¬ 
cial implications. They will not 
be reassured by the view gener¬ 
ally expressed by its supporters 
that its success will be essen¬ 
tially a political matter, 
reflecting on the government’s 
determination to see the LSE 
become “Europe’s social science 
university". 


Channel 4 
fined for 
refusing 
to disclose 


source 


By Robert Rice and 
Raymond Snoddy 


CHANNEL 4 yesterday escaped 
possible sequestration of its 
assets and the threat of closure 
for refusing to reveal the source 
behind a television documentary 
on Northern Ireland. 

Instead Lord Justice Woolf 
imposed a total fine of £75,000 on 
the channel and Box Productions, 
the company which produced 
Committee, a programme alleg¬ 
ing systematic collusion between 
the Royal Ulster Constabulary 
and Loyalist death squads. 

Channel 4 and Box. which 
argued that they could not iden¬ 
tify their main source without 
endangering his life, will also 
have to pay costs estimated at 
between £150,000 and £200,000. 

Lord Justice Woolf said in the 
High Court that Channel 4, 
which was found to be in con¬ 
tempt under the Prevention of 
Terrorism Act, should have 
borne in mind that the pro¬ 
gramme would undermine the 
reputation of the RUC and the 



Channel 4 chief executive Michael Grade, left, and chairman Sir Richard Attenborough leave 
the High Court yesterday after the company was fined for refusing to reveal a source’s name 


rule of law - just what terrorists 
were trying to do. 

But he had decided against 
sequestration of assets, which 
could have destroyed Channel 4 
and Box, because it was clear 
they were not going to disclose 
the name of “Source A". The only 
alternative was a fine. 

No one could doubt the 
dilemma the companies faced or 


their desire to co-operate with 
the law so far as they were able, 
the judge said. The fine was 
therefore substantially smaller 
than it might have been. 

Even more significantly Lord 
Justice Woolf said there should 
be no further proceedings either 
against the companies or any 
individuals involved. 

Sir Richard Attenborough, 


Channel 4 chairman, said the 
judges had recognised the 
dilemma the company had faced. 

"Although they had no real 
option but to fine the companies 
for contempt, and although there 
remains a gulf between the views 
we and the court take on the 
duties of serious journalists, no 
draconian penalties were levied," 
he added. 


Fraud Office scraps final Blue Arrow case 


By John Mason 


THE UK’s Serious Fraud Office 
has finally abandoned its Blue 
Arrow prosecution by dropping 
proceedings against four City 
advisers still charged with fraud 
over the affair. 

The SFO’s widely expected 
decision to scrap the next two 
trials followed the Court of 
Appeal’s criticism earlier this 
week that the first trial - which 
lasted a year and cost £35m - 
was a “costly disaster" which 
should never be repeated. 

The four advisers who will now 
be acquitted of conspiring to mis¬ 
lead the markets are Mr Charles 
Villiers, former chairman of 


County NatWest, Ms Elizabeth 
B rime low. County's former com¬ 
pliance director, and Mr Paul 
Smallwood and Mr Tim Brown, 
former equities directors witb 
UBS Phillips & Drew. 

The SFO decided there was no 
longer any public interest in 
prosecuting these four in the 
light of the appeal court's criti¬ 
cism. made during its judgment 
explaining why it was quashing 
the convictions of four other 
advisers found guilty of conspir 
acy to defraud. 

Mr Nicholas Purnell QC, who 
brought the ill-fated prosecution 
for the SFO. will tell the trial 
judge, Mr Justice Brooke, on 
Monday that no evidence wifi bo 


offered against the remaining 
four. The decision to drop the 
charges came as no surprise in 
the City. One regulator com¬ 
mented: "In the light of the out¬ 
come of the first trial the SFO 
could not have done anything 
else. It would not have been fair." 

It is widely accepted that the 
four played only peripheral roles 
in County's and UBS Phillips & 
Drew’s handling of the issue. 

Neither Mr Smallwood nor Mr 
Brown was available for com¬ 
ment yesterday, but a UBS 
Phillips & Drew official said the 
firm was “absolutely delighted". 

The company still employs the 
two men. though neither has 
been involved In investment 


work since their arrests in 
November 1989. Curbs placed on 
their working by the Securities 
and Futures Authority are expec¬ 
ted to be lifted next week. 

Neither Mr Villiers nor Ms 
Brimelow would comment yester¬ 
day. Mr Villiers is currently head 
of corporate development at 
Abbey National. Ms Brimelow 
has been out of work for almost 
three years. 

The dropping of the prosecu¬ 
tion does not quite mark the end 
of the Blue Arrow affair. The 
findings of the Department of 
Trade and Industry inquiry into 
the role played by National West¬ 
minster Bank’s top management 
should be released this year. 


Bangkok citizens driven potty 


Continued from Page 1 


the motorcycles have started to 
get stuck. On Wednesday night, 
some commuters simply stopped 
at the nearest restaurant and 
enjoyed an unscheduled meal 
while waiting for the roads to 
clear. 

Bangkok's traffic congestion 
threatens to choke the country’s 
dynamic economy. Some expatri¬ 


ates have moved to the efficient 
and less polluted island of Singa¬ 
pore, rather than struggle to 
reach meetings in Bangkok. 

Work on two mass transit pro¬ 
jects - both including elevated 
railways - is expected to start 
shortly, but it will be several 
years before they relieve the con¬ 
gestion on the roads. In fact, the 
construction work will make 
matters worse. 


Treasury defends sterling 


Continued from Page 1 


The chancellor and the Bank 
governor w**re supported in their 
campaign to bolster sterling by 
Sir -Jeremy Morsr-. chairman of 
Lloyds Bank. 

Sir Jeremy said the pain 
inflicted by ERM discipline would 
have to be endured to reach the 
goals the government wanted. 

“Wo arc suffering the same 


pain that other countries did 
years ago." he said. He poured 
cold water on the chances of a 
realignment of currencies in the 
ERM. unlike Mr Pearse and Sir 
Denys, who urged the govern¬ 
ment to work for such a move. 

After losing about one pfennig 
against the D-Mark in early Euro¬ 
pean trading, the pound recov¬ 
ered to close unchanged in Lon¬ 
don at DM2.8425. 
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Weather 


UK Today: A cloudy 
Start Over much of 
England and Wales, 
with patchy rain, 
especially in the west 
Some sunshine In 
eastern England. 
Cloudy with rain in 
Scotland, but 
becoming brighter 
over eastern counties. 
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THE LEX COLUMN 


Gas turns up the heat 


British Gas's decision to submit itself 
to the Monopolies and Mergers Com¬ 
mission is of central importance for 
the UK's privatised utilities as a class. 
British Gas may be in some ways a 
special case, ft is the only utility to 
have suffered a breakdown of relations 
with its regulator. But that makes it 
the ideal test case on how far and how 
frequently a regulator can change the 
roles. It is also the purest monopoly of 
the lot the others either suffer compe¬ 
tition at the consumer level, like BT, 
or are broken into regional monopolies 
like water and electricity. But that 
makes Gas the ideal subject for estab¬ 
lishing the central question of what 
kind of rate of return a monopoly 
should enjoy. 

For the other utilities - BT espe¬ 
cially - the effect Is that of a free ride 
at Gas’s expense. Going to the MMC is 
a fairly desperate expedient, given the 
risk of an adverse ruling and the bur¬ 
den on senior management time. It is 
not clear whether Gas did so because 
of stubborn resistance to change, or in 
the realisation that the regulatory 
impacco vras mairing change impossi¬ 
ble. Either way, it could ultimately 
benefit from the experience, not least 
in being obliged or allowed to slash 
costs In the BT manner. 

Investors most now resign them¬ 
selves to a becalmed share price until 
the spring. But an MMC reference was 
mostly in the price already. There is 
always the nham*p. that the findings 
will change Gas still further from the 
animal described In the original pro¬ 
spectus. But for investors, as for the 
management, there is value in know¬ 
ing where they stand. 


FT-SE 1 ndexj'239^-6. 


Lloyds Bank 


relative to the 
Index 



95‘-~r: 


SO 1 


: .IBM. 
'Souttte: OatMfrniff - 


1992 


to push sterling down towards its 
absolute D-mark floor of 2.778. To be 
sure, there are still more than 6 pfen¬ 
nigs to go. But sterling already needed 
nffipial support ag ains t the Portuguese 
escudo yesterday. 

Sharply hi gher Italian interest rates 
have made it expensive to sell the lira 
short That is conspicuously not the 
case with sterling. Nor does uncer¬ 
tainty over September’s French refer¬ 
endum on the Maastricht treaty help. 
When ERM stability was accepted by 
the market, currencies at the bottom 
of the system could only move up. 
That no longer applies when the sys¬ 
tem itself is in doubt. 


their ItMi’- books next week but L.oyds 
"the bank to which investors Mok for 
<tr{ vision. It may be right that 
iu-jv^r Interest rater? reduce the amount 
can oam on its interest-free capital 
inti that some low-yield business is 
not worth keeping anyway. Beyond 
that however, the answers are hardly 
original: keep trimming expenses and 
hope that loan demand will revr.e. 

it is thus easy to see why Lloyds 
was so interested in acquiring Mid¬ 
land. The merger would have given it 
both extra income and new costs to 
cut. Unfortunately, there are no obvi¬ 
ous alternative candidates. But inves¬ 
tors are not without some consolation. 
For the time being the bank has 
plenty of resources - including fSSCra 
in surplus provisions for developing 
country- debt - with which to finance 
further increases in its dividend. 


Sterling 

Perhaps Mr Brian Pearse of Midland 
Bank and Sir Denys Henderson of ICI 
would be better advised to keep their 
mouths shut about the exchange rate. 
Their complaints tide week about the 
economic cost of maintaining ster¬ 
ling's level within the ERM elicited no 
sympathy from the Treasury. But they 
have contributed to a growing malaise 
in the currency markets. If that con¬ 
tinues, the government may find itself 
under pressure to raise interest rates, 
which can scarcely be what the two 
men intended. 

Part of the trouble is that the 
exchange market has begun to doubt 
the government’s resolve following the 
speed with which it moved to ensure 
that Cheltenham & Gloucester with¬ 
drew its recent mortgage rate rise. 
That makes the market more inclined 


Lloyds Bank 

Lloyds Bank must have been disap¬ 
pointed to see its shares fall more than 
5 per cent yesterday after it raised its 
interim dividend by nearly 10 per cent 
After all, its net return on equity is a 
highly respectable 16 per cent, the 
all-important tier 1 capital ratio is 
p ushing 7 per cent and bad debt provi¬ 
sions a gains t large corporate loans are 
at their lowest level for more than two 
years. The trouble is that these factors 
have for some time allowed the shares 
to trade at a premium of 100 per cent 
and more to net assets. What the mar¬ 
ket was not prepared for was the 6 per 
cent fall in operating income. 

Coming a day after a similar disap¬ 
pointment from Midland, Lloyds’ 
interim results add to the impression 
that a dearth of income is becoming a 
problem for the British banking indus¬ 
try which no amount of cost-cutting 
can disguise. True, Barclays and 
National Westminster are not expec¬ 
ted to show the same shrinkage in 


Lex Service 

Interim figures from Lex Service 
should dispel some of the more wildly 
pessimistic stories about the UK car 
market. The company's forecast of 
August car sales slightly higher than 
last year suggests a national total for 
the month in the region of 3S0.0G0. in 
line with yesterday’s estimate from 
the Society of Motor Manufacturers 
and Traders. 

However, it remains unclear what 
impact the August rush will have on 
aggregate second-half margins. Over¬ 
production in anticipation of a more 
solid recovery in consumer spending 
could still lead to an overhang of 
inventory on the forecourts come the 
autumn, which would only be cleared 
by discounting. Although the industry 
ciaims to be more rational than in the 
1980s. such lingering doubts may 
explain the recent lacklustre perfor¬ 
mance of Lex’s shares. Having outper¬ 
formed the market by 21 per cent 
between January and May, they have 
since lost almost all of this advantage. 

Even assuming a good August, Lex 
is unlikely to repeat the first-half pre¬ 
tax figure of £16m, especially given the 
loss of the Volvo concession. There 
must be some doubt about its ability 
to continue equity-accounting the con¬ 
tribution from Arrow Electronics 
which was £4.6m in the first half. 
Against this, a more realistic view of 
residual values allowed the group to 
make a respectable return on leasing 
and the integration of Swan National 
appears to be proceeding smoothly. 
Assuming the final dividend is held, a 
prospective yield of 6.3 per cent looks 

unde manding 



Make your penny go farther 


For Streamlined efficiency, The Throgmorton Savings Scheme 
is way ahead because you can use k to buy shares in The 
Throgmorton Trust without a dealing charge. 


Whatever the economic cyde, shares have provided excellent 
returns in the long run and an investment trust gives you a 
ready-made portfolio » spread your risk. 


For more information and application forms, please phone 
071 374 4100 or complete and return the coupon FREEPOST 
to Framlington Investment Management Limited, 155 
Bishopsgate, London. EC2B 2TT, 


Owning shares in The Throgmorton Trust, for example, will 
give you an extensive portfolio of investments in listed British 
smaller companies. 


Please remember that the price of shares and the income from 
them are not guaranteed and they can go down as well as up 

ro that mvestog may not get hade the foil amount invested. 

Fast performance is not a guide to the future. 
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ViB TORE. HADG'S 
“ voice crackles over 
the radio :linki front 
"Spitzbeipen, half-way 
' between Norway and 
. the North. Pole;. "Our' boats have ; 
caught 58 whales, so far, but we are 
behind schedule because of the ter- - 
jible^weather andT^g." 

Haug is the 4O-year-«M sci 0 ntlsrt 
id’ charge of: the six Norwegian' 
whaleboats now.at the.centre.of^a 
■ Bercedntsniatfaxhal dilute: •- 7,- 
* His 12-man team on board the 
Asbjom Selsbame (Child of the Seal) '. 
• has killed 1'4 minke whales in the 
past .three, weeks, bunting around ■' 

! the clock. under, the m idnig ht mri 
. The whaleboats-are now heading 
back to Norway- . and. back "Into' 
the dispute. V-' 

- At. the'annual meeting: of the.: 
Intemattonal ^Whaling Connn^lon ' 
• ; ih June, Non^-andoud(^;.that it 
would resume^oominerda} whaling 
next firing after a hreak. <rf five " 
.years. J -:-y- V.-- ; - ,v 
Norway's move threatens to’ 
undermine the fragile moratorium 
which most lWC members have 
observed since 1985 and Japan Is. 
expected to follow: Less thari 48 
hours after its announcement, Nor¬ 
way dispatched Haug's team to 
catch HO minke whales for “scieu- 
tific research". This is permitted 
under IWC rules, but considered by ; 
some to be a mere pretext for 
starting whaling imme^ately. 7 .7' 
The resumption brought interim- : 
tional condemnation particularly as 
Mrs Gro Harlem Brundtiand, Nor¬ 
way’s prime, minister, has received ! 
dozens of environmental awards, 
earning her the tag of "the Green 
Queen”. It mi gh t prove an obstacle 
to entry into- the EG, the European - 

" parRampri t }ia« mM ~ : ’ 

Is the Norw^dan stance foolish 
and obstinate?-Are campaigns to 
''save the . whale” trying to protect 
the. species or to protect every sin- 
gle whale - and are they more than ' 
a lx^iby of sentimental animal lov- 
ers? -• ./•-•' . .. ’ 

. In the tiny whaling villages of the . 
Lofoten archipelago, 150. miles ' 
inside the Arctic Circle and . four 
hours .from' the mainland, the 
answer is emphatic. “We have to 
earn our Jiving from tbesea:- we 
don't like being called barbarians", 
says Arite Lauritz Bendiksen who 
has hunted whales for ^ of his 54 
.years, ftrst with his father'and then 
with his three soib. 7 . . 

He lives in. Seine, tte village et 
thd south of the islands which could - 
claim to be Norway's whaling capi¬ 
tal. with sfr of the country's 55 reg- • 
istered whaleboats,-. 

It is beautiful and. harsh: 150 
wooden houses strung along a cres- 
cent of flat land between jagged 
black mountains, pervaded by the 
smell of Gsh and sewerage. The 
road peters- out after a few kilo¬ 
metres at thovillage of Aa^Hugging 
the shore is the Maelstrom," the fero¬ 
cious tidal current which horrified 
Jules Vernes in Twenty. Thousand 
Leagues under the . Sea. 7 
Until 1987 almost a third of the 
men from Heine’s 30 families were 
whalers. That year the Norwegian 
government bowed to international 
pressure to halt commercial whal- 





Return of the whale killers 

Bronwen Maddox visits Norway’s remote Lofoten Islands to meet the men eager for the hunt 


tag"- two years later than most 
countries! -, until research could 
determine their numbers. 

Roald Olsen, dxA in his 65-foot 
boat; the Mabtesffard, is searching 
for the mizzlre which he hopes to kill 
next season. "Keep looking for the 
curve af-tds bat* in the water”, he 
says Tram the bridge. The tripod on 
the . Vow is empty now. but' by 
spring It will be fitted with four- 
teet-lcrag metal shafts, with orange 
grenades screwed to the tip. 

The grey-and-white -minke whales 
are kani.to spot only 20 feet long, 
they rarely spout and their tiny dor¬ 
sal fin hardly cuts the water. 

Suddenly a shout Tram the crow’s 
nest; a young whale has been 
tempted dose to shore by the low 
tide. The boat lurches round in pur¬ 
suit, but the whale, 100 yards away, 
dives.. “Sometimes he Is cleverer 
than me,” says Olsen ruefully. ”1 
am just waiting for next spring.” 

The 1987 ban hit the community 
hard. “It was a great loss in my life" 
says Beudiksen.. N We used to call it 
whale siekness - the fever that 
would grip aU the mm here In April 
before the season started.” 

“But the worse damage was to my 
wallet,” he says, grimacing. "The 
permits were like money in the 
bank." 

Before the 1987 ban, the whalers 
sold the slabs of bright red meat to 
traders on nearby Skrova island for 


Norwegian and Japanese supermar¬ 
kets. “It is like the best beef you 
ever bad,” say the occupants of the 
Gammdbua, Heine's main bar. On 
Skrova an average minke would 
fetch around 30,000 kroner (£2,700): 
although that price seems sacrilege 
to many whale lovers, it was bounty 
to the Heine fishermen. 

In 1987 Bendiksen says he made 
around 200,000 kroner. Whaling con¬ 
tributed 60 per cent; catching had¬ 
dock, cod and caplin in the 24-hour 
darkness id the winter, less than 
half. Fishing all year round has 
proved a poor substitute for whal¬ 
ing, he says, although the govern¬ 


ment has paid half the cost of new 
cod nets to help compensate. 

But however much the end of the 
ban is appreciated by the Lofoten 
whalers, they number only a few 
hundred. The Norwegian govern¬ 
ment is the first to say that the 
motive behind its decision was not 
money. 

Whaling is not actually economi¬ 
cally important to us,” says Helga 
Hemes of the Foreign Affairs Minis¬ 
try. In 1987, the last year of Norwe¬ 
gian commercial whaling, its catch 
of 387 whales made the country 
only 13m kroner, around £i.2m. 
mainly from selling whale meat to 



A minke whale killed by a Lofoten whaleboat before Uie ban 


Japan. Instead, it is a question of 
the right to preserve a cultural heri¬ 
tage, the ministry says, arguing 
that "Norway has always made its 
living from marine resources." 

Norway’s resumption of whaling 
pre-empted a judgment by the IWC 
of whether the minke whale had 
recovered enough from intensive 
hunting in the 1950s and 1960s to be 
caught without endangering its 
numbers. Norway claims that its 
action is environmentally sound as 
there are now enough minke whales 
off its coasts to "harvest" in line 
with the Rio environmental sum¬ 
mit’s principle of the "sustainable 
use of the environment". 

Its scientinc arguments that the 
minke is not endangered are good 
ones - although less complete than 
it claims - but it has undermined 
its case by impatient and insensi¬ 
tive diplomacy. This summer the 
IWC scientific committee formally 
accepted an estimate, based on Nor¬ 
wegian data, that there are some 
36,700 minke whales in the nor¬ 
theast Atlantic. That is a "best 
guess": the model gives a 95 per 
cent chance that the total lies 
between 61,000 and 120,000. 

Acceptance of that figure marks a 
triumph for the Norwegian delega¬ 
tion to the IWC. It had argued 
steadily that research in 1987 which 
suggested that only 20,000 whales 
were left was wildly inaccurate. 


The debate has raged because it is 
difficult and expensive to work out 
how many whales there are. For 
two years Norway sent out boats 
from its marine institutes to count 
whales systematically, crossing and 
recrossing the sea in a grid, at a 
cost of 30m kroner. They spotted 
several thousand whales: the insti¬ 
tutes had to conduct more studies 
on how long whales stay underwa¬ 
ter and other crucial assumptions 
in order to project the total popula¬ 
tion from that small sample. 

The IWC’s acceptance of the data 
put some weight behind Norway’s 
case that regular “harvesting" 
would not jeopardise the northeast 
Atlantic minke wliale. But Norway 
promptly weakened its case by ref¬ 
using to watt for the IWC to agree a 
quota or inspection procedures. 

Norway says it will itself run the 
IWC model of how fast minke 
whales breed and set itself a safe 
catch limit. 

The "finger in the wind” guess 
from one IWC executive is that the 
eventual figure is likely to be 
between 600 and 1500 next spring, 
which tallies with the Lofoten 
fishermen's expectations. 

So far the Norwegian government 
has refused to comment, thus 
preventing any serious scientific 
discussion of whether its chosen 
“harvest" will be safe for the 
whales. It seems premature for it to 


claim “we have science on our 
side". 

Norway explains its impatience 
by saying that the IWC has been 
hijacked from its task of setting safe 
quotas by countries which are 
opposed to any whale killing at all 
It has some cause for frustration, 
given the members’ past difficulty 
in reaching agreement. Indeed, the 
two arguments have often become 
entangled. But it has done itself no 
favours in the way it dismisses its 
opponents views as “sentimental 
and emotional arguments based on 
animal rights", in the words of the 
foreign ministry. 

The proprietor of the Gammelbua 
bar demands “what about Spanish 
h ullfighting ? And what about your 
Prince Philip and his fox-hunting? 
Why pick on whales - they are not 
special," he says. 

“Our problem is that in the past 
two decades the whale has become 
an urban totem,” says Georg Blich- 
feldt, secretary or the High North 
Alliance, a pro-whaling lobby based 
in Reine. “It is cultural imperialism 
to impose these foreign values on 
us." 

Those arguments have a long ped¬ 
igree and a catholic set of advo¬ 
cates. The Marquis de Bade, one of 
the most succinct, declared "morals 
are geography misapplied”. It is 
fashionable, widely marketed tinder 
the label of cultural relativism, to 
argue that one culture's standards 
are not preferable to another’s. But 
it is hard for the Norwegian govern¬ 
ment to claim the moral high 
ground. It may complain of other 
countries' totems but it has itself 
made a totem out of its whaling 
traditions, now practised by a tiny 
fraction of its people. 

I ts abrupt rejection of its 
opponents arguments also 
does not do justice to the 
strength of feeling that 
whales arouse around the 
world. Hundreds of thousands of 
pounds are regularly spent rescuing 
beached whales, and in the past 
week a British diver has pledged to 
raise £250,000 to release a Beluga 
whale, nicknamed Brightness, into 
the Black Sea. Both Jonah and 
Moby Dick, neither urban nor con¬ 
temporary, point to the history 
behind that fascination. 

Politics Is more likely than moral 
pressure to bring a resolution to the 
battle. International sympathy for 
whales may mean little to Lofoten 
islanders, but it cannot be ignored 
by the Norwegian government, par¬ 
ticularly if it intends to apply to 
join the EC. 

So far the Norwegian stand has 
been expressed in terms of high 
principle. But it would be disingen¬ 
uous for the government to argue 
that survival of the fishing commu¬ 
nities Is its only motive; the sur¬ 
vival of Mrs Brundtland's precari¬ 
ous minority-government Labour 
Party, is also at stake. Her party 
has seen its support collapse in the 
coastal towns partly because of its 
plan to take Norway into the EC, 
which coastal towns see as a 

■ Continued Page VU 
Additional research by Karen Fossli 
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Secrets of the drug culture 


AMID another wave of Olympic 
drugdaMng scandals there are fears that 
the problem is spreading to the financial 
m ar kets . Various novel substances are 
being tried out, and sc ientists ore racing 
to develop new detection methods... 
Lamontose 

A derivative of the drug Mctforin, this 
controversial hallucinogen has pain¬ 
killing qualities that enable those tak¬ 
ing it to carry on marathon-style 
beyond the normal limits of endurance. 
Tn feet it is almost impossible to per¬ 
suade thou to stop, whatever damage 
they are doing to themselves or others. 
Common side-effects include green 
streaks in the vision which can prog¬ 
ress to cause almost complete blind¬ 
ness. Ultimately the drag can lead to 
permaneit deep depression. 
Thatcheronol 

Has recently appeared at secret acid 
house parties as an antidote to Lmnon- 
tose. Produces dramatic clarity in the 
vision, and those swallowing this con¬ 
coction achieve a feeling of great cer¬ 
tainty and self-confidence. It may one 
day be legitimised in the UK, but the 
chances of Thatcheronol (“Blue 
Hearts") ever being approved in Conti¬ 
nental Europe are regarded as non-exis¬ 
tent, because of total incompabifity 
with German add water treatment 
Devalinm 

Often taken as part of a potent cocktail 
with Thatcheronol, or its dose cousin 
Tebbitm, De valium is a version of an 
old stimulant banned some years ago in 
most of Western Europe (though still 
popular hi the US and parts of Scandin¬ 
avia). It is sometimes prescribed as a 
last-resort method of getting people oat 
of bed and back to work; best avoided, 
but occasionally resorted to as a result 
of a wild weekend. 

N a tsavertae 

Normally a legitimate and harmless 
enough financial sedative taken in 
small quantities hy mostly old people, 
this has proved to have unsuspected 
qualities when Increased In dosage and 
taken in conjunction with Chetiemtm G, 
another tranqoiliser with which it 
tends to react quite violently. In feet 
the. government has panicked over this 


development, and the product has been 
withdrawn by the manufacturer and 
replaced by a weaker version, Natsaver- 
ine 2 . reckoned to be inoffensive. 
Maastrichterone 

Appeared on the Dutch narcotics scene 
with much publicity at the end of last 
year. After injection with this powerful 
artificial, hormone even ageing politi¬ 
cians and European Community offi¬ 
cials have acquired aggressive, mascu¬ 
line characteristics and have gained 
added weight and power. However, 
newer and even more powerful drugs 
such as Danabol-N and the still 
untested Framxnon (due on the market 
in September) may render Maastrichter- 
one obsolete. 

Danabol-N 

This powerful derivative of referen- 
denol, a traditional Swiss remedy for 
weakness and indecisiveness last made 
widely available in the UK by Harold 
Wilson’s second government, appeared 
unexpectedly in Denmark in June and 
is believed to have taken European 
financial markets by storm. Can permit 
swift muscle-building by small peoples. 
The BrussetfTCgulators appear to have 
bean taken by surprise but may not be 
able to rale Danabol-N illegal. 
Frankfnrtone 

Slap-on anti- inflamma tory remedy 
widely used in conjunction with Ger¬ 
man ice-cold water and mud-bath ther¬ 
apy. It is considered excessively power¬ 
ful by many other Europeans as In 
same chtromstences it can lead to loss 
of circulation and even partial paraly¬ 
sis. It comes in two isomers, and 
IcPrankfurtone (currently recom¬ 
mended for application as a 954 per cent 
solution) is regarded as more signifi¬ 
cant than the D-form (8% per cent). A 
disadvantage is that it may fake a long 
time to work, but the Germans are 
unconcerned about the da m ag in g side- 
effects. Bannpd in the US and Japan. 
Beta-statistiform 

Anti- depressant formula which has a 
following among certain government 
minis ters and top civil servants. .It-'Can, 
for instance, make unpalatable num¬ 
bers appear attractive. Often prescribed 
for economy, and prices can be made to 


appear low though they can van’ 
according to interest levels. This treat¬ 
ment came under suspicion when it was 
applied to large numbers of unem¬ 
ployed people and many mysteriously 
disappeared, but nothing was proved. 
Imr olin 

Mind-bending drug from Maxwell Labo¬ 
ratories rumoured to be taken by finan¬ 
cial regulators to relieve the tedium of 
their job. Tell-tale signs include a ten¬ 
dency for the eyes to glaze over and the 
head to nod uncontrollably up and 
down. Highly addictive, although abus¬ 
ers may eventually be switched over to 
the less damaging Sibrulin (large doses 
are now considered necessary under a 
new regime). If the Imrolin addict does 
not respond quickly, early retirement 
may be the only practical answer. 
Programmerol 

An alternative pick-me-up treatment 
epjoying something of a vogue amongst 
computer software engineers, the joke 
being that they need it to help them 
cure computer viruses. The most signif¬ 
icant effect is a tendency towards opti¬ 
mism which causes addicts to build 
strong recoveries into economic models 
and this may explain some ofthe recent 
errors by City forecasters. But now 
most are said to be back on nothing 
more mind-bending than aspirin. 
Electorta 

Detection-beating treatment designed to 
cleanse the system of controversial ele¬ 
ments. If this works the drug user can 
then expect four or five years in which 
he can go back to his bad old ways 
before being tested again.' For instance, 
John Major appears to have survived 
tests for Lamontose and, rumours have 
it, Maastrichterone (though some 
believe he opted out of this particular 
treatment) but ip the US George Bush 
may not find it aH&uy. He is reckoned 
to be something of a devalinm junkie. 
Divimor. 

Pleasure-enhancing extract which has 
been very popular amongst unit trust 
companies and pension fund managers. 
But manufacturers are being forced to 
cut output because of a shortage of 
ingredients. Addicts could face some 
rather nasty withdrawal symptoms. 


Foreign & Colonial 
savers keep smiling 
through. 



jCI.OQO invested in Foreign & Colonial Investment Trust PLC 
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Despite the recession. Foreign & Colonial savers have plenty to 
smile about. 

just look at our figures above. 

By comparison, the same £1,000 in a Building Society at the 
highest rate available would today be worth £13,578”. 

From a modest £25 a month, you too can save in our Private 
Investor Plan. One of the simplest and cheapest ways into 
international stockmarkets. 

- Put a smile on your savings again. With Foreign & Colonial, the 
world's oldest investment trust manager. 

, For a copy of our Private Investor Plan brochure and 
application form, telephone our number below, stating where 
you saw the advertisement. Alternatively; post the coupon today. 
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And now for 
yet another 
sterling effort 

by Maggie Urry 
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Serious Money 


u 


To Mr Roger Gibbs, chairman 
of Wellcome Trust: 

Dear Mr Gibbs, 

I bear you are looking for 
someone to manage the £2bn- 
plus cash you raised this week 
when you sold 270m of your 
Wellcome shares. I would like 
to apply for the job. Perhaps I 
should tell you the way i am 
thinking about the stock mar¬ 
ket just now, and give you 
some idea of how I would 
Invest your money. 

1 know you want to increase 
the yield you get on your 
investments so that you can 
spend more on medical 
research. I understand you are 
planning to put £500m or so 
into an indexed fund to start 
off with, and hope to get about 
40 per cent of the cash into 
equities over the next nine 
months. You will be putting 
the rest into fixed-interest 
stocks. Then, 1 hear, you are 
looking to have about 80 per 
cent In shares two years from 
now. 

Well. I have to say I cannot 
see out two years at the 




moment. My horizons have got 
rather shorter of late, hi feet, I 
am not sure I can see anything 
beyond the next few months. 

It strikes me that the reces¬ 
sion is turning even nastier. 
Look at the man in the street. 
House repossessions are still 
bad and mortgage arrears are 
rising, so where does that put 
the consumer-led recovery? 
The CBI survey this week 
showed that companies are not 
cheerful, either. 

Everyone thought that com¬ 
pany chairmen would be mak¬ 
ing more optimistic noises over 
the next few weeks as they 
announced their interim 
results. But, already, we have 
had some gloomy remarks. 

Take ICt Sir Denys Hender¬ 
son is a clever chap. He man¬ 
aged to get his own share price 
up by saying be was thinking 
about demerging the business. 
At the same time, though, he 
hit the market with news that 
profits were down and would 
have been much worse but for 
the redundancies his company 
has made. Trading Is still 
weak, he says, and he cannot 
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predict the end of the reces¬ 
sion. 

And listen to what the banks 
are saying. Midland and Lloyds 
both reported figures this 
week. Although ted debts are 
down a bit, activity is at a low 
level. New loans are not being 
made at anything like the rate 
which would suggest that com¬ 
panies are beginning to expand 
again. 

Now look at the equity mar¬ 
ket It has been falling pretty 
well non-stop since post-elec¬ 
tion euphoria ran out in May. 
True, it did bounce for a couple 
of days this week and reached 
2,4212 on Wednesday. But by 
last night's close, the Footsie 
was back under 2400 at 2399.6, 
up only 22.4 on the week. 

The rally on Tuesday and 
Wednesday was down partly to 
you putting some of that cash 
info the market. Wall Street 
was going up, too, which 
always helps- And, on Wednes- 


HIGHLIGHTS OF THE WEEK 


Change 
on week 


FT-SE 100 Index 
AB Electronic 
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ip 
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ia 
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Northern Foods 
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Wall Street recovery 
TT stake speculation 
Holiday bookings surge 
Adverse press comment 
Dollar worries/downgrade 
US buying 

Company's profit warning 
Lasses/AIrtours cancellation 
EC excise duty ruling 
Covenant worrfes/BZW do wng r a de s 
Demerger plan 
Maintained hit/good figures 
County trims profit forecast 
Overcapacity In US sweetener 
Housebuilding outlook Meek 


day, BAT Industries 
announced a big rise in earn¬ 
ings. 1 would not read too 
much into BAT’s profit 
increase, though; much of it 
was just recovery from the 
dreadful losses it had made on 
its mortgage indemnity insur¬ 
ance. 

So, I reckon that rally was 
just a brief respite in the down¬ 
ward trend. I have to admit 
here that 1 got that idea from 
Nick Knight, the Nomura strat¬ 
egy guru. He was right to be 
bearish when most of the other 
stockbrokers were trying to get 
people to buy shares after the 
election. Now that the others 
have reduced their forecasts 
for the market, he has cut his 

a g ai n 

He has worked out that, in 
each of the past three election 
years, the market has fallen 
quite sharply from a post-elec¬ 
tion higfa. The average fell Is 21 
per cent And. so far, the Foot¬ 
sie has fallen only 12 per cent 
from the high in May. So, he 
says, it would have to go down 
to about 2,150 just to fell by the 
average. What would drive the 
market down that far, you ask? 
Well Nick thinks the UK Is 
heading for a sterling crisis 
(you remember them, we used 
to have them regularly before 
the pound went into the Euro¬ 
pean exchange rate mecha¬ 
nism). 

Sir Denys of IC1 and Brian 
Pearse at Midland Bank both 
put in their oar on Thursday, 
saying we should devalue ster¬ 
ling in the ERM and then inter¬ 
est rates could come down. Sir 
Kit McMahon was saying much 
the same thing in the Finan¬ 
cial Times 10 days ago and he 
used to be number two at the 
Bank of England, so he ought 
to know. It gets rather bard for 
the government to maintain 


any credibility for its stance on 
the exchange rate when top 
people are saying that sort of 
thing. And Norman Lamont 
does not seem to be doing a 
great job as chancellor of (he 
exchequer in calming fears. 
Indeed, some say he is so 
relaxed he is horizontal. 

The foreigners who buy and 
sell sterling may well think the 
time is right to get out In the 
end, that could mean higher 
UK interest rates, not lower, 
and then the recession will 
turn into a slump. 

If the government is forced 
into abandoning its zero infla¬ 
tion target - and the sooner 
the better, I say - then your 
long-term plan to be in equities 
looks a good one. But I am a 
bit worried about your keen¬ 
ness to buy gilt-edged stock at 
the moment, though. 

I realise I am on tricky 
ground here, as you know all 
about gilts from your time run¬ 
ning that discount house Ger- 
rard & National. But the gov¬ 
ernment is going to have to 
issue an awfhl lot of gilts this 
year; and if sterling came 
under pressure and interest 
rates had to rise, I do not think 
that gilts would do terribly 
welL Anyway, you can get 
pretty much the same rate of 
interest by putting the cash on 
deposit, or by buying gilts 
issued by other governments. I 
he ar the French ones are quite 
attractive. 

I expect you would like to 
know what my track record is 
as an investor. I have to con¬ 
fess my investment in residen¬ 
tial property is not doing too 
welL On the other hand, the 
cash I have in the b uilding , 
society is as safe as the houses 
it is lent on. 

I look forward to hearing 
from you. 


Why it pays to cut 
back a mortgage 


By Philip Coggan, Personal Finance Editor 


T HE AVERAGE Briton 
is saving, not spend¬ 
ing. and reducing ins 
debts, according to 
the statistics. This shows a lot 
of sense. With interest rates at 
10 per cent and inflation under 
4 per cent, real returns are 
over 6 per cent, very high by 
historical standards. Unem¬ 
ployment is rising and people 
are afraid of losing their jobs; 
all this makes it a good time to 
save and a ted time to borrow. 

Many people, of course, are 
struggling to meet their pres¬ 
ent interest payments. But 
those fortunate enough to have 
savings should, apart from 
paying off such obviously high- 
cost debts as credit cards and 
overdrafts, not neglect mort¬ 
gage repayment as a way to 
improve their finances. 

There Is generally little 
point, tax distortions apart, 
from having borrowings and 
savings simultaneously. Obvi¬ 
ously, you should have some 
“rainy day” savings to meet 
unforeseen hills and spending 
cm holidays or a new car. But 
it is highly unlikely you ever 
will get as much interest on 
your savings as you will pay 
out on your borrowings. This 
is especially true now as build¬ 
ing societies seek to widen the 
margins between savers and 
borrowers. • 

What is more, the Income 
from your savings normally 
will be taxable whereas the 
interest payments on your loan 
(except the first £90,000 of a 
mortgage) will not be tax-de¬ 
ductible. The result is a hefty 
net loss to you. 

Take someone with a £35400 
mortgage who is paying a rate 
of 11 per cent He is a top-rate 
taxpayer who also has £10,000 
in the building society turning 
10 per cent gross - a net rate 
of 6 per cent If he took £5,000 
out of the building society to 
pay down the mortgage, the 
! resulting loss of interest 
income wo old be £300 a year. 
But the mortgage interest sav¬ 
ing would be £550 a year, a net 
annual gain of £250. For a 


basic-rate taxpayer, the annual 
gain, on the same assumptions, 
would be £175. 

Now, some might claim they 
can do better with their 
savings than simply leaving 
tbpm in the building society. 
But they would have to 
achieve a gross return of 14.67 
per cent (if a basic-rate tax¬ 
payer) or 1843 per cent (if top- 
rate) to make it cost-effective 
not to repay their mortgages at 
II per cent. How many inves¬ 
tors can be confident of doing 
so well? 

Besides which, the beauty of 
paying down your mortgage is 
that it can be a virtuous circle. 
The monthly reduction in the 
interest bill gives the investor 
greater scope for saving - 
which ran lead to farther mort¬ 
gage repayments. 

The days when it 
was smart to 
take out a big 
mortgage are over 

There Is one important 
caveat. The lender might 
impose penalties or waiting 
periods on partial redemptions 
- and will almost certainly do 
so if you have a fixed-rate 
mortgage. The penalties might 
outweigh the benefits of repay¬ 
ment, so check with your 
lender and do your sums 
before you send off the cheque. 

The calculations become 
more difficult once you deal 
with repayments of mortgages 
under £30,000. In the past, it 
has often been stated blithely 
that such a loan is cheap bor¬ 
rowing and represents a “good 
thing" for everyone. But the 
abolition of higher-rate tax 
relief has weakened this argu¬ 
ment 

The effective cost of an 11 
per cent mortgage to a tax¬ 
payer is 825 per cent You cer¬ 
tainly should be able to beat 
that return in a Tessa 
(although y our investment will 


be limited to £3,000 a person in 
the first year and £ 1,800 there¬ 
after). The zero preference 
shares of investment trusts 
also should offer a better 
return (although it will all 
come in the form of capital 
gain). An equity investor 
might hope to beat an after-tax 
return of 8.25 per cent a year 
although he could not be cer¬ 
tain. But it is hard to think of 
an investment that will bring 
an immediate benefit equiva¬ 
lent to an 825 per cent tax-free 
monthly income, which is the 
effect of paying down the mort- 


Nor is the money used to 
repay a mortgage lost for ever. 
The investor can always "gear 
up again” by Increasing his 
mortgage loan next time he 
moves house, or even by re¬ 
mortgaging. Repayment also 
increases your equity in your 
home - and, thus, your secu¬ 
rity - in the event of further 
falls in house prices. 

Mortgage repayment also 
could bring extra savings flexi¬ 
bility. ff a borrower has used 
an endowment policy or some 
other savings vehicle, as secu¬ 
rity for the loan, it is now free 
to perform some other task 
such as school fee funding or 
retirement planning. Alterna¬ 
tively, the policies can simply 
be left as potential security for 
the home-owner's next move 
up the housing ladder. You cer¬ 
tainly should not abandon an 
endowment policy in mid-term 

- that would be a surefire way 
of losing money. 

The days when it was smart 
to take out as big a mortgage 
as possible, and wait for infla¬ 
tion to erode the cost, are over 

- at least until the next hous¬ 
ing boom in the 21 st century, 
indeed, it could be very diffi¬ 
cult to "get rich quick" over 
the next few years, whatever 
your chosen method of invest¬ 
ment Paying off part of your 
mortgage will not make you 
rich, but it could prove to be 
astute money management - 
and a simple way to improve 
your standard of living. 
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Underlying problems worsen 
in the housing market 

The underlying problems of the housing market are getting 
steadily worse and mortgage repossessions are set to run 
at alarming levels for the next lew years. That was the 
bleak message from the Council of Mortgage Lenders this 
week. Although the number of homes repossessed in the 
first half of this year was slightly down, the figures for 
people with serious mortgage arrears are rising sharply. 
The number of people with mortgage arrears of more than 
12 months has tripled since the end of 1990 and now stands 
at 113,860. A further 191,280 borrowers are more than six 
months behind with their mortgage payments. Even If half 
are saved, as the CML hopefully predicts, it now seems 
certain that repossessions could continue to run at around 
last year’s level of 75,540 or more for the next two or three 
years. 

Stevens in Invesco MIM move 

Lord Stevens has resigned from his post of chief executive 
at Invesco MIM. foe fund management group formerly 
known as MIM Britannia. He will continue as chairman until 
next April. Invesco MIM has been dogged by adverse 
publicity over its role as a manager of Maxwell pension 
funds and over the problems of one of Its investment trusts. 
Drayton Consolidated. The new chief executive will be 
Charles Brady, who built up Invesco’s US operations. 

Scottish Amicable policies launch 

Scottish Amicable has launched an ambitious range of 
critical illness and income replacement policies. This is an 
unusual step from a mutual Scottish office best known for 
its investment products, and suggests that competition in 
the area could broaden further. 

The critical illness policy will pay out for heart attacks, 
strokes, cancer, paralysis, coronary artery disease 
requiring surgery, blindness, maior organ transplants, 
kidney failure, multiple sclerosis, and total permanent 
disability to engage In any remunerative employment 
The income protection plan has special benefits for 
relapses, and proportionate benefits for rehabilitation 
periods. 

Actuaries offer advice service 

Chanirey Financial Services and Wolanski & Co., the consulting 
actuaries, are offering a fee-baaed advice service tor trustees 
and managers of final salary pension schemes. This is aimed 
particularly at those who have been made redundant, or are 
leaving for other reasons. The service will include an 
explanation of retained benefits, a concise explanation of the 
options available, and an opinion on whether a transfer would 
be in me member's best Interests. The fee is £250 plus VAT per 
report per pension scheme member, and retainer fees are also 
possible. 

Smaller companies fall again 

Small company shares fell again this week with foe Hoare 
Govett Index (capital gains version) dropping 1.2 per cent to 
1078.91 in the seven days to July 30 and the County Index 
dropping 1.4 per cent to 857.62 over the same period. 


Eager buyers ignore vote of no-confidence 


W HO WOULO have 
thought it? Just as 
Wall Street was set¬ 
tling down for its annual sum¬ 
mer slumber, and the red 
braces brigade were dreamily 
contemplating a month of 
quiet weekdays and long lazy 
weekends in the Hamptons, 
share prices took off this week 
in a frenzied orgy of buying 
not seen since the first days of 
the year. 

In just two days, the Dow 
Jones Industrial Average 
jumped almost 100 points 
while the Standard & Poor’s 
500 index, the broadest mea¬ 
sure of the market's perfor¬ 
mance, rocketed to an all-time 
high. And, after more than a 
week of light trading turnover 
- when it seemed many insti¬ 
tutional investors had all but 
closed their books for the sum¬ 
mer holidays - volume roared 
to extremely high levels as 
investors rushed into the mar¬ 
ket in the hope of catching the 
rapidly rising tide of prices. 

Oddly enough, the spark 
that lit the fire under stocks 
was a report of a sharp drop in 
consumer confidence. On Tues¬ 
day morning, the Conference 
Board announced that its 


index of consumer confidence 
plunged 11.6 points in July to 
61.0, a decline that stunned 
analysts who had been expect¬ 
ing little change. 

The stock market did not 
respond directly to the confi¬ 
dence numbers but, rather, to 
the reaction the figures trig¬ 
gered in the bond market. 
After months of refusing to 
push long-term bond yields 
lower because of fears about 
the outlook for inflation and 
concern about the size of the 
budget deficit. Treasury inves¬ 
tors reacted to the consumer 
confidence report as if they 
bad been struck by a mini- 
earthquake. 

Amid heavy buying of lon¬ 
ger-dated government securi¬ 
ties, the yield on the bench¬ 
mark 30-year bond finally 
dropped below 7.5 per cent 
after six months of hovering 
between 7.75 and 8. By yester¬ 
day, the 30-year was yielding 
just over 7.4 and still heading 
south. 

In a moment, the bond mar¬ 
ket’s inflation and deficit wor¬ 
ries seemed to have disap¬ 
peared. 

It might seem premature to 
pass such a judgment after 
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only a twoday rally, but Trea- Equity investors were 
sury market analysts claim delighted at this sudden tom- 
that alter the dreadful June around In Treasury market 
employment report, a series of sentiment For most of this 
weak economic Indicators out year, the Federal Reserve, the 
last month, and now the Treasury, the White Honse, 
plunge in consumer confl- Wall Street economists, and 
deuce, investors suddenly have almost anybody else with .an 
realised that inflation may not opinion, have been comp lain. 
pose a threat to the value of Ing that stubbornly high 
their fixed-income assets for at Jong-term interest rates were 
least another year. one of the main reasons why 


the economic recovery was so 
sluggish. 

The reasoning-among those 
who were rushing into stocks 
this week was that if long 
rates are now finally coming 
down (and, more importantly, 
staying down), there is a com¬ 
pelling new reason to boy 
equities. 

This assumes, of course, that 
substantially cheaper 
long-term audit will prove to 
be the effective economic stim¬ 
ulant the Fed and the White 
Honse have said, all along, it 
would. Lower long rates 
should stimulate all interest 
rate-sensitive investment, fur¬ 
ther ease the burden on corpo¬ 
rations and consumers for 
their debt repayments, and 
bring down mortgage rates. 

The economy is certainly in 
need of fresh life, judging by 
the latest gross domestic prod¬ 
uct figures released this week 
which p at second-quarter GDP 
growth at 1.4 per cent, half the 
pace of the first three months 
and well below the growth 
rate seen traditionally after a 
recession. 

While the economy stuttered 
in the second, quarter, some of 
the country’s biggest corpora¬ 


tions fared better. The giant 
car manufacturers began 
releasing their latest results 
this week, and the news was 
good. 

Chrysler kicked off on Tues¬ 
day with net raming s fo r the 
April-to-Jone period of 8178m 
- not much of a return on 
sales and revenues of $92bn 
but a big improvement on the 
8212m loss Incurred at the 
same stage last year. Ford fol¬ 
lowed the next day with a sim¬ 
ilar rebound, reporting net 
earnings of $502m compared to 
a year-ago loss of 8324m. 

The market greeted both 
sets of figures warmly, push¬ 
ing Chrysler's stock 82 M. 
Wgher to 821K and Ford $1 % 
higher to 845% over the week. 
General Motors’ stock also 
rose in sympathy, and the 
final of the big three Should be 
releasing its second-quarter 
earnings within the next week 
or so. 

Patrick Harverson 
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383407 + 5107 
Wednesday 8379.19 + 45.12 
3391*9 + 12.7Q 


The Bottom Line 

BT ebullient after disar 


F OR A company which 
reported its first 
quartcr-on-quarter 
decline in sales since 
1984. coupled with a 27.8 per 
cent decline in pre-tax profits. 
BT was in a surprisingly ebul¬ 
lient mood this week. 

It was a^if the telecommuni¬ 
cations company was relieved 
to report a fall m profits and 
sales aftdr running into so 
much criticism in the past for 
its unseemly profit increases. 

However, it was not the 
avoidance of political criticism 
that relieved BT. U was the 
fact that the results could be 
used ad further proof, that the 
present regulatory regime is 
tough ijnough. 

Oftel has told BT to cut the 
price of a basket of Us basic 
services each year by inflation 
minus’; 7.5 percentage points, 
compared with 6.25 points at 
present 

The company has also been 
told to ensure small retail cus¬ 


tomers share in the price cuts. 

BT’s believes its first quarter 
results, which saw pre-tax prof¬ 
its fall from £825m to £596m on 
sales of £3.27bn, down from 
£3^4bn, shows that the com¬ 
pany is having a hard enough 
time under the existing price 
regime. 

BT's shareholders no doubt 
see the point. A comparison of 
its shares with those of Cable 
& Wireless, the international 
telecommunications group, rel¬ 
ative to the FT-Allshare over 
the' last eight years, shows 
BT's 6hares underperforming 
those of its rival . 

Mr lain Vallance; rhairnmn, 
said the proposed price regime 
was “extremely tough by any 
standard", and/many of the 
detailed provisions would add 
to the proposals' negative 
impact on BT. 

If BT fails to agree with 
Oftel, the only course available 
to the company is to allow the 
matter to be referred to the 



results 




Monopolies and Mergers Com¬ 
mission. . 

Both BT and Oftel have 
recently talked privately about 
doing so. The MMC has the 
power to Impose a solution. 

However, given that as. BT 
and Oftel have threatened to 
go to the MMC sereral tunes in 


the past, the present dispute 

seems to point to tbe twa sides', 
tough negotiating stances 
rather than a. total breakdown 
of talks. 

What is clear fe that Oftel in 
spite Of -BT’s disappoin ting ■ 
result, wffl not negotiate over 
its price regime, ft potato out 


that it is not due to come into 
® a ® ct . “ ntu August next year 
the “ it wouid remain 
uirch&nged for four years. 

rJX he r mor ?’ w tole BT's 
showed the effects of 
toe recession, particularly on 
JJjknd call volumes wS fell 

P®5 «nt over the past 
the profits were 
"^-recessionary 

e ^P H °nal 
R “J E i 35n * mainly relat 

WT to the loss on its divAst 

■asMsaa-s 

tire 1 ?!!? 11 ? C0S * s to 

BT has decided to cuts it* 
workforce dowhto 

beginning of the 


It was no surprise to 

telecommunication ar 

that BT decided to spi 
that process in the rur 
the new regulatory 


ft did not go.unnoticed at 
°ftel that BT’s cost cutting 
exercise, which affected this 
Jgwrter's results, wfll increase 
tee company’s profitability in 
tee future. As far as Oftel is 
concerned BT's results showed 
a v «y healthy and robust tele¬ 
communications company per¬ 
forming well In a recession. 

Instead of asking how BT 

Sl fare u ? der a tougher 
foS^lfctory regime.its poses a 
different question. 

Just thin* how BT would 
m m recession?” 
when the 

Proposed regulatory, price 
3Sy e “ due to come' into 
e™. the worse of the races-' 
aion may be over.. 

. * ^ Rotand Rudd 
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rump Coggan surveys investment, 
potential in world stock markets 


H OW SAFE Is it for 
private Investors to .? 
risk their money-in' • 
_ tbe world's stock 
markets? There, was some _ : 
cheer.'-this week -. jybea the 
PTtSE J00 rose nearly 50 points 
cm Wednesday.- But the UK 
market has Jalten substantially 
twer-the'summer, the Japanese 
market has been-in retreat and. ‘ 
the -US market, J although - 
strong, . Is trading on valuations 
that wouH-deter many British. 
private investors. ' ”• : . " - 

Some think that the world 
economy Is. facing one of its 
deep 1 j»riodical. crises^ Econo-, 
mist Andrew Tylecote spells ; 
dizt 7 the argumentsto /another 
article on this-page: 

beam claim the excesses 


of the 1980s are having foeir 
repercussions now. Companies 
and consumers a» struggling 
to .pay off debt; as a 
economic growth to gtog gish - 
The problems are widespread. . 
M. Japan: The Tokyo market is 
now 80 per cent betow-ttfrpeok 
at-the: end of 1389. Each time 
foreign investors have pro¬ 
claimed that- the bottom-has 
been readied, the. market.has 
proved them wrong. Successive 
interest ' rate cuts, indmEng 
one .this week, have faded to 
produce a revival: 

: Late in the l98es, msnyJapa- 
nese stocks commanded strato¬ 
spheric price-earningS ratios 
with the market-p/e reaching 
62 at the end of 1989, according " 
to Datostream. Evmi after the 
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SALES -1 . .. .. . J,-• ' • -. 

BWti Securiues _:.....(XhF 40JW0 ' 22 . '. 2 '. 

Ckmrts Furnishers .„:.„„.„Stbr .; . 44,000 I - 

Dencora.J.;—-xJProp 60,000 - 85 1 

Dunhld ..^-;_........ Star 15,703.'. . 6? .. 1* 
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PURCHASES •• 

AleacbtrStar : 30^000 - - SO - -Z - 

Ashiey.{Laura!_:_-Stor .17^00 . 15!. .1. . . 

Berkeley Group ' 60,000 ... 134 ' 2 •' 

Christie Group —.^'Z^lilSuSe ' 50,000 15. .1 

EtonbrookPraps Prop 20,000 14' '" 1 ' 
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Stirling Group_.Text 150,000 48 2 

Tarmac . -200.000 140 - 1 

Usbome-...:___ FdMa .100,000 .16 . -.1 

Wheway EngG 100.000 -14. -1 

Willis Corroon __ InsB - • • 8.150 . , • •• 17 -. 2 r - . 

Value expresMO ln COQOs. Companie* numt notify the Stock Exchange wtttrtn 5 
working days at a shan transaction , by a tBracur. 7Ms list contains ail 
transactions, including the exercise of options (*) It 100 % subsequently sold, with 
s value over £10,000- Information released by me Stock Exchange 20-24 July 
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recent collapse, tie ratio is still 
over 30, wen above the level 
prevailing in the UfL 
■- There have been repeated 
worries that the fall in share 
prices would cause problems 
for . Japanese banks, which 
have large equity holdings. 
Given the role that Japanese 

Directors’ 

transactions 

AT LAST, directors are 
showing their true form. With 
the market seemingly in inex¬ 
orable retreat, a surge of bay¬ 
ing by directors was long over¬ 
due. In the week of July 20-24, 
it duly arrived - in emphatic 

fashion. 

Sir Anthony Bamford, of the 
privately owned JOB Group, 
has long been a fan of Tarmac. 
As a non-executive director, he 
has been buying shares since 
last October when he paid 
160p. His latest purchase, at 
just 70p, comes after a period 
of considerable uncertainty for 
the bnQding materials’ sector. 

John Haggas, the textile 
. group, appears to have 
e merge d from recession rather 
mtHw iium i most manufactur¬ 
ing companies- In July 1991, 
finance director Martin Scri- 
ven and Steven Barker bought 
shares at 58p. The same two 
have been buying again, this 
time paying between 104-106p. 

.Angus MacDonald, 
Directns Ltd 


investors play in the Interna¬ 
tional financial markets, a 
banking collapse in Japan 
could have major repercus¬ 
sions on the world economy. 
“You would have to observe 
tha t the risk of a major finan¬ 
cial dislocation rooted in 
Tokyo is higher today than 
ever before," says Nick Train 
of GT Management 

Even the Japanese economic 
miracle is looking tarnished, 
with only 2 per cent GDP 
growth expected for the year - 
low by historical standards. 

■ Britain: Despite this week’s 
mini-rally, the post-election 
euphoria has definitely worn 
off. Traders assumed that the 
return of John Major to Down¬ 
ing Street would restore con¬ 
sumer confidence and spark 
recovery. Tngtpad the chances 
are that 1992 will see a further 
riarlinA in GDP. 

Meanwhile, the govern¬ 
ment's options are limited 
severely. Chancellor Norman 
Tamn nt h ag stated again and 
again his commitment to mem¬ 
bership of the Exchange Rate 
Mechanism and the present 
central rate of DM2.95/& With 
the Bundesbank determined to 
eliminate the inflationary 
effects of German reunifica¬ 
tion. that gives him no scope to 
cut British interest rates. 

The other classic mechanism 
for reviving an economy, fiscal 
policy, is constrained by a bud¬ 
get.-deficit already close to 
£30bn for the present year. 

■ United States: Although 
Wall Street has flirted repeat- 


The downswings that 
should worry us all 

O NE OF the phrases which, for a time, enabled one budget and trade deficits. 

spoken most often leading nation - the US then, The Kuznets swing is most 
during the recession Japan now - to drive forward violent in countries where 
is "What goes down while others were faltering. financial institutions are regu- 


ediy with its all-time high, the 
economy has struggled to live 
up to the stock market's opti¬ 
mism. Successive reductions in 
interest rates have produced 
only weak economic growth, as 
shown by the 1.4 per cent sec¬ 
ond-quarter rise in GDP. But 
with short-term interest rates 
not much over 3 per cent, equi 
ties still look attractive vis-a- 
vis cash. “US stock prices 
reflect the most favourable 
monetary conditions that have 
existed for 30 years," says Bill 
Smith, equity strategist at 
BZW. 

With the p/e ratio above 20. 
some feel that the US market is 
vulnerable to bad news, such 
as a defeat for George Bush in 
November's election. In view of 
all these risks, many cautious 
investors may feel safer stick¬ 
ing with the generous real 
returns available from tbe 
building society, gilts or 
national savings. 

Hardened contrarians may 
feel that, with all this gloomy 
news around, this must be a 
good time to buy shares. Cer¬ 
tainly, the FT All-Share is 
yielding more than 5 per cent 
at the moment, a traditional 
sign of value in the equity mar¬ 
ket. BZWs Smith is looking for 
lower interest rates and earn¬ 
ings growth in the UK over the 
□ext year. But with the risks 
so high, only brave investors 
would plunge into the equity' 
market. Cautious contrarians 
might try the safety-first 
method of investing via a 
monthly savings scheme. 


O NE OF the phrases 
spoken most often 
during the recession 
is "What goes down 
must come up." But how far 
down, and how soon up? 

The optimistic assumption is 
that we are in a short cycle 
recession of 10 or 11 years, so 
that we are repeating the 
recession of the early 1080 s and 
will have another mid-to-late 
decade boom before long. 
Unfortunately, there is good 
reason to think that there are 
also two longer cycles at work. 

The first, the downswings of 
which are nasty enough on 
their own. is the Kuznets or 
long swing, some 18-19 years in 
length. Tlie long swing is nota¬ 
ble for movements in land 
prices and in building and 
credit. The upswing encour¬ 
ages land speculation, driving 
up asset prices and producing 
a bubble of over-expanded bor¬ 
rowing. When the bubble 
bursts, there is a very sharp 
contraction of credit. 

Growth can resume only 
after a painful sequence: a long 
fall in land and asset prices: 
the return to health of corpo¬ 
rate and personal balance 
sheets: and, finally, the return 
of confidence. 

The last Kuznets downswing 
began with the crash of 1973-74. 
and the early 1990s certainly 
resemble tbe mid-1970s in the 
land and financial markets - 
with one important difference. 
Then, inflation brought bor¬ 
rowers' real debts down 
quickly and land prices back 
up, so the upswing could 
resume. There is no reason to 
expect such a foreshortening of 
the downswing this rime. But 
this downswing, like the last, 
will take place within the same 
downswing of the Long Wave. 

The Long Wave, or Kondra¬ 
tiev cycle, is a matter of more 
debate. Many economic histori¬ 
ans deny its existence alto¬ 
gether. But there is an omi¬ 
nous resemblance between the 
slowdown in world growth 
since 1974 and that of the inter¬ 
war period. 

Both long-wave downswings 
began with an international 
crisis (1914 and 19731 which 
dealt the first blow. Mean¬ 
while, a technological revolu¬ 
tion was nearing completion 


which, for a time, enabled one 
leading nation - the US then, 
Japan now - to drive forward 
while others were faltering. 

The early diffusion of the 
new “technological style' 
helped to stimulate growth 
during a Kuznets upswing 

(mid-to-late 2920s, mid-to-late 

1980s) but it exacerbated a dan¬ 
gerous trend to inequality. 

This was manifest interna¬ 
tionally. The technological 
leader became creditor to the 
world, and the poorer coun¬ 
tries got mired in a debt crisis, 
it was also developing domesti¬ 
cally. witb the rich getting 
richer and the poor poorer. 

“When the rich get too rich, 
and the poor too poor, some¬ 
thing happens," as the Chinese 
proverb says. Demand becomes 
insufficient, for the rich do not 
spend as much of their income 
as the poor. Even the rich suf- 

‘ Weaker northern 
countries now 
face stagnation 
and crisis * 


fer from the poor's Inability to 
buy what they sell 

Second, the suffering of the 
poor affects the supply side. 
Poor countries cannot afford to 
keep up their previous rate of 
investment, nor can poor peo¬ 
ple invest in education, train¬ 
ing, and even physical and 
mental health. Growth slows, 
unemployment increases, and 
the inequalities grow worse. 

The effects of these increased 
inequalities were delayed inter¬ 
nationally by the recycling of 
oil revenues after 1974, and 
domestically in Europe and the 
UK by the deregulation of 
credit in the 1980s. In both 
cases, it was a bargain of 
Faust when it was time to pay, 
the devil charged double. 

The third world and eastern 
Europe have been in stagna¬ 
tion and crisis since the early 
1980s; now is the turn of the 
weaker northern countries. 
Here, internal debts and exter¬ 
nal deficits intersect Govern¬ 
ments which want to reflate 
their economies can scarcely 
do so because of the effects on 


budget and trade deficits. 

The Kuznets swing is most 
violent in countries where 
financial institutions are regu¬ 
lated least tighUy. In Japan, 
frenzied speculation drove land 
and stock prices to extraordi¬ 
nary heights. In 1990-91, the 
bubble burst with a vengeance. 

The parallels between the 
Japanese slide and the US 
slump after 1929 are alarm¬ 
ingly close: a financial implo¬ 
sion is taking place in the 
world’s greatest creditor. At 
least governments and central 
bankers understand better 
what to do the second time 
around. This factor may, how¬ 
ever, be cancelled out by 
another. After 1929, the US was 
one of tbe worst sufferers from 
its crash, and so had a strong 
interest in action. This will not 
be true in Japan for some time. 

The implosion will not cause 
mass Japanese unemployment, 
nor does it pose an immediate 
threat to the major industrial 
companies. Within Japan, it is 
almost being welcomed as a 
overdue purgative. 

It is the effect outside Japan 
which is terrifying: Japanese 
trade surpluses, previously 
recycled by private capital out¬ 
flows, will soon be huge and 
the outflows much diminished. 
Japan’s trading partners will 
see their deficits rise further 
and their activity levels fell. If 
the implosion causes a massive 
withdrawal of Japanese funds, 
their financial systems will be 
gravely weakened. 

It is only the reaction of trad¬ 
ing partners which will inflict 
real pain on Japan's main deci¬ 
sion-makers and drive them to 
fundamental restructuring. 

Meanwhile, the agony of the 
double downswing will be com¬ 
pounded. The Kuznets down¬ 
swing eventually will work 
itself out naturally; but to end 
the Long Wave downswing will 
require fundamental reforms. 
What they should be is another 
story. 

Andrew Tylecote 

UAndrew Tylecote is a senior 
lecturer in the department of 
economics. Sheffield University 
management school and author 
of The Long Wave in the World 
Economy (kautledge. 1992. £40). 
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A TOP RETURN FIXED 
UNTIL 1 OCTOBER 1993 


t*ta eqiMem PA- 7.80*. 

Monthly roes avaflabte on 
£S£00 o> more are 
9.93* 0wa.7.49K hat 
Accounts cm Cm oponod 
by poet or In a C&Q 
tareneb DutaB 
trensacOom muet be 
radebypotL 
On nwnrttytlia account «u 
be comertod to an 
msant ecxess London 
Snare Account, 
hterest ta payable 0oss to 
nontaupayers. ORflnatfly 
resident m me UK. sufiject» 
the required cerBOcwton. 
Otherwise Income bet wtfl be 
dedoctadattm basic rate, 
but be redataed W 

C&Q Is authorised by the 
Buttons Societies 
Commission. Aeaete weeed 
X14J600 tnMan. 


The London Fixed Rate Account 
combines the benefits of a high 
guaranteed rate, with the security of 
investing with one of the UK’s top 
six buiicfing societies. 

Our competitive rate of 10.40% 
gross p.a. is fixed until 1 October 
1993, when the account matures. 
You can invest from £2 r 500 up to 
£3 million and add to your 
investment at any time up until 
1 October 1992. 

A monthly income option Is also 
available and you have the 
reassurance of emergency access, 
subject to a 60riay gross interest 
penalty on the amount withdrawn. 
The London Fixed Rate Account is a 
strictly limited offer. To be certain of 
a top return, use.this coupon or 
call into your nearest C&G branch. 
For more details ringfree on .. 

0800 272383. 


———--—--——i 

Return to: The London Axed Rate Account 
PO Box 116, Fareham, Hants P015 5ITT. 

I/We endose£_to invest in a 

London fixed Rate Account (minimum 
£2.500, maximum £3 million) 

Please send mote Information 

Full name(s) (l)Mr/Mrs/Miss_ 


(2)Mr/Mrs/Miss 


i postcode T el. 

i 

} Signed (1st applicant)_ 

! Signed (2nd applicant)_ 

j Cheques should be made payable to 
j The lundon Fixed Rale Account. 

J tfjwnsqi^montfrty interBSt, pteaseglve 
! separate details of your bank account or 
‘ C&G account to which interest is to be paid. 

L n 1/8 
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A QUALITY INVESTMENT 

Operated exclusively by post from Cheltenham & Gloucester Building Society 
PO Box 116 Farehan Hants P015 5UT 


A balanced and profitable 
portfolio of shares, with none of 
the awkward decisions that go with 
it, is something that appeals to 
most investors. 

Investment trusts, managed by 
experts who spread die risk across 
the countries and industries of 
the world, are designed to provide 
just this. 

Bur balance, profitability and 
expertise are all relative terms. 

Saints (The Scottish American 
Investment Company PLC) has been 
investing internationally since 1873. 

Today, Saints offers access 
to some of the fastest growing 
economies in the world, while 
continuing to exemplify the great 
Scottish investment traditions of 
security and strength. 

Stewart- Ivriry & Co. who 
manage Saints, are parr of that 
same tradition. 

It is their sound management 


Investment 
without tears. 


that has seen Saints ourperiocm the 
FTA Ail-Share Index and the FTA 
Investment Trust Index over one 
and five years*. 

Remarkably low cost 

Sound management has also 
resulted in the introduction of The 
New Saints Pep, at remarkably low cost 
You can now invest your full 
annual £6D00 PEP allowance 
in Saints for a charge of only 
£25 (+ VAT and stamp duty) 
per annum. 

This must make the prospect 
of tax-free income and no 
capital gains tax liability more 
attractive srilL 

The Saints Savings Scheme 
offers an alternative, equally low-cost 
route to the benefits of Saints. 

You can make regular monthly 
savings for a once-onlv charge of £10 
when you tirsc join the scheme. 

The Saints fund is worth 
£350m. To date. 16300 


'Samtl: 


An International 
Investment Trust 


shareholders have invested in it. 

If you'd like more details about 
Saints Investment Schemes, send off 
die coupon below. 

It's likely to bring a smile to 
your face. 

Remember thar the value of 
your investment may fluctuate and 
you may get bade less than you 
invested. The past is not necessarily 
a guide to future performance and 
the tax treatment of PEPs may 
change in the future. 

"Source: BZW Investment 
Trust Service (1st May 1992) 
based on mid-market price. 

I 

To Stewart Ivory and Company j 
Limited, 45 Charlotte Square, 1 
Edinburgh EH2 4HW. | 

Telephone 031-226 3271. j 
Please send me full ! 

details including the financial J 
results of Saints. t 


.Postcode. 


Slewarf Ivory 6- Company Ltd is a Member of l . M . R . O . 
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FINANCE AND THE FAMILY 


T HE NEW academic 
year approaches and 
the banks are homing 
in on students. 

Bank customers are deeply 
reluctant to move their 
accounts, so signing up a stu¬ 
dent can be the key, for the 
bank, to a long-standing lucra¬ 
tive relationship. 

However, banks are now 
much more sophisticated in 
the way they target students 
and school leavers. Students 
themselves are more conserva¬ 
tive and sensible in their 
approach to finance than they 
were ten years ago. According 
to research conducted by Bar¬ 
clays and the National Union 
of Students, they are acutely 
conscious of debt, dislike it. 
and are not as confident as 
they used to be of a high 
starting salary when they grad¬ 
uate, to pay off the overdraft. 

Barclays' research paints a 
picture of a "carefree fresher” 
spending money happily at 
first. The "end of the honey¬ 
moon" sets in when they first 
have to borrow, which usually 
happens In the first year. This 
deteriorates into "final year 
blues”, possibly even followed 
by a disillusioned graduation. 

The research suggests that a 
third of students are in debt at 
any one time, while Barclays 
according to students, gradu¬ 
ate owing on average £1,100. 
Only 25 per cent of student 
debt by value is with banks. 
The most, 31 per cent. Is with 


Keen to study the student market 

John Authers looks at the carrots banks will offer to win the business of school leavers 

NEW academic the government’s Student Loan- - -- -_ ing the first year is part of the which works as a i 

r approaches and Company and 21 per cent * F/MD/N6- My\ package. antee and cash- 

banks are homing comes from parents. Credit / gjk-M OVetZbR/WT Y ■ Lloyds is offering a £400 Tiered Interest is 
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the government’s Student Loan 
Company and 21 per cent 
comes from parents. Credit 
cards take up 6.5 per cent. 

These figures show why 
banks have decided to with¬ 
draw some of the “freebies" 
with which they entice stu¬ 
dents. Free overdraft facilities 
have now been put to the fore. 

Students can now expect an 
interest-free overdraft of £400. 
Tor the full term of their study. 
Last year some banks, includ¬ 
ing Barclays, only offered free 
overdrafts for the first year, 
but it is now usually extended. 

Students can also expect 
charge-free banking and some 
degree of interest, while in 
credit, and at least one plastic 
card. Policies over issuing 
credit cards still vary, as the 
chances of serious bad debts in 
this area are obviously consid¬ 
erable. 

However, students off on a 
rail trip around Europe during 
the vacation can expect prefer¬ 
ential rates on foreign 
exchange. 

School leavers who go 
straight into work tend to take 
an even more conservative 
approach, and are deeply 
averse to borrowing. Conse¬ 
quently they can expect more 
in the way of "goodies", but 
much less in the way of cheap 
borrowing facilities. School 
leavers will ideally be going 
into full-time employment, so 
cheap credit should be less 
important to them. Also, banks 
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are reluctant to encourage bor¬ 
rowing in such young consum¬ 
ers. 

The main offers are as fol¬ 
lows: 

■ Abbey National aims at 
youngsters in general and 
makes no special offers for stu¬ 
dents, beyond a preferential 
rate of Interest on overdrafts - 
the APR is 14.5 per cent for 
students, compared with nor¬ 
mal rates of 24.4 per cent for 
authorised overdrafts and 34.4 
per cent for unauthorised. 

Its package for youngsters in 
general is more competitive. 
Abbey offers Visa Delta debit 
cards, and access to Link 
machines, along with Saturday 
opening in 95 per cent of 
branches (useful for 16-year- 
olds in their first job). The 
goodies are a free driving les¬ 
son and 25 per cent off the next 
five lessons, for those who do 


Think cheap when you 
choose a company car 


THE INLAND Revenue had 
some dispiriting news for 
Britain's executives this week. 
From now on, it seems, the 
rule of thumb when choosing a 
company car will be - go for 
the cheapest. 

Many drivers could gain if 
proposals to reform income tax 
treatment for company cars - 
contained in a new consulta¬ 
tive paper - are enacted. Tax 
bills could be cut by as much 
as 30 per cent, although some 
may go up by more than 40 per 
cent 

The reforms will not operate 
until the beginning of the 
1994-95 tax year at the earliest, 
and the Revenue could yet 
make changes. But if you are 
choosing a company car in the 
next few months. It would be 
foolish not to bear these plans 
in mind. 

The present system lumps 
cars into broad bands accord¬ 
ing to their engine size if their 
price Is below £19,250. The new 
rules would tax cars entirely 
on their price, and would have 
Ear more bands. 

There are, however, several 
ways in which price could he 


assessed. At present, the Reve¬ 
nue favours the manufactur¬ 
er's retail list price, but other 
possibilities include the cost to 
the employer and the original 
market value. 

Some accountants, including 
Martin Myerecough of Arthur 
Andersen, also are worried 
that the new administrative 
burdens on companies, and the 
costly consequences of making 
mistakes, will discourage some 
from offering company cars 
altogether - heaping further 
gloom onto Britain's execu¬ 
tives. 

Precise gains and losses can¬ 
not be determined until the 
new rules are more definite. 
But those affected worst are 
likely to be drivers of cars with 
engines just below two litres 
and which foil just within the 
£19,455 limit. Tax bills for them 
could increase by up to 40 per 
cent, but they have been bene¬ 
fiting from the present system. 

Shed a tear, also, for execu¬ 
tives with cars costing between 
£50,000 and £60,000. Their tax 
could increase by around 35 
per cent. 

If your company has bought 


you a cheap but powerful car. 
such as a Vauxhall Astra or 
Ford Fiesta, expect to benefit 
by anything up to 25 per cent. 
Ail the precise details will be 
announced in the Budget next 
March. 

Several experts are hoping 
for changes, as well as extra 
detail, by then but Clive 
Tulloch, tax partner with 
accountant Coopers & 
Lybrand, said the Revenue had 
missed several opportunities to 
remove anomalies in the 
system. He pointed out that 
the proportion of the scale 
charge on a car which 
individuals must pay will still 
be based on their business 
mileage. This is bad news for 
those with very high annual 
distances covered who need 
their cars most. 

According to Tulloch, those 
with annual business mileages 
of somewhere between 12.000 
and 15,000 miles at the bottom, 
and 17.999 at the top. would be 
better off taking additional 
cash from their employer and 
buying their own car. 


HIGHEST RATES FOR YOUR MONEY 


INVESTMENT A/Cs and BONDS (Gross) 


Scarborough BS First Post 

Bristol & West BS Balmoral A/C 

Exeter Bank 90 Day Base Bate 

Sklpton BS Fixed Rate Bond 

Chelsea BS Premier Acc 3 


TESSA* (Tax Free) __ 


Allied Trust Bank 
Julian Hodge Bank 
National Counlies BS 

West Bromwich BS _ 


HIGH lNTBtCST CHEQUE A/C* (Gross) 


Caledonian Bank 
UDT 

Chelsea BS 


OFFSHORE ACCOUNTS (Gross) 


Woolwich (Guernsey) Ud 
Yorkshire Guernsey BS 
Yorkshire Guernsey BS 


HICA 
Capital Plus 
Classic Postal 


Inti Gross 
Key Ninety 
Key Term Share 


Telephone 


0800 590578 
031 225 3557 

0392 50635 
0756 700500 
0800 272505 


071 626 0879 
0222 220800 
0372 742211 
021 525 7070 


031 556 8235 
0734 560411 
0242 521391 


0481 715735 
0481 719898 
0481 719898 


Minimum 

deposit 


£1.00010 00% 
£2.000 10 45% 
£25.000 10.90% 
£1.000 10.50% 
£5.000 11.00# 
£ 10.000 11 75§ 


£9.000 12 66% 
£20 12 50% 
£3.000 12.00% 
£150 11.60% 


£1 9 50% 
£1.000 9 40% 
£5.000 9.75% 
£ 10.000 10 . 00 % 
£25.000 10.50% 


£500 9.50% 
£50.000 10.55% 
£10.000 11 004 

£25.000 11 254 
£50.000 11.754 


£50.000 8 80% 
£5.000 8 20% 
£25.000 8.30% 
£20.000 8 45"® 
£50.000 8.55% 


£5 8 50% 
£2.000 9 25% 
£100 10.75F 
£1.000 9 67% 


£25 8.00% F 
£25 4.50% 
r Infln 
£25 10 9%F 


GUARANTEED INCOME BONDS (Net) 


Aegon FN 071 538 8800 1 Year £50.000 8 60" o Yly 

CCL Assurance FN 071 626 3581 2 Year £5.000 8 20% Yly 

Prosperity Life FN 0800 521546 3 Year £25.000 8.30'% Yly 

Aegon FN 071 538 8800 4 Year £20.000 8 45’® Yly 

Aegon FN 071 538 8800 5 Year £50.000 8.55% Yly 


NAT SAVINGS A/Cs A BONDS (Gross) 


Investment A/C I Month £5 8 50% Yly 

Income Bonds 3 Month £2.000 9 25° ® Mly 

Capital Bonds D 5 Year £100 io 7SF OM 

First Option Bond 12 Mths £1.000 9 67% Yly 

WAT SAVINGS CERTIFICATES (Tax Free) - - 

37th Issue 5 Year £25 8 00%F DM 

5th Index Unked 5 Year £25 4.50% OM 

t Infln 

Childrens Bond B 5 Year £2510 9%F OM 

This table covers major banks and Building Societies only. All rates (except Guaranteed Income 8onds) are 
shown Gross. Fixed = Fixed Rate (All other rates are variable) OM - Interest paid on maturity. N - Net Hate. 
B=- Bond, # = Hate fixed until 31.1S3. § = Rate fixed until 1.1092. + Rate fixed until 31.8.92. 

Source; MONEYFACTS. The Monthly Guide to Investment and Mortgage Rates. Walshams House. Slalham. 
Norwich. Readers can obtain 8 complimentary copy by phoning 0692 582808. 


THE RATE TO BEAT 

Enjoy this exceptional return - equivalent m Ik*A 
p.a. net - with our new Three Month Notice 
Account. • Minimum initial deposit only £201)I 
• No transaction charges * Monthly 'income 
facility available - HMD'S p a. gruss. 7-HU’i p.a net. 
Call 0/1 626 0879 any time tor tull details 


10 * 91 % 

i-’.A. CROSS WITH S MONTHS NOTICT 


Internal is paid net of bosk ole income tax or, subject to the 
required certftkatfon, proas. Interest rates may vary. No 
interest is paid on deposits of GOOD and betOM. 

Allied Trust Bank, 97-tQl Cannon StrMV London EC4.N SAD. 


ALLIED TRUST BANK 


putting your interest first 


not already have a driving 
licence, and £15 In BP petrol 
vouchers for those who do. 

■ Barclays has an interest-free 
overdraft of £300, less than the 
other clearsrs, which will be 
available throughout the 
course of study. It also offers 
free banking, and the opportu¬ 
nity to apply for a free Bar- 
days Connect debit card, and a 
free Student Barclaycard. Suc¬ 
cessful applicants for the latter 
receive a £250 credit limit with 
eight weeks' interest-free 
credit, and a choice of the fol¬ 
lowing goodies: a clock radio, a 
travel bag. or a £5 Our Price 
voucher. Barclays’ chief 
“treat", for all students open¬ 
ing an account, is a £10 
voucher for Our Price records. 
The bank has also set up a 
system of student business offi¬ 
cers, and a free interview for 
financial planning advice dur- 


I NVESTORS holding 
investment or unit trust 
Personal Equity Plans 
can now mix non-qualify¬ 
ing with qualifying trusts after 
a rethink of the rules. 

Non-qualifying trusts are 
those that do not commit 
themselves to holding at least 
50 per cent of their invest¬ 
ments in European Community 
equities. 

The Inland Revenue this 
week clarified the rules gov¬ 
erning non-qualifying trusts. 
Before the Budget, Pep inves¬ 
tors were allowed to put £1.500 
in a non-qualifying trust or 
£3,000 in a qualifying trust. 
Those who wanted to invest 
the full annual Pep limit of 
£6.000 bad to make up the bal¬ 
ance in individual equities. 

Chancellor Norman l^mont 
raised the limits on investment 
in both unit and investment 
trusts from a maximum of 
£3.000 to tile £6,000 limit for 
equities in the Budget. 

However, the rules did not 
seem to allow Pep holders to 
mix qualifying with non-quali¬ 
fying trusts in one Pep. To do 
this, the Pep holder would 
have to go through a laborious 


ing the first year is part of the 
package. 

■ Lloyds is offering a £400 
agreed overdraft for the full 
term of study, with a reduced 
interest rate (15.3 per cent 
APR) on larger advances. 
Banking is free whether in 
credit or overdrawn. Gross 
Interest of 5 per cent monthly 
is payable on credit balances. 

Goodies include a free Young 
Persons Railcard, commission- 
free currency and travellers’ 
cheques, and a free Euroche¬ 
que card. There is no cash gift. 

■ Midland is offering an inter¬ 
est-free overdraft of £400 for 
the fhll period of study, along 
with a £50 cheque guarantee 
card, which also works for 
cash machines and as a debit 
card. Banking is free while in 
credit and free “financial coun¬ 
selling” is also available. 

Goodies include £15 in cash, 
commission-free Thomas Cook 
travellers' cheques and cur¬ 
rency transactions, and. eligi¬ 
bility for charge-free Access 
and Visa cards up to a maxi¬ 
mum credit limit of £250. 

N National Westminster 
announces its package next 
week. It is likely to match the 
standard £400 interest-free 
overdraft for the full term of 
study. Last year’s cash gift was 
£30 and it Is unlikely to be 
increased. 

■ Royal Bank of Scotland 
offers a £400 Interest-free over¬ 
draft for only the first year of 
study, and a "Hlghline" card 


Pick-a-mix for 
Pep investors 


and costly process of first sub¬ 
scribing to a non-qualifying 
trust up to £1,500 and placing 
the remaining £4£00 in equi¬ 
ties - then selling the equities 
and replacing them with quali¬ 
fying trusts. 

Pep holders who invest up to 
£1500 in a non-qualifying trust 
can now can now make up the 
£4^00 balance with a qualify¬ 
ing trust, equities, or a mixture 
of both. 

“Investors who want a 
broader spread can now mix 
and match non-qualifying 
trusts with qualifying, without 
the complications of first 
investing in other equities and 
then switching,” said Fiona 
Monro of the Association of 
Investment Trust Companies. 

Julian Shersby of the Dnit 
Trust Association also wel¬ 
comed the news: "It widens the 
choice for investors. Very few 


of our members were promo¬ 
ting their non-UK/Europe unit 
trusts but I would expect them 
to start doing so now.” 

Inv estmen t trust companies 
are continuing to lobby for ail 
investment trusts to qualify for 
the full £6,000 a year. The large 
international general trusts are 
one of the most stable and 
diversified sectors in the 
investment trust industry. 

Jeremy Tigue of Foreign & 
Colonial, the UK's largest 
investment trust, with six of 
its eight investment trusts 
classified as non-qualifying, 
called the simplification of the 
Pep rules this week "half a 
loaf”. "It is still very 
frustrating to have the £L500 
limit” 

Scheherazade 

Daneshkhu 


Income rescue delay 

E FFORTS to compen- dally before buying the plan cerned at being asked to □ 
sate investors who and that payments to cover turn something already agr 
lost money on home distress and the cost of legal GRE paid sums of betv 
income plans have hit advice would be considered. £2,000 and £3,000 to each of 


E FFORTS to compen¬ 
sate investors who 
lost money on home 
income plans have hit 
a second, potentially embar¬ 
rassing, delay with a conflict 
between insurance companies 
and the insurance ombudsman. 

Delay is especially signifi¬ 
cant, because most investors 
were already over pension age 
when they bought the plans, 
which used a remortgage to 
buy an investment bond, with 
the aim of earning a sizeable 
income. Many unwittingly 
reached the brink of losing 
their homes when house prices 
fell interest rates rose and the 
investment bonds foiled to per¬ 
form as expected. 

Some insurance companies 
fried to head off complaints by 
approaching all plan-holders 
with offers of compensation, 
but tended to make up only the 
loss on the investment bond, 
and not the loss on mortgage 
payments or money withdrawn 
for capital spending. 

The insurance ombudsman's 
view is that these payments 
were often too low. His own 
and Lautro s guidelines say 
that investors should be put 
back where they were finan¬ 


cially before buying the plan 
and that payments to cover 
distress and the cost of legal 
advice would be considered. 

An investor's acceptance of 
money “in full and final settle¬ 
ment” would not preclude 
examination, since investors 
might have accepted an offer 
through desperation and might 
not have been told they could 
go to the ombudsman. 

The insurance companies are 
unhappy about this. One 
refused point blank when the 
ombudsman asked - as a mat¬ 
ter of form - for permission to 
review a case where compensa¬ 
tion had been paid, according 
to Peter Tyldesley of the 
ombudsman's bureau. How¬ 
ever, Tyldesley said this would 
not stop Dr Julian Farrand, the 
ombudsman, rivaling with the 
case. Insurance companies 
must comply with his decisions 
and pay awards worth up to 
£100,000 unless they leave the 
voluntary scheme, after giving 
six months’ notice. 

One of the companies most 
heavily involved in home 
income plans was Guardian 
Royal Exchange, where mar¬ 
keting manager Ken Franklin 
said the company was con- 


The Week ahead 


cerned at being asked to over¬ 
turn something already agreed. 

GRE paid sums of between 
£2,000 and £3.000 to each of 490 
investors who bought home 
income plans from Intercity, a 
GRE-appointed representative. 
GRE offered the money, mak¬ 
ing up losses on investment 
bonds only, after cancelling 
Intercity’s agency on discover¬ 
ing some "probably perfectly 
innocent” irregularities with 
holding of clients’ money, said 
Franklin. The Insurance 
ombudsman is currently 
reviewing 12 of these cases. 

“They were not told about 
the ombudsman because they 
were not complaining,’’ said 
Franklin, “We were writing to 
those customers out of the blue 
saying we have looked at these 
schemes and we are going to 
make an offer to you.” 

“We were one of the first 
companies to actually get off 
our butts and do something," 
said Franklin. “We are not 
happy to have it looked at 
again.” He said GRE was hope¬ 
ful its discussions with the 
ombudsman would reach an 
amicable solution. 

Barbara EUis 


Abbey National profits fear 


THE two largest UK banks, 
Barclays and National West¬ 
minster. announce their half 
year results this week, 
together with Abbey National 
and Standard Chartered. 

Abbey National’s profits on 
Monday may well disappoint 
the market, at least by 
comparison with the sparkling 
performances it has given in 
previous years. High bad debts 
will probably push last year's 
£3Q8m pre-tax profits down to 
around £270m. 

National Westminster on 
Tuesday is likely to report 
profits not far from last year’s 
poor performance of £i0lm. 

Standard Chartered turned 
In £83m at the interim stage a 
year ago. Forecasts for its 


latest result on Wednesday 
range from around £60m to 
slightly above last year’s 
figure. 

Barclay’s results on 
Thursday will attract the most 
attention. Heavy provisions are 
likely to drive its half year 
figures well below its £378m 
pre-tax profit at the half-way 
stage last year, SG Warburg 
forecast profits of only £120m 
- a very disappointing figure 
for the UK's largest bank. 

A dividend cut oT up to 50 
per cent is widely expected 
when British Petroleum 
reports second quarter figures 
on Thursday. The June firing 
of Robert Horton, chairman 
and arch-defender of- an 
unchanged dividend, cleared 


the way for a more realistic 
payout Income on an historic 
cost basis is likely to have 
slumped to about £ioom from 
£243m. 

Royal Dutch shell has feted 
much better and will turn in 
net income of about £520m 
against £632m ou the same 
day. 

Unilever will report on 
Friday second quarter pre-tax 
profits of about £490m (£448m) 
It will have benfltted from a 
cut of about £20m In interest 
costs thanks to debt reduction 
and from a pick up from the 
tough year-earlier quarter. 
Sales of some products such as 
perfumes were depressed then 
by lower tourism in the wake 
<rf the Gulf War. 


Company 
btd lor 


which works as a cheque guar¬ 
antee and cash-point card. 
Tiered interest is payable on 
accounts while they are in 
credit Goodies include a £20 
cash gift, a free Eurocheque 
card and commission-free trav¬ 
ellers’ cheques and foreign cur¬ 
rency. 

■ TSB maintains more of a 
"goodies” policy than its rivals, 
and is also keen to stress the 
7.5 per cent gross savings rate 
it offers on current accounts, 
which if claims is currently the 
market leader. Students get 
their £400 interest-free over¬ 
draft facility, which is avail¬ 
able until the September of 
their final year of study. They 
also get a Speedbank multi¬ 
function card. 

The goodies include a £15 
voucher and six 10 per cent 
discount vouchers for Olympus 
Sport, plus a free driving les¬ 
son when booked as part of a 
coarse of ten with a participat¬ 
ing member of the Motors 
Schools Association. 

All of these, apart from the 
overdraft, apply to school leav¬ 
ers aged between 16 and 20. 
Eleven to 15-year-olds receive 
the TSB FirstSave account 
(current interest 7.25 per cent), 
along with six 10 per cent dis¬ 
count vouchers for Olympus 
Sport and six 10 per cent dis¬ 
count vouchers for the Fosters 
clothes store. Similar pass¬ 
book based accounts are avail¬ 
able for under-106. 
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Company _ 

Aden 

AaMead Group 
Banks (Sidney C) 
Black Arrow 
Btockland Ofl 
BrtSsh Blo-tech 
Cotorvtskm 
Dale Electric 
Dyson (JAJ) 
Excatibur Group 
Fleming Emergfctg 
Fleming Enterprise 
Greene King 
HacUeJgh Industries 
Heritage 
Indepe n dent In* 
Jersey Phoenix Tst 
llanydown Wine 
Ways 

MHte Group 
Mosaic Inv 
Murray SmaBer Mlds 
Novo Group 
Nu-Swifl 

Ransom (WBilam) 
SavfOe Gordon (J) 
SMeM Group 
Smith (David S) 
Templeton Emerging 
Tinsley (Efea) 

TO SmaBer Co’s 
Unilech 
Verson hH 
YRM 


pp sn IM1NABV RESULTS _ 

Pre-tax protll Earnings' 
Year to (CO™! per share (p)^ 

Mar 884 L 1120) - H 

Anr 2,270 (4.010) 7.2 <13.91 

Apr 2.290 (2.210) 19.9 (2021 

Mar 1.260 (1.870) 3 5 (3.01 

rw 278 L (65 L) - *» 


Dividends' 
per store (p) 

- (UiT 

4.12 (4.12) 


Apr 11.600 L (6.130 L) 

Mar 2.030t (3.607) 

May 1.780 (269) 

Mar 1.130 <1.4301 

Apr 1.110 (4.140) 

Jun 1.110 (-) 

Jun 1.780(1 H.910#) 

May 21.900 (22.060) 

Mar 1.150 L (1,##0) 

Apr 177 L <381 L) 
Jun 587® (660*) 

Jun 7984 (81341 

Mar 1.930 (2.240) 

May 9,120 (5.630) 

Mar 1.800 (1.200) 

Apr 4.240 (7.5601 

May 3.790 (4.240) 

Mar 1.080 (158t> 

Dec 20.200 (32.600) 

Mar 677 (402) 


(202] 

8.25 

(8.0) 

(3.01) 

2.1 

(2.1) 

(-1 

II 

H 

- 

(-) 

(11-3) 

flit 

(5.6) 

H 

5.1 

(5.11 

17.4) 

5.0 

(5.0) 

(62) 

1.0 

(1 8) 

(-1 

1.2 

(-1 

(4.77) 

4.5 

(4.3) 


3,830 

(2.300 L) 

3.2 

(-) 

2.2 

1.370 L 

(7.330 L) 

- 

(-) 

- 

15.400 

(23,9001 

11.5 

123 3} 

9.5 

1.230 

(1.810) 

2.49 

(3.29) 

1.8 

510 

(830) 

4.72 

(8.02) 

5.2 

13.200D 114.4009) 

3.49 

(4 32) 

3.7 

12.050 

(18.460) 

7.3 

(11.5) 

585 

12250 L 

(390 L) 

- 

(-> 

- 

1,370 

(1.990) 

5.78 

(9.35) 

4.0 


116 (10.B) 
125 16.5) 

H 

0 5 (0.45) 
525 (5 25) 
7.0 (6.22) 

6.1 (5.67) 

2.75 (2.0) 

9.25 (925) 

4.0 (3.75) 
- d.6) 

20.0 (16.0) 
1.77 (1.69) 

2.2 ( 22 ) 
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Company _ ' 

Allied Textile 
Anabacber (Henry) 
AukeB Assoc 
BAT Industries 
Brown A Jackson 
BT 


Capita Group 
CIA Group 
CanHnental Assets 
Contre-CycScal 
Cowte (T) 

Drayton Far East 
DiaricaM Group 
EFM Java Tst 
European Assets 
Finsbury SmaBer 
F r eeman Group 
Gardner (DC) 
Geared Income Inv 
Greggs - 
Harrisons t CrosM 


Half-year 

10 

Pre-tax prodt 
(COOO) 

Interim 
dividends* 
per share (p) 

Mar 

5.210 

(6.5T0J 

4.5 

R4| 

Jun 

1.910 

(1.100) 

- 

(-) 

Mar 

1,160 L 

(740) 

- 

(1.25) 

Jun 

645.000 

(415.000) 

>4 6 

(13.4) 

Mar 

1.750 

(14.900L*) 

- 

(-) 

Jun? 

596.000 

(825.000) 

- 

H 

Apr 

5.890 

(7.180) 

1.75 

(1.75) 

Jun 

1.770 

(1.380) 

2.1 

H.8) 

Jun 

1.870 

(1.470) 

1.32 

H 15) 

Jun 

431 

(285) 

- 

(-1 

Junt 

269# 

(360#) 

2.25 

(2.25) 

Jun 

12,110 

(7.750) 

2.0 

(1.5) 

Jun 

525# 

(607#) 

0.12 

(0.12) 

May 

626 

(955 L) 

- 

(-> 

Jun 

27 L* 

(-) 

- 

(-) 

Jun4 

13.490 

(12.870) 

0.06 

(0.08) 

Jun 

67 

(199) 

1.0 

(1.0) 

Jun 

550 

(82 L) 

2.0 

(3.0) 

Jun 

930 

(2,830 L) 

- 

(-) 

Junt 

326# 

(333#) 

1.5 

(1.S) 

Jun 

2,290 

(2.240) 

5.0 

(4.75) 

Jun 

40.600 

(36.400) 

3.6 

(3.6) 

Jun 

32.800 

(35.300) 

5.5 

(5.5) 

July 

224 

(394) 

- 

(-) 

Jun 

420.000 

(507.000) 

21.0 

(21.0) 

Jun 

408 L 

(270) 

(L5 

(0.5) 

Jun 

72,000 

(13.000) 

23 

(2-31 

Jun 

8.460 

(7.740) 

1.2 

(1.15) 

Jun 

142.000 

(149,500) 

6.3 

(6-3) 

Jim 

89.000 

(71.000 L) 

- 

(1.7) 

Mar 

77 

(74) 

1.0 

(10) 

Mar§§ 

644 L 

(1.490 L) 

- 

(•) 

Jun 

355 

(302) 

1.0 

(1.4) 

Apr 

1.540 

(8.120) 

- 

(1.8) 

Jun 

227# 

(190#) 

1.2 

(1-2) 

Jun 

2.720 

(3.530) 

1.5 

(1-87) 

Jun 

21.800 

(19.100) 

4.5 

(-) 

Jun 

5.880 

(5.630) 

4.5 

(4.5) 

Jun 

103 

(187) 

- 

(-) 

Jun 

297* 

(3234) 

- 

(-) 


Hotspur Inv July 224 

ICI Jun 420.000 (50 

Jacobs (John I) Jun 408 L 

IA5MO -r , Jun 72.000 (1 

LBe Sciences Jun 8,480 | 

Lloyds Abbey LNe Jun 142.000 (14 

Midland Bank Jim 89.000 171.1 

Ramadan (Harry) Mar 77 

Bodtoa M«tr§§ 844 L (T,- 

RPS Group Jun 355 

Stands** Apr 1,540 | 

SmaBar . Co's kiv Jun 227# 

Sphere Inv Tst Jun 2.720 | 

Telegraph Jun 21.600 (1 

Temple Bar Inv Tat Jun 5.880 ( 

Thornton Pan-Euro Jun 103 

Updown Inv Co Jun 297* 

(Figures In parentheses are tor the corresponding period.) 


______ RIGHTS ISSUES 


ML Laboratories to raise £15.8m via a one-lor-ten rights issue al 650o 
Nova Group is to raise £8Jkn via a 164or-3 rights issue at 30p. 
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due 


TTMAL Dmomos 

Abbey____ 

AHIanos Resources _ 

Beales Hunter__ 

Benson Groups__ 

Wstawort High Incan* ” 

Momlal--- 

MdartltaU FWshb» _ ."..'~'""” 

Resort Hotels_' 

SEET. ‘ 

SuteBBs Speafcmsn_" Z.\!"Z 

TR City at London Tot. 

T r s nchervreod__ 

Whol o ssi e Fttttogs__~ 

WhdeinsoM Tee Hohflngs_ 

Zsttera Group_ 

UflBUM MVHMEMDS 
Abbey Msflansl_ 


Dividend (pr 
Last year This ye^T 
int- Final inL 


Anglo A Overssas__' 

B s re tey o __ _ 

BBA Group___ 

boc Group_. 

BrtBoh Alcan Ahaatnkun 1" 

BrtHsh Pstrotam_ 

Chtatata Group ..7".. 

Ctake Foods Z. _ 

EcSnbutg h OB A On 

Fob-way Group __ ~ 

CKN_ _ 

Goven a Co_.. 

Mstmrori Benson ' " 

Lew Debenture .. 

UKosfteff_ —: . 

Rarer Sys t mm _. 


Thursday 

Friday 

Wednesday 

Monday 

Tuesday 

Monday 

Tuesday 

Wednesday 

Friday 

Thursday 

Thursday 

Monday 

Friday 

Wednesday 

Wednesday 

Monday 

Tuesday 

Thursday 

Thursday 

Monday 

Thursday) 

Wednesday 

Thursday 

Wednesday 

Monday 


Stall T*T_ _ _-• 

Skhon Engbeatna *” 

.- 

StooSerd Chartered '.“* 

pGreop _ __ 

.— 

Wlckes --- 

Yorkshire Cbemfcife-- 


... Friday 

- Wednesday 

- Monday 

- Thursday 

- Tuesday 

- Monday 

- Tuesday* 

... Thursday 

- Thursday 
Thursday 
Wednesday 

... Wednesday 

- Tuesday 
■■ Monday 
... Monday 
-• Friday 

- Wednesday 
... Tuesday 

per share and 
m US cents, t ' 


Final 

InL 

6.95 

22 

- 

3.75 

Z2 

1 2 

1.14 

1.19 

• 

m 

13.39 

3£3 

15.0 

1O0 

B2S 

4.0 

70 


32 

. 

4.7 

_ 

12.0 

_ 

5.25 

. 

102 

11.0 

4.2 

4.2 

3-0 


1.5 

- 

2.15 

I 

122 

• 

10.7 

1 

115 


2.3 

. 

3.5 


S.75 


12.0 

. 

107 

m 

2.89 

m 

13.0 

m 

13.5 

m 

as 

_ 

0.2S 

• . 

13.91 


9.75 

_ 


are adjusted ter any Intervening 

Third quarter ngures. 
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;■ OR MANY^atnu* is 

I / - fix alien concept 
...; t'-, v-■ shrouded - in legal' 
Jp ■ V mumBo-j umbo. Bat a ■ 

pvacomemany“camplex prao-. 
tical. pro blems to avoid tax. 
legitimately, in Britain .and 
elsewhere and preserve and 
protect wealth. . \ 7;y 

The box shows thfl many and 
varied uses of trusts: ; 

Although then-purposes may 
differ widely. ; the. baste; priori-: 
pies and roles , governing them 
are more, orless tho same; - • ■: 

- There are. three parties to-a : 
trust the settlor, the.. trustees, 
and the beneficLarira. ’ "■ ' 
■The settlor /- vl”? ■'.:?■ " 
The role of the settlor, whether ? 
a munificent grandfather or a. • 
retotant emploirer, - isr to pro-. • 
vide-the funds - and- dictate bis 
or her' wishes via the trust 
deed, ... • . -.': 

Before setting np a trust, you - 
must know why you want to 
do.so; who should benefit, even 
in unusual circumstances such 
as family members dying out 
of "chrbiiologirail order; the: 
worit, obligations and func¬ 
tions: of the trustees; the-scope" 
of the trustees’ investment 
powers, (even If not immedi¬ 
ately exercisable); and the 
scope of their liability^ ■ ' 

Certainly, yon should never 
algn a trust deed for which you.. 
have not given instructions or . 
do not understand, the con¬ 
tents, K is .also ncrt advisable to; 
allow your trustee to draw up 
a trustdeed foryounnless you - 
are advised separately. Trust ‘ 
ees are concerned to limit tbeir 
liability; whereas yoar concem : 
is to keep the trustees on their 
toes. There is, therefore, a con¬ 
flict of interest"' . 

As a settlor, yon should also 
be dear in your mind before * 
starting about ;the. - conse-: 
quences of setting up a trosL ' 
■The settlor and tax'. 

The two taxes nf, which you.;. 
shmiM he most wary are capi- • 


• tal^gains . (OQ TF and Inhen- 

- tance tax dffiP). <Xrt i&<&apgeh \ 
"fable.'on:'a gift, negatt^eB^ODj - 


'mflatfltt"abcdrdiag;tot 
bet vutee Of tbfiffunds .&ang 
transfeired., But : 

: exceptions, and defcrnstts 

depending om. .. 

■■t Yourjstatus as 
If you are j not residmit in .the 
UK, ybu wiit^^nbt^^&tve to- poy : 
CGT^ If you: are xesldaatf-bat- 
not 'domiciled, tax ia not pay¬ 
able If the assets transferred 
are- physically outside the UK 
at the time- they are trahsr 
fared mto. the trust. 
f ^ 2i. TO»at property, is being 
transferred. : Thwe are exemp¬ 
tions for heritage or business 
properly^and fci ajnajn,raa-; 
dence. 

■ IHT; fe\not Usually payable 
oca, lifetime gifts unless you die.. 
within'seven yeara; ..There is, 
hbWevm-, one important excep¬ 
tion; IHT is payable if property. 
is put‘into a . discretionary 
trust, other-than an acciimular 
lion and maintenance trust, - 
ff the trust is cfibhore. " 

‘ A discretionary trubt fe one 
where the trustees are allowed 
to. JW- tbe income to one or 
more people and/m- wifen the 
trustees can accumulate the 
income. An accumtdaticm and 
maintenance'trust is a form of 
discretinh ary t rust but it Is dif- . 
ferept for IHT puipbses so long . 
as certain cbndifitohs are met! 
Chreis that all the beneficiaries . 
must be under 25^ .... 

The 1392 Finance Act intro- 
duced two important exemp¬ 
tions to IHT for business prop-' 
erty, and agricultural property, 
which now attract MO par cent 
reiiet ■■■■•■ 

■ Finding a trustee 
As a settidr, you choose the 
tnmtees; A good trustee is usu- - 
silly Someone who is not only 
stflted at managing- the trust 
assets but would take a keen 
mforest in the wellbeing of the; 



Minding Your Own Business 

Boats for all seasons 


P ETEK Fn'cliudy’s «:av- 
M’nmis and dusty shed 
mi thu Thames at Hur¬ 
ley, with its cobweb- 
bed corners and persistent 
creepers poking through the 
wooden planking from the 
mass of undergrowth outside, 
is hardly a microcosm of any 
thing But in this tiny, 
old-fashioned corner of British 
industry, where Frncbody 

ntakes and restores fine, hand¬ 
crafted wooden boats, the dis¬ 
tinct whiff of Britain's reces¬ 
sion mingles with that of the 
varnish his workmen use on 

the rich mahogany and teak 
decking. 

The hull of a 50 ft steam 
launch owned by businessman 
Peter de Savary lies forlorn in 
the shed, all restoration 
stopped by one of the most 
prominent but now hard- 
pressed entrepreneurs of the 
Thatcher years. The new 
superstructure of another 
launch, built in 1912 and now 
being re-timbered, rests in 
another comer the owner, a 
Midlands businessman, is short 
of the cash to complete it. 
Whaf remains of a pre-First 
World War racing motor-boat 
waits for its purchaser, an 
engineering company director 
in Wiltshire, to start producing 
the money for rebuilding. 

When well-heeled individuals 
feel the recessionary pinch, 
expensive toys usually are the 
first things to get the elbow. 
“It's a wonder we have man¬ 
aged to keep our team 
together,” says Freebody. 57. 
‘Last year was very tough." So 
lough that the company lost 
£90.000 on a yearly turnover 
that normally reaches about 
£650.000. The manual labour 
force has shrunk from 28 to IS. 

He reckons the worst is over, 
though, partly because he is 
hoping for new boat orders 
hum at least three US busi¬ 
nessmen. The company's hab¬ 
its also are changing for the 
better. Freebody. who clings to 
a rather romantic view of busi¬ 
ness life, says he appreciates 
the need for improved prac¬ 
tices. “For one thing, l have 
realised that our accountant 
has really been just an auditor. 
I accept that all kinds of things 
have to be done more profes¬ 
sionally here in the way we 
cost and charge for work." 


. b e n e fi c iaries. So, it is advisable 
for trustees to have regular 
meetings to discuss the needs 
pf -tbe beneficiaries and the 
- state of the investments. 
^Virtually anyone can be a 
trustee; including the settlor 
: and. their spouse. : In some 
cases. It will be necessary to 
appoint a professional trustee. 
You should ask them not only 
what thpfr 'pro fessions 1 qualifi¬ 
cations are for managing the 
trust fund but bow they would 
keep in touch with the needs 
and drcmnstances of. the bene¬ 
ficiaries. 

'Unless tfie deed 
provides for it, 
trustees cannot 
expect to be paid 1 

The duties of trustees are 
determined by law and the 
trust deed. Hut, briefly, they 
have a duty to manage the 
trust With as modi care as an 
ordinary prudent man of busi¬ 
ness would use in the manage¬ 
ment of his own affairs. They 
also have a duty to pay the 
right sum to tiie right benefi¬ 
ciaries. If they mismanage the 
funds and make a loss, or pay 
the' wrong amount to the 
wrong person, they could be 
forced to make up any shortfall 
from their own pockets. 

Unless there is a provision 
within the trust deed, they can¬ 
not expect to be paid for their 
services. : 


TRUSTS AND THEIR USES 


■ Preserving wealthl Large sums of money 
need effective management to provide 
income and capital growth. You might feel 
that YoOT survlvihg^Krase or^children could: ! 
be tempted toapend too much too quickly 

and not know how to manage money, nor 
know who to appoint to manage It for them. . 

■ Controlling wealth - say. providing fora .. 
dependant during his or her life while also 
preserving the capital for others. For 
example,* trust can provide few a wife for 

life and, thereafter, for tite children. •- 
■- Proriding pensions for retired employees 
and their dependants. 

■ Facilitating investment through unit 


trusts. Trustees can buy boklings in several 
companies and invite the public to boy 
“units" or shares in the trust fond. 

■ M aking provision for causes or 
non-human objects. 

■ Making a secret^provision, such as for an 
out-of-wedlock chflft or lover. 

■ Enabling land to be held for people who 
cannot.own it personally. 

■ Reducing tax in the UK and 
abroad. ' 

■ Protecting assets from creditors (but only 
if the.trusi.was set up~wtthdut this in mind.) 

■ Avoiding the fixed succession rules of 
other countries. 


RLD 


GIVE YOUR 

WELLCOME SHARES SOME 

TAX-FREE PEP 

r^oEf^ 


I f you bought Wellcome shares in the recent new issue; you 
can simply transfer them into Save & Prosper^ Dealing 
Plan PER where all the investment returns will be tax-free: 

Provided you haven't used your 1992/93 PEP allowance, you 
can transfer up to £6,000 worth of shares. It’s free; too - because during 
August we are waiving our already Low L5% initial charge on transfers of 
Wellcome shares into our PEP. This can save you up to £107 if you transfer 
the full ££,000. 

Remember; transferring your shares into a Save & Prosper PEP means you 
won’t have to pay income tax or Capital Galas Tax however much your 
shares make. . 

But hurry because they must be transferred into our PEP no later than 
28th August 1992. Make the most of this once and only opportunity to give 
your Wellcome shares some extra, tax-free PEP - free. 

Find out more, post the coupon, talk to your financial adviser or use ou r 
free Moneyline 0800 28210L 

CALL FREE 0800 282101 

9.00 a.m. ~ 5.30p.m.» 7 DATS A WEEK 
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SAVE & 
PROSPER 1 


THE INVESTMENT HOUSE 


The trustees are also liable 
for the tax on the trust fund. 
The amount depends on sev¬ 
eral factors including what 
- type of trust it Is; whether the 
settlor is also a beneficiary; 
whether the trust can be 
revoked; whether the children 
of the settlor can benefit, and 
what ages they are; where the 
trust Is resident, etc. 

The tax system in the UK is 
well defined and clear, albeit 
somewhat unexpected on occa¬ 
sions. For example, if you set 
up a trust offshore and remain 
non-UK domiciled, the trust 
will be free of CGT and IHT 
provided the fond is kept out¬ 
side the UK. 

The situation becomes more 
confused when trusts are used 
by people in countries which 
do not understand the concept 
of a trust. More and more peo¬ 
ple are trying to take advan¬ 
tage of this confusion in their 
home country; as a result, 
trusts are now being set up by 
residents of European coun¬ 
tries and elsewhere as part of 
local tax-planning schemes. 
■Beneficiaries 

If you are a beneficiary, you 
have probably the least active 
and most rewarding role in the 
trust Apart from a right to call 
for information about Its 
administration, and to sue the 
trustees for breach of trust, 
you need do little except wait 
until the money comes in. 
Invariably, tax is not payable, 
unless you also are the settlor, 
until the money is received. 

If there is some flexibility la 


the trust, It might be passible 
to defer receipt of your share 
until you are non-UK resident 
so that tax can be avoided. But 
before embarking on any such 
scheme, you should first check 
to see whether, by saving Brit¬ 
ish tax, you do not fall foul of 
another country’s tax regime 
as a result. 

■ Legal status of trusts 
A trust is very different from 
any other legal concept. It is 
not a separate legal entity. like 
a company or a Lichtenstein 
foundation; nor is it based on 
the law of contract In coun¬ 
tries which do not understand 
the legal concept of a trust, 
like Switzerland, the rights of a 
beneficiary can be difficult to 
enforce unless the trust is 
expressed to be governed by a 
law which recognises trusts, 
such as UK law. 

The trust is also a different 
legal concept from that of 
agency. If I give you my prop¬ 
erty to sell as my agent. I can 
at any time cancel this 
arrangement and demand my 
property back. The same is not 
true of a trust. 

The main difference between 
a trust and an agency is that 
the trustee owns the property 
legally, even though he does 
not own it for himself. It is 
important, therefore, that 
where a trust is used to avoid 
tax, the settlor is not seen to 
create an agency by controlling 
the trustees. 

■ Caroline Camham is a tax 
and trusts lawyer for the City 
firm of Simmons & Simmons 


Disposing of 


income 


As a non-resident of UK 
domicile, I am aware of the 
desirability of changing 
income sources before my 
return to the UK. What is the 
position concerning those gilt 
edged stocks which are tax 
free to non-residents and on 
the national savings register 
(interest paid gross)? 

■ The basic reason for dis¬ 
posing of income-sources (and 
other c&argeable assets, such 
as non-sterling bank balances) 
before the tax year in which 
one will become resident in the 
UK - again or for the first 
time, is to avoid any prospec¬ 
tive Capital Gains Tax charge 
on gains which have accrued 
while one was non-resident 
There is therefore no need to 
dispose of gilts, because they 
are exempt from CGT (under 
section 115(lXa) of the Taxa¬ 
tion of Chargeable Gains Act 
1992). For gilts on the national 
savings register, which are tax 
free to non residents, the pre¬ 
ceding-year basis (under sec¬ 
tion 64 of the Income and Cor¬ 
poration Taxes Act 1988. in 
conjunction with section 47 of 
that Act) means that there will 
be no tax liability on the hold¬ 
ings for the first year of ordi¬ 
nary residence in the UK. 

The studious 
landlord 

My student son, having com¬ 
pleted his BA, now intends 
attending another university 
for one year for his MA. If he 

DOES the COST of YOUR 
BJJSSNESSFINANCB 
BEAR 

cLosertissjpEciion? 

If you never question the cost of 
your loan financing or its present 
s tru cture which may be leaving 
your business vulnerable at the 
mercy of your bankers, it could 
be questionable whether you’re 
getting the best possible deal 
Ask us ftx&yforafrea 
financial health chedL 
We have access to unlimited 
funds and the widest range of 
mongages & busioess financing 
facilities. Currently we can offer 
Fixed Rates from 11-30%, and 
high ratio loans can be arranged 
for any feasible proposition incL 
refinancing or property purchase 
Bv our reckoning the figures we 
produce may add up to a much 
better financial deal for you, 

Sot just for now. But, For 
many years to come-. 

_Lithe,-- 


S Wkdsok Road London W5 3UL. 
Facsimile: 081366 4397 

wen 681-579 5669 today 



AM legal reaponsiMAy can be accopMd 
by ffia Fmanctal Ham lor tho ansmon 

gnnn in OTOSO Columns. All Inqwrlm mnD 
be arawe/oJ by pool a: soon as possible. 

lets his house on a short-hold 
tenancy, what does he need to 
do to protect his position? 

What tax relief can he claim 
(he now qualifies for the 
£30,000 - the mortgage is 
£31,000)? What would be the 
tax position on any profile? 

■ The solicitor who draws 
up the tenancy agreement will 
be able to guide your son 
through the pitfalls, and on 
matters such as obtaining the 
mortgagees' consent and noti¬ 
fying the insurers. The solici¬ 
tor will also guide him on the 
tax aspects of the letting. 

If the house is let furnished, 
an arbitrary wear and tear 
allowance of 10 per cent of the 
rent will be given - as 
explained briefly in the free 
pamphlet IR67(L991), which 
should still be obtainable from 
local tax offices. Your son 
could also ask for pamphlet 
CGT 14 (entitled Oumer-occu- 
pied houses) from which you 
will see that the letting may 
not result in any prospective 
CGT liability on the eventual 
sale of the bouse. This again, is 
something which the solicitor 
will be able to explain in detail. 

Cost of coin 
collecting 

A relative of mine has a coin 
which she acquired many 
years ago and has now been 
valued at in excess of £10,000. 
If she sold the coin, could she 
be liable for capital .gains tax? 
1 understand that sterling is 
non-taxable normally, but 
does this apply if the coin is 
no longer legal tender? She 
acquired the coin in pre-deci¬ 
malisation days. 

■ Yes, demonetised coins are 
within tile scope of CGT. Your 
relative will find general guid¬ 
ance in the free pamphlet 
CGT14 (Capitol gams tax: an 
introduction) which is obtain¬ 
able from tax inspectors’ 
offices. The free pamphlet 
CGT16 (Indexation allowance: 
disposals after 5 April 1988) will 
also be helpful. 


MINDING YOUR 
OWN BUSINESS 


Ex-SOVIET 

We supply a lot of equipment - 
pumps, valves. piping. 
Instrumentation - to Ex-Soviet 
industries. 

Oil a Gas 

Refineries 

Petrochemicals 

Chemical 

Pulp & Paper 

Steel 

Mining 

Sometimes we are asked to 
arrange as part payment export 
of products, raw material, 
chemicals and oil. We would 
like to find two or three 
companies with good contacts to 
resell these products in Europe, 
Africa and the Middle East 

Please answer to: 

Axel Larsson Industries 
P.O. Box 11052 
S-16111 Bromma Stockholm, 
Sweden 

Telex 19017 axeJIa s 
Fax: +46-8-281026 

RED DEER STALKING on Colgnafoarn 
Estate, near Inverness. With or without 
accommodation In lodge Available 2Tin 
September la 3rd October. Details from 
South Formal. B Aidross Terrace. Inver¬ 
ness. (0463) 237171 

REAOens ARE RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 

BUSINESS 

SERVICES 

YOUR OFFICE IN LONDON From 70p ■ day. 
Accora/Tei Ansrria/Fei/Metl Bax etc. 
omee Sox Tel 071 «H 0768 Fair. 071 sao 
3729 

THE BUSINESS SECTION appears Every 
Tuesday & Saturday To advertise please 
contact Melanie Miles on 071-673 3308 or 
untie ui her at The Financial Times. One 
Southwark. BrldflO. London SE1 9NL 

BUSINESS 
FOR SALE 

RETURNING TO SOUTH AFRICA? 
LICENSED RESTAURANT/ 
NIGHT CLUB FOR SALE 

Derban Beachfront 420m'. 
Operating KuUxuranXMght CUM 
Diicet Action Bar at South Africa’s 
most framerpasiaon, iacocmt 
W est Street Mall and Golden Mile. 

Sale of Buotaen £139,008. 

Sale of Bwfacf! with property uni 

46 undercover parking bay* fl/ZM. 

Write: P.S. De**. P.O. Bo* 23052, 
Iilplngo 4! lfl. South Africa- 

Tel sad fact tJIWOlMOu 


The family has built boats on 
the river for more than 200 
years and Freebody bought the 
present company - near the 
rowing town of Henley, Berk¬ 
shire - from his grandfather 
in 1962. But purpose-built it 
isn't. “One shed, a US 
lend-lease one, was given to me 
and the other shed was bought 
fur £500." be says. Part of the 
yard's office is a former boat 
house and some of the roof 
came from an old jam factory. 
He will repair a leaking propel¬ 
ler shaft for under £100 and 
makes punts Eor just over 
£5,000. But be also produces 
marvellous Edwardian-style 
electric launches for perhaps 
£150,000, and steam launches 
for up to £300,000. 

When the Andrews yard In 
nearby Bourne End, which was 
a style leader for classic slop- 

Nick Garnett 
meets an 
old-fashioned 
craftsman 

ing-back Thames slipper stern 
launches, collapsed a decade 
ago, Freebody stepped into the 
breach. “I realised there was 
still a market for boats like 
that." A 30 ft electric-powered 
slipper stern that simply oozes 
class will cost £38,000 (exclu¬ 
ding VAT), and a 35 ft version 
£27,000. 

The company uses Burmese 
teak, African and Brazilian 
mahogany. English oak and 
British Columbian pine for its 
vessels and builds everything 
from the keel up. including 
old-fashioned spoked steering 
wheels. About the only thing it 
does not do is the sign-writing. 

The yard has the kind of 
ambiance which, while looking 
efficient, entrances many a 
customer. It is the type of place 
where varnish is held in tin 
cans with the “plum tomatoes” 
labels still attached. 

Last year, Freebody made a 
punt for Mre Tiny Rowland, 
wife of Lonrho's owner, one for 
Virgin group tycoon Richard 
Branson, and two very small 
ones for an ornamental lake at 
the home of former Beatle 
George Harrison. Overall, 


though, “it was a barren year 
for now boat orders." So, much 
against the advice of Ids bank. 
NatWest, he kept the yard's 
work force busy building for 
stock. 

“As it turned out. that has 
helped us keep afloat. I’ve sold 
in the last month £1(^000 of 
vessels built for stock, though 
a lot of that was probably close 
to cost," says Freebody. This 
included an eight-seater elec¬ 
tric “canoe” and a 30 ft launch. 
Last year, GO per cent of the 
company’s turnover came from 
repair work, compared with 40 
per cent in normal years. Hir¬ 
ing out mooring space and 
making rope lanyards for air¬ 
craft brings in a steady £80,000 
a year. 

Reducing the work force has 
eased Free body's £250,000 wage 
bill. A new accountant. Aruna 
Boy land, says she is putting in 
systems to cost jobs properly, 
as well as setting up a proper 
system of billing. “In the past,” 
Freebody says, “I have asked 
customers how they want to 
pay. Perhaps I’d bill them 
every £4,000 or maybe every 
£10,000 and we'd stop Work for 
periods if they wanted a 
breather.” Boy land says crafts¬ 
men there work as if it was a 
paid holiday rather than a 
proper job. 

The company was upset a 
few weeks ago when - with¬ 
out warning, according to Free¬ 
body - NatWest told it to start 
slicing its £130,000 overdraft by 
£1,000 a week. But Freebody 
has potential orders for 
£800.000 of new boats including 
those three from the US. one of 
them a large, Edwardian-style 
launch for a senior manager in 
Cincinnati Milacron, a 
machine tool company. 

He points out, too, that 
wooden launches are good 
value. “They are often half the 
cost of a similar-sized glass 
fibre boat. They hold their 
value,” he explains. They do 
need revarnishing, every year, 
though - which costs about 
£1,500. 

What about turning to glass 
fibre? “I’ve absolutely no need 
to. People are going to go back 
to electric, steam, and wood." 

u Peter Freebody, Mill Lane, 
Hurley, Berkshire SL6 FND. 
Tel: 062&824-3&2. 


BUSINESS SOFTWARE 

To adnrtUe Im UUs seclitm please telephone 071-407S753 
or larite to Dtminic Morgan at Uur Financial Tuner, 

Ona Southwark Bridge, IsMutan SEI9HL or Pax: 07I-S73 3005 


TRADEMARK MAKER (Q 
Bring forward your fantasy of naw 
words for Brands and namoa wtin Iwtp 
or software on 525 ot 3.5 ~ Ask. flaat- 
u:e ideas foster USD SSOAVOM 45000. 
For Battier Information call: Ale xande r 
Ron FOB 110615 
O 4000 Pu s— food 11 
Fra +49 211 4700114 


tCE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

win muHfcurrency nominal, soles and 
purchase ledgers end cash books: mul¬ 
ti-company capability, mulH-Mngual doc- 
urn am production; chfqnv 
reconciliation. -Unpin installation, easy 
to um. quality training and support 
powerful report generator, database, 
spreadsheet and word-processor inter¬ 
laces. Join our satisfied cuant use. 
FCCS UnrUad, Ptuuw: 071 608 3009. 
Fast 071 2S0 1265 

NEURAL NETWORK 
MODELLING AND 
FORECASTING 

aThougni’a state-of-tho-an busUMkSS 
models ease diflicui decisions, a g. 

- pricing, quantitymp tno pneardemand 
curve. 

- advertising and promotions, shoeing 
winch tactics sell. 

* boat price analysts, ravoalmo each 
branch's true cost structure 
Arrange a denwtstrauanl 

ms Ud 

14 SI Chrlalupber's Place 
London WMI 5MB 
071-487 4724 

Fax 1771-985 G9S2 

NEW! NEW! NEW! 
INDEXIA 11 pins 

Software tor financial markets. Gann/ 
Gann Retrace meats. Candlesticks. 
Equivoiume. Wove charts. Beta Rah. 
Rabose (acuity. Fibonacci Fans/Arcs. 
Parabolics and I ha nosl complete 
range of technical analysts indicators 
and tools NO MODULES ALL FEA¬ 
TURES M ONE PACKAGE 
Teh 0332-220349 
Ramsa tin w eft iw uM . 

15 Btoa n ne un t 
WUhawm-Tlmn, 

Surrey KTtt 2PR. 

FLEXIBLE ACCOUNTING 
SOFTWARE 

- Uodem software design 

- Bulti on years of o» per Fence 
■ Screen layout muorabie 

* Ledgers dssrgrmd tor you 

* No programming required 

- Unis. DOS or Netware 
Contact David Kstatead FCA 
The TranWUon Limbed 

S Cfoaabou o a Walk 
London SE11 5E8 
Tab 371 733 0005 

Fac 071 ns am 


SOFTWARE 
AT WORK 

The Finnacial Tanoa 
Software and 
I. T. aoppleinenL 
wtH be neH published on 
lllh September 1992. 

For adttcrtisiag ialbraution 
Call: Polly Atftwood on 
071-673 4083 


HOLIDAY PARK IN WEST COUNTRY 

Outstanding awanJ winning Holiday Partin North Cornwall 
She 8 Vi acres with further 20 acres at land belonging lo Park 
licensed lor 60 letting units and 30 tourers/campers. 

Farifiu'es indude swimming pod, tennis court, skittle alley, 2 bodes courts. 
Old Coach House Bar. 18 hole gofl course right next losite. 

Sate includes 16 room Geogian house, together with large Annexe 
Freehold: £635.000 

Write box M007 Rnanda! Times 
One Southwark Bridge London SEI 9HL 


BANKING SYSTEMS 

'Technically advanced* 

"llaer friendly* 

'Doliverod on tirna" 

"To specification* 

-Wdtwi budget" 

One of Uie tbiee largest budding 
societies' comments 
Uuiii Currency 
MUfo Ungual 

John Ormond. Central Software 
To t MM &M9S7. Ftatt MM K§703 


COMPUTER AIDED 
SALES & MARKETING 

Break Through, a comprehensive Mtoa 
& marketing productivity system. Hen- 
dies. contacts, prospects, ctfeids. deal¬ 
ers products A services. Produces form 
toners, mailshots, rates action Nets. 
Report generator Included Manage 
sources, campaigns, coating, response 
evaluation, notes, telephone scripts A 
much morel DEMO DISC auefleble 
SODEL. FREEPOST. Lo n don NIB IM 
TEL 081-H3-91M 
FAX M1-3E3-3492 


Universal Options, Swap, 
YieM nod Zero-curve Add-ins 
Additional spreadsheet luncttons lor 
Capilei Market Professionals using 
Lotus 1-3-3 and Excel (Windows. OS/2. 
Mad. European and American style 
options and warrants on bonds, com¬ 
modities. currencies, futures and 
snores. 

Free 30 day trial 
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2 London Wtifl Bandogs. ECU 5PP. 
Tet44 71 G29 4290. Feat 44 T1 SO 2711 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
<TM) 

23 years experience Is passed on to 
you Find oul which indicators mark 
best and why Easy to undeistand pre¬ 
sentation Leave with A l/NKXJE TRAD¬ 
ING SYSTEM Chat you can confidently 
use immediately. Benefit from our 5 
years experience In practical workshop 
training, b graded worfcsbope to choose 
bom. hundreds ol satisfied d el e gat es. 
Teh (0932) 229349 


1-2-3- TAKEOVER 

Analyse Ihe financial health of any 
company Demonstrate Its commercial 
end financial strengths. Develop an 
acquhuuon/plen Price C99 (Include* 
VAT) fBMScompaufife* Clear manuaL 
Disk sue? 39 day* money-beck guaran¬ 
tee 

M hew eno wpftone DB42 2511*1 

PUHfiOU. PUBLISHING UNITED. 

THE VANGUARD SUITE. 
BROADCASTING HOUSE. 
MOOLESBROUGU, TUI 5JA. 

Tel (0842) 230977. 

FOX (9842) 243580. 


APPLIED BUSINESS 
PLAN VJL1 
Loaves otner plana standing 
Most comprehensive plan available 
Accurate accounting base. Used by 
managers/accounts res in major UK & 
Inn Co's User friendly tor Lotus, Excel. 
SuperCdlc. Oualtro. Symphony. Ser- 
vlcd./Mamilsctur l/rg./Dlslribtijfoii ver¬ 
sions From CfTQ Free Ini or matron 
pack 

APPUED Business SOFTWARE LTD 
Ouaen Anna Hra. CfcariMM St 
Beth BA1 3HE 

Tel: 0225 337892 Fac 0255 31US2 


SYNERGY SOFTWARE 
The Comj&fe Package 

Technical analysis, market scanning, 
portfolio mgi. fundamental analysts, 
optimtoalfon, Ira options evaluation, 
channel analysis, updating sendees, 
data histories and now tralmn? 

For ALL your Investment software 
needs contact Die pmfoMlnnaH - SYN¬ 
ERGY SOFTWARE. Ota aovnory ser- 
vtca O free and with 9000 users u 45 
countries we've helped die smallest 
■nvgsfor to tbo forces* msMfolorv 
Luton 0582 424202 
Matthew 081 428 IBS* 

ErSnburgh 9258 IS2532 
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OLYMPIC NEWS IN BRIEF 


Livingston says test 
results ‘a mistake’ 

British sprinter Jason 
Livingston, sent home from 
the Olympics after failing 
a prior dope test, has 
vehemently denied using 
steroids. 

“I have never, never used 
steroids,” Livingston said. 

“I abhor the use of drugs 
in sport. I pleaded with 
the officials until 1 was blue 
in the face. 

“The test result must 
have been a mistake and 
even the British manager backed me,” Livingston, 21, said 
in an interview published in the South London Press newspaper. 
Livingston is to appeal against the suspension. 

Livingston said the only medications he took before his 
positive dope test were vitamins, paracetamol and a protein 
replacer to help recover after a cold. 

Livingston was scheduled to run in the 100 metres and 
relay. But he was suspended by the British Olympic Association 
and sent home on Tuesday after tests indicated use of the 
anabolic steroid Methandianone in a July 15 random test 
conducted in Britain. 

David MeLLor, the British Heritage secretary, flew into 
Barcelona yesterday but refused to condemn the three British 
athletes. Including weighthfters Andrew Saxton and Andrew 
Davies, sent home after failing drug tests. 

Speaking at the Olympic Village, he said some people might 
think it sad that his visit came against the backdrop of the 
athletes' dismissal. 

“Although the results of the tests plainly vindicate the 
decision to send them home, we mustn't convict these people 
until they have had the chance to appeal,” he said. 

He added: "I condemn anybody who takes drugs. I think 
that doping in sport is a disgrace and a scandal which destroys 
fair competition, and 1 deplore doping in sport. 

“But we mustn't rob these men of their rights to a proper 
hearing,” he said, adding that the UK government stood squarely 
behind the work of British sports organisations to ensure 
that doping was purged from British sport 

Christie through 

Linford Christie set about 
re-building Britain’s tarnished 
Olympic Image yesterday. 

Christie shrugged off the 
drugs scandal that has shocked 
the British camp by easily 
winning his heat of the 
100m as the Games’ athletics 
programme started in the 
Montjidc stadium. 

Christie strolled home 
in heat three with French 
rival Daniel Sangouma in 
third place. Marcus Adam 
also reached the second 
round. 

KKKiP 9 ' Johnson, who had 

f - - to flee the Seoul Games 

in disgrace four years ago 
because of drugs, returned to Olympic competition, breezing 
through the first round of the men’s 100m. Johnson, running 
for Canada, was greeted with loud cheers and a few derisive 
whistles as he was introduced for perhaps his most important 
race since forfeiting the 1988 Olympic title and a world record 
because of steroid use. 

The crowd's reception annoyed British Olympic Association 
spokeswoman Caroline Searle. “It’s a bit strange to hear 
Johnson cheered after what happened to us yesterday,” she 
said. 

Fresh air for runners 

Barcelona's Olympic traffic regulations are a breath of fresh 
air for marathon runners. 

Pollution in the city centre could fall by 15 per cent now 
that cars have been banned from the most central streets 
to stop snarl-ups, according to a study being conducted by 
a Barcelona university in collaboration with German and 
US scientists. 

“We compared a normal day before the Games with a day 
when the traffic restrictions were in place," team member 
Lazaro Cremades said. 

More than 30,000 cars a day normally belch out exhaust 
fumes which clog the seaside air, leaving a hazy smog over 
the city. In addition, the athletes' village and several sporting 
venues are within 5km of the city’s main waste incinerator 
which releases fumes as it bums most of Barcelona's trash 
every night. 

Competitors, already battling with sweltering heat and 
high humidity, earlier complained the sea was filthy and 
swimraingVith debris. 

Allan on target for medal 

Alister Allan , the 48-year-old Scot who has already won two 
Olympic medals, made a sound start in the three positional 
free rifle competition. 

Allan scored 399 points out of a possible 400 in the prone 
position to lie second equal with three other competitors 
behind Nils Petter Hakedal of Norway who shot 400. 

Competitors also shoot In the standing and kneeling positions; 
the best eight go through to the final. Allan won the bronze 
medal in Las Angeles in 1984 and the silver medal in Seoul 
four years ago. when Britain’s Malcolm Cooper, now retired, 
won the gold medal each time. 

Stich eliminated 

German Michael Stich became 
the fifth men’s seed eliminated 
from the Olympic tennis 
when he lost to countryman 
Carl-U we Steeb 6A fi-2 4-6 
8-3 in a baseline battle played 
in an on-court temperature 

of 45*. 

Stich. who won the 
Wimbledon title last year, 
was seeded eighth In the 
&l-player tournament. 

“That was a very poor 
performance. Charly didn't 
win the match, I just kept 
on giving away breaks." 
said Stich. 

In another second-round 
match. No. 5 seed Conchita 

Martinez helped Spain remain unbeaten by upcoming Sandra 
Cecchini of Italy, 6-4.6-3. 

Angola basketball win 

Angola earned its first victory in men’s Olympic basketball 
with an 83-63 win over Spain. 

The African champions had played well in all their games 
in their first Olympic appearance except for an opening-game 
68-point loss to the US. The win over the host country kept 
alive quarter-final hopes for both teams as well as Brazil, 
with one of the three moving on from the six-team pool play. 

Ecuador official dies 

An official of Ecuador's Olympic team died of a heart attack 
early yesterday. Wilson Malo Harris, 61, vice-president of 
the national shooting federation, suffered the attack in his 
room in the Olympic village. 

It was the third death reported during the Olympics. Peter 
Karnaugh, father of US swimmer Ron Karnaugh, died of 
a heart attack while watching the opening ceremonies and 
officials said another spectator had died. _I 



Spanish organisation delivering the Games goods 


S PANISH yachting has become 
a metaphor for the nation's 
Olympic pride. Halfway into 
the Games, events are going 
as well as any Spaniard dare hope, 
with a clutch of gold medal chances 
at sea and barely a stumble else¬ 
where. Organisation, backed by 
investment, is delivering the Olympic 
goods. 

In men’s 470 dinghies, he lmsman 
Jordi Calafet and his crew Francisco 
Sanchez have posted an extraordinary 
record in the first four races of this 
most competitive class. Any “Anglo” 
given to comments about the erratic 
brilliance of the Hispanic nations has 
to argue with Calafet's record of three 
firsts and a tenth. At the fourth-race 
stage they were 2L4 points clear as 
overall leaders, with Britons Paul 
Brotherton and Andy Hemmings in 
second place. 

“We are going to keep taking risks 
in order to win, but we have to be 
calm - tranquil enough not to mak e 
mistakes," said Calafet ashore after 
another victory. 

In women's 470 dinghies, Theresa 
Zabell, a resident of Barcelona though 
bom in Ipswich, has posted a record 
nearly as impressive as Calafet's. A 
first, second and third have put her in 
second place overall. Were it not for a 


By Keith Wheatley 

premature start in her first race this 
supremely aggressive 27-year-old com¬ 
puter programmer, currently world 
champion in 470's, would undoubtedly 
be lying first. 

King Juan Carlos's passion for sail¬ 
ing has been passed on to his children 
(the Infanta Christina crewed the 
women’s 470 in Seoul) and, appar¬ 
ently, the Spanish people. Yesterday 
he was at sea with his eldest daughter 
Elena and the King of Greece watch¬ 
ing the Soling race. But more impor¬ 
tant than a royal lead has probably 
been the sponsorship of the national 
sailing squad by For tuna cigarettes. 

This division of the giant state- 
owned Tabacalera tobacco company 
has provided the yachting squad with 
around £6m over four years. “Sailors 
have had a salary, the best boats and 
equipment, plus two years of sailing 
out of the Olympic harbour in Barce¬ 
lona," said an executive. 

The local Olympic organising com¬ 
mittee itself is also benefiting from 
the undoubted success of the Games 
to date. A week ago Barcelonans were 
still grumbling about the income tax 
increases that start on Monday to 
help pay for the Olympic festival 
However, seven days of praise from 
ordinary visitors, the media and even 
the august International Olympic 


Committee (IOC) has persuaded many 
citizens to walk tall and not count the 
cost of the party for a month or two. 

“The IOC are hot, tired - and lov¬ 
ing it. They think the Barcelona 
Games are splendid,” said one official 
who has been holed up with the elite 
in the closely-guarded Princess 
Sophia hoteL However, travel to dis¬ 
tant sites has been onerous In the 
heatwave, and the transport provided 
has tended to be the only weakish 
Bnk in the Olympic ntwnn- 

For once the sailors have not been 
the distant poor relations of the 
Games. That lot has fallen to the row¬ 
ers in the lakeside town of Banyoles, 
155km north-east of Barcelona. 

Some of them are unlikey to care. 
So Ear it has been a somewhat more 
successful week for Britain's rowers 
than the experts had been predicting. 
Of course, Steven Redgrave and his 
latest partner Mathew Pinsent can be 
depended upon like a Swiss watch. In 
their coxless pairs semi-final they 
beat main rivals Germany by over 
two seconds and Redgrave declared 
himself delighted to have achieved 
such pyschological superiority ahead 
of today’s final 

“We were thrilled to see that the 
three medallists from the world cham¬ 
pionships were drawn in our race as it 
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Gold-tipped rowers: Britain’s coxless pair, Matthew Pinsent (left) and Steve 
Redgrave, are favourites in today's final 


gave us a very good feel for how the 
final will go,” said Redgrave. 

In tomorrow's men’s eights final, an 
inexperienced British team has done a 
remarkable job to be ranked third. 

Many rowers from countries not in 
the medal hunt will be at least as 
interested in the plans Denis Oswald, 
president of FISA, the sport's govern¬ 


ing body, unveils later today. Olympic 
president Juan Antonio Samaranch 
has been warning rowing for some 
time that it has too many classes, too 
many different types of boat and costs 
too much to fit comfortably into an 
Olympic movement committed to 
slimming itself. Oswald may 
announce a savage voluntary diet. 


The planet’s biggest party 

Nicholas Woodsworth on the shapes and sizes crammed into the Athletes' Village 


Y esterday i went for a 
stroll through the Olympic 
Village. It is jammed with 
human beings from five 
continents and L72 countries. As the 
number of Olympic events and partic¬ 
ipating nations grows, so does the 
variety of human shapes, sizes, col¬ 
ours and physical abilities.The 11,000 
athletes gathered here probably form 
the largest and most differentiated 
collection of genetic types assembled 
in any one place in human history. 

I ambled past beefy Samoans, mus¬ 
tachioed Turks, lithe Indonesians, 
wild Mongolians, coal-black Sudanese 
and cool blond Finns. There was even 
a Liverpudlian or two. If my powers of 
identification seem miraculous, the 
explanation is easy: all athletes in the 
Village wear plastic identity cards 
around their necks. 

What the cards do not indicate, 
though, is the sport each athlete prac¬ 
tises. I began to play my own Olympic 
game, guessing from body type the 
sport that each passer-by played. 

Some were easy. Sky-scraping black 
Americans such as David Robinson 
can only be basketball players. The 
Australian swimmer I saw could be 
identified by her broad shoulders, 
good tan and hair turned a greeny- 
blond by chlorinated pools. 

Marathon runners like Rosa Mota 
seem to have a thin, haggard look 
even before they run. High jumpers 
are the general shape of string beans. 
Weightlifters such as Turkey's Naira 
Suleymanoglu have thighs like hams. 

Other guesses were more difficult. 
Really practised sports-spotters, I am 
told, can even pick out archers. 
Britain's Steve Hallard. for example, 
has slightly lop-sided shoulders, thick¬ 
ened fingers and a calloused chin 
from a Lifetime of hefting bows and 
drawing bowstrings. 

Although the Russians once spent 
much time and effort with a scientifi¬ 
cally-designed computer programme 
to discover the "ideal" athletic type 
- and came up with 6ft. 14'/:-stane 
Olympic sprinter Valeri Bor¬ 
zov - there is not an individual in the 
world with a morphology that 
answers perfectly to the countless dif¬ 
ferent physical demands of all sports. 

None the less, in a world filled with 
unending human variation there are 
individuals whose exceptional body 
make-up allows them to excel as 
sportsmen and women in one field or 
another. 

What makes a top class athlete? 
The first answer must be genetics. We 
are either born with superlative ath¬ 
letic ability or we are not. We can 
improve our bodies to some extent, 
but not beyond their genetic limita¬ 
tions 

Most of us could train until we 
dropped and still follow only very dis¬ 
tantly in the footsteps of British 
sprinter Linford Christie, who has 
hopes of a medal. 

But simple muscle power is not 
enough. We all have "slow-twitch” 
and “fast-twitch" muscles, in about 



Rehabilitated: Ben Johnson of Canada in sprint action yesterday. Drugs aside, say experts, what makes a difference 
at the pinnacle of Olympic sport is a ferocious will to win, not genetics or origins 


equal proportions. High-performance 
athletes are different. Sprinters have 
a very high proportion of fast-twitch 
muscle for explosive bursts of energy. 
Sprinters, on the otber hand, are all 
slow twitch for endurance. Christie 
could never be a good marathon run¬ 
ner, nor could Kenya's hope for mara¬ 
thon gold. Ibrahim Hussein, be a 
sprinter. 

Nor does Christie necessarily have 
the oxygen uptake capacity that all 
endurance athletes require. Genetics 
determine our blood's ability to 
absorb oxygen and carry it to the 


muscles. Sprinters or weightlifters do 
not need high aerobic capacity - they 
work with oxygen already In their 
systems - but distance runners, row¬ 
ers, cross-country skiers and cyclists 
do. 

Physical flexibility is another criti¬ 
cal variable. So is hand-eye co-ordina¬ 
tion. If there are individuals whose 
specific physical make-up allows them 
to excel in certain sports, are there 
groups of people sharing common 
genetic characteristics that similariy 
excel? More precisely, are there cer¬ 
tain races that have natural sporting 


advantages? 

In a perfect, just and racially unbi¬ 
ased world, the question would he log¬ 
ical and innocent enough. In the 
world as it actually exists, it is a 
question fraught with 1,000 hazards. 

Walking around the Olympic Vil¬ 
lage, one cannot but be struck by the 
physical appearance of black atbipfes 
To the eye they are bigger, stronger 
and more muscled than most other 
athletes. 

In certain sporting events they dom¬ 
inate. In the 100 metres final at the 
1991 Tokyo World rhampln nRWpj| [ giv 


men docked under 10 seconds. All 
eight runners in the final were black. 
East Africans today are leaders in dis¬ 
tance running. Blacks are conspicu¬ 
ously absent, on the other hand, in 
some sports - a black American has 
yet to win an international swimming 
event, for example. 

I have talked to sports physiologists 
(they prefer not to be named) who 
assure me that blacks - African 
Americans. Afro-Caribbeans and Afri¬ 
cans - are indeed better physically 
endowed than other races. 

Many things about them, they say, 
are different: their bone structure, 
their body-limb ratios, the length and 
mass of their musculation, their body 
fet content, their biochemistry. 

The fact is, however, that no 
research on sports performance by 
racial category has been conducted 
since Hitler's attempts to prove Aryan 
racial superiority. Other consider¬ 
ations aside, such studies are politi¬ 
cally unacceptable; no research body 
in the world would receive funding 
for such studies. 

On the other hand, there is much 
evidence to suggest that superlative 
sports performance by blacks Is socio¬ 
logically determined. Kenyan di s ta nce 
runners may excel because they spent 
childhoods running to school at high 
altitudes. For many US and British 
blacks, sport has been a ticket out of 
the ghetto. A winner is accepted into 
society whatever his colour. 

There is also a bandwagon effect in 
sport. If an American black won a 
gold medal for swimming, every black 
kid on the block in Harlem would 
start looking at sw imming pools in a 
different way, if he had access to one. 

But certain sports bring more 
money and prestige than others. 
American male volleyball and swim¬ 
ming teams at the Olympics are 
white-dominated. If they produced as 
much financial reward and respect 
among the black American commu¬ 
nity as basketball, the US volleyball 
and swi mmin g teams might have as 
many black stars as US basketball’s 
Dream Team. 

Above and beyond sociology, there 
are two considerations that m ake a 
nonsense of racial superiority in 
sport. The first is that athletes of any 
colour are not representative of broad 
racial characteristics. They are 
l-rn-lm genetic exceptions whose 
make-up bears no relation to any 
means or averages. They stand out¬ 
side racial considerations. 

The second is not physiological, but 
mental, in high-level competition 
there Is little difference between the 
muscle power, oxygen up-take or co- 
oromation of Individuals. At this Stan¬ 
s' of competition, what very often 
nmkes the difference between a win- 

K . ff,entai attitude: a 
ferocious will to wm and the ability to 
perform under pressure 
This, and not an athlete's origins, is 
““Petition the 


Take me out to the ball game 


Peter Berlin attends a Cuba-America baseball clash 


T HE Barcelona Games 
are far loo friendly. 
There are no boycotts 
and no political pro¬ 
tests. Sport's Cold War is over. 
Instead, the competition is full 
of plucky, freshly independent 
little republics. Barcelona is 
crawling with friendly fans 
from around the globe. Every¬ 
one is cheering, no one is 
booing. 

This niceness is growing 
wearying. So, this week, I went 
to the baseball, to see the US 
take on Cuba. 

Baseball is America's 
national game, but at the 
Olympics the US team of col¬ 
lege boys is Da rid against the 
Goliath of Cuba's amateur 
world champions. What I found 


was a very drab baseball game. 

Hospitallet is a glum munici¬ 
pality whose share of the 
Olympic pork barrel is a lovely 
little ball park plonked in a 
field a mile south of the town's 
glummest fringe. There, fans 
do the Mexican wave even 
though the stands only border 
half the field. 

The public address system 
plays raucous Cajun and coun¬ 
try and western music between 
innings. And a full house sat 
unti lam noisily enjoying a 
slowly and badly played game 
draw to a predictable close 
long after the last busses and 
trains had stopped running. 

The college boys started 
well. They took a 5-0 lead in 
the first inning thanks to a 


home run by Michael Tucker 
and two fielding errors. 
Antonio Pacheco hit a bases 
loaded home run in the third 
inning: 5-4. 

Suddenly the Americans 
began to play like the college 
kids they are rather than the 
major league millionaires they 
will be. They committed one 
basic fielding error after 
another. The score only stayed 
close because the Cubans 
matched them almost error for 
error. 

A fter Pacheco’s home 
run, I headed for the 
stands where I was 

way-layed by 

Angelo, flyana and Francisco, 
three Cubans who live in Bar¬ 


celona. As Cuba scored twice 
in the fourth inning to take the 
lead, their fens danced in the 
aisles, shouting, singing and 
waving flags. 

“Everyone here is for Cuba,” 
said Hyana..“The Spaniards are 
for Cuba. The children are for 
Cuba. Even the Americans .are 
for Cuba.” 

Well, not quite everyone. 
Two rows away sat a group 
from Palm Beach, Florida, 
some, of them slowly drinking 
beer..Very occasionally one 
would aim a cheerful taunt at 
the Cuban fens. 

They were used, to Cubans, 
said one :of the Floridians. 
“We've got them coming In all 
the time, floating in on boats, 
guys '.who' couldn't make this 


team." 

I sat in an empty seat, note¬ 
book in hand. Directly behind 
“e was the biggest and noisi¬ 
est American. His first yell 
almost took my head off. His 
“arae was Scott Benedict 
Benedict had cast a knowl- 
edgeabie eye over the Cubans, 
tie nod timed them running 
previous day and had been 
^Pressed by their speed He 
also approved of their 
“11^ the Cubans. 
, ««y. know- how to play the 

ended at lam, « 
to Cuba. Fans from around the 
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TF" N THE days when; 

- : ■. these things were 

: ;•.»:- tahen seriously. sen.-:. 
• -A- tlemon.^ were pot of 
town in the Mnmei^ -or ao 1 
the _19th century X^ntle- 
.inofiy. Handbook of: Et {-•.. 
caeite hiforms me: ^ “. i .er 
tf he cannot afford to do so, 

-; hie : merely cIobk 1 hit win- •! 
do w-$hutters, and app^Lrs 

- to be gone."^ -X -J-. ■■ : ..• 

. .. .Nowaday^- such . .are .the. 
benefits of democratic capi¬ 
talism^ it is ‘ not. only gnh 
tlemen who go hot. of town . 
■ in the summer, y . .*■ : / 
Whether tt i&i Cowes ior 
the. Open* Goodwood or the> 
Cambriani Hills, Hmley of 
the Scottish, moors, the big 
outdoor events of summer , 
attract everyone from .the 
hoi polled to' tycoons, and - 
axfcstos . 1 * . • \ ‘‘ Oa*: 

_ August: usually signals 
the start of the biggest exo¬ 
dus — what with Cowes, 


.the- higidii^ ^^ffi;: 

■ ter- tg^e 

ntrtg ihi g ■ ' 

■ 4 mfl^Og' •■. 

the start ofthe hjrd^Ibngh-' 
terms seMthh alsothe 
month when . Scotland is ; 
oftea at its gtorious hest- —- 
^ose wlmv^e ^regular - • 
halntnes at any or all of 
. these events wiU need little; - 
advice or help for me. For 
almost ; all : These .^tribal 
gatherings the Staals are 
iong-estabiished, - > the : 
nuances ; of . dress. : and : 
beh^viour long honed by 
cohyention and practfce. 

■•: HoWoviea:,. eyery now end l 
again 1 v something {hew 
enters the field and-even 
. the most traditional and 
: well-established of csmM 
nies has to tahe fresh stock - 
(h'lts ranges. Here are just 
a few of some of the best 
and newest ideas 
around... 



dressed 



ANRS MAY fold, pen- 
sion funds disappear, 
company profits tum¬ 
ble but., judging by 
the activity among purveyors 
of. traditional country ctothing. 
add accessories, taking pot 
shots at birds; :stalkio^ r dcer : . 
andcasting for salmon goes on. 
ftir ew.. ";■■ 5 '-.‘ • 

Even now the' keen, shot is- 
offing his gun, bringing' his 
plus-fours but .nf-the wardrobe; 
ami parting'hiis bags, ready to 
bpad for hill and heather. 

When it comes to clothing 
most aficionadbs know that the 
old names are the. safest They 
may safely put themselves and; 
their , needs in their hands, 
confident that, in their clothing 
and. accessories they will 
breach no rules, offend no 
etiquette. ■ 

At Holland & Holland, 3L 
Briiton Street, London Wl, 
there has been a great deal of; 
new activity since it was taken 
over, bjcJ^hanel last year. 

it has always had a good 
collection of traditional 
country wear but, this season 
it. has its first own-label' 
collection, all British-made, on 
sale. 

As. women shots ' are 
increasingly being allowed to 
dp more on the moor than just: 
see- to the lunch, proper 
shooting clothing for women is 
a necessity and, in September 
(sajlly not in time for the 
glorious 12th) Holland & 
Holland will have tweed 
jackets which fan be teamed 
with .tweed breeches, skirts or 
trimsers in two or three 
colours. 

Chaps, though, can get 
thems elves splendidly kitted 
out - the shooting suit 
pictured (above left) comes in 
two different tweeds.Its 
pa rtiniiBT claim-to-fame is that 
it has a phitwell, or 
cross-gartering elastic, across 
the shoulder blades, making it 
splendidly easy to raise the 
arm to take aim. They can be 
bought off-the-peg or 
made-to-measure, from £L350. 
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There is also -a splendid 
collection of unisex 
weatherwear which is designed 
to cope with the kind of fool 
weather that seems to go hand 
in hand with shooting, 
dee rs talking and fishing. 

Made from 100 per cent, 
waterproof traditional 
mackintosh fabric, it is fined in 
old-fashioned Austrian Loden" 
- not as breathable as 
Goretex, but wanner and, of 
course, completely waterproof. 

It comes in all sorts of 
shapes and lengths, from 
full-length raincoats, to 
three-quarter length coats and 
jackets. 

Some have, quilted. Linings . 
with detachable hoods, others 
have special pockets for 
carrying dog leads, for wet 
gloves mid no doubt even for 
stuffing away the odd bird,. 
Prices start at £325. 

Footwear is important. 


Before the war, it seems, 
gentlemen wore leather boots 
or pattees; today a gentleman 
might look at Holland & 
Holland's Churchill shoes, 
photographed above left 

Water-resistant, with very 
strong grip soles, they are £295. 
Photographed beside them is a 
selection of shooting stockings, 
£55 a'pair. Hit is really likely 
to be damp and cold 
leather-lined Wellington boots 
are the real chili-beaters. 

Gieves & Hawke s pukka 
shooting gear has been 
developed exclusively for 
Asprey (as 1 report elsewhere 
on the page) but, being 
long-established gentlemen’s 
tailors, there has always been 
a good selection of traditional 
country wear. 

For this winter Gieves & 
Hawkes has brought out a 
collection of country clothing 
that can be happily and 


fashionably worn both on and 
off the grouse moor. 

Photographed top right are 
some selections from the 
collection. A waxed cotton 
sleeves gilet jacket (£225) is 
worn over a pure wool crew 
neck sweater (£125). The shirt 
is pure cotton (£49), the tie, 
pure silk (£45) while the brown 
check pi us-twos (Jess 
conspicuously full than 
plus-fours) are in pure wool 
and cost £150. 

Hands and feet get very cold 
on those damp moors so the 
soft leather shooting gloves 
with silk linings sound worth 
the £65 outlay. The 
leather-lined Wellington boots 
are £180. Shooting stockings 
(never, call them socks) come 
in various colours and patterns 
and cost £59 a time while the 
essential garters are £7.50. 
Gieves & Hawkes are at No.l 
Savile Sow, London W1X 2JR. 


RICHARD BRANSON ESQ A.YD HIS ENTERPRISE 
VIRGIN HOLIDAYS LIMITED ARE PLEASED TO 
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An upportunityfor discerning traveller * to fly in the - 
cvmjart of the incomparable "Upper Ctaa" cabin for perhaps 
the new and unique “Mid Class^asbml prior to et^mg the 
comfort and pleasures of some of. America's fittest Hotels. . 

"Upper Class" holidays also offer thaconvenienct of 
ebauf(cured limousines should VOU choose not to utilise 
the self drive Cadillac or rather ■‘sporty" convertible 
’ included for your enjoyment. 

By special arrangement with Richard Branson ' 
vou may also choose to have excluave use of his 
private West Indian Island 

Altogether some delightful ideas in a delightful 
Brochure. 

Good Travel Agents hart the 
Brochure, ibu could perhaps send 
out for one. 

Alternatively you 
may can to telephone 

0293 544889 




SALE 


First Saturday 

* 

20 PICCADILLY LONDON Wl 
26 EASTCHEAP LONDON ECJ 
I HOLBORN BAILS LONDON EC1 
65B NEW KINGS ROAD LONDON SW6 

( Ciry branches opes Monday 10 Friday) 


HACKETT LIMITED 

TELEPHONE: (171-713 tf«M 


The love 
of killing 


■ Continued from Page I 
threat to their cod quotas. In 
1972 a national referendum 
extracted a vehement Nei to 
EC entry - particularly from 
the north - and no govern¬ 
ment has tried since. 

Oslo ministers are adamant 
that the whaling decision is 
not a bribe to persuade the 
north to back a new referen¬ 
dum, but one local mayor, Mr 
Sigbjoern Eriksen of Nordland, 
welcomes it for the help it will 
give the fishing communities. 

“Whaling will be one of sev¬ 
eral matters for negotiation if 
we decide to apply to the EC in 
November" the foreign minis¬ 
try says smoothly, but the row 
is unlikely to have dissolved by 
then. The government has 
earned itself a difficult 
autumn, spoiling a promising 
though incomplete scientific 
case with inept diplomacy and 
isolationist rhetoric. 

Meanwhile, the Lofoten 
whalers look anxiously on. 
Greenpeace, the lobby group 
which has made its name by 
harassing whaleboats, last 
week tracked down one of 
Haile's research boats and has 
since deterred it from killin g 
more whales. Leif Bendiksen, 
the 84-jrear old head of the 
clan, says “We're all.uncertain. 
It's not' sure this will go 
through. We’re just a small 
nation." 

From the porthole of the 
Malnesfjord Roald Olsen looks 
out at the sea. “I feel bitter, 
after hunting for so many 
years. To be up by Spltzbergen, 
in your own boat, there is 
nothing like it It is my great¬ 
est desire to hunt for whales 
again." 


Time to set sail 


C OWES WEEK tins 
year will be much 
enlivened by the 
presence of the fleet 
nf ten identical 67-ft yachts 
which will race against each 
other in the British Steel 
Challenge Yacht Race around 
the world starting on 
September 2B. 

The race is the brainchild 
of Chny Blyth who did a bit 
of lateral thinking on yacht 
racing. 

Whereas most races are 

determined by a combination 
of hi-tech nautical engineering 
and the crew's skill, with very 
often the competitor with the 
most money to throw at the 
problem coming in first, this 
race. For the first time, pits 
ten identical yachts iwith hulls 
made from British Steel and 
designed by David Thomas 1 
against each other. 

In other words, for the first 
time, the skill, drive and 
determination of the crew 
should determine the winners. 

What further makes the 
whole enterprise so interesting 
is that although each yacht 
is skippered by a 
properly-trained yachtsman 
the rest of the crew on each 
boat are all amateur volunteers 
They are from every walk of 
life - dentists, doctors, 
carpenters, policemen, 
solicitors, secretaries, vets, 
crane-drivers, funeral 
directors, and chefs - each 
with his or her own reason 
for wanting to spend the next 
eight months in some of the 
most uncomfortable conditions 
known to man. 

All this should give the 
social set something a little 


different to think about as they 
make their merry way from 
boat to shore, dexterously 
changing from seafaring togs 
to black-tie and back again. 

As anybody who has ever 
been to Cowes knows, the 
matter of dress is of crucial 
importance. Real sailing gear 
should, above all, look properly 
broken in - nothing too bright 
or too new should ever hit the 
deck. And when it comes to 
colour there is really no choice 
- the colours of the Senior 
Service have always been 
navy-blue and white and they 
are hard to beat. 

Sensibly, when it came to 
designing a range of 
functional tough sailing gear 
suitable for every nautical 
mood from bone-aching arctic 
winds to scalding tropics, 
Uffindell & West stuck to these 
tried and tested colours. 

Made by Kent & Curwen. 
the sportswear specialists, the 
range offers something for 
anybody who likes messing 
around in boats as well as for 
those who just like to dress 
down at home. 

Reasonably priced, at £35 
for a sweatshirt. £26 for a 
piquet polo shirt, £28 for 
Bermuda shorts, £39 for jogger 
pants, it is all good sturdy 
stuff. 

As you can see from the 
photograph here, the range 
Is for men and women, much 
of it, like the T-shirts and polo 
shirts are unisex, but all of 
it designed not for show but 
for comfort and practicality. 

It can be bought by mail by 
telephoning 0793-706888 or by 
writing to Uffindell & West 
PO Box 200, SN2 5BD. 



It’s in the bag 


T HOSE who are head¬ 
ing north of the bor¬ 
der might like to 
know that Hunters of 
Brora has used three of its 
sturdy 22 ok Carrol tweeds to 
make four splendidly rugged 
looking bags. 

Colours are the soft hues of 
the Scottish highlands - gen¬ 
tle greens, browns, mustards 
and heather - and the lining 
is of an olive green canvas. The 
trimmings are leather. The 
Weekend Bag, photographed 
here, is 25 in long by 13 ins 
wide by 12 in deep - small 
enough to slip under the seat 
on the flight to Edinburgh or 
Inverness, yet large enough for 


most weekend needs. With an 
outside pocket and a clip-on 
shoulder strap it is £175. 

The Cartridge Bag can be 
used as a country handbag. 
Made from one of three Carrol 
tweeds, it is 12 in wide by 10 in 
deep and sells for £69.50. 

The Country Bag, with two 
outside pockets, is big enough 
to carry books or maps, fishing 
reels and fly boxes (£89.50). The 
Rambler Bag, a bit larger than 
Us country cousin, is large 
enough to take a parted lunch, 
binoculars, cameras and maps 
and costs £149-50. Visitors to 
Brora in Inverness can buy 
them personally from the shop 
or tel 0408-621366. 


Hoping 
for a 
sales 
boom 


W HEN IT comes to 
guns the trade is 
hoping for boom 
times. The estab¬ 
lished leaders In the field, 
James Purdey and Holland & 
Holland seem to have a head 
start over their rivals. 

Customers from Saudi 
Arabia, Hong Kong and the US, 
are happy to join an 18 -month 
waiting list for a pair of hand- 
built guns and pay £50,500 plus 
VAT simply to own guns by 
the hallowed names. 

Nevertheless, Asprey, the 
jewellers, in spite of the most 
unpropitious economic cli¬ 
mate,has opened a gun room 
and now has its own craftsmen 
building sidelocks to the finest 
specification. 

As Edward Asprey, director 
in charge of the project, puts it; 
"With other top London gun- 
makers around there was no 
point in us making guns unless 
we could match them for qual¬ 
ity. I believe we have. 

“London guns are still 
sought-after the world-over and 
with so many of the old names 
now gone we feel quite sure 
there is room for us in the mar¬ 
ket, too. 

Edward Asprey is a keen 
shot. He started with an airgun 
and graduated to shooting tin 
plates thrown by his father 
with a No. 2 saloon gun. There 
seems almost nothing he does 
not know about the sport. 

“We have gone to immense 
trouble to make sure we give 
value for money. A pair of 
guns will cost £ 61,000 fine 
VAT) but they will be deep- 
scroll engraved, will be self- 
opening, hand-built and will be 
presented in their own double 
leather case.” 

With such a new operation 
(the gun room only opened last 
November) you might think 
you could buy a gun in a hurry 
- alas no, the waiting list at 
Asprey is already up to 14 
months. 

Those who are not in need of 
guns, but are seeking some of 
the appurtenances the sport 
requires, might like to know 
that there are very posh car¬ 
tridges (from 12 bore to .410 
calibre) with Asprey written 
all over them, as well as 
immensely chic leather car¬ 
tridge bags and belts. 

Needless to say, like any 
proper gun-maker, the 
gun-roora will repair and 
overhaul doing anything from 
restocking to rebarrelling. 

For clothing, Asprey turned 
to Gieves & Hawkes. feeling 
that the expertise of a 
professional tailor was 
required. So, there is now an 
exclusive range of shooting 
suits which can be bought 
off-the-peg or made-to-measure. 

The gun room at Asprey has 
its own entrance at 23 
Albemarle Street, London 
WIX. 


Only ExerSkier gives you 
a total-body workout. 



Treadmills, exercise bikes and 
stair climbers don’t give you 
half the workout 

VThil'j- mast 
exercisers ignore the 
muscle groups in your 
buck, chest, shoulders 
and arms, ExerSkier™ 
exercises all the major 
muscle groups in both 
your upper and lower body 
By doing this. ExerSkier quickly elevates 
your heart raLc to the fitness-building level, 
burning more calories than any other type 
of aerobic exercise machine. Why settle for 
less than a total-body workoutf 

Get on track with ExerSkier. 



£ ’xerSta* r 

Wtr von NordicTrack 


Total-Body-Fitness 
Call us in Germany at 
+010 49 (7243) 77063 

An English speaking 
operator will assist you. 
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__ TRAVEL _ 

To swim in the Dead Sea, 
first store your Sten gun 

D INING on St Peter ers deep in history, a middle- more modern than the regi- pigs are raised, and I am sure tropical fruit.'’ Even the 

fish on the prome- aged couple from the Ukraine mental lines of low-rent villas was not above eating the occa- migrant storks that flocked 

nade at Tiberias, played 18 th-century violin that are being spread across sional "white steak” himself. over the fields became "our 

with a bottle of duos. These genteel buskers in them by the expansionist He stood respectfully to one stories.” 

Golan white at my elbow, the the ruins of Armageddon. Israeli occupiers. side as a party of nuns took Israelis are still reluctant to 

waters of the Sea of Galilee at scraping a living within ear- From the inside, Tel Aviv turns to kiss the stone at the visit Arab east Jerusalem after 

my feet and a sky of black vel- shot of King Solomon’s stables, appears a raucous, modern spot where Christ's cr ucifix is dark or to shop in the Old City, 

vet overhead, I was ready to were unemployable Zionist ref- European city. From the out- supposed to have stood and even tho u g h the Arab uprising 

sink into a Biblical reverie. ugees in the modem state of side it is a sprawling, polluted was assiduous In his pursuit of in the occupied territories, the 

Then the disco cruiseboat. Israel shambles. In the old city of other Christian shrines. But it intifada, has subsided and the 

fairy-lit from stem to stem. In spite of its profound Bibli- Jerusalem you can walk, in was in the border areas - by peace talks have been revived 

came throbbing through the cal associations - ones which three paces, from the scruffy the fence at Metulia where sol- by Labour's win against the 

waves. A minute later, two still infect the extremes of Arab souk to the triumphantly diers slept in the sun after hardliners of the Likud party 

flights of Cobra helicopter gun- national politics - Israel is not restored Jewish quarter with night patrol in Lebanon, or in the recent general election, 

ships, lights extinguished, clat- a country in which nostalgia its spanking new piazzas and driving past the minefields and Provided they are reasonably 

tered across the firmament on can be indulged for long with- - deserted barracks of the Golan careful, however, tourists need 

their way home from a retalia- out the intrusion of the pres- . Heights - that he really came not feel too inhib ited. Israelis 

toiy raid against the PLO in eat ChriStlOfl Tyler alive. will discourage them from ven- 

southem Lebanon. The five-star sites of Chris- • - _ r We scrambled over a bunker, turing into the Arab towns of 

Was this the "Galilee Experi- tian pilgrimage, such as Naz- IS IrllrlgUCu now a tourist showpiece, from the West Bank (where the reai- 

ence” promised by the neon areth, Bethlehem or Gethse- ntld. PXavneratpd Miere the Syrians used to lob ity of the occupation is on 

sign on the town's main street? mane, have been smothered by t * r * t '* “ ICM mortar shells into the kibbutz show), but most rUffimlties can 

In the ruins of Caesarea, naive, overblown modern fry Israel below. Why, 1 asked him. were be overcome by simply hiring a 

Herod the Great's Roman city architecture. Even the Church " women and children allowed to Palestinian taxi with West 

on the Mediterranean coast, a of the Holy Sepulchre in the [i ve within range of the Syrian Bank licence plates, 

party of sixth-formers sat on Arab quarter of old Jerusalem condominiums. artillery, or of the Katyusha There, on the Jericho road or 

tbe broken steps of the amphi- is magnificently vulgar. Israelis have treated their rockets from Lebanon, or of along the Jordan valley, tour- 

theatre to listen to their But the new can never quite past well: their museums must tbe PLO guerrillas who crept ists will find enough to satisfy 

teacher read from the guide- subdue the old. Parts of the rank with the best in the West through the perimeter fence at the hungriest appetite for Bib- 

book. Two of the giggling girls Galilee lakeshore remain But it is the present that preoc- night to cut their throats? heal tableaux: flocks of sheep 

carried automatic weapons and untouched: you can wander cupies them. My guide, a para- “This is our land,” he and goats driven by children, 

a curly-haired youth waved a down the grassy Mount of trooper when on reserve duty replied. “Should we not be peasant fanners in their small- 

sub-machinegun. Beatitudes, swim in the cold (“elite corps.” he said, proudly allowed to live on it?” holdings, wayside encaxnp- 

Down on the Dead Sea shore water and sit watching the patting a middle-aged spread) He exhibited a characteristic ments of bedouin, 

a soldier in outsize battledress ancient fishing vessels with and veteran of the 1981 inva- Israeli chauvinism, not neces- But even more compelling 

wandered into the men's only lizards and rock rabbits sion of Lebanon, was irrlta- sarily or primarily anti-Arab, for me Is the evidence of the 

changing room of the spa hotel for company. tingly and charmingly typical, in which everything built or present: the remains of Israel’s 

holding his ticket in one hand Israel is a poor, progressive Like many younger Israelis, he planted since 1948 was due to bloody birth, the aggressive, 

and dragging a Sten gun with and neurotic country where is agnostic, lives in Tel Aviv “us.” “Here you see an Arab intense yet self-critical behav- 

the other. We helped him cram past and present are more with a smart lawyer wife and village,” he would say, “but up lour of its people, the continu- 

the oily monster into a tin entwined than in any other would never dream of moving here we are building a Jewish ing conflict between ancient 

locker so that he could undress place I can think of. Nothing is to the holy city so long as the village. One day it MlI be a big claims and modem democratic 

for his swim. more ancient rhaq the stony ultra-Orthodox have such town.” Or “Here we have sensibilities. It is that which 

At the foot of tbe tel at Meg- hills of Judaea and Samaria in influence there. He laughed as planted eucalyptus trees; there makes Israel so intriguing and 

iddo, a mound of earth 25 lay- the West Bank and nothing he pointed out a kibbutz where we are growing new kinds of exasperating. 



A S DUSK falls at this 
time of year, a 
group of men 
dressed in camou¬ 
flaged jackets and hats regu¬ 
larly gathers on Inchy Bridge, 
a peaceful spot on the Argi- 
deen river about 20 miles 
south-west of Cork in southern 
Ireland. 

There is an almost clandes¬ 
tine ritual about these meet¬ 
ings. Names like Connemara 
Black, Bloody Butcher, Silver 
Teal Keyhole, Strawberry Ivy 
and Big Flat crop up tike code¬ 
words in the conversation. 
Then, as It gets dark, heads 


A dark and mysterious Irish ritual 


are counted. There is discus¬ 
sion as to whether lots should 
be drawn. Most of the dozen 
that have gathered are locals, 
but one is a Welshman who 
has arrived with his teenage 
son. “Ye look as though you've 
done this bifore,” says a voice 
in a West Cork brogue. The 
Welshman nods agreement. 
There are grunts of approval. 
A few sidelong glances are 
cast at my denim jeans and 
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DISCOUNT 

FARES 

In 1st Class, Club 
& Economy Class 
Also Concorde 
For I he best guaranteed deals 
Please contact the experts 
071-439 2944 

Fm 07I-7J4 2242 
Pan Express Travel 


CLUB CLASS, Finn Class. Economy. Dto- 
counl fares experts. Richmond Travel 
OBI-332 2208 ABTA 52151 - IATA. 
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• UU perfect comSmatioa - 
14 nights from £779 
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Discover tbe Africa of your dreams! 
Roam the wilds of tbe SERENGETI, 
explore the unique cnUer of 
NGOBONGORO 
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SELF CATERING 


We hove good availability all 
summer inc july/August In our 
staffed villas on the sea or with , 
pool in CORFU, PAXOS, 
S. ITALY, UMBRIA. PORTUGAL. 
MAJORCA, ANDALUCIA, TUS- I 
CANY, (S of FRANCE - Separate 
brochure). Some reduced prices 
on houses unlct during next 416 
weeks only. Apply for details. 
r Mi.\. /wot ur. 
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TRAVEL (589 0132 - 24hrs) 
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shiny, new Wellington boots. 

“Ter man here Is new. It’s 
his forst time. Maybe he 
should go down by the Metal” 
says another. They decide to 
draw lots. There is a distant 
rumble of thunder. Below the 
bridge, above the steady gur¬ 
gle of the river, a splash is 
preceded by the stiver flash of 
a Osh as it leaps from the 
water. 

These people are Oy-Gsher- 
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men. From now until October, 
the sea trout which is their 
prize return from their winter 
ocean habitats to spawn in the 
upstream pools where they 
themselves began life just a 
year or two before. The sea 
trout is renowned as one of the 
shiest fish to take a bait, and 
then usually only at night 

Connemara Black, Silver 
Teal and Bloody Batcher are 
the artificial Hies that are 
painstakingly assembled by 
the enthusiast to resemble the 
real flies the discerning trout 
will on occasion, rise to. I was 
there, an impressive two 
hours’ instruction in the art of 
fly casting behind me, to try 
my luck with the veterans. 

The Argideen river is now 
one of the best sea trout rivers 
in Ireland, especially since the 
collapse of sea-tront angling 
on west coast rivers, which 


has been blamed on sea-lice 
infestations spreading from 
salmon farms. In May a fish¬ 
ing lodge opened for business 
on the river, the first and only 
one of its kind, as permits are 
jealously controUed by the 
local anglers’ association. 

It is owned and ran by Tim 
Severin, the travel writer, 
explorer and author, who has 
lived in the area for 20 years. 
The lodge consists of four cot¬ 
tages built from the converted 
granary of an old mill. They 
offer self-catering accommoda¬ 
tion for up to six people in 
each, though only one rod per¬ 
mit is available per lodge. The 
lodges are folly-equipped and 
tastefully decorated with a 
view to attracting not just fly 
fishermen but their families as 
well. Nearby attractions 
include horse riding, hill walk¬ 
ing and boating. 


For the anglers, though, the 
Inchy Bridge ritual is the 
focus and start of each night's 
sport It is at Inchy Bridge 
that the fishing spots along 
the two-and-a-haif mile fishery 
are assigned for the night Big 
Flat Keyhole and Metal are 
the names given to various 
deep pools which the sea-trout 
frequent on their journey 
upstream. Then, armed with a 
whippy piece of carbon-fibre. 
20 yards of thick, rubbery line 
at the end of which is tied the 
fly, and a map for newcomers, 
the anglers step gingerly along 
the river bank. 

The sea-trout taunt' the 
fishermen. Swirls and splashes 
In the water confirm their 
presence. Flies are cast and 
drawn back across the pools 
and current and then patiently 
recast time and again. 

A few yards down the river 


hank there is a murmur of 
excitement -Have you caught 
one?” whispers an excited 
voice. “To be sure I have. It’s 
25 ft long and full o' leaves," 
came the reply from an angler 
grappling with a tree behind 
him in the darkness. 

As the night wears on, the 
leaps of the trout disappear as 
they tire of the game. Only the 
swish of the rods can be heard. 
As night stretches into the 
early hours, only the optimists 
remain by the riverbank and 
even they head for their beds a 
few hours before dawn. As I 
grope for the path back to the 
lodge, there is a swirl of water 
behind and a loud splash. 
Then another. I seriously start 
to believe that sea-trout have a 
sense of humour. 

Not all or them have the last 
laugh, though. An average of 
400 per year have been caught 


In the Argideen over the past 
10 years. In 1933, one man 
fishing at Inchy Bridge caught 
53 sea-trout weighing 135 lbs, 
says a leaflet of the Argideen 
Anglers Association. A donkey 
and cart was used to carry 
them away. 

Such stories undoubtedly 
help to enrich a sport that is 
arcane to most but an obses¬ 
sion to a few. Tet there is an 
infectious and Intriguing 
appeal about attempting to 
lore one of these canning crea¬ 
tures onto the hook, even If 
you return it to the water 
again. 

■ Prices range from IE145 per 
week per lodge at either end of 
the May-October season to 
I£310 per week in July and 
August, and are remarkably 
good value. 

Argideen Fishing Lodges, 
Inchy Bridge. Tiraoleagne, Co 
Cork, Ireland. Contact Tim 
Severin, tel: (353V23-46127 or 
fax (353>23-46233. 

Tim Coone 


Motoring 

A Rover coupe with few rivals 


O NE majored on luxury, the 
other on high technology. 
Both were new arrivals in 
niche markets catering for 
affluent seekers after sportiness and 
individuality. 

The Rover 800 Coupe Is an elegant 
two-door development of the 800 saloon 
that has become Britain’s best-selling 
executive car. 

Large two-door saloons - for this, in 
spite of the coupe tag, is what it is - 
have never been very popular in the 
UK. in the main, the British like their 
big cars to be four door saloons or 
estates. 

So, at £30.700 including absolutely 
everything - from automatic 
transmission and leather seats to 
air-comiJtioning and a radio/tape/ 
six-disc CD autochanger - the 800 
Coup6 has few obvious rivals. The only 
extra listed is a driver's 
crash-protection airbag (£750). 

The showroom price of a comparable 
Mercedes-Benz 300CE equipped to the 
same level would be about £5,000 higher 



The Rover 800 Coupe; in all but name a two-door saloon 


although a three-litre Honda Legend 
coupd, with similar goodies to tbe 
Rover’s but not at all traditionally 
British inside, is £28£95. 

The Rover’s pale hide, hand-stitched 
and dark-piped, and plentiful burr 
walnut would make a Jaguar (perhaps 
even a Bentley) driver feel at home. 

An 800 Coupg might even be seen as a 


replacement for a Jaguar four-litre XJ-S 
coupe (£33.442 list with automatic 
transmission). 

This veteran two-door cannot 
however, seat four people, not can its 
boot swallow two sets of golf clubs in 
their trolleys. 

The Rover Coupe's does, with plenty 
of space to spare for weekend bags And 


T HAT over-used term “ hi-tech** 
really does apply to the 
Mitsubishi 3000 GT. How 
else can you describe a 
twin-turbocharged, V6-engined 
super-car with four-wheel drive, 
four-wheel steering, 
electronically-controlled suspension 
and aerodynamic aids that pop up 
and down according to your speed? 

Mitsubishi Motors says its integrated 
systems (tbe four-wheel drive and 
steering, ABS brakes, electronic 
regulated suspension and so on) make 
driving easier and less stressful, I 
will second that 

No car with a 155 mph (250 kmh) 
potential and 0-62 mpg ( 0-100 kmh) 
acceleration time of 5.9 seconds could 
be more user-friendly. 

On busy roads in Bedfordshire and 
Hertfordshire, it ambled along at 35 
mph (56 kph) in fifth waiting for a 
moment to overtake. 

Slipped into third and right foot 


State-of-the-art 

performance 


four full-sized people have lounging 
room in front or back seats. 

Mechanically, the 800 Coupe is no 
aurerent from a Rover Sterling. The 
Honda-supplied 2.7-litre, 24-valve. V6 
engine puts out a smooth 169 
horsepower and is well matched to tbe 
four-speed automatic. The suspension is 
quite soft and the power-assisted 
steering very light indeed. 

Cruising on the motorway, the 800 
Coupe Is almost free of wind, tyre or 
mechanical noise. Even an bpen 
if 068 air-conditioned car 
need one?) creates tittle disturbance in 
toe car. 

siS n ig J lore . rs of ow, it is a typical 
senior partners car. unlikely to be 

the press-on-at-all-costs kind 

SKELi™ makes *0^ choice 
kw-profite, 55 series tyres 
surprising and, I 
suspect, mainly cosmetic. 

an ?l y Si ve steering response 

IST* ^ TEStV&Sfl 

disturbingly on rough minor roadsT 


down, it leapt forward like a jet 
fighter. Used responsibly, nothing 
could be safer. 

At 140 mph (225 kmh), still in 
Bedfordshire but on the Millbrook 
proving ground’s two-mile bowl, it 
fidt as relaxed as It had at half that 
speed on a dual carriageway. 

Pushed hard on a winding, hilly, 
handling circuit, tile 3000 GTs 
traction, braking capacity, cornering 
grip and sheer good manners made 
it flatteringly easy to drive. 

The V6 that polls uncomplainingly 
at little more than 1,000 rpm at 30 
mph (4Skmli) in top yowls eagerly 
and tunefully up to 6,000 rpm and 
more in the gears. . 

For a car on 17-inch wheels and 
ultra-squat tyres - specially-developed 
Dunlop SPSport 8060s 1 - the3000 
GT rides with surprising 
shock-absorbency. 

It comes with aircondltioulng 
essential equipment in this kind .ot 



Tlw MItsi&tafil 3000 GT 2 +2. No Mflh-pertormanc* car J* more u* 

car - and a driver's seat with ^ 

***«* that fit round one's 3000 GTs 

^S^^f rgl ? aicoisetThe ^ 2S 11 ^ year and c 

src&i'sr 

Sag-Saw ttspEZz 


just-announced Subaru svy lem 
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William Wew 

■j”. insight into the iiirectd^SrlifeX 



UTSIDE Italy, Paso' 
lini is known 
chiefly, If not excln- 
'sivefy, as a film¬ 
maker. and beyond any ques¬ 
tion the-dozen or so Aims be 
made bear the unmistakable 

■ imprint of his vital, iconoclas- 
; tic, : tormented mind. But for 
. Italians - add, I think, for 

■ Pasolini himself - his writin g, 

" his poesns, hovels and essays, 

- representedthe ; truer; more 
complete expression of that 

-- minid, that exceptional peason- - 
"aHty. v 

■ ■ His letters, too, are self-reve- 
" latory, and the collection ■ 
painstakingly assembled and 
j cogently. introduced by his 
cousin, Nico Nal dini - forms a 
^fascinating document, not only 
: .about Pasolini but also about 

- the ttaly bf Ms time <he :was ; 
bora in 1922- arid died, mur¬ 
dered, in 1974). Son of an army 
officer and a school-teacher, he 

■ spent bis early youth in vari¬ 
ous northern Italian cities, 

^then renudnedfor most of the 
., war in 1 Ms mother's native 

- area, ■ Friuli, whose dialect 
> became one of the first serious 

:vehicles of his poetry. His. 

' younger brother was killed in 
~ the -Resistance. Shortly after 
the war’s end, accused of cor¬ 
rupting the young, Pasolini 
was'driven to leave Friuli for 
Rome. 

He arrivedthere in the early 
1950s,. broke, virtually 
unknown, branded. But he 
soon had-a cfnrig of admiring, 
helpful friends, including older 
and influential poets such as 
AttUio Bertolucci and Giorgio 
Caprani. and several percep¬ 
tive critics. It was thbn that, ' 
through Caproni, 1 methim, 
and like the others I was imme¬ 
diately impressed. From the 
first nrernenV something about 
ftim ' —. tlw intensity of those 
' bright eyes in that hewn, 
almost hard face; the. quiet 
assurance of his soft voice with < 
its (to me exotic) northern 
. accentOdd yon thine .was a . ' 
special quality about th is shy 
young man In the ill-fitting ' 
suit and the frayed shirt 

A book of his poems (he says 
in one of these letters that he 
considered ithis “first book") 
in Friulan dialect had just 


appeared; I-read it; hot without : 
a .jingoistic stnagj^ .and the 

first hnpresaoriwHffCfflttfixinedL 
I also read a.hapiifiBg poem in 
- Italian, "The Appenine", and 
turned it. into Eng!ish: it was 
hie first tnuudatkmi-ihto any 
language. By .then we had 
become friends: a curious 
.friendship in which iris total 
seriousness'always made me 
feel frivolous, and hie steel 
determination to be -a - writer.-, 
.(and; it. was dear, a famous 
writer) contrasted with -my 
-own sunless uncertainty about 
a future direcribn. • 

" Rome in the 1950s-seemed a 

THE LETTERS OF PIER 
PAOLO PASOLINI: 
VOLUME 11940-1954 

edited by Nico NaMim, 

' translated^by Stuart 
Hood 

Quartet Books £25,526 pages 


city of aspiring writers, avail¬ 
ing the-bulwarks of the estab¬ 
lishment: the state radio, the 
respected magazines, the flour¬ 
ishing cinema: - Through Ms 
friendships (and, of course, his 
talent), Pasolini was soon on 
the inside track. He began win¬ 
ning prizes, contributing to 
reviews like Pdragone, directed 
by the awesome Roberto Lon- 
ghi and. Ms formidable wife 
Anna BantL frequenting the 
parties of another crucial cou¬ 
ple, Alberto Moravia (who was 
to be his lifelong friend) and 
Elsa Morante. But then, at a 
certain hour of the evening, he 
would slip away to Ms other 
life, a hidden Rome, where he 
found not only sexual satisfac¬ 
tion but also literary inspira¬ 
tion. 

In the . capital's literary 
salons, - he sometimes seemed 
the ambassador, from'another, 
very foreign world. If he matte 
powerful friends, he-also marte 
powerful, enemies, and with 
both he could be excoritttingly 
sincere. Some - too few - of 
the 425 letters in this first vol¬ 
ume have an aggressive frank¬ 
ness that must have taken the 
recipients aback (the corre¬ 
spondence with the rather 
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stuffy senior critic Enrico 
Falqud has lost none of its 
sharpness). There are very few 
"confessional* letters, but 
those to his perceptive friend 
and confidante Silvana Mauri 
portray a vulnerable, self-criti¬ 
cal youth In pain: these are the 
lettos of a real writer. 

-Other letters - many other 
letters - introduce us to the 
less admirable aspects of 
Italian literary life, the 
canvasing for prizejmy votes, 
the requests for 
recommendations and 
-introductions, the reciprocal 
reviewing and, on occasion, the 
flattery. Pasolini himself 
regretted the necessity of these 
manoeuvres, and - ft must be 
said to his great credit - he 
w ro t e as many or more letters 
on behalf of others as in his 


own interest. Still, these 
tfrne-consuming machinations 
make slightly unpleasant 
reading today; and. Ironically, 
a great number of such letters 
survive while, one suspects, 
many others, perhaps more 
personal and more engaging, 
have been lost or destroyed or 
not made available to the 
editor. 

Letters, usually written only 
for one reader, are hell to 
translate; in facing this 
immense volume Stuart Hood 
has worked with insight and 
sensitivity and, as a whole, his 
achievement is considerable. 
Some problems are insoluble, 
such as salutations and 
closings: “ Carissimo H can 
indeed be very affectionate, but 
not always, and similarly “an 
abmcdtf, while it does indeed 


mean “a hug", somehow 
sounds more physical in 
English. 

In a few moments perhaps of 
weariness, Hood succumbs to 
the lure of faux amis 
(govemante is not “governess", 
inckiesta is not “inquest", 
attuale is not “actual," and an 
accelerate, God knows, is not a 
Hast train). But the feel of the 
letters is there, and the figure 
of Pasolini emerges. 

Not wholly, of course. To 
understand him fully, the 
reader must turn to the poetry, 
the prose, the cinema. This 
book - and the companion 
volume we can presumably 
expect - will be invaluable 
supplements to the real work. 
For, as he knew from the 
beginning, Pasolini was, before 
anything else, an artist 


How Catholics came in from the cold 


L IKE Arlott on cricket or Eliza¬ 
beth David on cooking, Mark 
Bence-Jones' books about the 
British aristocracy . are 
well-known for mixing anecdote and 
magisterial knowledge into a marvel¬ 
lously engaging read. Today, figures 
such as the Duke of NorihlK arid the 
Marqiiis of Bute belong so recognisably 
to the Great and the Good that it is 
startling to recall for how long Catho¬ 
lics were shut off from the political and 
official life of the nation. 

The first of the series of Test Acts in 
1672 debarred Catholics from holding 
office or sitting in parliament By 1778, 
though, the date at which Bence-Jones 
begins Ms history, the advantages of 
not squandering their fortunes in elec¬ 
tioneering had left a surprisingly large 
number of landed Catholic families still 
prosperous despite a century of recu¬ 
sancy fines, defections to Anglicanism 
and forfeitures for treason, real or 
ylteg wri. 

Full Catholic emancipation came in 
1829, although the first Relief Act of 
1778 had maria exercising the functions 
of a Catholic priest or running a Catho¬ 
lic school no longer an offence punish¬ 
able with life imprisonment 
The next boost to the Catholic cause 


THE CATHOLIC FAMILIES 

by Mark Bence-Jones 

Constable £19S5,341 pages 


came with the Oxford Movement in the 
mid-19th century when a rash of defec¬ 
tions from Anglican high society hari 
the aristocratic classes gossiping franti¬ 
cally about who was rumoured to be 
wavering and who was next to £alL 
Curiously, only Disraeli, among the 
novelists of the day, awmwt to have cap¬ 
tured the mood of a nation so ill at ease 
with itself iftttstouBly. 

Bence-Jones evokes brilliantly the 
dawn abductions and last-minute con¬ 
versions which featured in this twilight 
battle fbr hearts and souks, so similar in 
atmosphere (as Graham Greene real¬ 
ised) to the morally ambiguous world of 
the modern spy thriller. 

Like the true story-teller, Bence-Jones 
knows when to purple his prose. His 
popes have a habit of saying things like 
“Sta tranquUla, figlia rma^. Ms Catholic 
youths tend to be slrm and elegant, 
with large and melancholy eyes. His 
women to fail into three catego¬ 
ries: “pretty and lively", “ugly but 


cheerful” or “selfish and mean." 

If the elegant youths do not develop 
into devilishly handsome men (Teddy 
Howard, for example, a cardinal and 
cousin of the Duke of Norfolk, was “the 
best-looking ecclesiastic in Rome”), 
they b ecom e eccentrics like “Silly 
Willy” (WiHiam. 10th Lord Clifford of 
Chudleigh), “Dirty Bertie” (Cuthbert 
Riddell of Swinburne), or Charles 
Waterton who, despite such habits as 
scratching the back of his head with the 
Mg toe ofhis right foot and pretending 
to be a dog under the hall table, was 
furious at being referred to in the Orni¬ 
thological Dictionary as “the eccentric 
Waterton." 

Combining old-fashioned genealogical 
history with a marvellous eye for detail, 
Bence-Jones covers scandals and trials, 
from Mrs Fftzherbertis dangerous liai¬ 
son with the Prince of Wales to the 
dowager Lady Tichbome’s search for 
her rider son, Roger, whom she was 
determined to believe had not been lost 
at sea off the coast of Australia and 
would one day return. 

In response to her advertisements in 
the Australian press, she received a let¬ 
ter from a butcher in Wagga Wagga 
claiming to be Sir Roger Tichbome, her 
Long-lost son; he had, he said, survived 


shipwreck and had lived under an 
assumed name ever since. 

Like the hero of Depardieu’s film. The 
Return of Martin Guerre, the Claimant, 
as be was known henceforth, managed 
to fool most of the people almost all the 
time despite inaccuracies such as Ms 
education at “Winchester College, York¬ 
shire” (to which the dowager replied: "I 
think my poor dear Roger confuses 
everything in his head"). 

The Claimant's family knowledge and 
resemblance probably owed more to his 
being a distant illegitimate relation. 
Despite a wave of public sympathy sur¬ 
rounding his trial in 1873, he was sen¬ 
tenced to 14 years’ imprisonment 

Turning to this century, with the 
book's examples of selfless public and, 
notably, military service, the surface 
picture is of the Catholic families 
increasingly merging with the British 
establishment. The perspective, how¬ 
ever, is always double: between London 
and Rome, dominions temporal and 
spiritual. 

All in all. it is a fascinating history 
and one which today's whiggishly 
agnostic historians have neglected too 
readily. 

Mark Archer 


I N THE spring of 1917 
war-weariness was pro¬ 
voking mutinies among 
French troops and strikes 
among Parisian workers. Offi¬ 
cial propaganda blamed the 
m-tete of morale on subversion 
by enemy agents. At that 
moment Mata Hari, the cele¬ 
brated dancer-courtesan, 
returned to Paris from Madrid. 
She was arrested and charged 
with espionage. On the morn¬ 
ing of October 15 1917 she was 
twWwi from the condemned cell 
in the Chateau Vincennes; in 
the courtyard she requested 
that her eyes be left unblind- 
folded and her hands untied. 
As the 12 soldiers of the Zou¬ 
ave Regiment raised their 
rifles, she blew them a kiss. 

In that instant a legend was 
bora. Mata Hari became the 
archetype of the seductress-spy 
whose erotic treachery can 
betray whole nations. Her 
m em ory was execrated, and 
she herself feared; rumour 
wMspered that she had 
escaped the firing-squad and 
was still at work. Years later 
sightings of her were reported, 
on trains or abroad. 

Was Mata Hari spy or vic¬ 
tim? In this absorbing book 
Julie Wheelwright proposes an 


Madonna or whore, 
spy or victim? 


THE FATAL LOVER: 
MATA HARI AND THE 
MYTH OF WOMEN IN 
ESPIONAGE 

by Julia Wheelwright 

Collins A Brown £16.99.156 pages 

answer. In one sense her con¬ 
clusion is predictable: Mata 
Hari was.a victim, and.more¬ 
over a victim of predictable 
kinds of male fears and atti¬ 
tudes. When women are either 
Madonnas or whores - when 
they are either symbols of 
patriotism, like Edith Cavell, 
or seductive betrayers'- there 
is little mercy for any who 
break the conventions, as Mata 
Hari did, and use thrir sexual¬ 
ity to gain independence. 

Mata Hari - Eye of the 
Dawn in Javanese - made her 
name as an erotic dancer. In 
her most celebrated act she 
was a Javanese maid who, 


whipped by priests for disobe¬ 
dience. escapes from an India n 
temple and throws herself 
naked before a Hindu idoL In 
tire early years of the century 
such headmpRs oas much in 
vogue. It was the age of the 
Salome craze. Oriental myster¬ 
ies, the Grecian frieze style of 
movement, nudity and sex 
tricked out as art. In an age 
still avowing although not 
practising the proprieties, such 
staff was dynamite. 

It was after a felled marriage 
to a Dutch officer called 
Rudolph Madeod that Amster¬ 
dam-torn Margarethe Zelle 
went to Paris and became Mata 
Hari Macleod had taken her to 
the East Indies, and one of 
their two childr en died these. 
The marriage lasted nine 
years, during which Margar¬ 
ethe suffered at the bands of 
her much rider husband. Later 
she claimed that he had been 
violent, even to the extent of 


biting off both her nipples. 

Her career was not smooth. 
In spite of a succession of lov¬ 
ers and occasional triumphs on 
stage she was often in need of 
money. By 1914 her career both 
as dancer and courtesan was 
approaching its natural term, 
and debts were mounting. Per¬ 
haps this explains much about 
the events which followed. 

In Wheelwright’s view, Mata 
Hari did not spy for Gennany. 
She came under suspicion 
because had a predilection for 
older, influential men, espe¬ 
cially Army officers. Before the 
war she had an affair with a 
German officer, and in the 
summer of 1914 she did so 
again while living in Berlin, 
hoping for work there. She also 
had affair s with senior French 
officers, and a Russian one. 
Accordingly, Georges Ladoux, 
the French Intelligence chief, 
suspected her of spying, and 
resolved to make her a double- 


agent Between them they con¬ 
cocted a bizarre scheme to 
seduce the Kaiser’s son. 

Perhaps the French author¬ 
ities really believed Mata Hari 
was a German spy. Or perhaps 
they knew she was merely a 
fantasist and self-publicist but 
elected to use her as a public 
sacrifice to the hysteria grip¬ 
ping war-ravaged France. She 
was the perfect target indepen¬ 
dent sexual, thr eatening , eas¬ 
ily characterised as a whore 
despite her artistic pretensions 
- a woman both accusable 
and disposable. 

Such is Wheelwright's view, 
and she makes a good case. 
But it remains possible that 
Mata Hari's story is more com¬ 
plicated. The evidence in 
Wheelwright's book fascinat¬ 
ingly prompts as many ques¬ 
tion? as it answers. For in its 
pages we also meet by chance, 
Marthe Richard, another 
Ladoux recruit and exponent 
of “erotic espionage". In com¬ 
paring her own fete with Mata 
Hari's, Richard said, *1 got the 
Legion of Honour and [she] got 
the firing squad". Could this be 
another case of war's ironic 
fortunes? 

A.C. Grayling 


Magisterial but 
not infallible 

Derek Davies reviews a major new work on China's 
history which will appeal to the general reader 


I N WHAT was possibly 
the most dramatic epi¬ 
sode in the life of a gen¬ 
tleman scholar, John 
King Fairbank. doyen of Amer¬ 
ican China-experts, delivered 
the manuscript of this history 
to his Harvard publishers on a 
September morning last year, 
and that afternoon died of a 
heart attack. The only unfin¬ 
ished section of the text was, 
uncharacteristically, the 
acknowledgements. 

The book is a suitable swan 
song, probably the best and 
certainly the most magisterial 
survey of China's history. It 
spans the Chinese saga from 
200,000 years ago when Peking 
Man, the hunter/fisher/gath¬ 
erer and probable cannibal, 
flourished in caverns a few 
miles southwest of a contempo¬ 
rary mausoleum bousing the 
mummified remains of Mao 
Zedong, a much more deadly 
predator. 

Fairbanks book comfortably 
deals with the huge distances 
of time and space, knitting the 
development of Chinese society 
(or rather of Chinese culture) 
together with the repetitive 
patterns picked out with great 
intelligence and urbanity. 

However, this is a work for 
the general reader and. as 
such, is largely a summary of 
Fairbanks life work and a sur¬ 
vey of the current state of 
establishment Chinese scholar¬ 
ship in general. It adds little, 
apart from the intelligent com¬ 
mentary and perspective he 
provides, to what those already- 
interested will know. 

Fairbank rehearses the social 
and cultural explanations of 
what makes up the special “dif¬ 
ferent” characteristics of the 
Chinese people. The trans¬ 
planting of rice "certainly the 
greatest expenditure of muscu¬ 
lar energy in the world" in a 
country where land is economi¬ 
cally more valuable than 
labour sets up a “vicious inter¬ 
dependence" which creates 
hostility to machines and 
labour-saving invention, as 
well as inspiring filial respect 
in sons awaiting their inheri¬ 
tance. 

He contrasts the “cultural- 
ism" of the Chinese - a 
nationalism born of a unified 
identity defined by the sur¬ 
rounding hordes of Inner Asian 
“barbarians" - with European 
nationalism born of contact 
with other nation states. The 
Confucian and neo-Confucian 


hierarchical social structures 
are likewise seen as admirable, 
indeed enviable, reflections of 
history and an innate culture. 

All such “approaches to 
understanding China's history” 
are within the great tradition 
of western Sinology, where the 
academic who understands and 
empathises with Chinese civil¬ 
isation feels him self duty- 
bound to communicate his spe¬ 
cial expertise and adjure tire 
ignorant to make due allow¬ 
ances in dealing with and judg¬ 
ing China; this process tends to 
be a one-way flow. Such atti¬ 
tudes have shaped generations 
of Orientalists who have 
reached high positions within 
the US State Department Even 
President George Bush's short 
posting to Peking was suffi¬ 
cient to persuade him that he 
has special insights, lead ing to 
his insistence that the Tienan- 

CHINA: A NEW 
HISTORY 

by John King Fairbank 

Harvard £22.25, 510 pages 

men massacre and subsequent 
violations of human rights 
should not deny C hina most-fa¬ 
voured nation status in trade. 

The same attitudes are rife 
among the Orientalist manda¬ 
rins of Britain's Foreign Office 
(Sir Percy Cradock, for exam¬ 
ple, who persuaded John Major 
not to annoy Peking by receiv¬ 
ing the Dalai Lama). Hong 
Kong's retiring governor, Lord 
Wilson, left the colony angrily 
denying that his q ualifi cations 
bad predisposed him to “kow 
tow” (“dreadful word!”) to the 
Dragon Throne. 

The Fairbank school helped 
inspire an academic backlash 
of revisionists unwilling to 
swallow the China apologists’ 
arguments. These were fre¬ 
quently exploited by the lead¬ 
ers of such authoritarian states 
as China itself, Singapore. 
Hong Kong and Taiwan, as a 
rationale for dictatorship and 
h uman rights violations (“You 
do not understand; we Chinese 
have no democratic tradi¬ 
tions"). Much the same has 
been happening in the field of 
Japanology, in which modern 
scholars are increasingly 
unwilling to explain away sin¬ 
gle-minded protectionism and 
market domination in terms of 
a cultural tendency to seek 
consensus. But the names of 


such brilliant “revisionists” as 
Simon Leys are not to be found 
among Fairbanks acknowl¬ 
edgements or suggested read¬ 
ing. 

In spite of Fair bank's urbane 
mastery of the subject, his 
book betrays a nervous defen¬ 
siveness. “US citizens who feel 
inclined to bash China's dicta¬ 
torship," he writes gratu¬ 
itously, “may usefully recall 
their nation's difficulties in the 
exercise of freedom and 
power." Even more gratu¬ 
itously, be goes on to recall tire 
Kennedy assassination, Nix¬ 
on's dishonesty and a recent 
Hollywood product who “lived 
a fantasy life, lying to himself 
and tire public to make us feel 
good”, wMch presumably helps 
to put into perspective Mao’s 
killin g of “millions and mil¬ 
lions of Chinese" and Deng 
Xiaoping’s dispatch of the 
tanks into Tiananmen. Any¬ 
way, US shortcomings, in Fair- 
bank's view, explain the reluc¬ 
tance of tire old men in Peking 
to have China flooded with pop 
culture and invalidates “the 
appropriateness of the Ameri¬ 
can model for c hina' s modern 
transformation.” So it does, 
but two wrongs hardly make a 
right 

Only at one point does Fair- 
bank admit misjudgment, 
which occured a forgivable 
number of years ago. He 
ascribes the lack of any serious 
discussion of the practice of 
foot-binding by the social histo¬ 
rians of China to an “occupa¬ 
tional quirk of sinologists, a 
secondary patriotism or sino- 
philia that may lead otherwise 
hard-headed scholars to want 
to say no evil of the object of 
their researches.” This breath¬ 
taking admissi on is footnoted 
with a confession which is 
even more damaging in its 
implications: “For an outstand¬ 
ing example of sentimental sin- 
ophilia see my statement in 
Foreign Affairs, October 1972, 
that to a certain extent the 
Maoist revolution was the best 
thing that had happened to the 
Chinese people in many centu¬ 
ries.” 

So much for the balanced 
search for objective truth 
which academics would have 
us believe inspires their 
researches. At least when jour¬ 
nalists get things wrong no one 
accords them the infallibility 
with wMch Fairbank was cred¬ 
ited by sd many of his stu¬ 
dents. 


Fiction 


Keneally returns to 
his Booker format 


T HOMAS Keneally is 
known best for his 
1962 novel Schindler’s 
Ark, which won the 
Booker Prize that year and 
sold more copies than any 
other Booker winner before or 
since. It was a heady mix of 
feet and fiction - so much fact 
that some people claimed it 
was not a novel at all - based 
more or less directly on a real 
story from Hitler's war. For his 
latest work, Woman of the 
Inner Sea, Keneally is trying 
the same thing again, albeit in 
a vastly different setting. 

Names, dates and venues 
have been changed but the 
author says the story is essen¬ 
tially true, told to him a dozen 
years ago and filed for future 
reference. It tells of Kate, a 
prosperous Irish-Australian 
whose marriage to an immi¬ 
grant construction boss turns 
sour at the same time as some¬ 
thing terrible (it would be 
unfair to say what) happens to 
their two children. 

Unable to cope, Kate aban¬ 
dons her husband and sets off 
for the Australian bush. She 
works as a barmaid in the mid¬ 
dle of nowhere and takes up 
with several different men, one 
of whom keeps an emu and a 
kangaroo (Australia’s national 
symbols) as pets. But her hus¬ 
band hires a private investiga¬ 
tor to track her down and 
serve her with divorce papers. 
The investigator is a thor¬ 
oughly unpleasant character 
who punches the kangaroo so 
hard on the nose that its hind 
feet rear up and shatter his 
pelvis. And that is only for 
starters. 

Throw in floods, dynamite, 
attempted murder, an Oscar- 
winning film director and a 
defrocked priest serving five 
years for illicit gambling and 
you have the makings of a very 
w himsic al tale indeed. In feet, 
parts of it would appear to 
belong in a different book, or 
even several different books. 

Yet, if the story never quite 
coalesces as a whole, the main 


WOMAN OF THE 
INNER SEA 
by Thomas Keneally 

Hodder A Stoughton £14.99, 
234pages 

SAMARKAND 
by Amin Maalouf 

Quartet Books £15.95.309 pages 

THE STRANGE CASE 
OF MADEMOISELLE P. 
by Brian O’Doherty 

Chat to A Hindus £9.99, 22S pages 

MATING 
by Norman Rush 

Jonathan Cape £1599. 477 pages 

character is done beautifully 
and the plot unfolds with real 
skill. The problem, perhaps, is 
that the author has set out to 
tell a partially true story and 
troth, in the end, often turns 
out stranger than fiction. 

Amin Maaloufs Samarkand 
is based on a true story as well, 
the writing of the Rubaiyaat of 
Omar Khayyam in 11 th cen¬ 
tury Persia, now Iran. It begins 
with Omar's arrival in Samar¬ 
kand as a little-known poet and 
ends 900 years later with the 
loss of the original Rubaiyaat 
MS in the Titanic disaster. The 
first half of the book is taken 
up with the writing of the 
poems, the second with a 19th 
century American scholar's 
hunt for the manuscript, miss¬ 
ing for 600 years. 

It is an intriguing story pres¬ 
ented deftly by Maalouf, 
although the English transla¬ 
tion by Russell Harris is a little 
stiff. You might feel that llth 
century Persia is not your cup 
of tea. But think again 
because, in Maaloufs hands, it 
is a brightly-lit world of sieges, 
sackings, voluptuous court 
poetesses and homicidal assas¬ 
sins (in the original sense of 
the word). The narrative ram¬ 
bles in places and the author 
does not always make the best 


use of a dramatic situation but 
he has a splendid tale to tell - 
one which already has won a 
prize in France and deserves to 
succeed in the UK as well. 

It is a good week for fiction 
based on feet. Brian ODoherty 
is a doctor of medicine and, for 
his first novel, has recreated a 
famous medical history from 
18th century Vienna. The 
Strange Case of Mademoiselle 
P. tells the story, in several 
different voices, of Marie-Ther- 
ese von Parodies, the pianist 
for whom both Mozart and Sal¬ 
ieri wrote concertos. 

Blind from the age of three, 
Marie-Therase had given up 
hope of seeing again until her 
father took her to the pioneer 
of psychosomatic medicine, 
Franz Mesmer. Thus “mesmer¬ 
ised," she regained her sight 
gradually only to see her 
playing suffer as a conse¬ 
quence. This endangered ber 
livelihood, prompting her 
father to look askance at Mes- 
mer's cure. What happens 
thereafter will be for readers to 
find out: suffice to say that it is 
a most interesting story, recon¬ 
structed ably by ODoherty. 

Norman Rush has been a 
published short story writer 
for more than 20 years, but 
Mating is his first attempt at 
anything longer. It is set in 
Botswana in the 1980s, where 
the author worked for a while, 
and follows the career of an 
American woman writing a 
thesis on nutritional anthropol¬ 
ogy while looking for the per¬ 
fect man to sleep with. 

The book is billed as a com¬ 
edy of manners, and the tone is 
certainly jokey enough. But 
the author’s use of English is 
clumsy, to say the least, and 
his command of dialogue 
almost non-existent. Some 
writers are long-distance per¬ 
formers and some are not; one 
suspects that Rnsh's natural 
length is the short story, 
rather than almost 500 pages of 
often tortuous prose. 


Nicholas Best 




X WEEKEND FT 


financial times weekend AUGUST ./AUGUST 2J992 


PROPERTY 




ffi 




i 




-K 

* * V ! 




iJCJS?. 


Xil 






o 


w 


T; 




- . 


» 


A"! 




• «-»V ■•• - - 


•‘"^ r « t 'a *' ■ » » V rt j Bh ttn J 




Prescott House, near Cheltenham, Glouceaterstilre: approached along a private race track 


House with vintage memories 

Michael Hanson on some country properties that have evocative motoring associations 


T HIS weekend, the Vintage Sports 
Car Club is holding its annual 
meeting at Prescott, the hill- 
climb course near Cheltenham, 
Gloucestershire. The event attracts about 
10,000 spectators and the fanatical owners 
of some of the world's most evocative 
motoring hardware. 

The Prescott course has belonged to the 
Bugatti Owners' Club for 55 years, having 
been saved from housing development by 
two brothers, Godfrey and Eric Giles, who 
bought the 65-acre Prescott estate in 1937 
and leased the hill to the club at a pepper¬ 
corn. The first meeting was held on May 
15 1938. 

The kilometre of winding track that ech¬ 
oes to the roar of engines at full throttle 
and the smell of high-octane fuel also Is 
the private drive to the 18th-century Pres¬ 
cott House, which is for sale at £650,000 
through the Cheltenham office of Hum¬ 
berts (0242-513-439). 

Prescott House was the first clubhouse 
of the Bugatti Owners' Club. It was rented 
for many years to the BBC's motoring 
correspondent, B.H. Hartley, until the club 


sold it in 1957 to Colonel lan Cator. 

After his death, his son sold it in 1985 to 
Ronnie Bock, a specialist restorer of T'ang 
dynasty objects using unusual dentistry 
techniques. 

“I love old cars but I am certainly not a 
Bugatti owner. 1 have never liked them,” 
says Bock, firmly. T have just sold a TR3A 
at an enormous loss but 1 have acquired a 
1923 Star, which 1 shall use for everyday 
motoring.” 

He has restored and modernised Pres¬ 
cott House to make it a very comfortable 
eight-bedroom residence with garaging for 
four cars and more than four acres of 
gardens and grounds. “It must be one of 
the only houses In England to be 
approached along a private race track,” he 
says. 

Another is next door, the converted sta¬ 
bles occupied by David Sewell, curator of 
the Bugatti Trust Museum, who must 
hope Prescott House is bought by one of 
the BOCs 1,600 members. 

Nestling in a valley in Gloucestershire is 
another house with motoring associations. 
Atcombe Court at South Woodchester, 


near Stroud, is owned by Victor Gauntlett, 
former chairman and part-owner of Aston 
Martin Lagonda. Offers of £750,000 are 
being sought by the Tetbury office of 
Humberts (0666-502-284). 

This beautiful Grade El-listed Georgian 
building stands in more than 12 acres of 
gardens and grounds - including pad- 
docks. woods and lakes - and is sur¬ 
rounded by farmland. Its Impressive out¬ 
buildings are in immaculate condition. 

The main house has seven bedrooms but 
there is a staff or guest wing with another 
three bedrooms. The former coach house 
and stable block have been converted into 
garages for at least six cars - 
mainly workhorses like Range Rovers and 
Land Rovers, his more valuable motors 
being kept in high-security garages else¬ 
where. 

Gauntlett bought a stake in Aston Mar¬ 
tin Lagonda In May 1980 and became 
chairman the following year, a post he 
occupied until he left last September 
(although he and Peter Livanos had sold 
the company to Ford in 1987). 

Having founded Pace Petroleum in 1972, 


which he built up to 500 fining stations by 
the time he sold out to the Kuwaitis in 
1983, he and Livanos now are developing a 
new company, Proteus Petroleum, which 
already has 140 sites. 

Although he owns some very collectable 
Aston Martins (including the limited-edi¬ 
tion Vantage), Gauntlett’s favourite car is 
a 1929 two-seater, boat-tailed, 4.5-litre 
'Blower* Bentley which still can do 120 
mph. 

Tm really a Bentley man, first and fore¬ 
most" he admits. “After all W.O. Bentley 
designed the Lagonda engine that powered 
Aston Martins in the 1950s. 1 have been 
quite mad about Bentleys over the years. 
The three-litres are lovely to look at, but 
I'm a heavy metal man.” 

So, too, is Keith Schellenberg, who owns 
a mouth-watering collection of Bentleys. 
Since 1974, he has lived on the Hebridean 
island of Eigg, which covers 7,400 acres, 
but a messy divorce led to a judge order¬ 
ing the island to be sold. 

Knight Frank & Rutley has just 
announced that Eigg has been bought for 
around £lm - by Keith Schellenberg. 


Fifth Avenue from 
the waist up 

A 1920s building with the latest technology 
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F ORTY-five apartments in a 1920s 
tmiiding with late-20th century 
technology are now coming on to 
the market at 1049 Fifth Avenue, 
In New York's Manhattan. The £42m ven¬ 
ture Involves international investment 
Tmnk Investcorp. which has a base in Lon¬ 
don, and New York entrepreneur Jack 
Keller. 

The 23-storey building originally was a 
hotel. Most of the Interior has been ripped 
out and re-designed to make apartments 
with three and four bedrooms. This fills a 
gap in the market for larger properties, 
says Investcorp’s John Thompson in Lon¬ 
don. 

Unusually for the area, where most of 
the the apartments are co-operatives gov¬ 
erned by management committees with 
rights to approve or veto buyers, the new 
development will be sold as condomini¬ 
ums. Prices of tiie units - each of which 
will have 12 telephone lines - range from 
£750,000 to £3m, 

While Fifth Avenue is one of New 
York's most sought-after locations, poten¬ 
tial buyers should know that No. 1049 Is 


not actually in Fifth .“V 

rn fp e t along East 86tn airev*-. 

wK avenue at right angle*. 

No. 1049 is separated from Fifth A ' 
bv the Yivo Institute, a low corner build¬ 
ing. Keller tried to buy this to 

with his re-development next door but 
nothing came of his approach. Q 

The institute's address was 1^-/1049 
Fifth Avenue, so an arrangement was 
made - sanctioned by the local authority 
- for the new building to take over part 
of that address. Thus, the former 86tn 
Street hotel Is now 1049 Fifth Avenue. 

After all, say the vendors, all its floors 
above the seventh look over the instate 
building on to Central Park - just like 
real Fifth Avenue buildings. The irony of 
the manoeuvre is that the institute build¬ 
ing is now for sale. . 

A London estate agency is to be 
appointed to handle marketing of the 
apartments. Meanwhile, information can 
be gained from Investcorp in London 
(071-629-6600) or New York (212-6504)066). 

Audrey Powell 
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on the Algarve 
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W hile much of the property 
offered in leisure resorts on 
sunny coasts is said to be 
suitable for holiday homes 
or the retired, usually there is little 
designed for all-year use by older people. 
Apartments will have minimal heating for 
whiter months, the floors are likely to be 
chilly tiles, and faculties in many develop¬ 
ments will close down out of season. 

Portugal's Algarve once attracted a 
large number of older Britons, until tour¬ 
ists took over. There are few retirement 
developments there now. But Mary Cor- 
nellus-Reid and her husband have 
acquired a 22-acre site a few miles from 
the marke t town of Louie and are building 
a village of 30 retirement properties. 

These will be a cross between cottages 
and apartments, built in short rows 
around a square and echoing , the local 
cottage style. Although the site looks out 
over miles of open countryside, it is only a 
short drive to the beaches or Faro airport 
. Work is to start soon on the cottages, 
which will have one and two bedrooms 
with a kitchen and dining area, living 


room with terrace and barbecue, and an 
internal patio and courtyard. There are 
gardens and a swimming pool. 

The cottages are in the grounds of a 
nursing home, which has been converted 
from a farmhouse and guest house. But 
they are not intended for people in need of 
medical treatment; the planners simply 
felt that some of the nursing home's ame¬ 
nities - such as the shop, hairdressing 
salon and restaurant - would be useful to 
cottage residents as welL In addition, some 
might be happier knowing the home's 
back-up services were there if needed. 

The cottages will be available on an 
interest-free loan system. A payment of 
between £85,000-£125,000 is made, return¬ 
able after the property is vacated. There is 
a charge of £140 a week for a single person 
and £170 for a couple. This covers 
cleaning, laundry, air-conditioning or cen¬ 
tral heating, domestic help, external main¬ 
tenance, a 24-hour call facility and lunch 
in the restaurant For further information, 
telephone 098<W22-957 (UK). 

Audrey Powell 
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Tissuing in the Tfprth ‘Downs is 
the tillage ofSmdtfiam. 

•The quintessential ‘EngGsh 
village, it Has retained'all its 
traditional charm and character. 

Jlf ‘Middle green, we 've expanded 
the village by sg homes, but without 
Hosing any of its original character. 

Tfy two homes an exactly the 
same and their exteriors use traditional 
Surrey features such as mellow red 
brict ,i timber andtile hung facades; 
punctuatedby pretty porches and 
dormer windows. •Tfuy range in size 
from Luta bedhomedapartments to five 
btdroomed, detached family homes. 

Quite simply, the perfect home in 
the perfect location. 

.fust tzoo milesfrom 'Dorftng fag 
mins to London from “Dorking 'BTQ 
offering easy access to Mzy, Mi. 
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'Two bedroom apartments from £ 93 , 450 . 
Three bedroom houses from £ 137 950 . 
Sales office open 10 . 30 am - 5 . 30 pm, 
Thursday to Monday. 

Telephone: [ 0737 ) S 44 SSS. 

fair briar Sfbmes 


DORNOCH, SUTH ERLAND - 4,900 Acres 

An Excellent Sporting, Agricultural 
And Residential Estate In A Superb 
Location By The Sea 
4 Bed roomed Farmhouse, 3 Cottages, 
Arable/Stock Farm, Let Farm, Grouse Moor 
and Loch, Salmon and Sea Trout Fishing, 
Deer Stalking, Rough Shooting, Wildfowling, 
Commercial and Amenity Woodland. 

FOR SALE AS A WHOLE IN 6 LOTS. 

Joint Selling Agents: Hnlayson Hughes, 45 Church Street, Inverness, Tel: 0463 224343 


RIVER TAY, PERTHSHIRE, 

THE UPPER GRANDTULLY FISHINGS 

♦ 1300 yds Single Bank Fishing 

♦ Private Access and Car Park 

♦ Woodland 

♦ 15 Year Average of 40 Fish 

Joint Selling Agents : finlayson Hughes. The Square, Aberfoldy, Tel: 0887 820904 

John Clegg & Co 

2, Rutland Square, Edinburgh, EHl 2AS 
Tel: 031 229 8800 Fax: 031 229 4827 



KENT 

Maidstone 2 miles. Ashibxd 13 miks. Tunbridge Wells 20 miles. 
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A Listed Grade H* country house requiring restoration, dating 
from die late 18th Century. 

Existing planning ‘Residential Tutorial', ideal for a variety of 
institutional and commercial uses, subject to planning. 

6 principal reception rooms, 15 bedrooms, 5 bathrooms. 
Self-contained annexe. Cottage. Variety of outbuildings. 
About 25 Acres 

To be soldi by Public Auction (unless sold prior) 
on Wednesday 23td September 1992. 

CANTERBURY OFFICE: (0227) 457441 or 
FOLKESTONE OFFICE: (0303) 850422 




NTERNATIONAL 


CHARTERED SURVEYORS 


ABERDEENSHIRE 4000 ACRES 
AN ALLROUND SPORTING ESTATE 
WITH PERIOD MANSION, 

DRIVEN GROUSE MOOR AND ■ 
SPECTACULAR PHEASANT SHOOT. 
jfUST 30 MILES FROM ABERDEEN. 

For sale as a whole 
Excess of £ 1.4m 

Savills: Edinburgh (031) 226 6961 

Contact: James Burges-I .umsden 


INTERNATIONAL PROPERTY CONSULTANTS 


NEW ItMEST, HAMPSHIRE For deLrfte of 
Water slda Pro pa run* from ti00.000 la 
Cim. PIMM contact Pay! Jackson. Aucti¬ 
oneers & Estate Agent*, u Quay Hill, 
Lymtrrgton, nano S041 9Afl Tel: (0B9OI 

flT44ii, tax (OSQoi origin 


WEST SUSSEX • NEAR CHI CHESTER View 
over harbour. Charming Deuchnd 
Regency Styled Residence - apaelout 
acoorimodatton. JM Recaption Rooms. 1 
Ctoeha. Luxury Kitchen. Utility Roam. *n 
Bedrooms, 2 Baavooflu. i Shower. Doubt* 
Oarege. i/a Acres. Priced to sell at 
£239.000. Agent Smw-Willlams 109431 
W3W1. 


EQIT'S 




FINN* SONS 


Residential 


KENT, NR, ASHFORD 
AN EXCELLENT COUNTRY 
RESIDENCE 

set in an outstanding location with 
3 Reception Rooms, 8 Bedrooms, 
3 Bathrooms, delightful gardens. 
Paddocks in all about 
16 ACRES. ■ 


,000 


TeL (0304) 612147 


A unique opror.utniy u> require in up and running equoinMi centre, together with a three 
bedraott eld North *rnptan*hir« stone farmhouie, anil a 2 bedroom fluff flat The extensive 
fans building, include 1C loose huxei. indoor school and an outdoor manege, the whole set 
m around 197. acres 

1(1 HI' SOU) - AlJ-OE-TPRS CONSIDERED 
Open ILuim Soliiidiy 22ml August 




Hamptons 


COUSLEY WOOD - NR. 
WAD MUST 

A charming period collage in a- 
delightful rural salting wHb ter 
reaching views. ' 

Sluing doing room; kitchen/ - 
breakfast room, conservatory: 
Garaging. Gardens. • 
Region C224.Q00 
Mayfield Office. 

Tel: (0435) 872294 


LINCOLNSHIRE 
Georgian Country House, 5 Beds, 
3 Rcccps, Outbuildings, Stables, 
21/2 Acres inc. fenced Paddocks. 
£199,500 
Longstafts 
I'd: (0775) 766766 
Fax:(0775)762289 


•fir cot NT'i f lc >M\I\U! 

COMP \\> i : 


An experienced profastanalieam. 
(hat guarantee to save yon ttmeand. 





FEDDEN VILLAGE 

—■--POKnSBEAD________ 

: u " ST <’«r.rLoo* 

aaSMSStts 1 - 1 : 

4f£S2355!S5r 

“amtenaace wth the added benefits of " •OWIJNggrsen , 

extenswe leisure facilities. " stswos courts 
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PERSPECTIVES 


B DDIK ■■; Bernstetn> -is.' 1 
sjutatingatihe timhbers-' 
an ais desk-top calculator.; 
fourteen .point six. per 
cent” he calls ogt “That's what the 
Bus^ana were 'And; at Bretton 
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-of ihe votes in - the IMP and _the 
; Americans 3L4 per *xaL"r ■ 

. Sltding the oM Book-hack /with p : 
shelf and -settUnf feck into his - 
^hxtr at-Waahmgtotfs Brookings 7 
: Institntioa, -the- 67-year-old \Bern-: 
■ - n ^ < 4 s - on the. combined, less-" 

-ffiMrHye pet’ cebtslareof theses 
: to e 15 : former ■. Soviet republics • 
.■accep t ed ui April oh becoming fijll 
.■members of the InternationalMone- 
tory.: Fund. -pon't torff Bt, ^litatfa . 
and France under, the nint h quota 
review will each have only five per 
cent of toe shares. So Td.say \ 

givenits small share hf trade and 
absence of reserves —. ha« received , 

: very generous treatment.” 

• :A_ pause: “They’ye gotten just 
about as much as we offered them-, 
at Brettpn Woods.” • . : . v . 

. ;-It has been 48 years since toe . 
monetary conference at the inoun- - 
tain resort in northern Mew Hamp¬ 
shire, amt Bernstein is the last of, 
those -taking part to-.reniaiii alive ‘ 
and working. The wartime confer- •_ 
ence,attmdedby44.nations, estab¬ 
lished the DCF. epd -World Bank.: 
The . UK Treasures John Maynard 
Bfeynes and US -Treasures Harry..- 
Dexter White were the visionaries 
.' behind the huui and the bank. But 
Bernstein - assistant to White and 
secretary.of the U.S. delegatioh :-■■ 
played a pivotal role. With rare- 
immodesty,-he observes; “I, not- 
Keynes, was the star at Bretton 
Woods:" 

White and Bernstein were the - 
chief American contacts -.with 
Keynes in toe^ difficult 1943 and 1944 
bilateral negotiations that culmi- : _ 
hated in Bretton Woods: But White 
. —. alienated from his mnaagroffts arid •■ 
often ill-tempered - was no match / 
for toe. worldly, erudite English¬ 
man. In toe US delegation at Bret- 
ton Woods,, it was understood that 
.atiy Bernstein could hold his; own:. 
against Keynes. Grudgingly, Keynes 
called Bernstein the hero of Bretton 
Woods,. "The. person who. made 
everything clear." Keynes - diary 
from a : year earlier was less gener¬ 
ous, though There, the New Yorker 
t-. who insisted that key elements of 
Keynes 1 draft .be modffied -r was a 
"ghetto rat" But Bernstein calls 
Keynes toe greatest intellect of toe - 
30th century after Rmstein ..' 1 
- Bernstein - who took a PhD at' 
Harvard, wrote a highly-regarded _ 
text oh money and worked, as a uni¬ 
versity professor before going to the 
Treasury in 1940 -..went on to:be 
the first research director at the 
IMF, a po6t he held ahtn 1958. After 
that, he set up his own consulting 
firm and-made a lot of njoney. 
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As They Say in Europe 

French replay 
a war crime 



.^s ;■ }*??•. 


R EADING newspapers on 
holiday is the kind of 
activity for which there 
used not to be a word. 
Today, we have re-invented “dis¬ 
junctive.’' At least, I think that is 
the word because it implies a lack 
of coherence between what one is 
doing and the circumstances in 
which it is being done. 

For the past two years, many 
have been alarmed on exotic 
beaches by reports of distant crises, 
first in Kuwait then in Moscow. 
This time, we hoped to avoid these 
guns of August by going to the Dor¬ 
dogne in July. But instead of the 
echoes of present crises, toe papers 
were frill of the tragedy of half a 
century before. 

Most years at this time, there is 
mention of events in July 1942 when 
the French police rounded up thou¬ 
sands of naturalised French Jews 
and their children and sent them to 
the death camps. Genetically, the 
episode is known as the Vei d'Hw\ 
this being the abbreviation of the 
Paris winter cycling stadium where 
the victims were held before trans¬ 
portation. 

The 50th anniversary occasioned 
more heart-searching than ever. On 
July 16, Liberation headlined its 
front page: “France faces up to its 
crimes.” Figaro, meanwhile, inter¬ 
viewed the nazi-Hunter, Serge 
Klarsfeld. who said France could 
not be blamed. More Jews had sur¬ 
vived there than in other occupied 
countries. 

The debate dominated even the 
provincial press: Sud-Ouest ran 
related stories for several days, 
headlining the “lively polemic" the 
anniversary had generated, along 
with President Mitterand's presence 
at a commemorative ceremony in 
Paris. 

One question at issue was the 
nature of the Vichy government, 
the collaborationist regime that was 
presented by Mar shal Petain as the 
true successor of the “Vraie 
France." Vichy also was implicated 
in the atrocities of the Vel’ dTJw\ 
But were they the result of defeat 
and “toe criminal madness of the 
occupying power.” as the mayor of 
Paris, Jacques Chirac, put it? Or 
was it all, in a sense, a French 
responsibility? 

This debate impinged on our holi¬ 
day in a graphic manner. We were 
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EdcHe Bernstein. "The IMF suffers from never having been able to discipline its principal member, the United States" 

Bretton Woods remembered 

•7 Z r .s;- : _• • ‘ 

— by its last remaining star 


Finally , in' gAmt- rptir pmp.nt t he went 
to Brookings where, as a research 
fellow, he continues to issue papers 
on such matters as US interest 
rates, toe dollar, the Japanese sur¬ 
plus, and. toe budgetary impact of 
German unification. - ' 

- Bernstein believes the IMF has 
never lived up to the lofty ambi¬ 
tions of Keynes and White. It suf- 
iers,” hfi-says^ Trom having never 
been «hh» to discipline its p rincipal 
member, toe United States." Even 
now,' Washington retains veto 
power with 19 per cent of the votes. 

BAmstahi fcflg toe IMF was hand¬ 
icapped at toe start because it was 
overshadowed by toe Marshall Plan, 
ami. that it lost influence , steadily 
after exchange Tates began to float 
in 1970.: Until the collapse of com- 
nrnrosmin, he notes, the fund had 
been relegated to dealing mostly 
with developing countries instead of 
the big. players in the global econ¬ 
omy. Now, with Russia finally a 
member, perhaps that will change-. 
"This is a very log thing for the 
fund. They have been given a very 
big responsibility in g uiding Russia 
into the world economy.” 

What about- transforming post- 
communist states into market-based 
economies, prescriptions for which 
am being handed out by the fund 


and such academics as Harvard’s 
Jeffrey Sachs? Bernstein is in gen¬ 
eral accord with the new orthodoxy 
but has serious doubts about con¬ 
vertibility. "Don't forget that, after 
the war, the west Europeans waited 
10 years to make theta 1 currencies 
convertible.’* He believes premature 
convertibility is, almost certainly, a 
mistake. "The first priority has to 
be creating a capitalist economy at 
home, industry by industry. Prices 
have to be based on costs and 
brought to world levels. The 
exchange rate should be set low 
enough to promote exports, but not 
too low.” 

In retrospect, he argues, the Rus¬ 
sians could have avoided hyper¬ 
inflation by isolating the huge rou¬ 
ble balances the population built up 
involuntarily during 70 years of 
communist austerity. The sup¬ 
pressed consumer demand repre¬ 
sented by those savings should 
have been absorbed by allowing citi¬ 
zens to buy their apartments and 
forma from the state. But that is all 
past tense. The task now, he 
stresses, is stopping inflation, stabi¬ 
lising the economy, reviving — and 
then boosting — exports. 

Them is a lot of toe professor left 
in Eddie Bernstein. He says be 
would, give Sachs an “F“ for his 


assertion in a Brookings lecture 
that high US interest rates explain 
the dollar's relentless rise between 
1980-85. Rather, says Bernstein, 
speculation drove toe dollar higher; 
and while high interest rates might 
have initia ted its rise, it was the 
enormous demand for US assets, 
and the expectation of further dol¬ 
lar advances, that fuelled the cur¬ 
rency's upward move. 

Reflecting on how the world has 
changed in 50 years, Bernstein says 
it is ironic that so many of the pre¬ 
war economic ambitions of Ger¬ 
many’s Adolf Hitler and Japan’s 
Hidekl Tojo have been realised. 
“They’ve accomplished their goals 
economically and, in some cases, 
surpassed them.” Viewing Tokyo's 
huge payments’ surplus, he notes 
that surplus countries call the shots 
eventually, just as the US did 
through the 1950s, ‘60s and *70s. 

Bernstein is, however, no apostle 
of American decline. Dashing to a 
stack of reports, he retrieves statis¬ 
tics showing that US labour produc¬ 
tivity exceeds that of Germany and 
that US manufacturing competitive¬ 
ness has improved vastly since the 
mid-'80s. Referring to GDP figures, 
he points out that the growth in the 
US economy in the 1980s was. by 
itself, a number bigger than the 


entire West German economy. 

Have events in eastern Europe 
and the former Soviet Union put an 
end to Marxism? “Yes. without 
doubt” says Bernstein. “But Marx's 
labour theory of value was always 
nonsense. Interestingly, Marx was a 
great believer in gold, just as 
Keynes loathed it And, by the way. 
Keynes’ t hinkin g at Bretton Woods 
was shaped by the belief that a 
depression would inevitably result 
from toe end of hostilities in the 
Second World War.” 

What are toe lessons of the trans¬ 
formation process, now 2 % years 
old in eastern Europe? “The recent 
back-tracking of Poland proves that, 
in a democratic system, you have to 
back off when the social costs 
become too great,” Bernstein says. 
“What you’ve got in ail these coun¬ 
tries - including the former Soviet 
Union - is huge repressed demand 
that requires prices being brought 
into line with costs. 

"Wages have to be related to pro¬ 
ductivity' and exchange rates must 
be set low enough to promote 
exports while surging imports must 
not be permitted to destroy domes¬ 
tic industries. And there has to be 
rapid privatisation." 


Barry Wood 


staying a mile north of the River 
Dronne; the nearest town was 
Riberac, on the southern bank. The 
Dronne was the frontier between 
occupied and Vichy France, and the 
old Gestapo headquarters is one of 
the last bindings before crossing 
into Riberac. A little to the West is 
the glade containing the graves of 
the resistants shot by the Nazis. 

What the newspapers were agon¬ 
ising over was whether that was a 
national frontier - whether France 
existed south of the Dronne. It was 
this debate that was more intense 
than on the other anniversaries of 
the events of 1942. 

This is partly because one or two 
of the most notable figures involved 
are still at large, having sometimes 
been protected by the Roman Cath¬ 
olic Church - as the Church's own 
astounded report showed earlier 
this year. 

Opinion in France bas, if any¬ 
thing, hardened against the perpe¬ 
trators in toe face of judicial com¬ 
placency: almost three-quarters of 
the people want them punished. 
The other quarter, one assumes, are 
don’t-knows or supporters of Jean- 
Marie Le Pen and the National 
Front 

The strength of the Front today 
has itself contributed to the debate 
over the French past. The party 
stands for that constant strand in 
French politics which, to say the 
least, is ambiguous about toe Revo¬ 
lution. 

It flaunts its sentimental religios¬ 
ity, built around the cult of Joan of 
Arc. and is a successor to the xeno¬ 
phobia of “Action franpaise” and 
the racism of toe 19th century. Its 
ambiguous relationship with Vichy 
and Marshal Petain is, therefore, a 
living embodiment of the debate. 

A little over a year ago. the 
Frankfurter Allgememe Zeitung ran 
a cartoon showing history drawing 
a line under a page marked “Post¬ 
war period." That optimistic assess¬ 
ment has turned out to be inaccu¬ 
rate. 

The post-war period was frozen 
out by the Cold War and - as 
events all over Europe now show - 
has. in feet, only just begun. 

James Morgan 

■ James Morgan is economies corre¬ 
spondent of the BBC World Service. 
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When you own ‘Sunset’ lodge at tbc Watermark dob at . 
Backdcn in Gunbridgeshire. it includes 

A three bedroom, architect designed, two storey lodge with 
spacious sun deck overlooking a pretty marina with a 
private sooth being gudeo. 

• 

Family members hi p of superb Leisure Club including 
healed pool, bar, bstra, gymnasium and heaMi centre. 

• 

Family membership lo the other Gtalities within 
the 150 acre private resort such as w « cr slam gand sailing. 

Over 200 miles of river cruising providing access 
10 the coast. 

m 

Mooring &dHcej within die marina should yon require 
them for i river cruiser. 

• “ 

24 hour security and foil mai n te na nce. 

■ 

1 hour from North London near to Gnfaam Wtar. 

, ' m 

999 year lease. . .. 

£94,000 

INCLUSIVE OF VAT 
80% monga&s available, sti^ect to status. 

For . details for0480810184 or • 

® 0480810355 TODAY 


aldeburgh 

Unique position an 
sea front, medium- 
sized modem boose 
with wide stone — 
terrace in grass and- 

wooded fence from 

Crag path. Main f ( fjpHj -i j-V* 

bed and drawing- iTJ iff 

room foe* seawards . 

view, two more bvdraoms. dining- *^ 1 * 
room and kitchen, central healing as f »i 

wdl as two-roomed, adf-ooalmned 1 

annexe with kitchenette EC shower. ' ’’ 

S330J0O0 ^ 

Write A41Z Financial Times, 
One Southwark Bridge. London SEl 9HL. 





Safe to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quaHty APARTMENT/CHALET in: MONTREUX. V1LLARS, 
LES DIABLERETS, LEYSIN. GSTAAD Valley. CRANS-MONTANA, 
VERBIER, etc. from SR. 200*000.—Ciedk lacltiea. 

. 52,medeMontbrBant - CH-1202 GENEVA 

RfcVAC SA. TeL4122/734 1540 - 'Fax73412 20" ’ 


BEDFORD 




WATERMARK CLUB LODGES 
Hk Wjierouifc Club, ASH Road, BocMcb, 
Huntingdon, Cinbi PE189HY 


LUXURY 
HOLIDAY HOMES 
IN CORNWALL 
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thug on your hands 

jroo know what jov want oet of Efe, 

Enjoy tsiimmu m you ova 
fivnftisnMB at ijuMtf. il an one 

Uiort s^eWy deigned development in 
lbs Oaten Hills near Madow, Seim 
qmtf gari e ni yet ooiy maiBtra fren a 
bostUag village high st ra w, Ftxmea 
Cemtjsndy to view. To find oat mom 
about these and other properties 
throughout England, ring us for a 
faroefana &timri30.000 

•Qa 8ajpdi Ctoaayroi Ara orinta t 

*HbB*orf&*<.Lra*nW*«-r 


MID SUFFOLK 

Qsmefaer .bribe A4&ra moinasil] 
GEORGIAN FARMHOUSE 

3iUcettian.»3ateB <ftimWwr .<ff 

Be*boc».2Bsa«wwa t ,«cdlB»nBgvf 
ml Suhire. tativer 

... fYnli fieilin eirtliiWI PiVH-r 

7 ACRES 

R ee EeKcan y priced laaefl 


4 Bedroom Detached House 
Langworto near Lincoln 
Modem, well maintained 
property within 7 miles of 
Lincoln. 

Oil central hearing. 
Mature gardens with pond. 
£95,000 

Tel: 0522 754433 
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WA3BBDE PROPBOY SPECIALISTS 

TOTNES,S. DEVON Rivqriti* tone u fee head rf D a n Bm*i 7 w i ih mooring rigtoa. 
Sraccpa. 20 baric.gmgs. w ihruviitr Wwl E195,#0* 

SALCOMBE ESTUARY Superb 1/2 acre BUILDING PLOT owerioofcing Frogman 
Gn&vri& deeded ppi far fax 5 bed booeo. tariblearaeetfcrflendMR. CVO HM.6M 
Merchant! Petit 

Fas IS4S S57SSZ TttWMSTW 
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WORLDWIDE 
RESIDENTIAL PROPERTY 

SUPPLEMENT 

SATURDAY 26th SEPTEMBER 

If ynn have residential p roperty for sale esc to lcL why not 
advertise in this SPECIAL ISSUE which will roach 
approxim ately 1 million potential home buyers 
in 160 coon tries. 

Adver tising is available in Fall Colour, Spot Colour and 
Mono. 

For toother details of this Supplement please contact 
Carol Haney: 071873 4885 (TeD 
071873 3098 (Fax) 


0JOHN 

TAYLOR 

HINTERLAND OF 
VUXEFRANCHE SUR MER 
For amateur! of ok! stone a 
charming, restored sheep-fold on 
land of 4,900 sq m. 
Guesthouse. PooL 
Panoramic view. 

Price 4 jSOQjOOOFF 
Ref: 35 

JOHN TAYLOR 
Td 93 76(038 


SOUTH or MUNCE. VAR EngUh Prapeny 
SaareiMrs attar vineyards, aid Slone 
Mums, rules lo restore, villas Wide 
selection advice and help. Tel: +33 
94 04 42 37. Fas -f-X) 94 04 40 76. 

NIca/FtaaearPraaMRada das Aogtaia: 1 Bed 
Apt 1000 si. Facing (he sea ♦ Too si ter¬ 
race above S separata studio apt win 
private paiWng 4 storage. OMuaa buUdmg 
- superb covrdKkm. esOflOO. Please call 
212 874 0394. 

EXECUTIVE LUXURY APARTMENT tar Imme- 
Oata rental on BOt Boar near FrsnHiat 
business district. Attractive strium wbh 
large bigh csttng bedroom, lounge and 
dining room. 2 bathrooms' and kitchen. 
Sottabta tor entertaining. Can J Com Iso 
071-407-2787 

COSTA DEL SOL PROPERTIES. Maroefla 
offices. For Intonation and price Bst nog 
081 B03 3781 snythne-We have a wide 
selection or luxury resale vinos. 

CYPRUS: Farm bouses, vfltas. Land from 
£20000 - Ftea Hat THEOMAMA. Bos 42B2.9 
Limassol. Cyprus TeL rott) 357 5 372917. 
Fax: t 377740 

KRLAM. BeotdHia Art Nouveau Rat, jajm’, 8 
rooms, 3 batnrooms. I UKhen. FaalHon- 
able metro condOariona. Available to rent 
80 imalon Lira. PA Fmr 071 2B4 US7 Tat 
00 40 5894.' 

COTE D'AZUR finest seawaw vlftax. Cap Fm- 
rar-SL Tropes CS00K-CI2 tanikm Also 
meduannong term rental 071 *09-3270 
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PARS. AT HOME ABROAD. Oar BtnHcn can 
ease tna strain ol ymff relocation. Tel. 
(331) 4006 0637 Fax: (331) 4006 Ml& 
PARS. HARRIED HOUSE WBflEKS . LET US 
do your lootwortl benedl tain our 14 
yean asperiaaca, auccasatulty relocating 
lOTa id tamRaa Pariataitourba. CaH CSU 
(33J (T) 45 27 H 3a Fax (33] (1) 49 20 23 

07. 

FMtS - Eucvtlva Relocation* finds your 
home + often tun tervtoaa. Pteaae eaH 
£33 II 40740002 Fax (33.1) <2301829 


AUSTRIA ~ VIENNA: 
Real Esiaic/Apartniem House, 
approx. 6000m J living space. 
Annual income: DM350,000 
Selling Price: DM5 Million 
Reply 10 : Connex/Vicnna 
Fax: +43/1/5057710 


SOUTH OF FRANCE 
Small Country Estate of 60 acres 
near Carcassonne Ideal for the 
Gentleman and his family who 
require the better things from life. 

Price 5^50,0(W.fl(Wfr 
OmurtSeBerTeL (33)68762009. 

Fox: (33)68 763052 


FINAL 

OPPORTUNITY 
AT JAVA WHARF 

Historic, warehouse-style 
conversion dose to Tower 
Bridge with NHBC 
warranty by Bovis Homes. 
Spacious two bedroom 
duplex 5th/6th floor 
dockside apartment with 
terrace and covered 
parking space. 
Includes carpets. 

£159/950 

Serious offers considered. 
CaH now on 071407 6785 


CENTRAL LONDON EXCLUSIVE SWI. luxury 
api 5at in amettvo gdno bosldo Dta imar 
Thongs Underground partung tar owners 
and visitors- 24tu ponars. A rare opportu¬ 
nity at £284.000. Long LOT. Tel: 0306 
762193 

BARBICAN Largs 1 bod flat. 24' recap. 
05.000. Alao i bad Rapossasswrf £99.950 
WIDuun H Brown 071 838 2738 


KING'S ROAD. SW3 


Newly built town house in 
tranquil location behind the 
King's Road. Offering 
security, 24 hour porterage. 
garage parking, 3 bedrooms, 
2 bathrooms, reception, 
krtchen/dining room. 
Freehold £375,000. 

OPEN THIS WEEKEI01 - GPU. 

Charles I! Race 
77 King"s Road SW3 
071-351 9151 


KENSINGTON SWS. Superb executive noma 
4 Bedroom*. 2 drawing ioon» over loon ng 
sat) wlln access lo Jovely goiom scum* 
tflOO pw Hogarth pr a am s 071 373 9537 lax 
071 370 7960 

PORCHESTEH TERRACE. LOWHW. W3 ISbS 
Town House m vary good order 3 bed. 2 
boitucorns, cloak loom. 3 tacaphons. Mod¬ 
em Id men 3 lerracos PaSki garden 2 
uiderground parking bays C220.000 o.n .0 
Tal. 071 262 4290. 

WIMPOLE ST. W>. Magnificani inlanor 
deslgnsd S bedroom nouse Beautrfully 
appointed C2-2M pw Hogarth Estates 071 
373 9537 1a< 071 370 79(0 

BARB1CAWCITV L WEST END FLAT U3TS- 
Cad mo ipocialais Wrtliam M Brown 071 
636 2736. 


Tip Shields 
Wightman 


GUERNSEY'S 
LARGEST INDEPENDENT 
ESTATE AGENT 

■ Fwo HouscfioiWx FactlHg and Cotanx 
ftopoly broch ure on roqnaL 
4 SOUTH ESPLANADE. 

ST. PETER PORT. GUERNSEY 
TEL: Ml 714445 


PREBAIL PARIS 
part of the AX A GROUP 
has DELUXE 
APARTMENTS to RENT 
Prestigious arrondissements- 
Please call: 
(331(1)47 5499 71 
or fax: (33)0)4754 06 01 


AUWWCT. Visa o/looking God Course A 
Sea View. 3 yrs oU 3 dbl beds. 2 betas, 
sep W.C. Lg Hving/dlnlng rm F F kit. small 
t/poal. pa Ho. aun terrace. BSD. Car Port 
CH. Sat TV 20 mins Faro Airport. FuHy 
lumlahed. Quiet pcokkin. F.H. Prtveie Sale. 
£216.000 D Wnlsft UK 071 930 7388 
(work) Far. on 839 27 IS 

FHENCH PROPERTY NEWS-Froo monthly 
old.new and ski prag..legal ccfurnn eKAah 
lor your tree copy now.061-942 0301. 

SPAM COSTA BLANCA • Fabuloua movie 
alar Californian stylo home. Tulu/fax. col¬ 
our brochure - U-R- 0902 746408 

SWITZERLAND Re-seto 3 bed opt.m charm¬ 
ing X i chalet. £ 188,000 quick sale. OSO- 
BOflNES SOLICITORS 93. Parkway. 
London NW1 Tel 071485 8811. 

PAMS I. For too commramrr a fumiahad 
a uai l uwn t at eocepdonol quality. Tuple (lv- 
ing, 2 beds. 200m* Raid 45.000 FRF Tab 
33.1A009.0837 Fax: 33.1.40W S81B 


COUNTRY 

PROPERTY 


YARMOUTH, lew, SEAFRONT. Etogais Mgh- 
quaNty detached house (1987). Oitatandlng 
views. Close to harbour Very targe 
lounge. Dining room. Large Uteheoftreak- 
Iobl 3 double beds. 4to bediaaidy. 2*4 
baiha. Double glued. GCH. Double 
garage. Wailed gardara. Security system. 
£145.000. TEL 0983 780970 



LONDON RENTALS 


PARKSIDE 

- KNI<7UTSBRIDGE - 

UXl RY UNFURNISHED 
APARTMENTS TO LET 

Mi-llcrsh <5L Harding 

071-499 0866 

MariiT Marler 

071-235 9W1 


MAYFAIR. CHBAEA AREAS. 2 A 3 bed HKS 
avail, lmmed Fir. Luxury bom E280 pTw 
Tei 071^56-1156 

LONDOM-MAYPAIR-CMELSEA.WEST END. 
Lm Ffl flaa 2J. 3 bed avad. lmmed tram 
E280 pfw. TeL 071^66.113. 


BARBICAN Kt far August Lnt el flats to 
ML Contact Frank Harris & Co 071 COB 











































































































































Double act that buyers cannot afford to njjss 


G reat vintages can 

be assessed only with 
the benefit of some sort 
of historical perspective. 
But since so many of the best wines 
have traditionally been available 
only in infancy, clever nine buyers 
have had to take a foreshortened 
view of potential greatness. 

We should all be gazing in won¬ 
der at the magnificence of Europe's 
1989 and 1990 vintages and working 
out just how many cases of this 
surely unrepeatable double-act we 
can afford. And to think how good 
we thought 1988 was before they 
came along... 


Jancis Robinson looks at the real wine bargains that are available this summei 


This is particularly true for the 
great sweet whites - of Bordeaux, 
Alsace, the Loire and Germany, and 
indeed of Germany’s exciting drier 
wines too. 

The exceptional ripeness of 1989 
and 1990 gave them unparalleled 
exuberance, particularly from the 
stars of the Rheinpfalz such as Lin- 
genfelder and Muller-Catoir whose 
wines are marvels of heady concen¬ 
tration whether they be dry 
(Trocken) medium dry (Halb- 
trocken) or unreined; both produc¬ 


ers' wines are sold by Oddbins 
whose greatest bargain has been 
Muller-Catoir’s 1990 (and last) vin¬ 
tage of Mfiller-Thurgau (£4.99) 
which makes one revise all previous 
assumptions about this workaday 
grape variety. But even the wines at 
the very top of Muller-Catoir’s glori¬ 
ous range, which should continue to 
develop well into the next century, 
cost less than £10. 

Which is more than can be said 
for the equally successful famous 
French reds of 1989 and 1990, the 


smartest burgundies and (less tare) 
classed-growth bordeaux. There are 
bargains in other regions however, 
and these vintages were just as suc¬ 
cessful in the Loire, the Rhone and 
the Midi So difficult is It to go 
wrong with 1990 made In and 
around Hermitage that even Sains- 
bury’s lowly Crozas-Hennitage 
(£399) from the area's co-operative 
is rich, plump and deserves to be 
decanted off its low-rent label 
In the Loire, these two great vin¬ 
tages arrived just as a decent pro¬ 


portion of producers had got to 
grips with malting serious sweet 
whites without recourse to over¬ 
doses of sugar and sulphur, and had 
mastered the vigour of their vines 
to maximum ripeness from 
their reds. 

We can, therefore, choose not 
only from some Vouvrays which 
can truly be called fabulous - for 
Huet, try Bibendum of London NWl 
and The Wine Society of Stevenage, 
Herts - but also from reds with 
more lush fruit than 1 have ever 


tasted from the Loire. 

Britain's greatest range of Loire 
wines of all hues is on the list of the 
restaurant RSJ and its wholesale 
wine company around the corner, 
an enclave of Loiremania in London 
SEl (071-633-0489) - but you do 
have to buy by the dozen. 

Chamiau's stunning Saumur- 
Champigny, Les Folies 1989 is £82la 
case ar|f i it is a miracle that the 
French allowed even a botUe of this 
wine for today, tomorrow and the 
next century, to escape across the 


wine has to be bou S ht n ndanj * 
betas called into quest:"? h',vu --_ 
bv some of the bar^ip 
offered around the trade at 

moment. . 

One of the more tai*eu-abo..i 
fetched up on Oddbins sher-es 
resulting in such delicious 
ports as Dow I98S- sellint: thereto. 
£11.49 a bottle. This is rather .<?•> 
than it would have cost by :.:e 
dozen in 1987 and less than half 
notional market price - althouur. 
quite what constitutes the port mar¬ 
ket at the moment is anyone s 
guess. 


Morocco bound 
to have the 
freshest fish 


I T USED TO be said that you 
should never order fish in a 
restaurant on Mondays 
because it would not be fresh. 
This is not quite the case now. New 
markets - early each Monday at 
Brixham, Devon, and Newlyn, Corn¬ 
wall, for example - and improved 
refrigeration techniques, particu¬ 
larly vacuum packing, have helped 
to preserve the quality of Satur¬ 
day’s catch. But traditional fishing 
ports have been reluctant to change 
their routines and, like most people, 
fishermen prefer weekends at home. 

Suddenly, however, top-quality 
fresh fish is arriving in London in 
time for delivery on Monday morn¬ 
ings from an unexpected source: 
Morocco. Because they are Mos¬ 
lems. fishermen there rest on Fri¬ 
day - their holy day - and go out 
at weekends. And they have plenty 
of sea to work in: Morocco has 400 
kilometres of Mediterranean coast 
and. more significantly. 2,600 kilo¬ 
metres facing the iess-polluted 
Atlantic. 

Traditionally, Moroccans have 
used simple 20 ft rowing boats to 
fish for anchovies and sardines, but 
both are being exhausted. So the 
fishermen have moved up market to 
John Dory, red mullet, red bream of 
sufficiently high quality to be eaten 
raw In London's Japanese sashimi 
bars, spotted bass, large weever 
with their poisonous spines, and 
rascasse (scorpion fish), the fish for 
bouillabaisse. 

What guarantees quality is the 
fact that although they are landed 
at ports modernised by the Moroc¬ 
can government the technology for 
catching these fish has not 
improved. Because there has been 


very little investment in the boats, 
most of the fish are caught by line 
rather than trawled; consequently, 
they are not damaged in the nets. 
And because the boats are so small, 
they work by day in the rich 
inshore fishing grounds and land 
their catch the same night This 
ensures that fish do not spend two 
or three days losing freshness in a 
ship's hold. 

The best fishing ports are along 
the Atlantic coast: El Jadida, Safi, 
Essaouira, Agadir and Tan-Tan. 
Catches are delivered immediately 
to Casablanca, where the fish trade 
has been controlled for centuries by 
several family firms. The fish is 
then packed under ice in polysty¬ 
rene boxes to be flown abroad. 

Moroccan fish can now be found 
on many of the most fashionable 
dining tables in London including 
Le Gavroche, Tante Claire. Clarke's, 
Kensington Place, The Ivy and Le 
Caprice. The importer, Cutty Cater¬ 
ing, of London SE15. is confident 
that Morocco will become an impor¬ 
tant supplier because the absence of 
a large fish market means prices do 
not fluctuate as much as they do in 
Europe. 

At the same time, cheaper air 
freight is making other unheralded 
sources more accessible. Iceland, 
once regarded merely as a supplier 
of cod for fish and chip shops, could 
soon be supplying large quantities 
of top-quality monkfish, halibut and 
haddock. The same goes for its 
smaller neighbour, the Faroe 
Islands. Both have the benefit of 
deep, cold and relatively unpolluted 
waters. 

Nicholas Lander 



Cookery 

A fine kettle of turbot 

Philippa Davenport with a dinner party treat 


O N JULY 14 the Earl of 
Bradford announced 
plans to storm the culi¬ 
nary bastions of Paris: in 
October ten master chefs of Great 
Britain will descend on the George 
V hotel to cook for French food 
writers, chefs and gourmets. 

The idea is to show the French 
that there is more to British foods 
than smoked salmon, oysters, roast 
beef and steamed treacle pudding. 

The menu they have chosen com¬ 
prises dear oxtail soup with parsley 
dumplings: a platter of figh includ¬ 
ing potted crab, soused mackerel, 
jellied eel and marinated haddock; 
pot roast partridge with caraway 
flavoured cabbage; blackberry and 
apple crumble with mead ice-cream: 
and British farmhouse cheeses. May 
a good time be had by all 
Meanwhile, as October is a long 
way off, I have had fun working oat 
a summer menu of good British 
foods that eschew the stereotype 
choices of asparagus, salmon, lamb 
and s tr awbe rries. 

This meal might begin with a 
selection of cold cured meats, Welsh 
salt duck, Macon (mutton ham), 
Lincolnshire chine and York or Bra- 
rienham ham , among them. 

For the main course there would 
be turbot, arguably Britain’s finest 
fish and an old fashioned favourite 
but all too rarely served these days. 
The fish would be cooked whole and 
served in the time-honoured British 
way, not with a butter-rich sauce, 
bnt with one that is delicately 
creamy, lightly thickened with flour 
and laced with shrimps. Braised 
cucumber and garden peas would 
make chuioe M«*nmpflni in ent.q. 

Finally, for pudding, I suggest a 
puff pastry gooseberry pie, the fruit 
sweetened with splash of elder- 
flower syrup, served with crinkle¬ 
skinned dotted cream. 



TURBOT WITH SHRIMP SAUCE 


serves 6 

Whole turbot, which can weigh 20 
lb or more and was once the great 
diaVi of grand dinners, is not some¬ 
thing you will find on many fish- 
mongens' slabs these days. Yet a 
small turbot, or chicken turbot as it 
is charmingly called, remains a fine 
choice for a special occasion and is 
well worth ordering for a small din¬ 
ner party. 

The traditional way to cook tur¬ 
bot is to poach it in a diamond 
shaped kettle. More junk shops than 
kitchen shops stock turbot kettles 
now but they can still be picked up 
cheaply at country house sales: use¬ 
ful for cooking hams as well as fish. 

In the absence of a suitable kettle, 
bake turbot, wrapping it in buttered 
foil with sea salt, pepper, bay leaves 
and slices of lemon. Lay the baggy 
parcel on a large baking tray and 
cook for about 45 minutes at 350* 
■F-375T (180*0190*0 gas mark ±5. 

1 chicken turbot weighing 354-4 
lb; 1-2 pt milk; 2 bay leaves; 2 lem¬ 
ons; a bunch of parsley. For the 
sauce: 54 lb cooked prawns in tire 
sfaeUr'4 oz potted shrimps; » oz 
each butter and 'Hour; 54-% pt 
creamy milk; % pt cream; 1 slice of 
onion, 1 bay leaf and half a dozen 
lightly bruised black peppercorns 
tied in a piece of buttermuslin. 


Make the sauce first as it can be 
prepared ahead and reheated in a 
double-boiler when needed. Shell 
the prawns, reserving the flesh to 
garnish the turbot. Put the shells 
into a saucepan with the buttermus¬ 
lin bag of flavourings and % pt 
milk. Bring to simmering point, 
cover and cook over the lowest pos¬ 
sible heat for 10 minutes. 

Remove the buttermuslin bag and 
whizz the remaining contents of the 
pan in a food processor for 10 sec¬ 
onds only. Strain the pink shellfish- 
flavoured liquid through a fine 
sieve, pressing to extract every fla¬ 
voursome drop. Measure and top up 
with extra milk to bring the level 
back to half a pint or just over. 

Make a roux with the butter and 
dour (using the spiced butter that 
seals the potted shrimps, if liked) 
and cook for a couple of minutes. 
Blend in the milk away from the 
heat, then let the sauce simmer 
very gently for 5 minutes or so stir¬ 
ring occasionally. 

Season to taste with salt, pepper, 
maybe a little lemon juice, and thin 
with the cream. Stir In the potted 
shrimps and heat through gently. 

Make an incision down the length 
of the turbot’s backbone on the 
dark skinned side to prevent curl¬ 
ing during cooking. Lay the fish in 
the kettle, dark side down. Add 
slices of lemon, a couple of bay 
leaves, a few peppercorns and a 
mixture of milk and water to cover. 
Bring to a bare simmer and cook 
very gently indeed for 12-15 minutes 
or so until the flesh is no longer 
transparent and comes clean from 
the bone. 

Drain the fish well, saving the 
milky liquor for soups. Lay it on a 
handsome dish, garnish with the 
peeled prawns, little bouquets of 
parsley and wedges of lemon. Hand 
round the sauce separately. 
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GARDENING 




Such good English 
gardens in exile 

Robin Lane Fox welcomes a new book which may 
prevent homesickness on the family holiday abroad 


T HE MARIGOLDS are 
glowing in Italy; 
fibrous-rooted bego¬ 
nias are dotted like 
cats’ eyes round France; Love 
lies bleeding on a thousand 
roundabouts within sight of 
the Mediterranean. 

faced with all this foreign 
bedding, English gardeners on 
family holidays are preparing 
for a fortnight of exile. If they 
knew where to go. would it be 
better? Are there places abroad 
with the style which echoes 
their high ideals for the garden 
at home? 

Most of these echoes have 
been left by fellow English 
gardeners, busy abroad. The 
hunt for them is very much 
easier this year because of a 
notable new book by Charles 
Quest Ritson called The 
English Garden Abroad, 
published at £20 by Viking. 

From La Mortola to the 
Cooks of Portugal, its old 
photographs are well-chosen; 
the new colour ones are fun; 
the text surveys English 
gardens in Europe from 
Portugal to the French Riviera, 
from Malaga to eastern Sicily. 

Everyone will find an 
unfamiliar villa and 
little-known facts and 


practitioners of English 
gardening abroad: there was 
much more going on in the 
earlier part of this century 
than the famous lavishness of 
Miss Willmott in France or the 
amazing vulgarity of Cannes. 

Many books on this topic are 
either picture-boilers or the 
work of garden historians who 
have never been near a plant 
or would not know tbe English 
difference between middle and 
upper class. 

Charles Quest Ritson is 
something else. He has a 
profound knowledge of roses: 
his training extends from 
history to tax law and life with 
a plantswoman whose nursery 
stocks Prunus bessii and who 
describes Oxford University as 
second-rate. 

His book reads like a 
tightly-writ ten brief, packed 
with his own research, a good 
line In passing comment and a 
sharp eye for expatriates' 
particular obstacles: soli. sun. 
and their heirs. He gives an 
excellent bibliography, which 
asks to be followed down rare 
avenues which he 
recommends. 

I have been relishing it at 
breakfast, a chapter at a time, 
and the view from my window 


Plant of 
the week 

Romneya 

coulteri 

This Is the Californian 
Tree Poppy, a 
semi -shrubby perennial 
with stiff, stems, 
some of which might 
survive the winter, but 
others are likely to be 
killed to ground level 
except in mild places. 


Stems and leaves are 
grey-green; the sweetly 
scented flowers, which 
are large and poppy-1 Ike, 
are pure white with a big 
central boss of golden 
stamens. This is a very 
beautiful plant, which 
thrives in warm, sunny 
places and fertile, porous 
soils. It Is difficult to 
transplant and should be 
obtained in pots, from 
which It can be planted 
out without root 
disturbance. AH 


of rain, long grass and English 
greenery has seemed 
wonderfully at odds with the 
dreams which he conjures up. 

Often, a dream is all that is 
left. This book is best at the 
specific, the family detail the 
problems of water, or the 
botanical specimens to be 
found in great gardens of the 
past. 

It reminds us of great 
enterprises which cost fortunes 
and have now disappeared. At 
times, it is not entirely explicit 
about the level of gardening 
which remains. 

Its unwary readers might 
visit RaveUo on the coast of 
Italy, expecting to find a living 
tradition of plantsmanship and 
maintained elegance. It is 
worth visiting the 
Scottish-based garden of the 
Villa Rufolo and the nearby 
Villa Cimbrone, home of the 
Yorkshire expatriate. Lord 
Grimthorpe. whose home 
society knew him as the Big 
Bad Wolf. 

The siting of these two 
gardens is still spectacular, on 
the edge of a steep cliff, but 
tbeir planting is pretty awful 
and their upkeep is not 
distinguished. 

Further north, in the great 



One 


gardensi 


Quest 


asnC 

Ritson's notable 


garden made by the Hanburys 
at La Mortola. the story is even 
worse. As Quest Ritson 
comments more gently, its 
heir, the University of Genoa, 
has continued to make an 
frightful hash of its legacy, in 
spite of the attempts of English 
experts who ■ have been 
consulted. 

France has a fabulous pair to 
our own Hidcote, the second 
home of Lawrence Johnston at 



La Serre de La Madonne. Very 
few gardeners have been 
allowed to visit its remains, 
but the reports are of a ruined 
framework, sad witness to a 
dream of the past 

Quest Ritson well remarks 
that Italians know how to 
restore a ruin:, they also 
understand concepts like 
ecology or botanical 
environment They do not have 
a clue about artistic gardens of 
flowers which can evolve in a 
duet with committed 
gardeners. 

Not everything is lost and 
decaying. Quest Ritson has a 
sharp eye for neglected areas 
of genius, still alive and welL 
He appreciates the Botanic 
Garden in Palermo; he pays 
particular homage to Sir Peter 
Smithers and his remarkable 
garden at Vico Morcote, which 
includes almost every known 
magnolia. 

The two Wakefields, father 
and son, earn a large bouquet 
at Clos de Peyronnet; mention 
is made of Russell Page, the 
professional English desi gne r 
abroad; the great garden at 
NMa and the Howards make a 


proper climax to the text; on 
Madeira, there are fond words 
for the Blandys and on Sicily 
for the Whitakers, active 
families whose gardens were 
built on fortunes from Madeira 
and Marsala wine, respectively. 

Sometimes, the air is so 
rarefied that I feel myself in a 
minority: ‘Many have travelled 
to tbe Villa Taranto in June in 
the hope of seeing the rare 
Emmenopterys henry i 

flowering as nowhere else in 
Europe.? Perhaps we should 
join the crowds. 

My own guess Is that the 
21st century will see a great 
scattering _ of good gardens, 
newly made by yotmg English 


owners who have opted for life 
in Europe and managed to 
cope with the absence of the 
best weed-killers in the smaller 
market towns. 

They will have made their 
fortune In the stock market 
boom of 1994-96: more women 
than ever before will be 
cashing In their chips and 
setting out with personal 
fortunes to lose their golden 
handcuffs in gardens of flowers 
which will make Monet look 
old-hat 

They will ' revel in Quest 
Ritson's book and. many of its 
boos mots. The French have 
always been puzzled that, 
well-offEnglish owners should 


If you would like to know more 
about advertising on the 
pood and Wine Page 

Please call 

James Burton _on 071873 4677 or 
Genevieve Marenghion071-^73 4064 


I£?L t ^ WOrk m P^n and let 

by the laws of nature mSw 
never bave grown together 
coiour-scheraes." * 

b?ok ° b h^ 

£ P^ot as problems 
2“** practice they see ate 
opportunities." . - ™ “ 

Trom this familiar mentality 
yet more good English tSrdeS 
m exile are still tot*? bS£ 

vegetarian ~ 
GOURMET WEND 

In the Cots wolds 7 - 9 August 
A Vegetarian's dream coma true! 
Vegetuwn Tud<Qng Club' cookciy 

dftnvsnstrariort. Vish to Herb & 
Organic gar dens. 4 course Gourmet 
. Vegetarian Dinner £125 pp. 
THREE WAYS HOTEL. 

* MICKUTTON, CLOS. 
Td:tn8Si 438429 
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k*.«tea*oe». first 
pMfttttfand ;n*e 2 iei a” 
jpbro needed. Shell 
M^ wrvmg tbe flesh » G 
fcfSte pci the 5 v>r4 

t««9CCV«b teSgusc buKenr.us- 
W.^ritivvumtgb- and . pt 
IdmmnierinE poi c . 
r nlcook over the lowest ^ 
‘SwmTIk »murav*s. 

bnttermuslin fca* and 
f ttoeremaiRmg contents cf :h& 
J« » fDbd prt*«asar for ic sec- 
^onkr.AraDathe pink shellfish. 
9®^\lMjittfi : .ffiK3Gg'n a rice 
Lp fi arong to extract ever.- 2 * 
now drop Hmar? X"d toa up 
«9d» «u& ta bnng ito level 
f ta'brif a'pfrrt or. Just ever. 

An 4 reoa/with the butter and 

f imaa* #* Viced butter :ha; 

*Ebe potted shrimps, if 
eaofcfor a couple of maiuws. 

I&H& Uw mi& 3*3v f.T,a *hc 

t;- tharJet- the sauce sin trier 
r^llfylorS. minutes c_- so sdr- 
c occasionally. •> 

*wwtt to taste with sail, pepper, 
rtfcjt Irak Usnoit julr*. and tain 
* W'liWrtn.. Stir is tiis potter 
ttpuroft tea^threugr. xsaii;.-. 
tekean wiwn down the learii 
th»- turbot's backbone :r. the 
k&kiimed side 10 prevent vu:’.- 
dttho^ eoijktoe. Lay tim £th j. 
k«tte.dart side asran. Act 
!«f of.l«man. awtip-K y' ba;. 
^ i r fcsc pEpperc-?n:s „r: ; 
ctwi of fflUk a:tti water 
«W _to ■ fawr-karLtK-r c?.j oms 
7«mtfy wnieetf for .12-15 nutuis* 
MvusuUl Uw Jfc*« -i "-■ jsr 
aiHttitl and. Wvr-. :: >,r. 
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|w |j*toc ** soup? -v- .: •:-.: 

mt&%**&**&»■■'" Hr.; 

^ttosw- acparr.te.;. 
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.-^“M:.-ERE-'ARE ;;two: 
;. tiJ ' books :;for ; ; the 
beach,- celebrating 
• JL as. they do - indif- 
' fertait ways - i-wimmiog~afid 
. the sea. Charles^ Sprawson’s 
- Haunts of the Block Masseur- is, 
;.jtefipite4tao|>aqde andinappro- 
priate title fteasingly half-ex- 
. plained, on page 255), straight¬ 
forwardly a -history.' and . 
celehratipn of. .mankind’s plea¬ 
sure in .the water. ' 

It apparently began, lifer as an 
• article and^tundng it into a: 
book has left stretch-markB: 
some repetitionand too many 
long outlines of the plots of 
novels that deal with swim¬ 
ming/ Clearly. Sprawson has' 
read virtually everything bh 
the w subject,-.which medses it 
shameful that there is neither 
. -index nor-bibSograpby • ••;■• 

... That said, there is mitchlto 
leant and enjoy - and some •■ 
splendid "photographs." As 'with 
. so;many human activities, the. 
Classical - period (especially 
. Rome with its 800 public baths) 
represents a high point Then 
came"iheDaik Ages. lasting“in • 
this .. .cake right' up to the 
Romantics, during which most 
people^ regarded swimming as 
very eccentric^■, 

BQt with. Goethe, Byron, 
Shelley, et al, ft took off again 
' and has never looked back. For 
the Romantics and their fol¬ 
lowers, s wimming and the sea 
symbolised many t hing s: 

. heroic challenge, taken up by , 
Byron in the Hellespont; libera¬ 
tion, from .the pressures of 
bourgeois -life (until well on in : - 
the" 18th centhry everyone 
swam naked); return to nature 1 
and the womb (in spite of Shel¬ 
ley's obsession with bathing 
' and saifirig, -he never, learned 
.to . swim*: courting death;. 
through leaky boats and wild : 
ymianship until he foiund it). 

In the 19 th century, the . 
En glish dominated swimming, 
using the breast-stroke.- which 
bad been universal since the 
dog-paddle disappeared is Eliz¬ 
abethan times. (Itwas common 
to learn to swim in the study, 
watching a frog in a bowl). 
Then came the crawl, and with 
it the 20th century has 
belonged. ; to - the other 
Anglo-Saxon nations; and the. 
Japanese. This century has ; 
also .produced the: diver and 
magnificent feats of daring and 
beauty, linking aquatics to art 
and show-business. Finally, 
Sprawson nicely chronicles far 
usihe explopion of the private 
pool, both grand and" domestic, 
and a return to the nbiquitons 
sybaritism of the Romans. 

James; Hamilton-Paterson 
ranges more widely , in S«e«-. 
Tenths (another opaque title, 
whose explanation is that sev-_ 
en-tehihs of .-both the human ‘ 
body and the surface of the 
globe is water). There is swim; 
mlng ln this book too 
through it runs a haunting 
autobiographical motif of a 
swimmer in mid-ocean who', 
has. drifted out of sight of his' 
boat But there is much else. 

A" confessed non-scientist, .- 
Hamilton-Paterson is engage 
rngly fascinated by the history. 
of scientists’ attempts to •* 
understand the sea and its 
creatures: He enjoys and is 
enjoyable on the subject of per¬ 
sistent misconceptions. 


T HE MOST expensive 
work of art sold at 
auction in London, in 
the UK, indeed in the 
world, in the saleroom'season 
now ending was an Old Master 
painting; Canaletto's broad 
sweep of the Horseguards in St 
James’s Park in 1749, which 
Christie’s sold for the Hams 
ihmily, who had owned It for 
more than two centuries, went 
to composer Sir Andrew Lloyd 
Webber for ElO.lSm. 

The second most expensive 
work disposed of in the UK, 
also at Christie’s, was another 
Old Master. -Titian's “Venus 
and Adonis”, which the experts 
decided was' mainly in the 
hand of the Master rather than 
his studio. It went, via Chris¬ 
tie’s and the Earls of Norman- 
ton. to the Getty Museum for 
£7.4m. And the third most 
costly work? Well, yet another 
Old Master. Rembrandt’s por¬ 
trait of Johannes Uyttenbo- 
gaert. which Sotheby’s sold, for 
Lord Rosebery, to an American 
collector for £4.18m. 

What could more vividly 
sum up the transformation in 
the art market than the feet 
that three Old Master paint- 
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For decades after everybne 
' concerned shcmld have &own 
better, -tiie view persisted; that 
--water became so dense' at 
deeper levels that' sinking 
shipsand humanbbfierwouM 
' remain suspended'some way 
. above-the bottom. For a long 
time, it was theoretically 
shown-; (completely .wrongly) 
that; iro life was posible. in 
-deep layers of the oceare Tbe 
author gives ah.".expiring 
account of the heroic, descents 
by. William Beebe and others in 
small contraptions they built 
themselves "and of the jrahder- 
’ ful things they saw. Thns is a 
srimitific detective story about 
coral reefs and how they were 
_formed- Aa so aftop, ft thrns 
but. teat Darwin got it more or 
lessri^iL 

Hamilton-Paterson is good 
. on wrecks; the fescinatiai they 
exert and the obsessive nature 
of the searches for them. After 
Robert - Ballard finally suc¬ 
ceeded in his quest for the 
Titanic he $aid: “In a way, I am 
sad we found her"- 

What gives the book its spe¬ 
cial quaBty is the author’s ele¬ 
giac tone, his continuous mus¬ 
ing on the e m otional, ethical 
and psychological aspects of 
the subjects he discusses. 
There is a moving account of 
the. USS Arizona, a warship 
sunk at Pearl Harbour which 
has not been raised but left as 
a uniquely dignified war 
memorial (“the only example 
of - a monument which is 
viewed from above"). We are 
treated to a persuasive theory 
that the famous Caribbean 
pirates were homosexuals to a 
man. Then the discussion 
giMpg to modem pirates in the 
Philippines and the symbiotic 
r elationship the y have with the 
nomadic sea-people on whom 
they prey. And then to the 
nature of nomads and the loss 
to the human spirit which will 
be sustained^when such people 
finally disappear from the 
world.. 

The book indeed is primarily 
about loss. There are some pas¬ 
sionate and well-documented 
attacks on the current spolia¬ 
tion of the ocean (the chapter 
on trawler-fishing in the North 
Sea is particularly tonifying). 
But the general tone is more 
subtle.lt is well encapsulated 
by the only incident quoted in 
both books under review. As 
early as 1907 Edmund Gosse 
lamented that no one would 
ever again see the wonderful 
world of the seaside rock-pools 
which his famous naturalist 
father had described so beauti¬ 
fully ami reverently 50 years 
before, but which had then 
been destroyed by the invasion 
of amateur collectors stimu¬ 
lated by that very account 

Kit McMahon 


‘ "T” EXT WEEK marks 
^|\ I the bi-centenary of, 
: i ^ the birth of Percy 
. -A . N Bysshe SheHey, one 
<rf England’s greatest Romantic 
poets, a figure reviled id his. 
lifetime for bis scandalous life 
and unfashionable opinions, 
aid'quickly apotheosised- after 
' Us death at the tender age of 
3$ as the very type, of the Poet 
in’: Matthew Arnold once 
described him as a “beautiful 
and. ineffectual angel beating 
- inthe vmdhis hmnnous wings 
in vain." 

Although one of his grandfa¬ 
thers was born - in -Newark, 
New Jersey, Shelley himself 
came fiona West-Sussex,, but 
there was no love lost between 
him .and his forebears, whom 
he once described as “a parcel 
Of cold selfish r^almTaHTigr 

animals who to have no 

other aim or bosmess on Earth 
but .to eat dnnfc- and sleep.” 
Fortunately, be spent little 
time there. -.- . 

- He was beaten and bullied at 
Eton, where fellow pupils 
him as “mad Shel- 
-ley", a »d later expelled from 
University College, Oxford, for 
fiaUing to answer questions in 
front of a public tribunal (con¬ 
sisting of heads of college, pro¬ 
fessors, and a quorum of bish¬ 
ops) about a pamphlet that he 
tod written and circulated, 
entitled “The Necessity of 
Atheism." And in 1816 he was 
1 banished from the family 
estate for elo piw g to Edinburgh 
with the 16-year-old Harriet 
. Westbrook - the first of many 
flights from authority. 

Much of his later life was 


In praise of a 
beautiful angel 

Michael Glover on Shellev's hi-centenarv 




spent tn Italy - Lucca, where 
he translated Plato's Sympo¬ 
sium, Venice, Naples, Pisa and. 
ultimately, Lerici, where he 
lived In a lonely beach house 
on the bay with the rest of his 
household, which by this time 
consisted of Mary, their son 
Percy Florence, and Claire 
Clairmont, Mary’s young step¬ 
sister. It was here that his last 
major poem was written, “The 
Triumph of Life", which was 
left unfinished at the time of 
his death. Tbe last, sad act in 
the drama has been well docu¬ 
mented: Shelley, a non-swim¬ 
mer, drowned in August 1822 
after an unexpected squall hit 
the schooner Ariel during a 
return trip from a visit to 
Byron at Livorno. The god was 
dead 

The myths surrounding the 
person and the poetry of Shel¬ 
ley were freely circulating 
within a quarter of a century 
of his death. Why was Shelley 
so ripe for myth-making? Five 
reasons, principally: he had 
been astonishingly prolific at a 
very young age; he had died at 
sea. a kind of death that had 
already been immortalised by 


Milton in “Lycidas”; he had a 
lived a life of public scandal 
and concern, thanks to his 
extreme political views and his 
atheistical tendencies; his per¬ 
sonal life had been repeatedly 
tainted by charges of immoral¬ 
ity. And. equally scandalously, 
he had been friends with Lord 
Byron and other dangerous 

Old age had 
not had the 
opportunity to 
wither him 


aristocratic reprobates, thus 
heaping scandal upon infamy 
in the mind of a public as 
thirsty for the stuff then as 
now. But, above all things else, 
he had been cut off in his 
prime - old age had not had 
the opportunity to wither or 
mature him. 

And then, in the 20th cen¬ 
tury, Shelley the Skylark's rep¬ 
utation nose-dived, thanks to a 
great deal of scatter-spray 
loosed off from that rusting 


blunderbuss. F.R. Leavis. and 
his beaters. Leavis mocked and 
reviled Shelley for his linguis¬ 
tic vagaries and ridiculous rhe¬ 
torical flights of fancy. Unfor¬ 
tunately, and as was so often 
the case with Leavis, the quo¬ 
tations that wore deployed to 
set Shelley spinning down 
from the upper air were highly 
selective - and his life and 
other achievements as thinker, 
letter-writer and savage polem¬ 
icist were ignored. 

It is these aspects of his mul¬ 
tifarious talent that other, later 
critics have hailed as remark¬ 
able - his passionate indict¬ 
ment of the failures of technol¬ 
ogy; his defence of 
vegetarianism; and the politi¬ 
cal radicalism that made him 
the toast of a thousand radical 
and chartist groups in the mid¬ 
dle of the 19th century while 
the defenders of his poetry, 
makers of that very" myth-ma¬ 
chine, were soaring high in the 
clouds with his juvenilia. 

How do we explain such a 
multi-faceted genius as Shel¬ 
ley's? He seemed to contain 
within himself the extreme 
passion and the extreme ideal- 
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Percy Bysshe Shelley: ripe for myth-making 

ism of a young man who had that genuinely believed in the 
not lived long enough to be power of the hammer-blows of 
browbeaten into the conform!- reason to beat down the walls 
ties of middle age - wedded, of of Tyranny. The date of the 
course, to a brilliant intellect bi-centenary Is August 4. 


E NGLAND’S response 
to the bi-centenary 
of the birth of one 
of its greatest poets 
has been various and disparate 
— SO the nffirlgl 

brouhaha that surrounded last 
year’s Rimbaud centenary in 
France. There have been many 
lectures and readings iip and 
down the country, some 
aoconqmied by mnsic. 

Oxford's Bodleian library 
has hem hosting a Shelley 
bi-centenary exhibition, which 
runs until August 8. West 
Sussex County Council 


Celebrating Shelley: the times and the places 


declared May 20 a Shelley 
Vegetarian School Meals Day 
in commemoration of the 
poet’s vegetarianism. The 
Council tos also pnblished 
a Shelley Trail Guide, 
“pinpointing places of interest 
in Sussex linked with Shelley 
and his family." In April a 
permanent Shelley Room was 
opened at Horsham Museum. 
At Eton, Shelley’s old school, 
speeches were delivered tn 
his honour on April 23. 

The occasion that Shelley’s 
shade is likely to have enjoyed 
the most was the Byron 


Society's dinner in his honour 
in the House of Lords on 
March 20, addressed by the 
Tory Peer Lord Blake; a more 
kindred spirit can scarcely 
be imagined. And on the day 
of the bicentenary itself, 
August 4, the National 
Portrait Gallery in London 
will host a tribute to the poet 
Overseas, in April an 
exhibition of Shelley 
manuscripts opened at the 
New York Public Library 
under the title Shelley: Poet 
and Legislator, and that 
continues into September. In 


May a three-day international 
conference of Shelley scholars 
examined the poet’s legacy 
at New York’s City University 
Graduate Center. 

Celebrations in Rome (where 
the poet's ashes are buried), 
many organised by the 
Keats-Shelley Memorial 
Association with support from 
the British Council and 
Penguin Italia, have included 
a series of readings, lectures 
and films, and these will 
continue throughout the year. 
In Lerici. the May Poetry 
festival offered an evening 


boat trip in his memory - 
without, on this occasion, 
significant loss of life. 

All details of this year’s 
Shelley celebrations 
world-wide can be obtained 
(send an SAE) from the 
Keats-Shelley Memorial 
Association, Flat 1,33 
Aberdeen Road, London N5 
2UG. 

Publishers have also pulled 
out a few stops. The Hardy 
scholar Desmond Hawkins 
published a biographical 
account of SheUey's First Love 
(Margaret Harriet Grove) in 


May (Kyle Cathie, £14.99). 
Those fond of the fictionalised 
saga might wish to dip into 
Wild Spirit - the Story of 
Percy Bysshe Shelley (Hodder, 
£15.99); Robert Gittings and 
Jo Man ton have re-assessed 
the importance of Mary 
Shelley’s step-sister, Claire 
Clairmont, in Claire Claxrmani 
and the Shelleys (Oxford, £20), 
and Judith Chernaik's Mat's 
Daughters, a fictional 
re-creation of the diaries of 
the women in the Shelley 
circle, is available in 
paperback (Pan Books, £5.99). 


Festival d'Aix-en-Provence 


An updated Rake that progresses nowhere 


T he conjunction 

of a new Sake's Prog¬ 
ress, brought to the 
stage of the Theatre 
de TArcheveche by Alfredo 
Arias, with the revival from 
last yea: of Robert Careen’s hit 
production of A Midsummer 
Night’s Dream gave the Aix 
Festival the opportunity for its 
very own study in Anglo-Saxon 
manners. It was not a survey 
of eccentricity that many 
l&i giigh would recognise now, 
but clearly it touched chords 
and confirmed prejudices with 
a good portion of the Flench 
audience. There, though, any 
parallels between the two stag¬ 
ings begin and aid, for where 
Careen’s production seems to 
me a milestone in the stage 
history of Britten's opera. 
Arias* half-baked realisation 
deserves to be quickly forgot¬ 
ten. 

There might well be an 
updating of 77ie Sake that 
would give good mileage - 
with Tom RakeweQ as 1980s 
ynppy perhaps, given his year 


of dissolute high living cour¬ 
tesy of all the Nick Shadows of 
high Thatcherism, and with 
any number of possible candi¬ 
dates for the roles of Mother 
Goose and Baba the Turk. 
Arias settled for something 
much woolier and less specific. 
While the costumes placed it 
somewhere in the first half of 
this century, his idee fixe was 
to double the three protago¬ 
nists with dancers, who 
embroidered each set piece 
with their own parallel plot, 
carefully choreographed by 
Andy Degroat It was never 
fifominating, only distracting. 

Even before the opera began 
the inmates of the Bedlam asy¬ 
lum were swarming over the 
stage; that they were all 
female, and found themselves 
in some pretty lurid postures 
raised suspicions from the 
start. Meanwhile a television 
set was offering edited high¬ 
lights from Hogarth’s engrav¬ 
ings and soon showed itself to 
be another idee, dispensing a 
succession of Highly Meaning¬ 


ful Images r. a pair of doves 
billing and cooing at one point 
(for Tom and Anne of course), 
a mouse trapped in a wheel, 
even, heaven help us, the 
Household Cavalry on parade. 
Not so long ago the recruit¬ 
ment of circus midgets used to 
be a reliable indicator of a des¬ 
perate directorial imagination; 
now televisions showing irrele¬ 
vant video clips have been 
added to the opera’s director’s 
more dubious baggage. 

It was all a great pity. For 
though the cast's American 
accents emphasised the out-of¬ 
kilter “Englishness" of the pro¬ 
ceedings, and often drew atten¬ 
tion to the unruly prosody of 
Auden and Hallman’s text, the 
three central roles were as 
strongly presented as could be 
imagined in international 
opera today. Samuel Ramey 
has been the definitive Nick 
Shadow for the best part of a 
decade and here combined a 
wonderfully economical stage 
presence and oleaginous style 
with singing of understated 


menace and impeccable clarity. 
Dawn Upshaw’s Anne was 
utterly straightforward, prim, 
sweet and all the more moving 
in the second half of the opera 
for her very restraint She par¬ 
ticularly made the presence of 
a balletic double seem utterly 
superfluous. 

Jerry Hadley was Tom; when 
one overcame the culture 
shock of hearing the lines sung 
with such forthright vigour 
and almost a Broadway style of 
phrasing, his performance 
became a compelling demon¬ 
stration of vocal prowess. The 
Mr Truelove of John Macurdy 
inevitably seemed less asser¬ 
tive, but together with Joan 
Khara’s ample Mother Goose 
and Victoria Vergara’s Baba 
the Turk (a replacement for 
the ailing Tatiana Troyanos) 
ensured a cast with no weak 
points. Kent Nagano con¬ 
ducted, with the kind of ele¬ 
gance and concern for texture 
and phrasing that are charac¬ 
teristic of his Stravinsky. Had 
the dramatic context only 


offered more, this would have 
been a Rake's Progress of 
exemplary distinction. 

* * * 

The theatrical discipline and 
visual flair of the Dream only 
underlined the shortcomings of 
the Stravinsky., The awards 
and praise showered on the 
production last year seem 
entirely deserved, for it offers a 
vision of Britten's opera that is 
both breathtakingly seductive 
and thoroughly perceptive. 
Careen's concept, using a col¬ 
our scheme of bright green and 
deep blue (designs by Michael 
Levine) is carried through 
without ever faltering; it 
hardly matters that not all the 
ideas are freshly minted. Its 
parade of true English eccen¬ 
trics - Puck as dirty-rain- 
coated flasher, Lysander 
regency fop, Demetrius City 
gent, the fairies a regiment of 
frockcoated public schoolboys 
- is never overplayed, and 
crucially never suffocates the 
individual performances of a 
fine cast. 


Saleroom 


Old Masters lead the way to normality 

Antony Thorncroft on a year in which tradition — and sanity ~ returned to the auction houses 
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m g s, all from Tfrn gtfo'h aristo¬ 
cratic collections, made the top 
prices in the auction room in 
1991-82? 

The rout, at least temporar¬ 
ily, of the Impressionists, and 
of 20th century art of classic 
cars and of the abstract expres¬ 
sionist artists of the. 1950s, is 
complete. The auction world 
has returned to its traditional 
ways, where connoisseurs role 
and established works of art 
told pride of place. Christie’s 
reports that Old Master sales 
rose 23 per cent this season 
and furniture by 18 per emit 
For Sotheby’s, jewels were the 
biggest market - followed by 
Old Masters. 

But this return to accepted 
standards, is not totally good 

news for the salerooms. In the 
heady days of the late 1980s 
and early 1990 the speculative 
babble in the Impressionists, 
headed by Japanese buying, 
pushed art prices (and sale¬ 
room profits) to unprecedented 
heights - $82 An (£@.lm) was 
paid for a Van Gogh; $7&lm for 
a Renter. With the disappear¬ 
ance of such prices for post- 
1870 art the annual sales of 
Sotheby’s and Christie's have 
slumped and they have to 
work bard to make a profit 

This week they announced 
their results for the 1991-92 sea¬ 
son. Sotheby’s registered a 
worldwide decline in sales dur¬ 
ing the year of 15 per cent in 


dollar terms to $1.14hn (£S40m), 
while Christie’s was 8 per emit 
lower at £6Q9m ($L082bn). The 
fells at least showed a levelling 
off on a year ago when both 
salerooms announced a reduc¬ 
tion in turnover during the 
1990-91 season of approaching 
60 par cart. 

The art market has now 
accepted that it is in for a long, 
hard haul out of recession. 
Christopher Davidge. manag¬ 
ing director of Christie's, 
admits that he anticipates two 
seasons of modest gr o w th- But 
there are dear signs that the 
worst is over. Both Sotheby’s 
and Christie’s report that sales 
in the first six months of this 
year show a 6 per cent 
improvement over 199L This is 
the kind of growth that the 
auction houses anticipate in 
the immediate future. 

In a business where confi¬ 
dence is vitally important, the 
two auction torses are skilled 
at finding patches of blue sky. 
For a start, sellers have finally 
accepted that the market is in 
the rifiMwims and that, to dis¬ 
pose of their works of art, they 
must lower price expectations 
and reserves. As a result the 
number of lots fcft unsold glob¬ 
ally tins season has remained 
the same, at around 23 per cent 
at Sotheby’s and 25 per cent at 
Christie's (although Christie’s 
is London has done much bet¬ 
ter, reducing its unsold lots by 




Rembrandt’s picture of Johannes Uyttenbogaert sold tor E4.18m 


5 per cent during the season to 
175 per cent). 

The basic problem for the 
salerooms remains the reluc¬ 
tance of owners to risk dispos¬ 
ing of important masterpieces 
at auction during a flat market 
- unless the demands of 


Lloyd’s of London, or business 
failures, command otherwise. 
What Sotheby's and Christie's 
need is a succession of sub¬ 
stantial deceased estates, con¬ 
sisting of works of art of 
undoubted brilliance, and heirs 
desperate to raise some money. 


Sotheby’s has actually just 
secured one The death of the 
Prince of Thum und Taxis in 
Bavaria has forced his widow 
to cash in some of the family’s 
amazing art collection to meet 
death duties. The first, of 
three, auctions - consisting of 
jewels, silver and works of art 
- will be held at Geneva in 
November. Sotheby’s is tempt¬ 
ing buyers with very conserva¬ 
tive estimates, and at least £8m 
should be raised. Michael Ain- 
slie, chief executive of Sothe¬ 
by’s, topes that this auction, 
which seems certain of suc¬ 
cess, will be the trigger to 
restore much-needed confi¬ 
dence to the art market. 

Sotheby's needs a lift. It has 
found conditions marginally 
harder in the past season than 
Christie’s, which got its cost 
reductions in first with a wave 
of redundancies in December 
1990 and is currently trading at 
a small profit Sotheby's has 
had its triumphs - the collec¬ 
tion of Jaime Ortiz-Patino 
raised S29.4m; a Faberge Egg 
sold for $ 3 - 2 m; there was a 
record for a carpet when a 
Louis XVI Savonnerie made 

?m; and the $ 2 .8m paid for a 
painting by Diego Rivera was 
the second highest price for a 
Latin American painting. 

But Christie's, thanks 
mainly to its century-old links 
with tiie owners of Old Masters 

nainh'nw nvkri its fillrffiRS with 


English furniture (especially 
the Messer collection, which 
brought in £7.7m), marginally 
increased its market store. It 
claims 49 per cent, a 1 per cent 
gain on the season and its 
highest share against Sothe¬ 
by’s since the mid 1950s. It has 
inflated its figures by including 
private treaty sales, in particu¬ 
lar the £10ra it secured by sell¬ 
ing Holbein’s “Lady with a 
squirrel" to the National Gal¬ 
lery- Even so it probably made 
a minor inroad and certainly 
beads Sotheby’s in the UK and 
Europe. 

But market share is less 
important than market size. 
While the recession extends its 
grip on the world there will be 
no substantial improvement in 
the fortunes of the salerooms. 
Speculative buying has disap¬ 
peared. and antique dealers 
faced with unsold stock are, in 
markets such as 20th century 
art and furniture, taking a 
back seat to private buyers. 

Both Sotheby's and Chris¬ 
tie’s have reduced their pay¬ 
rolls this year, frozen salaries, 
and had a blitz cm printing and 
office costs. Christie's senior 
directors are still enduring a 20 
per cent cut in their salaries, 
but at least the company seems 
safe from takeover bids. Sothe¬ 
by’s has attracted more specu¬ 
lation since its owner. All 
Taubman, decided to sell &n 
shares this summer. 


There is no space to cata¬ 
logue the contribution of every 
singer, but James Bowman's 
Oberon is now more sensitive 
of phrasing and colour than 
ever, and Lilian Watson’s Tita- 
nia, was comprehensively 
seductive in voice and demean¬ 
our. Juliet Booth's painfully 
frumpy Helena, John Graham- 
Hall’s impossibly gangling Lys¬ 
ander, and Peter Rose's irre¬ 
pressible Bottom must be men¬ 
tioned, together with Emil 
Wolk’s virtuoso, menacing 
Puck. Steuart Bedford's con¬ 
ducting (of the English Cham¬ 
ber Orchestra) unfolded the 
score with exemplary care. 

Even those who regard A 
Midsummer Night's Dream as 
one of Britten’s most problem¬ 
atic operas would have laid 
their misgivings aside and 
been held spellbound by this 
exceptional version, for which 
a revival is promised in Paris, 
Lyon and Montpellier in two 
years’ time. 

Andrew Clements 


Phillips, third in size among 
the British auction houses, did 
well by achieving sales of 
£85.3m and registering a fell of 
only 3 per cent, ft was helped 
by the emergence of private 
buyers who out-bid the mori¬ 
bund trade. Bonhams, fourth 
in size, did even better, manag¬ 
ing growth of Z3 per cent to 
£22.I2m. and actually recording 
a gain of 14 per cent in the first 
six months of 1992, thanks 
mainly to private buying. 

Indeed, all the auction 
houses are looking towards the 
collector to provide the limited 
growth they anticipate in the 
new season, which gets under 
way seriously in October. It 
will be a hard grind but, with 
the worst probably behind 
them, the auction houses can 
try and forget the wonder 
years between 1987 and 1990 
and return to the slow but 
steady expansion, linked to the 
world economy, which charac¬ 
terised the trade in the past. 


ST. JOSEPH’S 
HOSPICE 

HARE ST. LONDON E84SA. 
(Chanty ReL No. 231323) 

"God's nobility" was how 
our foundress described 
the dying poor of tong aga 
The poverty has declined 
but the sick and the suffer¬ 
ing are with us always. So is 
your inspiring support in 
these anxious times. May 
God reward you for your 
vital gifts. 

\ Sister Superior, a 
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A ragbag of riches for the 
Beaubourg’s birthday 

Alice Rawsthorn tackles an ambitious , multi-layered exhibition to 
celebrate 15 years of the Pompidou Centre in Paris 


"HEY, it’s Zoo TV" said the 
teenage tourist on spotting the 
arch of video screens piled on 
top of each other at the entrance 
to the top floor of the Manifest 
exhibition at the Centre Georges 
Pompidou in Paris. 

H e was both right 
and wrong. Wrong, 
because the video 
arch is not a relic 
from this summer's Zoo TV 
rock tour by (J2, the Irish rock 
band, but a video installation 
made in 1985 by Nam June 
Paik, the South Korean artist. 
But he was right in that Paik 
was undoubtedly an important 
influence over the video artists 
working on the U2 tour, and 
Manifeste is all about tracing 
links between different strands 
in modem art. If Nam June 
Paik's ideas began in an art 
gallery and ended up on a rock 
stage - so be it. 

Manifeste commemorates the 
15th birthday of Beaubourg, as 
the Pompidou centre is usually 
called. It is intended to be both 
a retrospective of the art col¬ 
lected by the centre since its 
opening and a statement of 
intent for the future from Dom¬ 
inique Bozo, who became Beau¬ 
bourg's president last autumn. 

The show's logistics are 
exhausting. Manifeste, which 
runs throughout the summer, 
acts out Beaubourg’s dual roles 
as France's national museum 
of modern art and Its centre of 
industrial creation. The exhibi¬ 
tion encompasses architecture, 
design, video and photography, 
painting and sculpture, in a 
show stretching over 7.000 
square metres on six floors. 

One of Manifeste's main 
aims is to introduce Beau- 
bourg’s new architecture col¬ 
lection. The curators have sen¬ 
sibly steered clear of trying to 
present a thorough overview of 
contemporary architecture and 
have instead concentrated on 
specific subjects, such as the 
sculptural work of Frank 
Gehry and Aldo Rossi, and the 
new emphasis on modern 
materials pursued by the 
younger architects, Rem Kooi- 
haus and Jean NouveL 
The results are erratic. The 
intricate models for Toyo Ito's 
Tower of Winds at Yokohama 
and his Silver Hut in Tokyo 
are stunning. The presentation 
of Jean Nouvel's new tower at 
the La Defense business dis¬ 
trict to the west or Paris really 
succeeds in conveying a sense 
of what the tower, which will 
be the tallest in the world, 
with an opaque black base and 
transparent top, will look like 
when it is built. Other exhibits, 
particularly the tatty card¬ 
board mock-up of Frank Geh- 
ry's American cultural centre 
in Paris, are too slight to say 
anything significant about the 
architects, or their work. 

The curators have made an 


bonourable attempt to explain 
why particular architects, or 
buildings, were selected. Sir 
Norman Foster’s Hong Kong & 
Shanghai Bank headquarters is 
singled out for the complexity 
of its construction and Ito's 
municipal museum at Yatsu- 
shiro for what it says about his 
Ideas on museology. 

But the exhibition fails to 
address the central issue of 
how to show buildings in a 
museum context It adopts the 
conventional approach of dis¬ 
playing buildings in model 
form, sometimes backed up by 
sketches. The limitations of 
architectural models are all too 
apparent notably in the model 
of Richard Rogers and Renzo 
Piano's design for Beaubourg 
itself, which makes the Pompi¬ 
dou centre look like a serene 
study in white plastic, not the 
bright bustling building hous¬ 
ing the show. 

The same criticism can be 
levelled against the design sec¬ 
tion. Design, like architecture. 


is notoriously difficult to 
exhibit. Manifeste rounds up 
the usual suspects for a whis¬ 
tles top tour of modem product 
design, running from Joe Col- 
umbo and his fellow futurists 
in the 1960s, to the post-mod¬ 
ernist puns of Philippe Starck 
in the 1980s. Their work is dis¬ 
played on pristine white 
plinths, along the lines pio¬ 
neered by the Museum of Mod¬ 
em Art’s design department in 
New York and since faithfully 
Imitated by most other design 
exhibitions. 

The problem with this 
approach Is that it gives little 
or no idea of the context in 
which the design was devel¬ 
oped. or of how it was used. In 
a crowded show like Manifeste, 
where there is only enough 
space for a limited selection of 
each designers' output, it 
leaves no room to consider 
how a particular piece relates 
to the rest of the designers’ 
walk, or its influence on other 
designers. 


Manifeste is most successful 
with design when it abandons 
the conventions and adopts a 
more playful approach. The 
design section is spread across 
two floors. Some exhibits on 
the lower floor are encased by 
walls and are only visible 
through overhead shafts on the 
upper floor and slim vertical 
slits running down the walls 
below. 

From the top the exhibits 
look bewiideringly abstract A 
polyurethane library by Gae¬ 
tano Pesce, the experimental 
Italian designer, resembles a 
volcanic overspill; a red plastic 
table designed by Annie Tribel 
for a Paris cafe looks like a 
minimalist sculpture. Then 
there is a delicious sense of the 
illicit when you see them at a 
normal angle through the slits. 

Design and architecture 
apart, Manifeste is chiefly con¬ 
cerned with painting, sculp¬ 
ture, video art and installa¬ 
tions. Beaubourg’s permanent 
collection of modem art until 



1960 has been kept intact on 
the fourth floor, the core of the 
show is its selection of work 
from the last three decades. 

Dominique Bozo is adamant 
that Manifeste is not an 
attempt to present Beaubourg's 
definitive statement on art 
since 1960, but an idiosyncratic 
selection from its collection. 
The problem with this is that it 
makes it difficult for the show 
to seem like anything other 
than a motley assortment of 
important, and not so impor¬ 
tant, work Erom the 1960s to 
the present day. 

Manifeste works best when 
bodies of work are gathered 
together in logical groupings 
within which the work of one 
artist relates to that of the rest 
The most successful section is 
that devoted to the Arte povera 
and Antiform movements on 
the mezzanine floor. 

The juxtaposition of natural¬ 
istic pieces, Richard Long's 
Cornish slate stone circle and 
Jannis Kouneliis' raw wool on 
wooden poles, with Mario 
Metz's neon-encrusted ‘‘igloo” 
of earth-filled sacks works 
wonderfully under the ducts 
and piping that criss-cross the 
industrial interior of the Pom¬ 
pidou centre. 

Similarly, the Fluxus is suc¬ 
cessful because the main 
installations - Plight, a series 
of rooms swathed in thick rolls 
of felt by Joseph Beuys, and 
Moon is the Oldest TV, another 
video sculpture by Nam June 
Paik - are so strong that they 
grab the visitors’ attention. 

The rest of the show is so 
vast and so varied that it is 
difficult to do anything other 
than focus on the few really 
stunning pieces - a beautiful 
Baselitz oil on the top floor, a 
nearby wall sculpture of metal 
boxes by Christian Boltanksi, 
Marcel Broodthaers’ room 
installation or the space allo¬ 
cated to the German painters, 
Sigmar Polke and Gerhard 
Richter - while zapping past 
the others. 

Manifeste Is too crowded and 
confusing to achieve Domini¬ 
que Bozo's aim of being a testi¬ 
mony to Beaubourg's past and 
a pointer to its future. It is 
really a ragbag of art - some 
good, some bad, much of it 
indifferent. But there are 
enough good pieces to make it 
worth while taking a deep 
breath and scouring the six 
floors of Centre Georges Pom¬ 
pidou to stride past the dross 
and seek out the very best of 
the Beaubourg collection. 

Manifeste is showing at the 
Centre Georges Pompidou, rue 
Rambuteau, 75003 Paris, until 
the autumn. Open weekdays 
12 pm to 10pm and weekends 
10am to 10pm. Closed Tues¬ 
days. 


Video installation by South Korean artist Nam June Paik 
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Maternity figure fn wood, from Nigeria 


Sculpture of 
the ‘savages’ 

Susan Moore admires a Parisian 
celebration of Black African art 


I N THE 19th century, the 
Nazarenes in Germany 
and the Pre-Raphaelites 
and their precursors in 
England looked to the art of 
the so-called Primitives as a 
means of regenerating the art 
- and society - of the pres¬ 
ent. In panels and frescoes 
painted before the invention, of 
complex illusiomstic devices of 
lighting and perspective, they 
found a sincerity and vigour 
deemed lacking in contempo¬ 
rary art The group of "Primi- 
tifs" in J.L. David’s studio in 
Paris had similar ly rejected the 
polished classicism of their day 
and advocated a return to a 
simpler form of art 
A century later, comparable 
reaction to the hale virtuosity 
of Salon painting and the over¬ 
attenuated decadence of Art 
Nouveau prompted the Paris 
avant-garde to appropriate 
African sculpture. Its formal 
language and expressive power 
provided a way out of the per¬ 
ceived impasse of Western, 
realism. 

To ethnologists such as the 
late William Fagg, it was a 
"rude misappropriation". The 
Modernists had never been 
interested in learning from the 
tribal art that was gradually 
filling up the new ethnographi¬ 
cal museums- of Europe. They 
had simply seized on one of the 
moat conservative and tradi¬ 
tional of arts to serve their 
anarchic and iconoclastic ends. 

Certainly the Fauves, Cub¬ 
ists and members of Der Blaue 
Reiter seemed to care little 
about the function or signifi¬ 
cance of African sculpture, or 
to distinguish between works 
of art and something knocked 
out for the tourist trade. It is, 
however, primarily thanks to 


these artists that objects which 
were initially viewed as curios¬ 
ities or artefacts made their 
way out of the ethnographical 
museum and into the art gal¬ 
lery. In 1920, the critic Roger 
Fry, reviewing an exhibition of 
Negro art in London, probably 
spoke for an entire shocked 
and bedazzled generation when 
he felt forced to admit that 
so-called savages had produced 
sculpture that was greater 
than anything produced here, 
even during, the Middle Ages. 

It is purely on aesthetic 
grounds that we are invited to 
admire the 65 choice pieces of 
Black African sculpture 
selected by Ezio Bassani cur¬ 
rently on 'loan to the Musee 
Dapper in Paris. This exhibi¬ 
tion, a version of that shown at 
the Forte Belvedere in Flor¬ 
ence in 1989, is not meant to be 
comprehensive or didactic. It is 
a celebration of masterpieces. 

To that end, considerable 
care has been taken to show 
each piece to its best advan¬ 
tage, in both this beautifully, if 
somewhat theatrically lit exhi¬ 
bition and in its lavish cata¬ 
logue. (Le Grand Heritage; 
Sculptures de L'Africa Noire, 
Fondation Dapper, FFr283). 

This delectable visual feast 
opens with a small section of 
ancient or early sculptures, 
from Akan terracotta heads 
and Benin bronzes to the 
extravagant Afro-Portuguese 
ivory salts made by the Sapi 
peoples in Sierra Leone 
1490-1530. Disappointingly, 
there is not one of the great Ife 
heads that rank among the fin¬ 
est sculptures ever made. The 
first of many compensations is 
tbe imposing and imagina¬ 
tively stylised Nok terracotta 
head from 500BC-AD200 


Nigeria, glinting '■* 

•specks of mica 

fired in to clay. Sts rechmcvJ 
sophistication sevm> 

more wondrous w.wn one r*-ul- 

ises that 'bis head was proba¬ 
bly once part of a lifi-sizc nw" 

ure. . f 

Such is the innate ' italny o. 
these and many -f the more 
recent figures and masks tn..t 
they seem tn be imbued witn a 
life' of their own. it makes- no 
difference whether the sculp¬ 
ture is naturalistic and particu¬ 
larly expressive of personality, 
or simplified and abstracted 
the austere geometries Jl 
Mbole and Ngbaka wooden 
masks and to the Mahongv.e 
and Kota bronze reliquary ins¬ 
ures from Gabon. No wonder 
the Modernists looked on cov¬ 
etously. 

The representation of the 
human figure is the predomi¬ 
nant theme of African sculp¬ 
ture. We find ancestor figures 
created to make contact with 
the world of the dead and io 
affirm the right to land or 
power, and images of spirits or 
divinities which are character¬ 
ised by their frontality. a rigor¬ 
ous symmetry and. not infre¬ 
quently. a considerable 
serenity and dignity. It is in 
the ritual masks, however, that 
the sculptors seem to be 
allowed their greatest freedom 
of expression. 

Bassani has purposely 
restricted his selection in order 
to demonstrate the richly var¬ 
ied modes of expression 
adopted by individual ethnic 
groups. The show is, more gen¬ 
erally. glorious witness to the 
African sculptors' formal 
inventiveness and to his 
instinctive ability to conceive 
form in three dimensions, 
emphasising or diminishing 
volume at whim to create the 
desired rhythm and efleet. 

A piece such as the remark¬ 
able Bangwa seated figure 
from Cameroon, like all the 
best sculptures, is interesting 
from almost every* angle and 
compels us around It. The 
sculptor showed no qualms 
about massively elongating the 
heavily bangled left arm that 
supports the head: he wanted 
his figure to remain appropri¬ 
ately erect. 

Perhaps even more extraordi¬ 
nary to our Modernist-trained 
eyes is the economy of the top 
of a headpiece used by mem¬ 
bers of the Ogbom secret soci¬ 
ety, where the figure’s torso 
and flanking arms are reduced 
to three parallel arcs of wood 
of equal width. There is compa¬ 
rably sophisticated use of "neg¬ 
ative" space in a Kwelc mask 
framed by band of light and 
air, and in the Mbole figures 
from Zaire. 

The latter were hung up on 
wails as a warning to young 
initiates of what would befall 
them if they betrayed the 
secrets of their "Lilwa" society. 
Torso, arms and legs have been 
pared down to the narrowest of 
rough, tubular forms. Tbe ver¬ 
tically of these male figures, 
and the sharp angles of neck, 
shoulder, arm and knee joints 
convincingly evoke the posture 
of hanged men. 

Le Grand Heritage continues 
at the Musee Dapper, 50 ave¬ 
nue Victor Hugo, 75116 Paris, 
until September 15. TeL- ( 1 ) 45 
00 01 50. 


Video/Nigel Andrews 

Fast forward to the end of the world 


A DARK thought 
occurred to me at 
the Irn-Bru Pop 
Video Exhibition, 
which has just opened at Lon¬ 
don's Museum of the Moving 
Image. Is the world seeing its 
whole cultural history flash 
before it, processed into these 
bite-size hallucinations, much 
as a drowning person is treated 
to a short, dramatic "pop 
video" of his past life? 

Many of us today are worried 
by the fact that the planet 
Earth is about to open its 
mouth to its doctor and say 
“1999.” possibly followed by 
“Aaargh." Pre-millennial ten¬ 
sion is a natural human condi¬ 
tion. The rise of the pop video 
is part of it: symbolic of a 
shortening of the spiritual 
breath before the numbers 


change to 2000 . 

The MOM1 exhibition will 
show you what I mean. A 
dozen screens glower in dark¬ 
ened comers, issuing crazed 
staccato images of life and 
death, sex and smoke. 
Madonna and Michael Jackon. 
Nor is this walpurgisnacht 
screen culture confined to the 
pop video. The month's new 
feature film releases on video 
sbow that we have entered an 
age not so much of the short 
attention span as of the hunger 
for audio-visual tyranny. 

Batman (Warners) is now 
available to pushbutton view¬ 
ers, timed to coincide with Bat¬ 
man Returns at the cinemas. 
Both are drowning-person 
movies par excellence. Never 
mind leisurely exposition or 
patient filling-in of character 


the screen explodes with cackl¬ 
ing guest stare, runaway pro¬ 
duction design and multi-mega¬ 
ton special effects. 

The video version of Batman 
is on widescreen format - hur¬ 
rah! - which at least makes 
the strident virtuosity more 
bearable. Your eyes can roam a 
little around the mayhem. For 
another facet of the pre-millen- 
nial moving image is that we 
are mostly told what to see. 
perhaps on the principle that 
drowning people have no say 
in what flashes before them. 

This tendency is evident in 
films as diverse as this 
month’s My Girl (Columbia). 
The Butcher's Wife (CFO and 
Dead Again (CIC). Made for the 
large screen, they play as if 
made for the small. We are 
hustled through the plots with 


heads held still while the cast 
stand at stage-front enacting 
their one-dimensional dramas 
of sentimental growing pain 
(My Ctrl), clairvoyant whimsy 
(The Butcher's Wife ) or amne¬ 
siac murder mystery [Dead 
Again). 

Iii former movie eras, before 
films had to anticipate a sec¬ 
ond life on television, the 
screen image could be a fresco. 
The eye could wander around a 
John Ford landscape or an 
Orson Welles cityscape, forag¬ 
ing for details. Today, the 
threat of emptying cinemas 
and homes equipped with fast- 
forward buttons puts pressure 
on film-makers to bold the 
viewer's attention at all costs, 
if necessary in a vice. 

Let me illustrate the nega¬ 
tive effect of this by citing one 


positive moment in The Butch¬ 
er's Wife. The scene caused 
incredulous joy at the press 
show I attended. While psychi¬ 
atrist Jeff Daniels and another 
character discuss an important 
plot point in a foreground door¬ 
way. Daniels's unoccupied 
patient in the background per¬ 
forms some quiet, inventively 
eccentric funny business with 
a mask. The shock of being 
allowed to take in two zones of 
action at once in a modern Hol¬ 
lywood movie made everyone 
in the audience guffaw with 
nervous delight. 

But drowning persons are 
allowed Tew such moments or 
questing contemplation. For 
these you must turn from mod¬ 
ern Hollywood to the art film 
sector of the video market, 
now growing fast enough to 


offer a serious home-viewing 
alternative. August's treats 
include Robert Bresson's L ’Ar¬ 
gent (Artificial Eye), a majesti¬ 
cally gnomic murder tale from 
the director of Pickpocket, the 
Tavianis’ harshly powerful 
Padre Padrone (Artificial Eye) 
and from Australia Jane Cam¬ 
pion's Sweetie (Electric). 

This last is a tale of family 
and personal breakdown 
couched at times in the lan¬ 
guage of non-sequiturs and 
surrealism we associate with 
pop videos. But there is a 
human story, and there are 
slower passages between the 
scherzos in which we can think 
about that story. That is the 
difference - a rapidly disap¬ 
pearing one in our countdown 
culture - between viewing 
images and drowning in them. 


R adio 5 has the 

answer to those of 
us who have been 
wondering what 
exactly it was for Five at the 
Olympics, every day of the 
week from 6.30 am to 10 pm, 
not only covers the Barcelona 
activities, it helps keep them 
off the other networks. 

The five are Danny Baker, 
Ross King, Caron Keating, 
Terry Wogan and John Inver- 
dale, each, no doubt, with ath¬ 
letic inside knowledge; but I 
shall follow the great displays 
by the professional amateurs 
and amateur professionals only 
through the news bulletins. 

The Message and the Media 
is a promising four-part series 
that began on Radio 4 on 
Wednesday, presented by 
Sheena McDonald. The first 
programme, Received Wisdom, 
dealt with the basic problem: 


Radio/B A Young 

Five go to the Olympics 


whether the news provided by 
the media was the news 
wanted by readers and view¬ 
ers. Sir David English of the 
Daily Mail allowed frankly 
tbat his choice of news 
depended on the extent it 
might influence sales. Max 
Hastings, editor of the Tele¬ 
graph, is for stories to interest 
readers content with the world 
as it is. Simon Jenkins, retiring 
editor of The Times, is for the 
provocation of discussion. 

The electronic media take a 
more universal attitude. The 
BBC's Kate Adie wants every 
viewer to have the best chance 
of appreciating her reports; 


Nick Pollard of News at Ten 
presents one view to all groups 
from ABs to hypothetical EFs, 
which is much the same John 
Birt, the BBC's Crown Prince, 
reckons that in a half hour bul¬ 
letin you do your best, and rely 
on supporting programmes for 
those who need more. 

The previous evening. Radio 
4 gave us Inside Kosovo. Kos¬ 
ovo is an Albanian enclave in 
Serbia, and Melanie Friend's 
report from Pristina, the capi¬ 
tal, was full of familiar reports 
- professors sacked at the uni¬ 
versity. doctors at the hospi¬ 
tals, young men recruited for 
the Serbian army. 60 days’ 


detention foE hearing Albanian 
music on tapes. A refugee in 
London complained that she 
lived worse here than In Kos¬ 
ovo. for all her money went to 
family in Albania. At which 
target is this kind of news 
directed? 

Radio 4 believes as strongly 
as Radio l in the magic of 
familiar voices. Over the last 
three weeks. Stephen Pile 
Investigates has queried the 
social value of sermons, the 
chance of predicting the 
future, the life of journalists, 
though Pile himself is not a 
pkdre. a prophet or a reporter, 
just a voice. What he investi¬ 


gates is how much other peo¬ 
ple know, and this week he 
asked about learning foreign 
languages. This is specially 
interesting, for nowadays for¬ 
eign diplomats, politicians, 
casuals in crowds, often speak 
English on television that Is 
fluent, even idiomatic. Do our 
own representatives do as well 
on the foreign screens? 

Stephen Pile Is no help to 
monogiots. After some small 
talk, he was introduced to the 
Vector method, involving inter¬ 
active laser-vision, and made a 
deliberate ass of 
problem, anyway, 

Sherman told 


English was virtually univer¬ 
sal. we had no need to Learn 
anything else. The very ambi¬ 
tious might try Japanese or 
Arabic for commercial pur¬ 
poses. The BBC used to give 
language lessons. With respect 
to Sir Alfred, I wish it still did. 
Languag e s are used for other 
things beside commerce. 

I warned that Radio 3 would 
offer another “Unmade Movie”, 
and we got A Night at the 
Wasteland, by David Stafford. 
It told of T.S. Eliot’s script for 
the Marx Brothers, and if I tell 
you that Chico addressed Eliot 
as Mr Elephant yon may assess 
the standard of fun. The direc¬ 
tor was Jeremy Howe, in 
charge of Radio 3 drama. 
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. ' iLOO Otyniph: GnMktand, AaefcM ^ind 

v*> ■; -Bodewi. Oiymptes, iiidudina 

i . SovenJJflafertawi Baj> 

yotes.wlth foe men's-cosdess' 

= thejrwiTB coxedtoum. the 

'-. V>s-V ; - wo * n en ; 6 coxless' paJrCfhe wom- 

- h OT'scoxfesstoure, the'women’s ' 

: ;. 1 . «touble sculls, the men’s doubfe! 
v -> "»sculls arid the men’s single '■■*- 

-*■ ..'liijii..sculle;cahoeiiigr.'l^iBrnSn^Cl' : ‘ 

: '---.. end the .womens Kt wqd wafor . 

■. ----- -.- : v finals from LeSea Dlfrr*oiu gym- -- 
• ; ' - : nestles: Reviewing last night's -. 

-L- -v : '^-. -. anon’s bkfivWuel fmalrsfaoothm:. - - 
- .The latest shooting'medallists; v. ; 
" table tennis: The (ear 16 in the 
- men's singles. Also racing from -. 

- -- '• Goodwood and Football - *\* 
resuBs of opening day from Scot- 
• 7 fish League. 

439 Ritfohai News and Sport 
MO CMyngdc.Qranitafand. Including 8t ' 
5.15The women’s 100m seml-fi- :.- 
•'" - oale. &30The start of the worn-" 

. ea*s marathon. 535 Men's 100m . 

•• eemWinals; Will Britain's Unford 
• Christie be favourite to lake Cad 
.... Lewis' Otyfhplc title? 535 Men’s . • 
600m second round: Scotland'*' 

; Tom McKean hojses^to fare bettor 
: • : than tour years ago when be was • 
dtequahfled at this stage. 6-20 ' 
Women's JaveRn final: Teats . 
Sanderson alms to add to her . 

T984 Olympic gold. &2S Women's 
800m semifinals. 5.45 Women's 
. '.' 100m final. 7.00 Men'atOOm final: 

. ~ 730 Women's marathon finish. - - 

TlmM may vary. : 

9.1 O FOm; Brewster's MttHona. A base- 
'•'» - ball player has a month to spend 

$1m- Starring Richard Pryor 

. (1985)- - 

MB Neats’and 9port; Weather.' - 
' 1 IOjOS OtymplcsToday.Intruding - 

athtetlcs: Highlights of the track .-- 
"■•..'•■• andfWd events on d«y eight of 

- the competHtoo: Gymnastics; The 

- four women's apparatus finals 
•->- . ■ .* with the asymmetrical bars, floor, 

;' beam and vault Hockey: High¬ 
lights of Britain's fourth group 
match Ur the men's competition . 

. J • against Argentina. Judo: The 

men's and women’s half-light- . 
weight finals; Football: The quar- 
r Jer-finals. Weightlifting: Th& .' 
mIddle-heavywoIght final. ' 

ISjOO Htoc SwampThtoff starring Louis 
Jourdan (1982). ' 

130 WeaUter. 

138 Close- . 


■TS^OpialtoMiw^- ^ -.'"j- .- . 

l on AjiTmiilTii<rNiiw~Tfiiirn, comedy ' 

' «r>d sonfl Mtt SN^By and the 
■ -Qfncxtaurs.^ _ 

a^lBFUm: War andpawa^Eptebaaed 
: : on LeoTolMoy'S dassic. novaL 
After-h^«Thie*.ha>toCp<Xfu^ 
Etm^je, Emperor Napoleon Bona-. 
/ psrtetoms hla fo«e» toward 
- • Russia and prepares tor his 
-- greatest battle. Starring Henry 
FbndH..Aitore^Hef*ura;44eiFBP- 
: Lopi and Anita ' 

, r .:.. ..gdjerg:pB^ : j -v % ’ ;■ . 

838 P t imen a l P s i s fis The-first of six 
' • fitma ortglnaOy 'made lor the 
Open Urtwsmi^ bringing the 
. .. programmes to'A wider audience. 
Professor Stuart Hafi Investigates 
' how ageism effects people's per¬ 
ceptions of.fftomselves and oth¬ 
ers. Are Rpepto es old as they 
feel, or oa society allows them to . 
. toe!? 


735 New* and Sport; Weather. 

730- OoModais and toe Age of Dtecov- 

7 . -ery. Ttje explorer’s second voy- 

.-. .age rhSeptember 1403. 

- Columbus’ twin goals; to find 
gold and bring colonisation and 

... Cbristfantty;to Hispaniola, ended 

' " In failure. This oftan-destractive 

.; ' . progress of coionialtom ted to a 

. debate tn5Spaln about the 
■ •-.■ - native'srtghtff in the New World. 

8.10 Olympic Grandstand. Including 
. athletics; The women’s 10,000m 
heats. Britain's World Champion¬ 
ship golden girt Liz McCoigan 
seeks a comfortable Journey In 
the heats before Friday’s final. 

’ - . PI us,-the men's 100m sprint WIU 
British captain Unford Christie be 
In the final and Improve on his 
, .*. silver medal of four years ago? 
Rowing: The men's ccodess pairs: 

. Steve Redgrave and Matthew 

- Plnsent alm for their third gold. 

1038 Video Karin. 

.1138^ FBm: Stardust Memories. 

Comedy drama about a film pro- 
". duceris problems whh fame and 
fortune: Written, directed by and 
stoning Woody Allen. (I960). 

1238 Close. 


CM TV Am. B3S.-Him: The Prince and the 

PSuper; 1130 The Mountain Bike Show. 1200 

Ihe-fTV-Chart-Show. 

130 f?N News; Weather. 

138; LWT N«wr, Weather. 

1.10 71w MaUttr Football Champton- 
1 -.ship. Nottingham Forest v Samp- 
doria;-Leeds United v Stuttgart 
Ian St John introduces action 
from this four-team Invitation 
- tournament at Bland Road, 

Leeds. The winning sides from 
.. . .each match will compete In 
tomorrow's final. Commentary by 
Brian Moore and John Helm. 

830 ITN Niwr, Weaflaer. 

838 LWT News; Weather. 

5.15 .Caitoon Time. 

830 Haggard. 

830 Catchphrase. 

830 The Upper Hand. 

730 Hlne You Only Live Twfee. James 
Bond is sent on a mission to 
Japan and discovers that his old 
adversary, Ernst Stavros Blofeld. 
Is’making a bid for world domlna- 
' tion..Starring Sean Connery and 
Donald Pi ease nee (1867). 

. 838 Sam Saturday. The kosher crime- 

- buster (Ivan Kaye) Investigates a 
suspicious cot death. Sam also 

- - bargains for information with a 

tough criminal (Steve Swinscoe) 
who wants to be released on 
remand. Doreen Mamie also 
stars. 

1038 TIN News; Weather. 

1030 LWT Weather. 

1038 Tarrant on TV. 

1039 Phfl Coot. New series. 

1139 Spiffing Bade 

1135 Wolf. Tony discovers a 

gun-smuggling gang when he 
invest] gates the death of an 

.. . undercover cop. 

1238 Get Stuffed. 

130 The Big E. European life. Includ¬ 
ing fashion, cuisine, entortain- 

- merit and attitudes. 

230 Get Stuffed; ITN News Heedflnes. 

238 Music from Hie Bridge. Profile of 

- - Curtis Steigers. 

238 Rhythm "n’ Haag: fTH News Head¬ 
lines. 

838 Indy Car Racing. 

438 Gat Stuffed. 

430 The Hit Man and Her. 


CHANNEL4 


SjOO Early Morning. 10.00 One of ms Family? 
103) Australian Rules Football. 113) Chili- 
bowl. ,1200 Get Smart 123) pm The Beverly 
Hillbillies. 

130 FHm: Viva Villa. Historical war 
drama. A brave rebel risks life 
and limb in the bloody fight to 
save his homeland of Mexico. 
Starring Wallace Beery (1954). 

835 In and Out Black comedy. 

3.15 Racing from Newmarket Intro¬ 
duced by Derek Thompson. 
Including the 3.20 EBF Colman's 
Mustard Maiden Stakes, 3.50 
Robinson’s Barley Water Handi¬ 
cap Stakes, 4.20 Colman's of Nor¬ 
wich States (H cap) and 4.50 
Ladbroke Handicap Stakes. 

635 Brookaide. 

030 Hard Face of the Ogre. Sheffield 
climber Paul Nunn's attempt to 
scale the north face of the Ogre 
in the Karakorum Himalayas. 

7.00 The World This Week. Reporting 
on the chances of Kenyan society 
becoming more pluralist Pius 
Nyamora. publisher of the politi¬ 
cal magazine Society, talks about 
corruption and press freedom. 
Plus, on the eve of Monday's 
general strike in South Africa, a 
discussion between two members 
of that country's black community 
on the chances tor a peaceful 
settlement 

830 Kingdom of the Plains. Are leop¬ 
ards savage beasts or caring 
parents? They were once seen as 
the ultimate hunting trophy, but 
Richard Matthews' film captures 
(he famfly side of the big cat's 
tile. 

830 GBH. In the last episode belea¬ 
guered teacher Jim Nelson 
returns to the city determined to 
make a stand. Shamed councillor 
Michael Murray faces those who 
have brought about his downfall. 
Michael Palin and Robert Lindsay 
star. 

1030 Film: Tlrez Sur Le Pianists. A 
timid bar pianist is drawn Into a 
world of crime by his brothers, 
who are on the run from vicious 
gangsters. Comedy thriller 
directed by Francois Truffaut, 
starring Charles Aznavour 
(1960).(English subtitles). 

1230 Amber Dreams. 

1230 Tori fight Zone. 

138 Close. 
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rrv REGIONS AS LONDON KXCBPT AT TtUt 

FOLLOWING TIMES*- 

ANGLIA] 

226 Born to Run (1977) 11.06 Carioon Time. 
135 Anglia News. 1.10 Starling from Scratch. 
1M Chequered flag 2.10 Cartoon Tima. 220 
Treasure at the Golden Condor (1852) 4.05 
WGW Worldwide Wrestling. 5.05 Anglia News 
and Sport It-55 Beauty and me Beast 
BORDER: 

I. 05 Border News 1.10 Chequered Flag. 13) 
International Triathlon 2.45 Warlords of Atlan¬ 
tis. 43) Only Joking. 5.05 Border News and 
Weather 11.55 Stand Up virgin Soldiers. 

CEHTRALr 

925 Born to Run 11.06 WCW World Wrestling. 

II. 30 The I TV Chari Show 123) ITN News 
12.35 Central News 12.40 The Mafcita Football 
Championship S OS Central News 11J5S Liar's 
Moon 

CHANNEL: 

9.25 Born to Run 11.05 Cartoon Time. 113) 
Blockbueiers 1.05 Diary Dales 1.10 Motor 
Sport Special 13) Devil on Horseback. 3.15 
That Riviera Toucn 5.05 Channel News. 5.10 
Puffin's PtalOco 
GRAMPIAN: 

5L23 Bom to Run. 11.05 Cartoon Time 1.05 
Grampian Headlines 1.10 Chequered Flag 1-40 
Seail' 2.10 Sea Fury 4.15 WCW World Wres¬ 
tling 5.05 Grampian Headlines 5.10 Cnomagan. 
11.55 Stand Up Virgin Soldiers. 

GRANADA: 

9.25 Born to Run. (1977) 11.05 Cartoon Time. 
11.30 Tins is America. Charlie Brown. 146 
Granada News 1.10 World Cup Trtatnion. 2.05 
Journey to the Far Side ot the Sun. (1969) 4JI0 
Superstars of Wrestling 440 Cartoon SMS 
Granada News 11.55 stand Up Virgin Soldiers. 
KTVi 

9.25 Born to Run 11.05 Cartoon Time. 113) 
Zcrro. 1.05 HTV News. 1.10 Dogs with Dunbar. 

I. 40 US PGA Go It 1992. 2.40 Chequered Flag. 

3.10 Dirty Money. 5.05 HTV News. 

SCOTTISH: 

9.25 Born 10 Run. 11.06 Cartoon Tima 113) 
Dinosaurs. 1.05 Scotland Today. 1.10 Stalling 
Irom Scratch. 1.40 Sealll 2.10 Girls at Sea. UD 
Backstage 33) Magic In the Magic Kingdom. 
4.45 Scott,port Results. 5.05 Scotland Today. 
11 JS My Mother's Secret Lila 
TSW: 

9.25 Born to Run. (1977) 11.05 Cartoon Tima. 

II. 30 The South West Week. 1.09 TSW News. 

1.10 This la America. Charlie Brown. 13) The 
A-Team. 2.35 The Mouse and the Motorcycle. 
3.30 Girls at Sea (1958) 5.05 TSW News. 5.15 
Gus Honeybun's Carioon Time. 10.20 TSW 
Weather. 11.55 Stand Up Virgin Soldiers. (1077) 
TVS: 

9.25 Born to Run. (1977) 11.05 Cartoon Time. 
113) Blockbusters. 1.05 TVS News. 1.10 Motor 
Sport Special. 1.40 Devil on Horseback. (1954) 
3.15 That Riviera Touch (1966) 5.05 TVS News. 
TYNE TEES: 

SL25 Bom to Run. (1977) 11.05 Cartoon Time. 
113) The rTV Chart Show. 123) ITN News 
1245 Regional News. 123) The Maltha Football 
Championship. 5.05 Northern Lile. 11.55 Stand 
Up Virgin Soldiers. 11977) 

YORKSHIRE: 

9.25 Born to Run. 11.05 Cartoon Time. 113) 
The ITV Chart Show. 123) ITN News 12J5 
Calendar News. 12.40 The Makita Football 
Championship. 5.05 Calendar News. 11.55 Sun¬ 
set Limousine. 
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Hi BBC1 


BBC2 

H LWT 

| CHANNEL4 | 

| REGIONS j 


837 Open University. 73) But First This: Bun- 

ytp. 73S Chsrlle Otstk. 737 Pleydoys. 

8-80 Olympic Grandstand, including 
athtottcs:.The first round-of the 
women’s 400m hurdles, and the 
start of the men’s 110m hurdles. " 

..- Phis, ihe secood day.of the hep* 
tathlon and the qualifying heats 
in the women's discus. Rowing: 
The last.seven finals from Ban- . 
yoles Including the man's arid 
women's eights, women's single ' 

•. - - scufis,. women’s coxless quad . 

sculls, men's ooxsd pairs, men's 
... coxless fours and men's'.cbxfess 
quad (aura.. Canoeing: The men's - 
K1 and C2 slalom finals from La - 
Seu d'Urgefl. Badminton: The sin¬ 
gles and doubles quarter-finals. 

1230 CountryFBe. 

1235 News. - 

120 Sign Extra: Hay for Tomor ro w . 

135 Carioon. 

2jOO EasttEndors. ... . 

830 Eldorado. .' 

330 FHm: Murder on ihs Orient ' 

Express. Albert Finney plays Bel- ' 

- plan detective Hercule Poirot, 
and Ingrid Bergman won an 

;. Oscar for Best Supporting Act¬ 
ress P8M)- 

530 Cartoon. 

538 Survivors - A New View of Us. 
fn the last programme of the. 
series, biologist Roger Gentry 
travels to the remote Pribtlof .. 
Islands off Alaska to investigate 
why one million northern fur 
seats have disappeared. 

6.15 Lifeline. Cilia Black appeals on 
behalf of die charity POO which 
entertains sick children: 

838 News. 

MO Songs of Praise. New series. 

Martin Bashir visits Fraserburgh 
in north-east Scotland where, as . 
the fishing industry falls oh hard 
times, fishermen and their fami¬ 
lies Join together tor the annual 
harbourslde service of the bless¬ 
ing of the fleet 

7.18 Olympic Grandstand. 

8.18 FHm: Bevariy HIHa Cop. Comedy- 

- drama with Eddie Murphy (1984). 

935 News and Weather. 

10.15 Olympics Today. 

12.00 Fffrne Long Weekend. An 

estranged Australian couple dis¬ 
cover the forces of nature are 
conspiring against them (1977). 

138 Weather. 

130 Close. 


US Open Unhratsfiy. UHLArtictes of FsMh. 429 
TM* is trie Day. US Open Unbmrsity. toSO 
-tWIa fteopla. B4 Business. . 

1230 Olympic Grandstand and 
. . Motorcycling. Olympics, including 
- - athletics: The men's 400m second 

round, 110m hurdlea and high 
l ■ _ Jump final. Rager Black, Colin 
. .*. \ Jac»K>n, ;Tony Jarratt and Dalton 
• ; ; Grant are Britain's hopes. Cyd- 
■’ big: The men's Imfivldual road 
-race. Cianoeirig: Will Britain's 
Richard Fox be celebrating gold 
In tha kayalrsingles of the wifrf- 
.: WBtWateOT7 : Pll*.MWSdll» 
men’s C2.th»L Yachting: Board- 
aalllng; Hpckey.Tbe British, 
women hope to book a semi-final 
- place In the last group match 
against New Zealand. Tennis: 
Third round singles from Van 
d‘Hebron. Motorcycling: Live cov- 
wage of the 500cc British &and 
Prlx from Dohington Park. 

735 UtoonEaiOu Investtgtehig how 
many human skills are a direct 
. result of tricks developed by 
monkeys, and primates to cope 
with Jffe.fn the tree f ops . Including 
• • : David Attenborough's legendary . 

encounter wilh a group of African 
* mountain gorillas and Japanese 
ground-dwelling monkeys who 
take tepid bafts to keep warm 
during winter: 

8.15 Olympic Grandstand. Desmond 
Lynam presents action from the 
(toy's events. 

835 The B ri t ish Motorcycle Grand 
Pib- Highlights of today's 500cc 
motorcycling event from Doning- 
ton Park. 

830 From Km Prom*. From Our Royal 
Albert Hall John Eliot Gardiner 
conducts two Biblically inspired 
works. The first le Handel's Israel 
in Egypt, and tha second Is Alex¬ 
ander Goehr's new work The 
Death of Moses. During the Inter¬ 
val. Goehr talks about the land 
and poetry that inspired his latest 
piece. Soloists Nigel Robson 
(tenor) and Michael Chance 
(counter-tenor) are accompanied 
by the English Baroque Soloists, 
the New London Children's Choir 
and the Monteverdi Choir and 
Instrumentalists. 

1130 Movtodrome. Introducing 
tonight's film. 

1138 POsk Lolita. James Mason and 
Shelley Winters star In (he con¬ 
troversial story of a man who 
.becomes Infatuated with a nym¬ 
phs! (1962). 

2-OS Close. 


tun TV-om. 425 King of tha Grizzlies. 10.15 
This Utttest Hobo. WM Lhtk. 1130 Morning 
Worship. 1240 Witness. 1220 pm The Enter- 
tstoera. 

130 ITN News; Weather. 

1.10 LWT News. 

1.15 FHm: A Bay Named Charlie 
Brown. Snoopy and tha Peanuts 
gang star in this animated ver¬ 
sion at the popular cartoon strip 
(1969). 

238 Ltoafear and Thorne — Best 

Males. Behind-the-scenes look at 
the unique friendship between 
----- football's Gary Lineker and 
snooker's Willie Thome. 

3.18 The MafcHa Football Champion¬ 
ship. ton St John introduces the 
final between the winners from 
yesterday's matches at El land 
Road, L e e ds . Commentary by 
Brian Moore and John Helm. 

. SL15 The A-Team. 

6.15 Cartoon Time. 

830 ITN News; Weather. 

835 LWT News and Weather. 

830 Annie Across America. Anna 

Gregg arrives in New York via 
. EHIs island, where millions of 
hopeful Irish immigrants were 
once admitted as citizens. Anne 
also joins a police patrol of the 
Bronx, thought to be the most 
dangerous square mile in Amer¬ 
ica, and visits the tragic Aids 
babies in Harlem. 

7.18 The Richard and Jody Show. 
Guests are Tom Cruise and 
Antonia de Sancha. 

738 Watching. 

8.15 Second Thoughts. 

835 ITN News; Weather. 

830 LWT Weather. 

835 FHm: Cohambm Sex and tha Mar¬ 
ried Detective. The dishevelled 
detective engages in a battle of 
wits with a world-famous sex 
therapist when he investigates 
her lover’s murder. Starring 
Pater Falk (1990). 

1038 TV Squash- Special guests are 
Tony Blackburn, Patrick Moore 
and Tessa Sanderson. 

11.15 Cue the M us i c - Mike Mansfield 
introduces the Irish band Hot¬ 
house Flowers in concert from 
Dublin; ITN News Headlines. 

12.15 The ITV Chart Show. 

130 Gel Stuffed; fTN News Headlines. 

135 FOnc Black Sunday. An interna¬ 
tional terrorist group plans to 
blow up the supertxiw!. Starring 
Robert Shaw and Bruce Dem 
(1977). 

438 Night Heat 

835 Sup. 


LOO Early Morning 025 The Sword of Tipu 
Sul ban. {English suMftfes). IBM Talking Liber¬ 
ties. 10.45 Dennis. 11X0 Owl TV. 113) Flipper. 
12.00 LttUe House on the Prairie. 

130 Voyage to the Bottom of the Sea. 

230 Korup - An African Rainforest. 

330 Film: Air Force. World War Two 
drama focusing on the crew of a 
warplane heading for the Pacific. 
Starring John Garfield and Arthur 
Kennedy (1943). 

538 News. 

530 A me ric an Chronicles. Last of the 
offbeat documentaries from David 
Lynch and Mark Frost-Richard 
Dreyfuss narrates the story of the 
would-be warriors who dress in 
combat gear and fire automatic 
weapons - but only at weekends. 

830 Bush Tucker Man. Les Hiddins 
builds a canoe from tree bark to 
explore an inland lake. He also 
journeys to northern Australia, 
where he visits Arnhem Land and 
the Gulf Country. 

630 The Cosby Show. 

730 Invisible Enemies. The final pro¬ 
gramme on history, destiny and 
disease examines the threat of 
recurring epidemics. Dr Norman 
Swan argues the story of Aids in 
the 20th century is similar to the 
story of syphilis in the 15th cen¬ 
tury. 

830 Europe Express. Reports on pros¬ 
titution in Czechoslovakia, the 
uproar created by the death of 
two Mafia bodyguards in Sicily, 
and apartment block caretakers 
in France who may lace life on 
the streets. 

835 Hollywood Greats: Marilyn - 

Something's Got To Give. Further 
controversy surrounding Marilyn 
Monroe's turbulent acting career. 
Established Marilyn mythology is 
contradicted by new evidence 
and Interviews with co-workers 
on her last film. Something's Got 
To Give. Also Included are confi¬ 
dential documents and unseen 
footage. 

930 Go Fishing. 

1030 FHm: Miles from Home. Richard 
Gere plays a determined farmer 
who bums down his farm rather 
than see it taken over by the 
bank. Kevin Anderson and John 
Malkovich co-star (1968). 

1230 Extreme East 
1230 Fthn: La Peau Douce. Francois 
Truffaut's study of adultery. A 
married lecturer has a tempestu¬ 
ous affair with an air hostess. 
(1S64).(English subtitles). 

230 Close. 


ITV REG IONS AS LONDON EXCEPT AT THE 
rOLLOWUM) TIMESr- 

A1MMIA. 

1225 Countrywide. 12-55 Anglia News. 1.10 
Arabesque. (1966) 3.15 MaMta Football Champi¬ 
onships. 5.15 Carioon Time. 520 Dinosaurs. 
6.00 No Turning Back. 6.35 Anglia Nows. 

BORDER: 

1220 Gardening Time. 1225 Border News. 1.10 
Saa Fury. 2-55 Animal Country. 325 Carry on 
Behind. 5-00 Scots port 6.00 Dogs with Dunbar. 
625 Border News. 11.15 Family Theatre. 

CENTRAL: 

1020 Heidi 1220 Gardening Time. 1225 Cen¬ 
tral News 1.10 Makita Football Championships. 

5.15 Classic Candid Camera 925 Central News 
920 Local Weather 11.15 Dangerous Women. 

CHANNEL: 

1220 Reflections. 1225 Lee Franca Is Chez- 
Vous. 12.50 Tele-Jornal. 1.10 A Tale ot Two 
Critters. 225 Cartoon. 2.10 Nicholas and Alex¬ 
andra (1971) 520 House Style. 0.00 Toll the 
Truth. 625 Channel News. 

GRAMPIAN: 

10.45 Children's Island. 11.15 Journeys, 11.45 
Link. 1220 Jack Thompson Down Under. 12-55 
Grampian Headlines. 1.10 Jerusalem - of 
Heaven and Earth. 1.40 Pride ot the Yankees. 
(1842) 420 Scottish Masters Bowls. 5.00 Scot- 
sport 8.00 The Way It Was. 025 Grampian 
Headlines. 11.19 Prisoner CeH Block H. 
GRANADA: 

1020 Heidi. 12-25 Young Up Front 12-55 Gran¬ 
ada News 1.10 The River Thames. 1.40 Chal¬ 
lengers Trophy. 2.40 The Biggest Bank 
Robbery. (1880) 425 Matlock. 520 Coronation 
Street 625 Granada News 11.15 Prisoner Cell 
Block H. 

HTV: 

1220 Farming Wales. 12.55 HTV News. 1.10 
Press Your Luck. 140 Tennis. 2.15 Wilderness. 

3.15 WCW Worldwide Wrestling. 325 Funny 
Lady. (1975) 025 HTV News 

8COTTWH: 

925 Spaceways. (1853) 10.45 Heidi. 11.15 Link. 
1120 Right or Wrong. 1220 Scotland's War. 
1225 Scotland Today. 1.10 Taxi. 1.40 The Fall 
ot Die Rontan Empire. 520 Scots port. 620 Bul- 
Isoye. 625 Scotland Today. 11.15 Eleni. 

TSW: 

1220 TSW Farming Week. 1226 TSW News. 
1.10 Doctor In Love. (1960) 320 Off the Hook. 
320 Satan Never Sleeps. (1BB2) 820 The Moun¬ 
tain Bike Show. 625 TSW News. 9.00 TSW 
Weaiher. 11.15 Highway 10 Heaven 
TVS: 

1220 TVS News. 1225 Heidi. 1.10 A Tale of 
Two Critters. 225 Cartoon. 2.10 Nicholas and 
Alexandra. (1971) 520 House Style. 620 Tell 
the Truth. 025 TVS News. 

TYNE TEES: 

1225 The Intruders. 1225 Regional News. 1.10 
Makita Football Championships. 5.15 Cartoon 
Time. 520 Highway to Heaven. 025 Regional 
News. 11.15 Prisoner Cell Block H. 

ULSTER: 

1220 Duets ol the Mind. 1225 Ulster News time 
1.10 Gardening Time. 120 Taking a Stand. 2.10 
Highway to Heaven. 325 Nine Hours to Rama. 
520 Coronation Street. 625 Ulster Newstlme 

11.15 Prisoner Cell Block H 
YORKSHIRE: 

1225 Nawrang. 1220 Calendar News. 1.10 The 
Makita Football ToumamenL 5.15 Cartoon 
Time. 520 The Ultimate Stuntman. 625 Calen¬ 
dar News. 1120 Massacre in Rome. 


RADIO 


SATURDAY 


SUNDAY 




***'■*• . 


BBC RADIO 2 

LOO Barbara Sturgeon LOB 
Brian Matthew. 1020 Sarah 
Kennedy. 1220 Mark Wynter. 
1.00 Hallo Cheeky. 120 
Jimmy's Cricket Team. 220 
Sounds ol the Fimas. 320 
Steve Race. 

420 Judith Chalmers' Hi 
Days and Holidays. 5.00 
Cinema Two. 520 Music By. 
■20 Katie and Friends. 720 
Beat the Record. 

720 Celebration for Hie 
Spire. 10.00 The Arts 
Programme. \2.05 Ronnie 
Hlflon. 1.00 Charles Novo. 

420 Barbara Sturgeon. 


BBC RADIO 3 

825 Weather. 

720 Morning Concert. 

020 News. 

92S Record Release. 

11.15 Czech PWftiarmonfc 
Orchestra. 

120 News. 

125 Things Uved and 

Dream L 

2.15 Gilbert and Sullivan. 
425 Fine Aria Brass 

Ensemble. 

520 Jazz Record Requests. 
5.45 Mozart on Record. 

MS Haydn and 
Mendelssohn. 

720 Proms M8Z 
925 Uiytsoc. First of a 


16 -part adaptation by John 
Scotney. 

1026 Aldaburgti Festival 
1992. 

1320 News. 

1325 Close. 


BBC RADIO A 

020 News Brtaffng. 

CLIO The Farming Week. 
620 Prayer far the Day. 
720 Today. 

920 News. 

B25 Sport on 4. 

920 Breakaway. 

1020 On the Hour. 

1028 The Man Brothers' 
Flywheel. Shyster and 
FlywheeL 

1120 Talking Politics. 
1120 Eureghlle. 

1226 Inside Money. 

1231 They Think WsaU 
Over. 

1.00 News. 

1.10 Cell to Account 
220 WMkO'S Weekly. 

220 Saturday Playhouse. 
245 The Other MCC. 

420 Age to Aga. 

420 Science Now. 

520 Costing the Earth. 
52S Grand tour London, 
120 News and Sports 
Round-up- 

625 Little Blighty on the 

Down. 

cue sos. 


720 Kaleidoscope. 

720 Classic Serial. 

&50 Conversation Piece. 
920 Mosie in Mind. 

920 Ten to Ten. 

1020 News. 

10.10 The Gardening Quiz. 
1025 Sitting Targets. 

1120 Tingle Factor. 

1120 Second That Emotion. 
1220 News. 

12200088. 


BBC RADIO 5 

620 World Sendee: 
Newshour. 

(20 Danny Baker. 

920 Ron tang. 

' 1220 Caron Keating. 

228 Terry Wogan. 

820 Five at the Olympics, 
with John InvenWa. 

10.15 On the Level 
1220 Clow. 


WORLD SttVIdE 
BBC for Europe can be 
received in Western Eunpt 
on MedkHB W*v* MO KHZ 
(463m) at fit* Mowing tkm 
BSTi 

620 News. 628 Londres 
Matin. 7.00 News; News 
About Britain: The World 
'Today. 720 Meridian. 820 
N ewade a k. 

020 As I Recall. §M News; 
Words ol FaUta; A Jolty Good 


Show, tain-News B us iness 
Report; Worldbrlef. 1020 
Personal View. 1045 Sports 
Roundup. 11.00 News 
Summary. 

1121 Jazz Now And Than. 
11.15 Club 648. 11.30 
Londres Midi. 11.45 
MKtagsmagaztn. 12.00 
Newadeak. 1220 Meridian. 
120 News; News About 
Britain. 1.15 MultHrack 3. 
145 Sports Roundup. 220 
Nswahoor. 

320 News Summary. 3.01 
SpoitsworM. 420 World 
News. 4.15 BBC Eagtish. 420 
News In German. 440 
German Features. 5.60 
News; Travel news; BBC 
Engfish. 

520 UnJres Sotr. 6.14 Letter 
From America. 829 News 
Summary. 0.30 Heute 
Aktuelt. 7.00 German 
Features. 724 News in 
German. 

620 Counterpoint. 920 
Europe rids Weekend. 020 
News: Olympic Sportsworid. 
920 Meridian. 10.06 
Newshour. 7120 News; News 
About Britain. T1.1S Jazz For 
The Asking. 11-45 Sports 
Rocndup. t2J» News; Words 
of Faith; Book Choice. 1215 
A Jolly Good Show. 1.06 
NewadeslL 120 Ptay Of The 
week: Top Girl*. 3.00 
NawnluiL 

3.30 The Columbus 
En co u nte r. 420 News; Words 
Of Fairti. 4.15 Sports 
Roundup. 420 Business 
Review. 4.45 News end 
Press Review in German. 


BBC RADIO 2 

720 Don Maclean. 925 John 
Sachs. 1200 Desmond 
Carrington. 2.00 Benny 
Green. 320 Alan Dell. 

420 Serenade In Brass. 420 
Sing Something Simple. 520 
Charlie Chester. 7.00 
Richard Baker. 820 Sunday 
Hail Hour. 

920 Alan Keith. 1020 The 
Arts Programme. 1225 Mark 
Wymer, 120 Chart es Nova. 
420 Alex Lester. 


BSC RADIOS 

625 Weather. 

720 Morning Concert. 

920 hews. 

925 Brian Kay’s Sunday 
Morning. 

1200 Sounds Like Bach? 
1225 Archduke Rudolph ot 
Austria. 

120 News. 

; 125 BBC Scottish SO. 

220 Eder Quartet 
4.10 Royal Scottish 
Orchestra. 

A15 Opera News. 

620 Towards Bach. 

&40 French Calto Sonatas. 
720 Proms 1992. 

920 Sunday Play. 

1020 Revolutionary Studies. 
1140 La Procession 
Nocturne. 

12.00 N*ws. 

1225 Close. 


BBC RADIO 4 

620 News Briefing. 


0.10 Prelude. 

620 Morning Has Broken. 
720 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday, 

020 News. 

B.1Q Sunday Papers. 

620 The Rt Hon Lord Archer 
of Sandwell QC. 

920 News. 

AID Sunday Paper*. 

0.15 Letter horn America. 
920 Morning Service. 

10.15 The Archers. 

11.15 News Stand. 

1120 Pick of the Week. 

12.15 Desen Island Discs. 
120 Tha World Thb 
Weekend. 

220 Gardeners' Question 
Time. 

220 Sunday Playhouse. 

420 Damn, Damn, Damn the 
Communist Party Men. 

447 Dust Devito 
5.00 Down Your Way. 

540 Smith in Shining 
Armour. 

620 Six O'Clock News. 

6.15 The Village. 

620 Europhlle. 

720 Your Place or Mine. 

720 A Good Read. 

820 Punters. 

120 Reading Aloud. 

920 Natural History 

Programme. 

920 Special Assignment 
1020 News. 

10.15 Posters of Montmartre. 


1120 The Board Game. 
1120 Seeds ot Faith. 

1145 Before the Ending of 
the Day. 

1220 News. 

1220 Close. 


BSC RADIO 5 

020 World Sendee: 
Newshour. 

720 WaterllnetL 

720 . Danny Baker. 

820 Ross King. 

1220 Caron Keating. 

220 Tarry Wogan. 

020 Five at the Olympics 
with John Inverdate. 
1020 Open University. 
12.10 Sounds Technical. 
1220 Close. 


WORLD SERVICE 
BBC for Europe can be 
received in Western Europe 
on Mattium Wave 848 kHZ 
(483m) at toe following times 
BST: 

020 News. 6.30 Londres 
Matin. 7.00 News; News 
About Britain. 7.15 Loner 
From America. 720 Jazz For 
The Asking. K20 Newsdask 
620 From Our Own 
Correspondent 
820 Write On. 9.00 News; 
Worts of Faith; Classics with 
Kay. 1020 News; Business 
Review. 10.10 Seeing Stars. 
1020 Folk In Britain. 1045 
Sports Roundup. 


11.00 News Summary; 
Science in Action. 11.30 
Londres Midi. 11.45 
Mittagsmagazln. 12.00 
Newsdesk. 1220 Play of the 
Week: Top Girls. 2.00 
Newshour. 3.00 News 
Summary. 321 Shelley. 320 
Anything Goes. 

420 News. 4.15 BBC English. 
420 News in German; 
German Features. 5.00 
News; Travel News; BBC 
English. 528 Londres Soir. 

6.14 Club 646. 6.28 News 
Summary; News In German. 
640 German Features. 724 
News in German. 

0.00 The Musician’s 
Musician. 0.30 Europe 
Tonight 920 News; Olympic 
Sportsworid. 9-30 Brain Of 
Britain. 10.00 Newshour. 
11.00 News: News About 
Britain. 11.15 Seeing Stars. 
1120 Letter From America. 
1145 Sports Roundups 

12.00 News: Business 
Review; Classics with Kay. 

1.00 Newsdesk- 120 m 
Praise Of God. 220 News 
Summary; with Great 
Pleasure. 245 Rhea of Man. 
3.00 Newsdesk. 3.30 
Composer Of The Month; 
Frederic Chopin. 

4.00 News; Words Of Faith. 

4.15 Sports Roundup. 420 
The Week Ahead: Travel. 
445 News and Press Review 
In German. 


BOBBY FISCHER, the chess 
world’s eccentric genius, is 
poised to return to the beard 
alter a 20-year absence. Fischer 
has signed up for a $5m (£2.6m) 
rematch against Boris Spassky, 
the man whose world title he 
took in 1972. The starting date 
is September 2, the anniver¬ 
sary of the end of their Reykja¬ 
vik series. 

Chess fans argue whether 
Fischer or reigning champion 
Gary Kasparov is the greatest 
ever. Bobby was the youngest 
US champion and international 
master at 14, a grandmaster at 
15. In 1971 he won 20 games in 
a row, most of them in world 
title eliminators; then he was 
the only player to break 40 
years of Soviet monopoly of 
the world title. 

Fischer's carver was littered 
with walkouts and quarrels. 
His comeback, too, has a 
bizarre setting. The record 
prize fund is financed by Jezdi- 
mir Vasiljevic, owner of the 
Belgrade-based Scandibank, 
whose declared aim is to break 
UN sanctions against Serbia. 
“By bringing Fischer here we 
have broken the blockade. The 
world hit us and we have at 
least returned one punch", said 
the banker. 

Symbolically, the match will 
start In the late Marshal Tito's 
villa on an island 40 miles from 
shelled Dubrovnik. Fischer has 


TODAY’S hand comes from 
rubber bridge of good standard: 
N 

4 10 9 3 
V AQ 
♦ A 874 
4AKJ7 
W E 


inserted a clause in his con¬ 
tract that if firing can be heard 
at the match venue, he can 
choose a new location. 

Bobby still regards himself 
as world champion, since he 
lost his title by default rather 
than at the board. Though the 
Spassky match has no official 
status, Fischer will have a 
moral right to challenge Kar¬ 
pov and Kasparov if he wins 
impressively. It is a big “iT for 
a man of 49 who has not lifted 
a pawn in anger since 1972. But 
Fischer says he has studied the 
Kasparov -Karpov games, found 

many mistakes, and "can prove 
they were fixed". 

CHESS No 934 
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North dealt at game all and 
opened the bidding with one 
no-trump, to which South 
replied with three spades. With 
three aces, a maximum 
no-trump and reasonable 
tramp support. North might 
well have said four clubs, 
accepting spades as tramps 
and showing his dub control 
but he bid four spades. 

South, however, now intro¬ 
duced the Blackwood four no- 
trumps and, after the encour¬ 
aging response of five spades, 
went six spades. This ended 
the auction. 

West led the diamond queen 
and declarer took stock. There 


White mates in two moves, 
against any defence (by R T 
Lewis, 1985). A stiff test. 

Solution Page XIV 

Leonard Barden 


were 11 tricks on top and a 
finesse in hearts or clubs could 
provide the 12th. But the 
expert South saw a better way 
- an endplay against East- 

Winning West's diamond 
lead with dummy's ace, he 
ruffed a diamond high in hand, 
crossed to the spade nine and 
ruffed another diamond, 
crossed again to the spade 10 
and ruffed the last diam ond. 

Now he led a low club, 
intending to finesse dummy's 
seven. This would endplay 
East and force a return that 
would give the 12th trick. But 
West was too experienced to be 
caught like that and put up his 
club 10. Unperturbed, the 
declarer won with the king and 
returned to hand with a spade. 

The fall of East's diamond 
king on the fourth round had 
shown that the trump on the 
table was no longer needed, as 
the endplay did not include the 
ruff discard element. A second 
club was led. This time. South 
finessed the seven and East 
had to take. He was trapped. 
Either a heart or a dub gave 
South his slam. 

E.P.C . Cotter 


CROSSWORD 


No. 7,914 Set by ADAMANT 

A prize of a classic Pelikan Souveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday August 12, marked Crossword 7.914 on 
the envelope, to the Financial Times, Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday August 15. 


AOdreat...... . . .— . . .— 

ACROSS 

1 Fish on tha Severn, perhaps, 
with someone sitting beside you 
(2-6) 

5 Disney, he made a lot of money 
(S) 

10 Characteristic skill over h (5) 

11 Fashionable code upset by spirit 
ol bad behaviour (9) 

12 He swore It could be quite differ¬ 
ent (9) 

13 Fly from a ship in distress (5) 

14 Pressing the man on early set¬ 
tlement (6) 

15 Early start over cueing Is 
improving one's Stock (7) 

10 Money in London or Tokyo but 
not New York (7) 

20 Starts, tor example, in cases of 
urine (6) 

22 Dtpk>mate poured oil over the 
document (5) 

24 VIP treatment for setter in the 
Rolls Royce? (3.6) 

25 Descant that cannot be done 
without (9) 

25 About the unknown law (5) 

27 in Franca he took his girlfriend 
round to make some eyM open 
wide (6) 

20 Stormy style, rub out (8) 


DOWN 

1 Material not over the bed at first 
( 0 ) 

2 Hated the other part going up to 
tha danger zone (5-4) 

3 One who does not mind his own 
business (15) 

4 It is let out to chosen supporter 

(7) 

0 Looks at the stock market? (9,7) 

7 To make a sudden pitch, curl 
round the hospital (5) 

5 Pining tor semi unfortunately 
taken Into pawn (8) 

9 Heard about the Initial elm stick 

( 8 ) 

10 Nice to have Tyneside writer for 
such a small sum (9) 


17 Not the place ana wants to hang 
around (8) 

19 A Ravel composition, 'The 
Ghosts” (G) 

20 Doctor to ring bell outside for a 
sleeping bag (3-4) 

21 Mean to mix the drink in a place 
of debauchery (6) 

23 Teg left on murder victim (5) 

Solution to Puzzle No.7,913 


□□□ no no CIO BOB 
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□ a 0 s □ so 

sraaandEEBB eqee 

□ u u if n e 

naan QBannBmnnn 

a □ £3 0 B Q □ 

□BODDntlQ QEEBQ 

II M U II □ LT U LI 

□□□email tJHuunBE 
saaunnaE 
□□□OCJBCH3EEEB 


Solution and! winners of 

Puzzle No.7,902 


0 QQD 10 Q HnDEtnanfl 
a a a s b a e 
aaaooa onEnomna 

BBnQEQQE 

□□□□ annciQ bebe 
aasaoBQH 
aasBaaononEm 

□ □□Honan 

□naaQanQBEOQ 

□ QQEQEDE 
SQQQ OBBSEl DBQB 
aosnoBoo 
aaannHHB annaon 

□ EDS BOO 

anasanan sqbqbe 


Miss B. Allen, Moseley, Birming¬ 
ham; Mrs S. Amor, Devizes. Wilt¬ 
shire; Mrs D. Belcher, Chipping 
Campden, Glos; G. Hale, Steyn- 
ing, Sussex; D. Jamieson, Liver¬ 
pool; Helen Smith, South Molton, 
Devon. 






















It 

a. 

U 

tc 

c 

P 


it 

n 

b 

n 

P 

E 

w 

ii 

vi 

b 

U 

b 

F 

g 

s 

1 

t 

c 

a 

1* 

G 

t 

L 

t 

e 

r 

E 

£ 

C 

i 

t 

c 

I 

£ 

S 

£ 

l 

1 

S 

l 

I 

1 

£ 

S 

( 

I 

1 

i 


*• 

i 


XVI WEEKEND FT 


WEEKEND AUGUST ■ /AUGUST 2 .992 


1 


T HE 1980s epic Raise The 
Titanic cost $36m to make, 
but it was not a successful 
Him. In fact, it turned 
into one of the biggest bos office 
turkeys of all time. Afterwards Lord 
Grade, the showbiz magnate who 
made it, famously observed that 
it would have been cheaper to lower 
the Atlantic. 

A decade later, as the British 
economy flounders, we need more 
of Lord Grade's lateral thinking 
if growing public spending is to 
be brought under control. 

The trouble is. most people in 
Britain are useless at lateral 
thinking. To take an obvious 
example, everyone knows it is 
cheaper to put a sailing boat on 
a low-loader lorry and park it in 
a central London car park than 
to berth it in a Solent marina. But 
drive into the underground car 
park behind John Lewis in Oxford 
Street any day of the week, and 
what do you find it full of? Cars. 

In one sense, civil servants are 


The case for lateral thinking 

Richard Tomkins pulls the drawstrings on the public purse 


an exception to this rule: they are 
highly imaginative when it comes 
to spending more money. When 
asked to save it, however, they tend 
to revert to type. Thus it is 
incumbent on the rest of us to help 
the chancellor find the spending 
cuts he needs. 

A good starting place might be 
the defence ministry. To cancel 
Britain's one-third share in the 
£20bn European Fighter Aircraft 
project would jeopardise 40,000 jobs, 
it is said. But if employment is the 
best reason for going ahead with 
the project, you do not need Lord 
Grade to tell you that it would 
make more sense to give the 40.000 
workers £ 100,000 each to start up 
their own businesses, and keep 


the £2.7bn change. 

And what of that £l0bn folly, 
the Trident submarine? Investing 
sums as vast as this in countering 
the submarines of the former Soviet 
bloc is surely insanity when, for 
a fraction of the cost, you could 
buy the former Soviet fleet and 
scrap it 

Next might come the Department 
of Social Security. Some £26bn a 
year is spent oo old-age pensions. 
Clearly this is an area where the 
search for economies needs to be 
balanced with compassion: 
subsidising the provision of 
hazardous sports for the elderly, 
for example, might be regarded 
as distasteful On a more populist 
note, however, the welfare budget 


could be slashed by offering “new 
age" travellers and drop-outs £1,000 
each and a ticket to the foreign 
destination of their choice provided 
they promised never to come back. 

. After that, the criminal justice 
system. Whoever came up with 
the idea of criminalising crime 
committed a catastrophic blunder 
far from restricting its spread, all 
it has succeeded in doing Is driving 
it underground. It Is time to 
- recognise this mistake and legalise 
crime. If the £8bn a year saved by 
the abolition of the criminal justice 
system were to be redistributed 
among potential wrong-doers, they 
would be so busy spending the 
money that they would lack both 
the time and inclination to offend. 


In fact, there is barely an area 
of government policy where you . 
cannot find scope for whopping 
savings. Take transport: some 
branch lines are so heavily 
subsidised that it would be cheaper 
to dose them and put 
chanfEeur-driven limousines at the 
disposal of their passengers. 
Education? It surely makes sense 
to match the number of university 
places with the demand for 
graduates instead of stuffing 
people's beads with useless 
knowledge. The arts? Cot the 
colossal subsidies to opera by 
offering everyone turning up at - 
Covent Garden £50 to go away and 
haven nice meal instead. Economic 
forecasting? Save money and 


improve accuracy by sacking the 
Treasury economists and replacing 
them with someone flipping a coin- 
(At least he would get it half right). 

Maybe these suggestions sound 
barmy. But back in the 1980s, 
people used to say that the coal 
and steel industries consumed suen 
huge subsidies that It would be 
cheaper to pay their employees 
to stay at home. So what happened. 
We did. And what merriment there 
was when someone suggested It 
might be cheaper to pay farmers 
to stop growing things than to go 
cm subsidising the production of 
food that could not be sold. No one 
is laughing now. 

If Britain’s economy is to be put 
back on an even keel, therefore, 
the imagination must be given its 
bead. And to those who criticise 
lateral thinking as bogus, I say 
only this: if that kind of blinkered, 
small-minded attitude had prevailed 
at the beginning of the century, 
the Titanic might never have been 
built 


Lean times for a 
man with a taste 
for the grand style 

The insouciant Christian Lacroix , one of the last of a 
dying breed of couturiers , speaks to Alice Rawsthorn 


C HRISTIAN Lacroix is 
clever, courteous, culti¬ 
vated and charming, but 
also one of the last of a 
dying breed. Lacroix is a fashion 
designer, not just any old designer, 
but a Paris couturier in the grand 
style with an opulent hotel partmi- 
lier on the rue Faubourg Saint Hon¬ 
or# where an atelier of skilled seam¬ 
stresses pore painstakingly over the 
designs he unveiled at his haute 
couture show last Sunday. 

Five years ago when Lacroix set 
up his couture house, the first to 
open in Paris for over a decade, he 
was hailed as the bright young 
designer who was going to breathe 
new life into high fashion. Today he 
is still in business and last Sunday's 
show was a critical triumph. But it 
is almost inconceivable that 
another new designer would be 
launched today in the same grand 
style as Christian Lacroix. 

“Times change,” he says serenely 
from the leafy garden of his hotel a 
few doors away from the Elysee Pal¬ 
ace. “Five years ago we were living 
in an era of luxury, Dallas, Dynasty 
and easy money. Fashion designers 
were style dictators telling people 
what to wear. Today things are dif¬ 
ferent. People are less materialistic, 
more introspective. Designers must 
find a new role.” 

Lacroix, 41, fell into fashion by 
accident. He was born in Aries in 
southern France. His father was an 
engineer from protestant stock in 
the mountainous Cevennes region, 
"very strict, very sober, very 
moral ”, his mother’s family was 
Provencal, "warm, exuberant, theat¬ 
rical”. 

He studied art history at univer¬ 
sity with the vague idea of becom¬ 
ing a curator in the costume depart¬ 
ment of a museum. Design did not 
appeal at the time. “This was the 
early 1970s. My own style was a 
combination of Katmandu hippy 
and Bloomsbury Bohemian. Design¬ 
ers did not seem relevant and I was 
never interested in becoming an 
old-style couturier, a technician like 
Balenciaga or Christian Dior." 

But by the mid-1970s a new group 
of young designers, led by Claude 
Montana and Thierry Mugler, was 
emerging in Paris. A friend took 
him to see a Mugler show. “It was 
wonderful - like a 1940s movie. 
Mugler treated his collection as a 
form of theatre to express his ideas. 

I had found what I wanted." 

Like most young designers he 
started off as a freelance. He had 
one contract in Italy to make shoes 
for high class hookers and another 
in Japan designing dresses for the 
princesses at the Imperial Palace. "I 
was a mercenary. I loved it" 

He made his name In the early 
1980s through his funky couture col¬ 


lections for Jean Patou, one of the 
more obscure Paris bouses. In 1987 
he was introduced to Bernard 
Arnault, now chairman of LVMH, 
the global luxury goods group, then 
a very ambitious young French 
businessman. 

Arnault saw Lacroix as someone 
who could attain the same stature 
as the great French fashion design¬ 
ers. Christian Dior and Coco 
ChaneL 'Hie pay-back, or so he cal¬ 
culated, would come from the string 
at licensed products, the scents, cos¬ 
metics and sunglasses, bearing the 
Lacroix name and the cachet of his 
fashion collections. 

At the time it all seemed to make 
sense. The luxury goods business 
was booming. Lacroix looked like a 
role model for the modem fashion 
house with Arnault taking care of 
the finances. He paid far everything 
from the seamstresses’ wages to the 
Garouste and Bonetti Mil for the 
pink and orange interior of the 
hotel. All Lacroix had to do was to 
deliver his collections - and lots of 

For all his talent , if 
Lacroix was starting 
off today he would 
find it very difficult 
to persuade anyone 
to set him up 
in his own house 

glossy photographs of his haut 
Bohemian lifestyle in the fashion 
magazines - so that Arnault could 
market his elan. 

Christian Lacroix kicked off with 
couture and then launched pret a 
porter. He has since opened shops: 
the next opens on Monday on Lon¬ 
don's Sloane Street. He has signed 
licences for everything from men’s 
ties to women's tights. Two years 
ago he, or rather Dior Parfums, 
another part of the Arnault empire, 
launched C'est La Vie!, the perfume 
with which his backer hoped to 
recoup his £l8m investment in the 
couture house. 

In retrospect Arnault’s timing 
could scarcely have been worse. 
Lacroix staged his first couture col¬ 
lection in Paris to rave reviews in 
July 1987. Three months later he 
took it to New York arriving on the 
eve of the stock market collapse. 
“We held the show in the Wall 
Street district. It was terrible. There 
had been three suicides already that 
day. No-one was in the mood for 
Parisian frivolity.” 

Bernard Arnault has yet to see a 
single cent back from his invest¬ 
ment The couture collection is still 
losing money and pret d porter has 


been fraught with production prob¬ 
lems. Most worrying of all, C'est La 
Vie!, which has cost LVMH £17^m, 
is not a success. 

“It's the recession.” says Lacroix. 
“People talk about our losses, but 
Bernard Arnault sees us as an 
investment, a long term investment 
We always knew we would lose 
money for the first five years. If it 
wasn't for the recession we would 
be making money next year. Now, 
who knows?" 

Beneath the veneer of insouci¬ 
ance he must be worried that 
Arnault could decide to cut his 
losses and close the house of 
Lacroix. From time to time the 
Paris fashion world ripples with 
rumours that Arnault is about to do 
just that and to dispatch Lacroix to 
Christian Dior, another of his fash¬ 
ion houses. 

So far the rumours have proved 
unfounded. Arnault can have few 
complaints on the creative front. 
Lacroix has his critics in the fash¬ 
ion press, but they are easily out¬ 
numbered by his fans led by the 
redoubtable Suzy Menkes, fashion 
editor of the International Herald 
Tribune, who faithfully flaunts his 
gaudy suits from the front row of 
every show. 

Moreover, as Arnault must be 
well aware, Lacroix is seen as an 
institution in France, where fashion 
designers are feted as national trea¬ 
sures. Any attempt at closing the 
house could be catastrophic for 
Arnault's public image. He made a 
rare appearance at last Sunday's 
couture show as If to signal his sup¬ 
port for his designer. “So far Bern¬ 
ard Arnault has had the courage 
and vision to support us." says 
Lacroix. “Let's hope he continues." 

In the meantime, Lacroix is left to 
fulfil his side of the bargain, by 
concentrating on design. This is a 
turbulent time for the fashion 
world. The 1980s was an era when 
everything, not only the economic 
environment, but also the cultural 
climate of conspicuous consump¬ 
tion, seemed favourable to fashion 
designers. 

The climate has changed. Con¬ 
spicuous consumption has faded, as 
much because of environmental 
concerns as recession. The elitism 
of designer clothes is as alien to 
today's 20 year-olds, the "rave" gen¬ 
eration, as it was to their hippy 
predecessors, like Lacroix himself, 
in the early 1970s. 

“There has been a return to the 
values of the early 1970s." says 
Lacroix. "People are no longer inter¬ 
ested in clothes as status symbols, 
to show how much money they 
have, instead they see them as a 
form of self-expression. As design¬ 
ers we have to use our instincts to 
interpret the new mood.” 



So far the designers' response 
seems to have been to panic and to 
fling themselves to ever-greater 
extremes of opulence. Fashion 
today is polarised between basics, 
the functional jeans and T-shirts 
sold by The Gap, and the fin de 
siecle excesses of designers such as 
Gianni Versace. Karl Lagerfeld and, 
some say, Lacroix. 

“People say it's immoral to make 
such expensive clothes at a terrible 
time of recession, ecological catas¬ 
trophes and war in Yugoslavia. But 
that's not a valid issue. The reason 
my clothes cost so much is because 
they use beautiful materials, velvets 
and silks, and are made by hand 
with great skill Those are timeless 
values, part of the French artisan 
tradition.” 


It is this craftsmanship, he 
believes, that will enable the design¬ 
ers to define a new direction. “This 
is an era when people are concerned 
with internal values and the quality 
of life. Couture is all about quality. 
I would never claim that fashion is 
a form of art It isn’t Bat I do 
believe that you can get as much 
aesthetic pleasure from a beautiful 
piece of -couture embroidery as a 
fine painting or a piece of sculpture. 
Fashion’s role in the 1990s is to 
explore those rituals.” 

He may be right But even if he is, 
fashion designers seem destined to 
play a more marginal role in the 
1990s, than in the 1980s, with less 
influence over fashion trends and 
less appeal to investors. 

If Lacroix was starting off today - 


he would find it very difficult to 
persuade anyone to set him up in 
his own, bouse, run in the grand 
style. For all his talent he wonld be 
more likely to be struggling as an 
independent, or to be designing 
under someone else’s name as he 
did at Patou. 

Christian Lacroix was lucky in 
meeting the right man. Bernard 
Arnault at the right time, just 
before the recession. “I need the 
grand style. Some designers can 
work from tiny rooms running up 
dresses In cheap fabric and showing 
them in disused metro stations. Not 
me. It's tiie rituals and the tradition 
of a big house that inspires me. And 
fashion is the only thing I can do. I 
don't have the talent for anything 
else." 


I T IS pleasant when saunter¬ 
ing across Southwark Bridge 
to or from that palace of learn¬ 
ing and culture which is the 
Financial Times' headquarters, to 
think that, somewhere in the 
murky Thames' water swirling 
beneath one's feet, the silver Atlan¬ 
tic salmon is running again The 
appreciation is purely mental, 
unfortunately. You are as likely to 
see a salmon there as a mermaid. 
But not so far upstream, at Molesey, 
in Surrey, they have been popping 
up in the National Rivers Authority 
fish trap in numbers which gladden 
the hearts of those who have 
worked long and hard to bring the 
salmon back. 

The whole thing is a minor mod¬ 
ern miracle in view of the feet that 
London's filth had blocked the 
salmon’s way for almost 150 years. 
Early In Victorian times, the river 
was no more than an open sewer 
until an event known as the Great 
Stink inspired a revolution. A huge 
raft of suspended faeces came to 
rest beneath the windows of parlia¬ 
ment 

The upshot was the construction 
of the capital's first sewerage 
scheme, designed by Sir Joseph 
Bazalgette. But it was not until 
after the Second World War that the 
marvellous transformation of the 
Thames began - one which should 


Cleaner Thames tempts salmon 
to return — after 150 


compel admiration throughout con¬ 
tinental Europe, where, by and 
large, the degradation of the great 
rivers has continued unabated. 

Having made the river clean 
enough for salmon, the old Thames 
Water Authority decided that 
salmon there should be. It wanted 

- understandably, if vaingloriously 

- to show off what it had done. 

The task was immense. To estab¬ 
lish a self-sustaining run of salmon, 
much more than clean water is 
needed, in particular, the fish has to 
be able to make its way up-river to 
spawn at the time of year when it 
feels the need. Having got there, it 
must be able to find suitable spawn¬ 
ing grounds. 

Standing in its way, however, 
were more than 40 weirs. It was 
essential to build fish passes - but 
these cost anything up to Eeo.ooo 
each, and the scientists reckoned 
that - at the very least - they 
would have to be installed in the 22 
weirs up to Reading, west of Lon¬ 
don, for the project to have any 



chance of success. So, five years ago 
a charity. Thames Salmon Trust, 
was set up to raise the money. 

Enlightened souls such as Sir 
Janies Goldsmith and companies 
like Shell and Siebe, have put their 
hands in their pockets- So far, a 
dozen passes are in place, and oth¬ 
ers are on the way. At the same 


time, the NRA has continued its 
work in enhancing the gravel beds 
suitable for spawning, and introduc¬ 
ing juvenile stock. 

How admirable and plausible it 
all sounds. But grave doubts linger. 
The target of the Thames project is 
to achieve a run of 1,000 fish a year. 
When you consider that on a river 


years 

like the Moy, in the west of Ireland, 
something like 10,000 salmon are 
caught each year on rod and line, it 
can be seen how modest the ambi¬ 
tion was. 

Yet, in 20 years it has come 
nowhere near to being realised. In 
the best year, 1988, the run 
approached.500. Last year, the-con¬ 
firmed total was 59. 

This is no fault' of the scientists, 

- who have-done their utmost; nor of 
the Thames Salmon Trust, The 
causes have been the general fell in 
the numbers of Atlantic salmon and 
the successive years of drought. 
This summer's healthier flows have 
encouraged a distinct improvement 
in the migration. 

It is, however, worth asking what 
the benefits would be if a run of 
1,000 fish a year was established. In 
sporting terms it would be almost 
nil, since the fish would still be too 
scarce to repay serious, angling.: 
Any value would be principally 
symbolic. It would tell people that: 
something has been done. At what 


cost, though? 

The fish passes up to Reading will 
have cost around Elm when com¬ 
pleted. The JNRA's continuing bud- 
get adds up to another £im over 10 
years. And all this to nurture and 
cosset a fish which even those who 
five by the river are most unlik ely 
ever to see. It is impossible not to 
speculate on what could be done 
with such resources to save whole 
rivers from extinction. 

And yet and -yet Having raised 
the objections, 1 confess that I am 
still undecided. Reason suggests 
that the whole idea was Tripe 
dream and should have remained 
sum. But having come so fer. and 
having expended such effort it 
would seem a terrible shame not to 
go on r even if circumstances do 
eventually conspire to sabotage the 
proje 9 t L£® d - yes. it is Cheering, 
erai mspirmg. to think of this mj: 

SS S?!S7 ri * hti ** its w ay 

of London, as It 
did two centuries ago. 

■ pe Thames Salmon Trust is anx 

rede sponsors for the fish pa* 
P*mme. Inquiries to Major John 
House, 

WngS'Meadow Road, Reading. Berk¬ 
shire (tel: 0734-635^44^^ 

Tom Fort 
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Off to 
the 
circus 

Michael 
Thompson-Noel 

TEARS rolled down 
my race as the 
f Olympic opening 

ceremony in Barce¬ 
lona pulsed towards 
its climax last Sat¬ 
urday. Of course it 
was bread and cir¬ 
cuses, an astound- 
ingly expensive show choreo¬ 
graphed and paid for by some of the 
top brains on Earth - Washington, 
the CIA, Peking, Kodak. Coca-Cola. 
Reebok - so as to keep our minds 
off the woes that wrack our planeL 

But I am a sucker for a circus. 
“Look at this. Miss Lee,” I shouted 
as my executive assistant entered 
from the garden where she is super¬ 
vising the erection of a small Greek 
temple. “The Spaniards have done 
us proud. This is mankind at his 
finest - 21 goosebumps-per-minute 
in a show costing millions and 
beamed out to all of us, billions of 
us little people, sitting in our 
homes. They are worshipping the 
old gods. We are reverting to our 
roots. The planet is going pagan." 

Miss Lee was non-committal, but 
the energy and oomph of the open¬ 
ing ceremony were still paramount 
in my mind on Thursday when I 
was summoned to Barcelona by the 
UK sports minis ter, who is lurking 
in a v illa high in the hills to the 
west of the Olympic city. 

I did not catch his name, but 1 
was sure it was the sports minister 
because the topic of our meeting 
was how to handle the Manchester 
Olympic Games eight years from 
now, assuming that Manchester, 
which is somewhere north of Lon¬ 
don, succeeds in its bid to stage 
them. The minister was wearing a 
variety of sports equipment, includ¬ 
ing streamlined pixie shoes bor¬ 
rowed from the British cycling 
squad. 

“Hurry up. Julian," he shouted at 
his secretary as Julian served min¬ 
eral water. Julian is a taekwondo 
black belt and a member of the 
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Young Conservatives. 

“Right Michael," said the sports 
minister from behind his fencing 
mask. "Chop-chop, quickie-lickie. 
Tell me, in 200 words, how Man¬ 
chester can trump Barcelona when 
Britain stages the mille nnial Olym¬ 
pics in 2000. Forget the tedious 
sport What about the opening cere¬ 
mony? John Major is giving me 
untold millions to secure the Games 
for Manchester. He’ll want his mon¬ 
ey’s worth. Do you think this drugs 
business will foul Britain's 
chances?” 

“Certainly not" I said. “Drugs are 
complicated. Who is to say what's 
what As for Manchester's opening 
ceremony, you Tories can score a 
massive PR coup, for yourselves 
and for Britain. 

“Take sports technology. Britain 
leads the world. This week’s jubila¬ 
tion over Chris Boardman's super¬ 
bike was not a flash or fluke. I have 
teen talking to the manufacturers. 
Britain is poised for a golden break¬ 
through in all Olympic sports. Have 
you heard about our Stealth jave¬ 
lin? It flies out at the stadium. Or 
our breakthrough discus? Our lead¬ 
ing-edge archery bow or our carbo- 
polyphilla-333 arrows? Our 21 st cen¬ 
tury yachting keels? Our bush-hush 
rifle with antigrav sights in which 
Nato is sorely interested? The new 
British volleyball? Handball? Tennis 
ban? Boxing glove? Sabre? Swim¬ 
wear? Hockey stick?" 

The minister was scribbling furi¬ 
ously; Julian had started to whoop. 

“Some of these British inventions 
are still in pre-production, but oth¬ 
ers are set to roll At the Seoul 
Olympics four years ago, minister 
Britain finished 12 th out of 160 
nations on the medal table. But my 
Injections show that by the time of 

Britain will be equipped to win 78 
per cent of all available medals. 
Four years after that: 96 per cent. 

ma Jesty must 
storm the Manchester show. And it 

S Sp01 ? s There 

is plenty more to make a fuss about 

a «? ntams „ achifiVemen ts down the 
agisas well as our current renais- 

Brit ? 1 that smashed the 
atom, invented the egg-timer and 

Snip^w tte < wbeeL ^ the touble- 

S‘^L inV 1 en ¥ d almost every- 

leads the space race. 

ceL Pro¬ 
cesses faster, than the Japanese. Our 

J”f e h 2J kers . are Peerless, our fesh- 

indnJSS er Paris 's. our film 
“ •'“UPstog Hollywood. And 

‘‘Norman lament is right, you 
a bad press because 
“Jus blow-wave. But there are 

We ‘ re °ot 

havnag^a recession, just a bit of a 

J? 33 s^xpefied. He 
ui_T , you stay to dinner?" - - 
not -“ I said. “Must catch a 
Plane- Governor din ton heeds ine.* 
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